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2? clares It Does Recognize Carriers’ Inherent Advantages 


Ag injor enator Magnuson that his bill, 
i hategoint water-rail rates be dif- 
Yegent y lov than all-rail rates from and 
sa poi would force it to observe a 
rigid Ob rescribing differentials instead 


a. 


of allowing it, as now, to determine in each 
instance and under the conditions laid down in 
the interstate commerce act, which carrier has 
the inherent cost or service advantage. ICC 
cites decisions to show how it does just that. 
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Trucking Official Asserts: ‘Too Many’ Transportation Groups 


Managing director of trucking conference calls 
for less duplication of activity, more coordi- 


nation among organizations asking traffic and 
transportation people to join, attend meetings. 
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Standard Containers Declared Basis for Coordinated Transport 


Specialists in transportation industry attending 
cargo handling symposium and exhibit in New 
York City advance program to hasten domestic, 
international coordination of various transport 


modes, assert agreement on container sizes, 
construction is necessary. Former ICC member 
links containerization with ‘cube-mile’ rate 
concept to replace present ‘rate complexities.’ 
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RLEA to Take Erie-Lackawanna Merger to Court on Job Protection 


Railway Labor Executives’ Association author- 
izes filing of appeal in a federal court to obtain 


‘adequate job protection’ for rail workers af- 
fected by merger of Erie and Lackawanna roads. 
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Trends in Transportation News Pointed Up in New Section 


Beginning with this issue, TRAFFIC WORLD car- 
ries a new section combining brief pointers to 
significant developments reflected in its news 


columns with feature material—this week a re- 
port on the use of a computer to speed up fqr~ 
trucking firm time-consuming paperwork. 
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Union Shop Agreement Controversy High on Supreme Court Docket 


In new term which opened October 3, the Su- 
preme Court of the United States has before it 
an appeal from a Georgia court decision holding 
provisions of union shop agreements which re- 
quire payment of dues as condition to retention 


of jobs by certain ‘non-op’ workers violated 
the workers’ constitutional rights. Early deci- 
sion expected on appeal of a district court 
decision in anti-trust suit of Pennsylvania 
truckers against a group of eastern railroads. 
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This issue consists of 2 parts, of which this is Part |. Part Il is Regulatory News. 
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Double 


with 20,000 gallon capacity gives you 
double the payload of conventional 
tank cars...four times the highway 
truck maximum. This super capacity 
means lower shipping and handling 
costs right down the line. 


The MARK-20—flagship of North 

American’s growing tank car fleet — > 
assures you the finest in safe, smooth, 
low-cost shipping at your service full 
time...with no capital investment on 

your part. We will custom-build this 

advanced car to your specifications. 


~ For full information on the MARK-20 
...or help in using rail shipping 
logistics to cut distribution costs... 
call or write today. Standard MARK-20 
cars are available for immediate 
leasing. NORTH AMERICAN ) 
CAR CORPORATION, 
‘ 231 S. LaSalle Street, Chicago 4, 
FInancial 6-0400. 
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~ Piggyback and Containerization cars and services + Tank cars, up to 20,000 gation MARK-20 car + Dri-Protecto, 
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HE PUTS WHEELS 
UNDER A GIANT CONTAINER 
to end cargo handling 


He directs the unloading of Sea-Land’s unique 35-ft. 
shipping containers . . . changing them in minutes 
to trailer bodies enroute to destination. You save 
because cargo moves automaticully, without hand- 
ling. No damage. No pilferage. No extra packaging. 
Door-to-door delivery, TL or LTL. Expedited 
service. Continuous schedules, Eastern, Southern 
U.S., Puerto Rico. For extra savings, call now! 


SEA-LAND 


SERVICE tne. 


A MCLEAN INDUSTRIES COMPANY 


Foot of Doremus Avenue, Puerto Rican Division: 
Newark, N. J. Bidg. 290 Ft. of Doremus Ave. 
(P. O. Box 1050) Port Newark, N. J. 
Port Offices: Houston, Jacksonville, Miami, Tampa, 
San Juan, P. R.; Ponce-Mayaguez, P. R. 
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220) 
MILLION 
MILES 
WITH 
NO LOSS 
CLAIMS 


Recently, Airslide car users were polled and asked to 
supply statistics. A majority have replied and the figures 
speak for themselves. Since 1954, Airslide cars have 
logged over 220,000,000 miles with no loss claims due 

to the cars. 

Of the Airslide car fleet, approximately 3,000 cars are in 
flour service. Here, sanitation is a ‘must’. Over 
170,000,000 CWT of flour have been hauled in these cars 
with no loss claims. 

That provides a lot of food for thought. If you ship 

any powdered or granular product, call on us.. 

it pays to plan with General American. 


Airslide® & Dry-Flo® Car Division 


GENERAL AMERICAN 
TRANSPORTATION CORPORATION 


135 South LaSalle Street « Chicago 3, Illinois 
Offices in peer cities 
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in Kansas City... 


Liberty Memorial overlooks the sweeping Missouri 
and the growing metropolis known as 
the ‘‘Gateway to the Southwest’’. . . 


... and 1005 Wyandotte Street 
is the Gulf, Mobile & Ohio 
office serving the 
Kansas City territory 


GULF, MOBILE & OHIO RR 


... serving the Midwest, Gulf Coast, Southeast, Southwest and Far West 
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Editorial 


a oo JAMES M. BARRIE penned this observation 
several decades ago: “So much of what is great in 
Scotland has sprung from the closeness of family ties.” 
We'll assume that to be a valid observation, since we have 
no first-hand knowledge of the situation in the land of 
“yon bonnie braes,”’ although the reputation of the Scots 
for being ‘‘close” seems to be firmly established. It occurs 
to us that factual support for a paraphrased version of the 
above-quoted words of Author Barrie would be easy to 
find. Our “adaptation” of the Barrie quotation would be 
this: “So much of what is great in the United States has 
sprung from the multitude of organizations dedicated to 
the advancement and strengthening of American institu- 
tions.” 

It can’t be denied that many of the benefits of American 
citizenship are results of concerted action by people who 
have a community of interest in the furtherance of a 
worthy cause. If we accept, then, the proposition that such 
organized activity is commendable and virtuous, we must 
conclude that in no field of endeavor is there more virtue 
than in the field of transportation. 

However, like a boy who has just won a pie-eating con- 
test, we now must consider the possibility that in this 
realm of transportation we may have acquired, in the form 
of a multiplicity of organizations, “too much of a good 
thing.’’ Thoughts along that line have been ay, more 
or less surreptitiously but with increasing frequency, in 
private conversations of people in transportation manage- 
ment in recent years. Now, as reported in an article in 
the ‘Transportation Week’’ section of this issue, a carrier 
association executive has boldly brought the subject of 
over-organization in transport out into the open and has 
made recommendations for remedying a situation regarded 
by him (and by many others, including this writer) as 
troublesome. 

W. J. Burns, managing director of the Munitions 
Carriers Conference in the American Trucking Associations, 
Inc., Washington, used the word “fraternities” in referring 
to a large number of traffic and transportation associations, 
when he spoke on ‘The Conglomeration of Transportation 
Fraternities” at a meeting of the Shenandoah Traffic Club 
in Winchester, Va. He said his interest in study of the 
possibility that too many transportation organizations were 
now in existence was aroused when, as a vice-president of 
the National Defense Transportation Association, he took 
part in an NDTA pat 3 campaign. Mr. Burns said 
that a number of his friends in transportation associations 
and in government agencies told him, “almost unanimously,” 
that there were “entirely too many transportation fraternities 
and fraternity functions which they were expected to attend.” 
Those friends, he said, made it clear to him that ‘the prob- 
Jem is not only one of time but of money.” 


"FR illustrate the extent to which transportation organiza- 
tions were competing for the time and money of 
holders of positions of responsibility in transportation, Mr. 
Burns listed a number of associations (other than carrier 
associations) in Washington, D.C., and various functions 
of such groups which people in top management or middle 
management positions in various areas of transportation 


The Multiplicity of Transportation Organizations : 


were expected to “support,” by payments of dues and pur- 
chases of tickets. To Mr. Burns’ list, several additions could 
be made. His comments undoubtedly were based in large 
on his own experience as a carrier association executive. 

For the industrial or commercial traffic executive, the 
problem discussed by Mr. Burns has become a serious one. 
Top management in any progressive business enterprise not 
only tolerates, but encourages, attendance by department 
heads at “trade association” meetings in which matters of 
concern to them are discussed and courses of action benefi- 
cial to them are outlined. Normally, therefore, gg 
expense accounts for attendance at a limited number of 
“trade association” meetings (national, regional and local) 
each year by the company department heads create no cause 
for the convening of special meetings of the boards of 
directors. 


‘HE purchasing agent for the company holds mem- 
bership in, and attends meetings of, the national, 
regional and local groups of purchasing agents, and the 
number of out-of-town meetings he attends annually as a 
loyal and active member of such groups may not exceed 
seven or eight. The head of the accounting department 
probably is similarly situated; his expense accounts for 
attendance at trade association meetings wouldn't cause any 
commotion in the office of the company president or execu- 
tive vice-president. In view of such situations, it can be more 
than slightly difficult for the head of the traffic department 
to obtain cooperation from and maintain calm among the 
“big bosses” of the company when he seeks approval of 
expenses incident to his attending, within one year, a long 
list of meetings that may include these: 

Annual convention of National Industrial Traffic League; 
quarterly or semi-annual meetings of a regional traffic league ; 
meetings, three or four times a year, of a regional shippers 
advisory board; meetings of a regional shipper-motor carrier 
conference; convention of Association of ICC Practitioners; 
convention of National Defense Transportation Association; 
convention of Delta Nu Alpha Transportation Fraternity; 
annual meeting of American Society of Traffic and Trans- 
portation; meetings of local or regional DNA and/or A S T 
& T groups; meetings of National Small Shipments Traffic 
Conference; meetings of industry association traffic com- 
mittee; meetings of traffic clubs and the convention of the 
Associated Traffic Clubs of America, and attendance at one 
or more transportation seminars. In addition, it’s often 
necessary for the industrial traffic executive to make out-of- 
town trips to governmental agency hearings or rate com- 
mittee hearings. In companies headed by people who under- 
stand and appreciate the aims and responsibilities of their 
trafic departments, the “traffic expense account problem” 
may be no problem at all; but it’s likely, unfortunately, that 
such companies are in the minority. 

In some communities the idea of co-sponsorship of major 
functions by various transportation groups, as advocated by 
Mr. Burns, has been employed successfully. More widespread 
adoption of that idea is desirable. And although most trans- 
port organizations have good reasons for existence and serve 
the country well, possibilities for ‘‘mergers” exist which, in 
the interest of the people from whom they draw their sup- 
port, should be explored. 
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Pan Am Schedules More ALL-CARGO Flights DIRECT to 


Pan Am fills the Atlantic skies with more and more all- 
cargo Clippers*!*Giant new DC-7F Merchantmen Clip- 
pers, world’s fastest all-cargo planes! Carrying your 
product direct to Europe and the Middle East without 
transfer to another plane before leaving the U.S. And 
this is in addition to present expanded cargo service 
aboard Pan Am Jet Clippers! 

Merchantmen Clippers fly over 15 tons of well-pampered 
cargo. With holds 60 feet long and jumbo-size doors, they 
can take aboard bigger, bulkier loads than were ever 
possible before! 


It’s another example of Pan Am’s ever-growing, ever- 


improving service. More space! More speed! Greater 
convenience for you! It shows why more and more Ameri- 
can companies today depend on Pan Am as their best 
means of regular overseas product distribution. 
NEW LOW RATES, TOO! 

And with all other Pan Am advantages, transatlantic 
cargo rates are lowered by as much as 45%. More and 
more, it costs less to ship by Pan Am than the total for 
surface transportation. 

You deserve the advantages Pan Am can give. Call your 
cargo agent, freight forwarder or Pan Am office. Get 
your product aboard today, abroad tomorrow! 
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Europe and the Middle East! 


ALL-CARGO 10: 
SHANNON 
LONDON 
GLASGOW 
PARIS 
ROME 
BRUSSELS 
AMSTERDAM 
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FRANKFURT 
STUTTGART 
MUNICH 
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expedite them all 
AMERICAN CHAIN OF WARENOUSES, INC. 


Coast to coast our 80 aggressive, for- 
werd thinking members are recognized 
leaders in handling spot-stocks to give 
you prompt, efficient, low cost distribu- 
tion service. 

€ACH MEMBER is picked for his strategic lo- 
cation in the hub of key industrial and 
wholesale marketing areas (practically at 
your customer's doorstep) . . . fo save 
handling charges, speed up delivery and 
offer greater inventory control with credit 
list reference. 


EACH MEMBER is right up to the minute with 
modern, mechanized handling equipment, 
highly experienced personnel and know- 
how for cutting corners on freight and 
distribution costs. 


EACH MEMBER practically becomes your sales 
representative because he’s got his fingers 
on the special conditions, problems and 
flexibility of his key marketing area, as 
well as routing out of town shipments 
+ «. to help increase your sales. 


GET YOUR DISTRIBUTION COSTS FROM 
ANY CHAIN MEMBER or through the Chi- 
cago or New York office. 


Write for our FREE MEMBERSHIP DIRECTORY 
which describes the facilities of each member. 


WESTERN AREA: 
Henry Becker, 53 West Jackson Bivd., 
Chicago, Ill. HArrison 7-3688 


EASTERN AREA: 
John Terreforte, 250 Pork Ave., 
New York, N. Y. YUkon 6-7722 


>AMERICAN CHAIN 


OF WAREHOUSES, INC. 


A Nationwide System of 
Public Warehouses 
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Questions 


and Answers 


Letters should be addressed to Traffic World, 815 Washington Building, Washington 5, D.C. 
No attention will be paid to anonymous communications or questions from nonsubscribers. 


Loss and Damage— 


Released Valuation— 
Minimum Charge 


Question—Maryland 


We made a shipment, consisting of 10 
cartons, weighing 68 pounds, and the bill 
of lading showed a released value of 50 
cents per pound. 

The shipment was refused, due to 
damage. We have received a claim from 
the shipper for $42442, which’ is the 
actual value of the shipment, as invoiced 
to the consignee. 

Do you know of any decisions of the 
courts, wherein it was held that, regard- 
less of the freight charges on a shipment, 
since the shipper placed a value of 50 
cents per pound, a claim could not be 
filed for more than the released value 
times the weight, in this case, 68 pounds 
at 50 cents, or a total of $34.00? 

This particiular shipment moved at 
the minimum shipment rate of $4.16. 


Answer 


A carrier is, by law, bound to carry at 
a@ reasonable rate for all who may apply 
without any limitation of common-law 
liability. A stipulation relieving a car- 
rier, to any extent, from the liability 
imposed by law must be supported by 
some sufficient consideration, and in the 
absence of such consideration the stip- 
ulation will not be valid (Hubbard v. 
Matson Nav. Co., 93 P.2d 846, cert. den. 
310 U.S. 628; The Ansaldo San Giorgio 
I v. Rheinstrom Bros. Co., N.Y., 55 S.Ct. 
483, 294 U.S. 494; Union Pac. Ry. Co. v. 
Burke, 41 S.Ct. 283, 255 U.S. 317; F. A. 
Strauss & Co. v. Canadian Pac. Ry. Co., 
173 N.E. 564; Kilthau v. International 
Mercantile Marine Co., 157 N.E. 267; 
Faultless Clothing Co. v. Branch Stor- 
age Co., 300 N.Y.S. 642; Der Bogosian v. 
Atchison, T. & S. F. Ry. Co., Mo., 202 
S.W. 1078; Hull v. Chicago, B. & Q. R. 
Co., 208 S.W. 494), notwithstanding the 
contract recites that it is based on a con- 
sideration (Illinois Cent. R. Co. v. Mat- 
tingly, 119 N.E. 498; Grass v. St. Louis- 
San Francisco Ry. Co. 238 S.W. 551); 
and, even where the carrier contracts to 
transport property under a limited lia- 
bility for a good consideration, such as 
a reduced rate, such contract is of no 
effect where the carrier does not in fact 
transport the property at a reduced rate. 


Colorado, etc., R. Co. v. Manatt, 121 P. 
1012; Missouri, etc., R. Co. v. Darlington, 
40 S.W. 550. 

There is not a sufficient consideration 
for a stipulation limiting the carrier’s 
common-law liability where the services 
rendered by the carrier and the charges 
for carriage are in no respect different 
from what they would be if there were 
no special contract. The mere acceptance 
of goods and an agreement to ship them 
do not constitute a sufficient considera- 
tion, the reason for this being that the 
carrier is bound, on the shipper’s de- 
mand, to perform the transporation 
without exacting from the shipper an 
agreement to relieve the carrier from 
any part of his common-law liability. 

A stipulated difference in the shipping 
rate affords a sufficient consideration to 
support a contract limiting liability only 
where the shipper has a bona fide op- 
portunity of making a choice of rates. 
Mariani Bros. v. Thomas Wilson Sons 
& Co., 177 N.YS 335. Where the car- 
rier has but one regular rate applicable 
for a given class of property, it is not 
a@ reduced or special rate, such as will 
serve as a consideration for the limita- 
tion of his common-law liability. Aron- 
stein v. New York Cent R. Co., 230 N.Y\S. 
298. 
In its decision in Union Pacific R.R. 
Co. v. Burke, 255 US. 317, the court said: 

“In many cases, from the decision in 


-Hart v. Pennsylvania Railroad Co., 112 


US. 331, decided in 1884, to Boston & 
Maine Railroad vy. Piper, 246 US. 439, 
decided in 1917, it has been declared to 
be the settled Federal law that if a 
common carrier gives to a shipper the 
choice of two rates, the lower of them 
conditioned upon his agreeing to a stipu- 
lated valuation of his property in case 
of loss, even by the carrier’s negligence, 
if the shipper makes such a choice, un- 
derstandingly and freely, and names his 
valuation, he cannot thereafter recover 
more than the value which he thus 
places upon his property. 

“As a matter of legal distinction, 
estoppel is made the basis of this ruling 
—that, having accepted the benefit of the 
lower rate, in commen honesty the ship- 
per may not repudiate the conditions on 
which it was obtained—but the rule and 
the effect of it are clearly established. 

“The petitioner admits all this, but 
contends that it has never been held by 
this court that such choice of rates 
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NOW! 
A SUPER HIGHWAYJOF THE SEA... 


CONTAINERSHIPS...A NEW & .. 
TECHNIQUE IN SHIPPING me 
SPEED AND ECONOMY = 


OFFERING THIRD MORN- 
ING DELIVERY BETWEEN 
NEW YORK AND 
JACKSONVILLE 
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ues Time is saved through fork lift stern loading 
methods and the speed of specially designed 
16 knot ships. Dollars are saved through 
introduction of more efficient container siz- 
m™ ing that facilitates the handling of every 
type shipment including LTL, and products 
m requiring refrigeration and cool air ven- 
tame tilation. A schedule of two sailings a 
mB week, each way, will be maintained, with 
shipments delivered to New York or 
Jacksonville the morning of the third 
day. Why not investigate this new ser- 

vice today! 


ERIE & ST. LAWRENCE CORPORATION 





SOMMINERSHUPS 


9 RECTOR ST., NEW YORK 6, N.Y. 


- P.O. BOX 4515, JACKSONVILLE, FLA. 
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was essential to the validity of valua- 
tion agreements, and arguing that they 
should be sustained unless shown to have 
been fraudulently or oppressively ob- 
tained, affirms the validity of the agree- 
ment ‘in the Yokohama bill of lading, 
and cites as a decisive authority Reid 
v. American Express Co., 241 U.S. 544. 
“With this contention we cannot agree. 
“This court has consistently held the 
law to be that it is against public policy 
to permit a common carrier to limit his 
common law liability by contracting for 
exemption from the consequences of his 
own negligence or that of his servants 
(112 U.S. 331, 338 and Boston & Maine 
Railroad v. Piper, 246 US. 439, 444), 
and valuation agreements have been 












alerts our trained personnel to check and double check to make cer- 
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sustained only on principles of estoppel 
and in carefully restricted cases where 
choice of rates was given—where ‘the 
rate was tied to the release.’ Thus, in 
the Hart case (p. 343), it is said: 

“*The distinct ground of our decision 
in the case at bar is, that where a con- 
tract of the kind, signed by the shipper, 
is fairly made, agreeing on the valuation 
of the property carried, with the rate of 
freight based on the condition that the 
carrier assumes liability only to the ex- 
tent of the agreed valuation, even in 
case of loss or damage by the negligence 
of the carrier, the contract will be up- 
held as a proper and lawful mode of 
securing a due proportion between the 
amount for which the carrier may be 


RIBBON 
SERVICE! 


WE PROMISE YOU preferred handling 
when you specify WILSON’S BLUE RIBBON 
SERVICE! Your Blue Ribbon sticker on the bill of lading 
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responsible and the freight he receives, 
and of protecting himself against ex- 
travagant and fanciful valuations.’ 

“Thus this valuation rule, where 
choice is given to and accepted by a 
shipper, is, in effect, an exception to the 
common law rule of liability of common 
carriers, and the latter rule remains in 
full effect as to all cases not falling 
within the scope of such exception. 
Having but one applicable published 
rate east of San Francisco the petitioner 
did not give, and could not lawfully 
have given, the shipper a choice of rates, 
and therefore the stipulation of value in 
the Yokohama bill of lading, even if 
treated as imported into the uniform 
bill of lading, cannot bring the case 
within the valuation exception, and the 
carrier’s liability must be determined by 
the rules of the common law. To allow 
the contention of the petitioner would 
permit carriers to contract for partial 
exemption from the results of their own 
negligence without giving to shippers 
any compensating privilege. Obviously, 
such agreements could be made only 
with the ignorant, the unwary or with 
persons deliberately deceived. It results 
that the judgment of the Supreme 
Court of the State of New York, entered 
upon the order of the Court of Appeals 
of that state, must be affirmed.” 

See, also, Surprise Furniture Co. v. 
Long Island R. Co.,. 107 N.YS. 316; 
American Tobaeco Co. v. Whitney, 263 
S.W.2d 817: Southern Ry. Co. v. Porter, 
4 S.E.2d 688; and Mickey Finn Clothes 
v. Yale Transportation Corp., 23 N.YS. 
2d 84. 

The above statement of the law indi- 
cates quite clearly, to us, at least, that 
the limitation of value has no applica- 
tion, as there is no consideration in the 
form of a reduced rate. 


Cars— 


Duty of Carrier 
To, Furnish Suitable Cars 


Question—Connecticut 


A box car was tendered to us by a 
mid-western railroad. Our examination 
of this car and acceptance would indi- 
cate that we considéred the car clean 
enough and weather-tight to transport 
our commodity. The cartons were sealed, 
in accordance with Rule 41 of the clas- 
sification. 

Upon arrival at destination, the con- 
signee noticed that enough dirt and dust 
had somehow entered the car and into 
the containers within the shipping boxes 
so that he refused to accept the ship- 
ment, and returned it. Salvage of the 
containers was possible. 

We would like your opinion as to 
whether we have recourse against the 
carrier for the cost of salvaging, result- 
ing from the contamination that appar- 
ently entered the car while in transit. 

Further examination has revealed that 
the dirt and dust referred to is cement 
or lime dust, which, apparently, was 
imbedded behind the bulkheads and, 
while in transit, worked out, contaminat- 
ing our shipment. 


Answer 


It is the duty of the receiving carrier 
to select a car which is safe and suitable 
for the particular shipment. Tucker v. 
Norfolk & Western Ry. Co., 140 S.E. 77; 
Oklahoma, N. M. & P. Ry. Co. v. H. M.S. 
Drilling Co., 229 Pac. 420. Where an in- 
itial carrier negligently furnishes a de- 
fective car, he will be liable for result- 
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ing injuries occurring while the car is 
on the line of a connecting carrier. 
American Trading Co. of New Orleans v. 
New Orleans & N. E. R. Co., 105 So. 82; 
Atlantic Coast Line R. Co. v. Sperry 
Flour Co., 11 S.E. 2d 809. 


It is the carrier’s duty to furnish cars 
suitable for transportation of goods 
tendered to him. Ordinarily, there is no 
obligation on the part of the shipper to 
reject cars furnished by the carrier be- 
cause of the type of car (Oklahoma, 
N. M. & P. Ry. Co. v. H. M. S. Drilling 
Co., 229 Pac. 240), although in case the 
car is obviously unfit, because of a leaky 
roof, etc., which defect has been called 
to the shipper’s attention, the carrier 
has been held to be not liable for in- 
jury (Schreiber Milling & Grain Co. v. 
Chicago Great Western R. Co., 246 S.W. 
647), or where the shipper releases the 
carrier from liability. McFadden Rice 
Milling Co. v. Texas & N. O. Ry. Co., 277 
S.W. 191. 


On the other hand, where the shipper 
himself voluntarily selects cars under 
an express contract or in circumstances 
charging him with full knowledge of 
their capabilities and defects, relying 
on his own judgment rather than on 
the duty of the carrier, the carrier is not 
liable for loss or injury caused by such 
defects. Bonfiglio v. New York, N. H. & 
H. R. Co., 198 N.E. 236; Schrieber Milling 
& Grain Co. v.:Chicago Great Western 
R. Co, 240 S.W. 647; McDaniel Milling 
Co. v. Missouri Pac. R. Co., App. 191 
S.W. 1021; McFadden Rice Milling Co 
v. Texas & N. O. Ry. Co., Civ. 277 S.W. 
191. 


Freight Claim Rule 64 (a) of the Asso- 
ciation of American Railroads reflects 
the findings of the courts in the de- 
cisions referred to above. 


Pertinent portions of this rule read as 
follows: 


“Car shall be inspected while empty 
and before each loading by carrier fur- 
nishing the equipment and, if necessary, 
properly cleaned and placed in good con- 
dition so that loss of or damage to 
freight may not result from defects in 
car, filth, waste, oil, grease or other sub- 
stance or from anything liable to cause 
loss of or damage to freight; such in- 
spection to be governed by the kind of 
freight to be loaded and the probability 
of loss or damage. Inspection should be 
made at point of loading but if operating 
conditions render this impracticable car 
may be inspected at yard or terminal 
from which equipment is distributed for 
loading, provided that the movement 
from such distributing point to point 
of loading is without intermediate load- 
ing or use, Carrier furnishing the equip- 
ment shall keep a permanent record 
showing where car was inspected, name 
of person making the inspection, condi- 
tion of car, and extent of inspection at 
time of such inspection. 

“When shipper appropriates and loads 
equipment without inspection by car- 
rier and, from the inspection as provided 
for in Section (b), loss of or damage to 
freight results from defects existing at 
time car was loaded, carrier issuing the 
bill of lading shall be liable for 25 per 
cent of the amount paid and 75 per cent 
shall prorate on mileage from point of 
origin to destination or place where the 
extent of loss or damage was definitely 
determined, provided payment was made 
on written advice of counsel or was the 
result of a judgment of a court of com- 
petent jurisdiction... .” 


MORE SHIPS than ever 
CALL AT 
Mid-South 


PORTS of PROGRESS 


N.C. STATE DOCKS 
WILMINGTON 


e 
N.C. OCEAN TERMINALS 
MOREHEAD CITY 


A look at the figures reveals a story of 
progress for North Carolina State Ports 
... with a 51% increase in shipping over 
the past two years! This means even 
better, even faster service when you 
ship via the Mid-South gateway. 


More ships . . . more tonnage... 
more facilities . .. making Wilming- 
ton and Morehead City truly 
Ports of Progress in the Mid- 
South. And with this prog- 

ress, you still get all-weather 
dependability along with the 
individualized service and 
careful, efficient, speedy 

cargo handling for which 

North Carolina State Ports 

are famous. 


For economy and service as 
you like it, ship via N. C. State 
Ports .. . Ports of Progress 

at the Mid-South Gateway! 
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Wendell T. Burns, executive secretary of the 
Upper Midwest Research and Development Coun- 
cil, describes at meeting of Middlewest Shipper- 
Motor Carrier Conference, his group’s plans to 
stimulate industrial development and economic 
growth in the Ninth Federal Reserve District, 
which includes Montana, North and South 
Dakota, Minnesota and parts of Michigan and 
Wisconsin. (See story on page 33) 


N. L. Maine (right), vice-president—transportation of the Greyhound Corp., shows the first 

message to be sent over the transport company’s new nationwide communications network 

to Raymond Strimling, communications sales manager in the Kleinschmidt division of Smith- 

Corona Marchant, Inc. Installation of the automatic communication equipment in Grey- 

hound’s central-southwestern division linked message transmitting facilities in terminals 

throughout the nation. Greyhound says it is first transportation company to use the electronic 
system developed by Kleinschmidt. 


Three of the new officers of the Middlewest Shipper-Motor -Carrier Con- 
ference talk over their plans with the out-going president, Maurice Rudow 
(left), general traffic manager of Wilson Storage & Transfer Co. Pictured 
with Mr. Rudow are the new vice-president, Glen Jacob, general claim 
agent for Be-Mac Transport Co., Inc. (second from left); the new presi- Secretary of Commerce Frederick H. Mueller (left) 
dent, R. F. Treptow, general traffic manager of H. D. Lee Co., Inc., and inspects one of the exhibits with Jacob Isbrandtsen, 
the new treasurer, H. C. Ahlberg, vice-president of Briggs Transportation president of Isbrandtsen Co., Inc., New York City, at the 
Co:. (right). Not present when the photogaph was taken was James F. inauguration September 30 of the Isbrandtsen ‘Mobile 
Day, assistant general traffic manager of Minnesota Mining & Manufactur- Trade Fair.’ Mr. Mueller, the keynote speaker and guest 
ing Co., who was re-elected secretary of the conference. (See story on of honor, described the trade fair as ‘king-sized sales- 
page 33) . manship.’ (See story on page 37) 
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Army transportation needs in Europe was the subject of this discussion 
in the office of the Chief of Transportation for U.S. Army, Europe, in 
Orleans, France, on the occasion of the recent visit of Maj. Gen. Richard 
D. Meyer, assistant transportation officer, for aviation, Department of 
the Army. Seated at conference table (left to right) are: Brig. Gen. 
A. W. Lyons, transportation officer; General Meyer; Col. Vancel R. Beck, 
deputy transportation officer, and Col. Carol Elger, chief of the traffic 
branch. Maj. Mark B. Hughes, briefing officer, waits in the back- 
ground (U.S. Army photograph). 


The speaker at the luncheon of the Atlantic States 
Shippers Advisory Boards, Dr. Richard Gilman Folsom 
(center), president of Rensselaer Polytechnic Institute, 
stands with the board president and the head of the 
Capital District Traffic Association. The board president 
(left) is D. H. Smith, Jr.. general traffic manager of the 
International Salt Co., Inc. The club president is T. E. 
Shelly, traffic manager of the Marshall Eclipse division 
of the Bendix Corp. (See story on page 29) 


photographic 


review of the week 


Akers Motors Lines, Inc., of Gastonia, N.C., opened this new $1.8 million terminal facility near Charlotte, N.C., on October 7. The terminal 

stands on a 42-acre plot just off interstate highway 85. Containing 48,000 square‘eet of warehouse space the terminal dock can handle 128 

trailers at one time. The administration building is at the front of the dock, while the tractor and trailer garages, the tire recapping shop 
and a five-lane safety checkpoint are in the large structure at top of photo. (See story on page 50.) 
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Highlights 


YARDSTICKS OF PERFORMANCE—Loss-damage 
payments by railroads in the first half of 1960 exceed 
those for the comparable 1959 period by 6.3 per cent, 
the Atlantic States Shippers Advisory Board learns, 
but it hears that rubber dunnage and more research 
point the way to reduced damage and better railroad 
operations at lower cost. 


REGULATION AND CARRIER SERVICE PRICING 
—An ICC examiner helps clarify the line separating 
private carriage of property and unauthorized com- 
mon or contract carrier service, as “cease-and-desist” 
orders are recommended against Meinerz Creamery 
Co., Inc., of Milwaukee, and four sugar refiners. When 
Meinerz began dealing in dry sugar in 1955, it largely 
relied on this commodity for back hauls. Where 
brokers communicated with customers, got orders for 
refinery principals, and reported to Meinerz, the re- 
sulting transportation was outside the scope and not 
furthering Meinerz’s primary business, the examiner 
holds .. . The Waterways Freight Bureau and barge 
lines ask reconsideration of partial ICC approval of 
deductions on rail carload rates on iron and steel oil 
pipe. Division 2 had upheld the deductions to cer- 
tain Texas destinations when transported by motor 
earriers beyond the switching limits of these points, 
while rejecting provisions for car unloading or un- 
racking, or allowances in lieu thereof, by railroads 
seeking to halt a drop in rail pipe traffic . . . Acting 
as an appellate division, the ICC’s division 2 votes 
not to suspend schedules reducing all-rail grain rates 
approximately 20 per cent between points in Idaho, 
Washington and Oregon and terminal markets in 
Washington and Oregon. Protesting water and motor 
carriers say the rates were designed to win back 
grain traffic lost to barges and trucks. . . The entire 
Commission rejects an appeal and allows a surcharge 
on shipments of less than 1,000 pounds, as proposed 
by the Eastern Central Motor Carriers Association 
. . . An ICC examiner concludes that a shipper of 
frozen vegetables (1) is not entitled to a credit for 
freight charges paid on rail shipment from origin 
to transit point for storage in transit if the shipments 
were mixed or repacked while stored in transit and 
then shipped to transcontinental destinations, and (2) 
cannot substitute non-transit commodities for transit 
commodities and get tonnage credit . . . Western 
retail stores ask ICC to suspend and investigate 
motor carrier and freight forwarder increases of 6 
per cent on transcontinental LTL and LCL shipments 
of less than 10,000 pounds, published to become effec- 
tive October 15 and 17, respectively. The Western 
Traffic Conference, Inc., acting for 80 firms in 11 


The week’s trends 
and developments 


states, says the increased charges of $5,000 to $20,000 
per member indicate total increases to members of 
$400,000 to $900,000. . . . Railroads seeking approval 
of increased rates and charges in X-223 file a second 
supplement to the tariff filed with ICC, giving a de- 
tailed explanation of changes in the two supple- 
ments ... Two ocean conferences move toward rate 
rises. The Pacific Coast European Conference notifies 
its contract shippers of increased rates on all com- 
modities, effective January 1. And most contract 
rates and charges will be increased 10 per cent Janu- 
ary 1 by the North Atlantic United Kingdom Freight 
Conference. 


LEGISLATURES AND COURTS—The Department 
of Justice brings a civil anti-trust suit, under the 
Clayton act, against Ryder System, Inc. The Attorney 
General says that Ryder, second-largest U. 8S. truck 
renting and leasing company, acquired in the last 
five years the stock or assets of 30 companies. The 
suit charges elimination of competition between 
Ryder and the acquired companies . . . Important 
cases involving transportation and traffic issues con- 
front the Supreme Court as the October term opens. 
Among those discussed in detail are: The “union 
shop” case of Georgia railroad employes; the anti- 
trust suit of the Pennsylvania truckers against 
eastern railroads; a picketing case involving the 
Seafarer’s International Union; the appeal of the 
supplemental air lines against denial of certification 
. . . ICC makes public its stand opposing a Senate 
bill providing that joint water-rail rates must be 
differentially lower than the all-rail rates from and 
to the same points. The ICC contention: A rigid and 
inflexible requirement is not in the public interest. 


LABOR-MANAGEMENT RELATIONS—The Rail- 
way Labor Executives’ Association authorizes court 
action to contest the ICC provisions for job protection 
for railway workers in approving the merger of the 
Erie and the Lackawanna railroads. RLEA Chairman 
G. E. Leighty says ICC failed to comply with the 
law “which says workers will be protected in their 
jobs for four years.” ICC had applied “New Orleans 
conditions”; RLEA seeks provisions similar to those 
agreed to in the Norfolk & Western-Virginian merger 
. . . National Mediation Board announces settlement 
in the labor dispute between the Switchmen’s Union 
of North America and 17 western railroads, which is 
sent to members for their approval or disapproval 
. .. The Secretary of Labor asks a federal court to 
nullify the election of officers of the National Mari- 
time Union and to order a new election under the 
Secretary’s supervision. 











Late News 





Traffic and transportation news 
too late to classify in this issue 





Motor Freight Traffic Unit 
May Employ Investigators 
To Study ‘Illegal’ Groups 


The National Motor Freight Traf- 
fic Association has adopted a resolu- 
tion authorizing its secretary, Fred 
G. Freund, to study the feasibility 
of obtaining an investigator or in- 
vestigators to look into the activi- 
ties of what the NMFTA called il- 
legal shipper associations which are 
diverting freight from for-hire car- 
riers and legitimate associations. 

The action was taken at the associa- 
tion’s semi-annual meeting in Washing- 
ton, D.C., October 5-6. The NMPTA 
said that a number of questionable 
groups had appeared on the scene fol- 
lowing rate reductions by railroads on 
TOFC service for plans ITI and IV. 

The resolution would authorize the 


Bryce Rea, Jr., counsel for the 
NMFTA, asserted that the organization's 
efforts were not aimed at any shipper 
association authorized under the inter- 
state commerce act. He pointed out that 
section 402(c) exempts from freight for- 
warder regulation associations of ship- 
pers which are engaged in distribution 
and consolidation of traffic for members 
on a non-profit basis. 


The resolution was directed, he said, 
at those associations which claimed their 
operations came under the exemption, 
but which did not in fact function solely 
for benefit of members and sought to 
profit by their operations. 


tionally 
fer with members of the ATA and the 
RCC at the ATA’s convention in New 
York City, October 16-21. 

Named to the committee were: 

Henry E. Howell, senior vice-presi- 
dent of Associated Transport, Inc., 
New York; Albert Stout, general traffic 
manager of Eastern Express, Inc., Terre 
Haute, and E. J. Barry, general man- 
ager of the Pacific Inland Tariff Bureau. 

The NMFTA also instructed its coun- 
se] to intervene in two Interstate Com- 
merce Commission proceedings. They 
are MC-C-3028, concerning BAB’s 
Transfer, Inc., of Springfield, Mass., and 
I. and 8. No. 7386, under which the Com- 
mission is investigating railroad piggy- 
back rates on foodstuffs moving under 
plan III between Hammond, Ind., and 
Louisville, Ey. 


GN Asks Entire Commission to Review 


Denial of Restrictions Elimination 
Road Says Failure of Truck Lines in Montana to Serve Smaller Places 
Parallels the Situation in Which the Commission Granted the Rock 
Island Railroad Unrestricted Motor Rights. Asks Oral Argument. 


The Great Northern Railway Co. 
has asked the entire Commission to 
reconsider a decision of its division 1 
in which the division refused to re- 
move restrictions from the railroad’s 
motor carrier certificate in circum- 
stances which, the GN says, are 
essentially those of the so-called 
Rock Island case where that railroad 
was granted unrestricted rights be- 
cause motor carriers failed to serve 
communities in the area served by 
the Rock Island subsidiary. 

The GN’s petition was filed in MC- 
28573, Sub. 12, Great Northern Railway 
Co. — Modification of Certificates, in 
which the division held that the appli- 


The GN said that, because of the im- 
portance of the case and the fact that 
two members of the Commission 
voted on the case, it believed the peti- 
tion should be set down for oral argu~ 
ment. It added: 


2 


“As far as this matter is concerned, 


west from Williston, N.D., into the state 
of Montana and along its rail lines in 
the state of Montana. ... The certifi- 
cates are restricted by various means 
such as key points, prior and subsequent 
rail haul and auxiliary to or supplemen- 
tal of rail service. Petitioner seeks the 


“The hearing ‘Was held at Helena, 
Mont., beginning September 30 and end- 
ing October 7, 1958. Petitioner offered 


(63 MCC 91; 355 US. 141). Although 
the testimony showed that the protest- 
ant truckers were not offering service to 
the shippers as covered by their tariffs 
and were turning shipments over to 
Great Northern’s truck line for com- 
pletion of the line-haul on new freight 
billing rather than make the deliveries 
themselves, the division held that your 
petitioner had failed to meet the burden 
of proof.” 
Grounds for Petition 

First among the grounds advanced for 
granting the petition was the assertion 
that all of the evidence was not con- 
sidered. Under this heading the GN re- 
ferred to a statement in the report that 
the applicant had not proved a need 
for the proposed service and that, there- 
fore, it would be unnecessary for the 
division to consider whether “special 
circumstances” were present which 
would justify removal of the restric- 


The GN said it believed the state- 


proposed service. 
the extent to be authorized by the cer- 
tificate, is or will be required by the 
present or future public convenience and 
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cated carriers to render adequate serv- 
ice.” That issue, said GN, was “part and 
parcel of a public convenience and neces- 
sity case” and had always been rec- 
ognized as such in Commission decisions, 
adding: 

“The fact that it may be labeled ‘spe- 
cial circumstances’ or ‘unusual circum- 
stances’ does not change the true char- 
acter of the proof. It should have been 
considered in the over-all determination 
of whether or not the petitioner has met 
the burden of proof. Petitioner main- 
tains that this was serious error. 

“As the Commission knows, the spe- 
cial circumstances in the Rock Island 
case involved a failure on the part of 
certificated carriers to perform their 
common carrier duties, which created a 
need for the continuance of the unre- 
stricted service which the Rock Island 
had been performing. Likewise in the 
instant case, the testimony, as herein- 
after discussed, shows that the protes- 
tant truckers in this case were 
to perform their common carrier certi- 
ficated duties as set out in their pub- 
lished tariffs. 

“Great Northern is servicing these 
communities, but necessarily at greater 
cost to the consignees and delay to ship- 
ments because of certificate restrictions. 
The supporting shippers testified that 
the application should be granted so that 
the Great Northern could provide the 
needed service. Petitioner believes that 
the determination not to consider the 
special circumstances testimony consti- 
tuted a failure to give full consideration 
to the entire record in making the find- 
ing as to public convenience and neces- 
sity and whether or not the application 
should be granted.” 

As a further reason for granting the 
petition, the GN asserted that evalua- 
tion of the evidence was not made in 
accordance with the national transpor- 
tation policy. It also asserted that the 
protestants served the “big points” and 
left the small towns to be served by GN 
and that “such failure to render service 
continued after the hearing before the 
examiner.” 

The GN, citing in detail testimony 
offered by shipper representatives, said 
that it could not be held, as the division 
had, that the evidence was vague and 
general. 

In conclusion, the GN said: 

“Petitioner has been o 
auxiliary truck service in Montana Bon 


It has been demonstrated that protest- 
ant truckers will not perform this public 
service. 

“Can it be seriously maintained that 
Congress did not have in mind the 
elimination of the discrimination and 
inequity here prevailing when publicly 
expressing the transportation policy? 
We think not and respectfully request 
the Commission to grant the relief 
sought by the public witnesses who 
supported the petitioner’s application.” 


Isbrandtsen Disclaims Idea 
Of Plan to Merge With AEL 


of controlling interest of American Ex- 
port Lines, “there is no possibility of 
merger between American Export Lines 
and Isbrandtsen Co., Inc.” 

The statement was made by Isbrandt- 
sen’s president, Jakob Isbrandtsen, in a 
letter to John M. Will, chairman of the 
FMB, Mr. Isbrandtsen said he sent the 
letter in order to clear up any possible 
misinterpretation about the plans of his 
company, and he told Chairman Will 
that “under your leadership as chair- 
man of the board, American Export 
Lines will continue to grow.” 

Isbrandtsen had announced October 3 
that it had purchased controlling stock 
interests of AEL from Mr. and Mrs. 
C. Michael Paul and other officials of 
AEL. At that time, Isbrandtsen also 
said the two companies would continue 
operations “on the current basis.” 

In the letter to Chairman Will, Mr. 
Isbrandtsen emphasized that no merger 
was contemplated, and he added: 

“This would not be legally possible 
because of the nature of our diversified 
interests. 

“If Isbrandtsen should become a sub- 
sidized steamship operator, then there 
is the possibility, which we have dis- 
cussed, that American Export Lines 
might acquire the subsidized services of 
our company. American Export Lines 
would be the parent company, and this 
could only mean the expansion of Amer- 
ican Export Lines and the increase in 
the services and activities that our com- 
pany will perform for the public.” 

(See earlier story on page 49) 


Light and Bulky Goods to Get 


Higher Ratings in California 


(From Los Angeles Bureau of Traffic World) 
PR ns hundred fifty-three “highway 
on carriers and express corpora- 
on operating in California have been 
authorized by the California Public Util- 
ities Commission to publish and file in 
their tariffs classification exception rat- 
ings on numerous “light and bulky” ar- 
ticles higher than those presently in 
effect. 

“It is alleged that the ratings presently 
applicable over the lines of the 153 ap- 
plicants herein, as set forth in Western 
Classification No. 22 or in exceptions 
thereto, are inadequate and unreasonably 


The relief sought was justified, having 
coincided with that found justified by 
the commission for the larger group of 


articles were found justified in decision 
No. 50289.” 

The commission said that, according 
to the witness for the California Truck- 
ing Associations, Inc., the aggregate Cali- 
fornia intrastate revenues of the carriers 
in the earlier proceeding were in excess 
of one quarter of a billion dollars, and 
that the corresponding revenues of the 
carriers in the instant proceeding 
amounted to less than $25 million. 

The California Retailers Association 
protested the granting of the relief 
sought, the commission said. 

The instant applicants were authorized 
to establish the increased ratings and 
corresponding minimum weights on not 
less than 30 days’ notice, the authority 
to expire unless exercised within 90 days 
of the effective date of the Commission’s 
order. The effective date was specified 
as 20 days after September 27. 


Board Named to Investigate 
N.Y. Harbor Labor Dispute 


President Eisenhower on October 5 
appointed the members of the emer- 
gency board established by his executive 
order of September 28 to investigate a 
dispute between 11 railroads and local 
labor organizations at New York Harbor 
which are members of the Railroad Ma- 
rine Harbor Council (AFL-CIO). 

‘Appointed to the board were Dudley E. 
Whiting, of Michigan, as chairman; 
Benjamin C. Roberts, of New York, and 
William H. Coburn, of the District of 
Columbia. 

The executive order provides that the 
board must report its findings to the 
President within 30 days (T.W., Oct. 1, 
p. 72). Then, for 30 days after the board 
has reported, neither side involved in 
the 4dispute may alter working condi- 
tions. The AFL-CIO council o 
had set a strike for October 1, but the 
President’s executive order precluded a 
work stoppage. 

The dispute is over wages and working 
conditions for employes of 11 railroads 
represented by the New York Harbor 
Carriers’ Conference Committee. The 


Railroads’ Signal Section 


Meets Oct. 11-13 in Chicago 
Several hundred railroad officials are 


Marsh, president of the Santa Fe Rail- 
way, and Curtis D. Buford, vice-presi- 
dent in charge of the operations and 
maintenance department of the AAR. 
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discussions will also be featured.” 

The section chairman, V. O. Smeltzer, 

superintendent signals-system of the 
Santa Fe, will speak October 11. 


Examiner Favors Control 
Of Interstate Railroad by 
Southern, With Conditions 


A hearing examiner of the Com- 
mission has recommended approval 
by the ICC of direct control of the 
88-mile Interstate Railroad Co. by 
the Southern Railway Co., through 
stock ownership, subject to condi- 


tions aimed at keeping open all- 


routes and channels of trade via ex- 
isting junctions and gateways until 
otherwise authorized by the Commis- 
sion. 

In a recommended report in Finance 
No. 20675, Southern Railway Co.—Con- 
trol, etc—Interstate Railroad Co., em- 
bracing Finance No. 20763, Louisville & 
Nashville Railroad Co., et al—Control— 
Interstate Railroad Co., Hearing Ex- 
aminer John L. Bradford also recom- 
mended that the application of L & N 
be dismissed in view of an agreement 
reached between L & N and Southern 
in connection with the protection of 
existing routes and gateways. Exceptions 
to the report must be filed within 30 days 
from October 6, the date of service. 

Examiner Bradford recommended that 
the Southern be granted authority to 
issue 275000 shares of common capital 
stock without par value in exchange for 
all of the capital stock, 80,000 shares, 
of Interstate. 


Interstate’s Dilemma’ 


The examiner said that Interstate’s 
“dilemma” arose from the fact that 
it was largely a single-commodity car- 
rier and that “its fortunes rise and fall 
along with the production of coal in the 
territory which it serves” in Wise coun- 
ty, Va. Operating revenues from that 
traffic, Examiner Bradford said, did not 
by themselves justify retention of a fleet 
of 3,000 coal cars presently owned. He 
said Interstate’s net income at present 
came “only as a result of a net balance 
in per diem payments, amounting in 
1959 to $1,820,500.” 

The examiner said that Interstate’s 
officers had considered) replacing its 50- 


ton cars with 70- , but added that 
“this would not y have depleted its 
resources for cars but would 


have saddled it wi large debt.” 

According to Ini te’s president, 
the examiner said, various rate reduc- 
tions on coal since 1954 had decreased 
the railroad’s annual revenues by about 
$250,000 “under the amount which it 
otherwise would have received from its 
present volume of traffic,” and that 
“these reductions combined with the 
rise in costs of operation in recent 
years is alarming to Interstate.” 

Although steps had been taken to re- 
duce costs, the examiner said, it was 
the opinion of Interstate’s president 
that the interests of all concerned in its 
operation would be best served by hav- 
ing it become a part of the Southern 
system “the principal carrier upon whose 
lines its coal traffic is consumed and the 
one best equipped to diversify its traffic 


and to supply the cars necessary for 
the preservation of its service.” 

The L. & N. and its affiliated lines 
announced in April that they would 
withdraw their application for control 
of Interstate because of an agreement 
reached between L. & N. and Southern. 
Under the agreement, said L. & N. in 
its announcement of its intention to 
withdraw the application, the acquisition 
of Interstate by Southern would not 


lationships 

and mines in the coal fields of south- 
west Virginia and eastern Kentucky 
(T.W., April 30, p. 17). 


Carloadings Totaled 631,645 
in Week Ended October 1 


Loadings of revenue freight in the 
week ended October 1 totaled 631,645 
cars, the Association of American Rail- 
roads announced. 

This, the AAR said, was an increase 
of 59,293 cars, or 10.4 per cent, above the 
corresponding week in 1959, which was 
affected by the nationwide strike in the 
steel industry, but a decrease of 45,980 
cars, or 6.8 per cent, below the corre- 
sponding week in 1958. 

Loadings in the week of October 1 
were 14,010 cars, or 2.3 per cent above 
the preceding week, the association said. 

Loadings by commodity groups for the 


' week ended October 1, compared with 


the corresponding week of last year and 
the preceding week of this year, follow: 


Week Corre- Change 
Preceding 
Oct. 1,‘60 Week 1 Week 

Miscellaneous 323,441 41 1 3.0 1 

Coal 108,816 45 1 021 

5,519 66.1 | 15 1 

396.2 | 42D 

P. 62D 42D 

Merchandise LCL 36,891 15.1 D 1.0 1 

Grain & Gr. 

(Total) 61.496 22.0 | 138 1 
Western Dists. 

Only 39.651 28.7 | 7.3 1 

Livestock (Total) 8,141 90D 5.1 1 
Western Dists. 

Only 6.964 93D 22 1 


pared with 1959 and 1958, follow: 


1960 1959 1958 

Four weeks of Jan. 2,386,511 2,275,214 2,244,313 
Four weeks of Feb. 2,292,814 2,292,015 2,111,693 
Four weeks of Mar. 2,300,240 2,399,932 2,148,771 

__ 598,031 _ 590,592 _ 516,247 
Weeks 7,577 596 7,557,753 7,021,024 
Four weeks of Apr. 2,489,664 2,579,629 2,122,723 
Four weeks of May 2,558,853 2,744,371 2,196,823 
Four weeks of June 2,514,222 2,812,533 2,491,262 
549,416 574,102 
Second 13 Weeks 8,112,155 8,710,635 7,271,153 
First 26 Weeks 15,689,751 16,268,388 14,292,177 
Four weeks of July 2,297,431 2,218,643 2,304,553 
Four weeks of Aug. 2,385,346 2,168,191 2,525,975 
Four weeks of Sept. 2,274,498 2,190,490 2,571,088 
Week of October 1 631,445 572,262 677,625 


39-Week Total 23,278,671 23,418,064 22,371,418 


Loadings by Piggyback 


“There were 11,891 cars reported loaded 
with one or more revenue highway trail- 
ers (piggyback) in the week ended Sep- 
tember 24, 1960 (which were included in 











that. week’s over-all total),” the AAR 
added. “This was an increase of 2,775 
cars, or 30.4 per cent, above the cor- 
responding week of 1959 and 5,313 cars, 
or 80.8 per cent, above the 1958 week. 

“Cumulative piggyback loadings for the 
first 38 weeks of 1960 totaled 402,735, 
for an increase of 102,934 cars, or 343 
per cent, above the corresponding period 
of 1959 and 211,393 cars, or 110.5 per 
cent, above the corresponding period in 
1958. There were 55 Class I US. railroad 
systems originating this-type traffic in 
the current week, compared with 50 one 
year ago and 40 in the corresponding 
week of 1958.” 


New York Security Analysts 
To Hear Trucking Officials 


Three officials of the American Truck- 
ing Associations, Inc., will appear Oc- 
tober 14 to tell members of the New York 
Society of Security Analysts of present 
and future trends in the trucking indus- 
try. The meeting will be in the society’s 
headquarters in New York City. 

The ATA says its officials will appear 
on @ panel. They are to be George H. 
Minnick, comptroller of the association; 
Edward V. Kiley, director of its research 
department, and Walter W. Belson, as- 
sistant to the president and public rela- 
tions director. 

“The three veterans of trucking indus- 
try affairs,” the ATA says, “will present 
a@ rounded view of their industry... . 
They will cover the economic patterns 
of the trucking industry, trends in busi- 
ness and financial operations of truck 
manga future development and poten- 


Southern Seeks Trackage 


Rights, Control of Line 


The Southern Railway Co., by an ap- 
plication docketed as Finance No. 21304, 
has asked the Commission for authority 
to acquire trackage rights over certain 
tracks of the Clinchfield Railroad, in 
order to enable the Southern to serve 
na plant of the Tennessee Eastman Co., 


. Tenn. 

The Southern said Tennessee East- 
man had stated that no expansion would 
be made in the Kingsport area unless it 
could be served by both railroads. 

In another application, docketed as 
Finance No. 21296, the Camp Lejeune 
Railroad Co. has asked the Commission 
for authority ‘to issue 1,000 shares of 
capital stock without par value. By an 
application docketed as Finance No. 
21297, the Southern has requested au- 
thority to acquire control of the Camp 
Lejeune Railroad through stock own- 


Pp. 

Lejeune said it and the Atlantic Coast 
Line Railroad Co. had filed a joint ap- 
plication for authority for each to oper- 
ate exclusively a portion of a line of 
railroad owned by the U.S. government, 
and for the two to operate a portion of 
the line jointly, extending from Have- 
lock, N.C., to Jacksonville, N.C., a dis- 
tance of about 35.9 miles (T.W., Oct. 
1, p. 110). In its application, Southern 
said Lejeune would be operated as an 
independent short line and that it be- 
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Blueprints like these... 
moved a complete division 
from New York to Barberton... 
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America’s Most Recommended Mover 


@ Moving a complete division (office furniture and equipment . . . employee’s 
household goods, too) is a pretty large order. 

But, Mayflower takes these kinds of jobs in stride. They have the special 
equipment and the trained movers to handle any size company move smoothly, 
efficiently and safely. 

Babcock & Wilcox selected Mayflower. Every phase of the move was blueprinted 
to speed placement of furniture and equipment in the new Barberton, Ohio plant. 
And, to eliminate the least interruption in business, the moving of all six floors of 
furniture was accomplished in three successive weekend shipments . . . using 61 
Mayflower vans. 

Whether you want to move an office or a complete headquarters—a Mayflower 
“blueprint move” saves time and money. Your agent will help you plan it right! 


AERO MAYFLOWER TRANSIT COMPANY, INC. + INDIANAPOLIS, INDIANA 
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Qutstandability 


Special cars for the special needs of its customers comprise one out of 
every five of Chessie’s nearly 40,000 modern merchandise freight cars, 
offering time and money savings, better protection, greater capacity loads. 


UNIVAC is another example of the progressiveness of Chesapeake and Ohio 
Railway. First railroad to have an electronic data processing system, Chessie 
uses it to handle paper work faster, more accurately and economically. 


C&0's fleet of seven modern Trainferries, as big and as fast as many 
ocean vessels, ply Lake Michigan every day of the year on regular sched- 
ules ...a key link in the fast, dependable east-west freight service route. 


Chessie’s electronic Car Location Information Center reports fully on your 
car as soon as it moves on the C&O Line. CLIC means fast, flexible service 
in reconsignments .. . prompt spotting of empties for quick availability. 


Chessie’s own Newport News on Hampton Roads, Virginia offers outstand- 
ing export-import benefits. Careful, experienced supervision and modern 
efficient equipment handle all types of merchandise or bulk cargo. 


industrialists are quickly attracted to the C&O territory ot 
abundant natural resources, plentiful labor, progressive communities, plus 
the fast, dependable service of a great railroad. 
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fast, dependable shipping 
via pace-setting Chessie 


Chessie’s uncommon growth as a common carrier stems 
largely from its unmatched service to the industrial and 
commodity center of America. Chesapeake and Ohio Rail- 
way, now in its 175th year of transportation progress, is 
truly a pace-setter ... anticipating the changing patterns of 
distribution and the movement of freight ... pioneering 
new equipment and methods that streamline and speed-up 
your shipping operation. 


This extra measure of service continues to help attract 
a wide variety of healthy and growing industries along The 
Chessie Route. A resourceful, service-minded C&O traffic 
man will quickly respond to your call for a convincing 
sample of C&O outstandability. 


Chesapeake and Ohio 
Railway 


TERMINAL TOWER, CLEVELAND 1, OHIO 
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Chessie’s Piggyback service takes trucks off the highway 
and moves them faster, more economically between stra- 
tegic points. RAILVAN, the truck trailer that converts to 
a freight car, is now being pioneered by Chessie. 





Chessie’s outstandability in transportation comes from 
management-inspired philosophy of providing an extra 
measure of service... with modern equipment. ..in the 
hands of resourceful, conscientious people. . . offering 
fast, dependable movement of your products. 
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preferred _ 
protection T 


Steel-Corr Grain Doors, proven by mil- 
lions of car miles, are the safest, cleanest 
and fastest way to cooper a car for the 
handling of grain or any other bulk lading 
—and the least expensive. 


@ SHIPPERS expect cleanliness, fast, Studi 
easy installation. OnG 


@ CONS/GNEES expect perfect 
product arrival. 


@ RA/LROADS must provide superior 
protection at minimum cost. 
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All three expect clear record arrivals! 
This is preferred protection... 
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The Week in Transportation 


Studies Reported Under Way 
On Grain Hauls by Pipeline 


Research with an eye to transporting 
grain by pipeline is underway, but techni- 
cal difficulties are still in the way of 
success, according to Charles C. Whit- 
telsey, president of the New York City 
engineer-constructor firm. of Ford, 
Bacon & Davis, Inc. 


In remarks September 30 at a confer- 
ence on “Tomorrow’s Transportation” in 
Birmingham, Ala., sponsored by the 
Southern Research Institute, Mr. Whit- 
telsey said any inert solid could be car- 
ried by pipeline, generally at less cost 
than by other modes of transport. 

Mr. Whittelsey mentioned the current 
transport of coal by pipeline as an ex- 
ample, and he said that although prob- 
lems still were to be solved in connec- 
tion with pipeline carriage of grain, “it 
is a challenging problem for an imagina- 
tive engineer.” 


“Some pipelines of the future,” he 
said, “will carry several products at the 
same time, to be separated at their 
destination, while others will act as great 
mixing vats, allowing the chemical proc- 
essing to take place during transit. . .” 


“One hundred years hence the pipe- 
line systems stretching across countries 
like Brazil, India and others will be big- 
ger and perhaps even more imaginative 
than anything we have yet seen. Here 
is a chance to prove the economics of 
pipelines as carriers not only of gas and 
liquid fuels but of solid materials and 
multiple products.” 


SBA Sets Hearing to Define 


‘Small Business’ for Movers 


The Small Business Administration 
will hold a hearing November 2 in Wash- 
ington, D.C., on the definition of small 
business for the household goods mov- 
ing industry for the purpose of govern- 
ment procurement and SBA small busi- 
ness loans. 


The agency says interested persons 
may file on or before October 28 written 
statements concerning the appropriate 
definition of a small business in the 
household goods moving industry. Per- 
sons desiring to make oral statements 
should give notice in writing, setting 
forth the name and title of the person 
who will appear and whom they repre- 
sent. 

Written statements and all cor- 
respondence on the matter should be 
sent to Samuel R. Solomon, director of 
the Office of Small Business Size Stand- 
ards, Small Business Administration, 
Washington, 25, D.C. 


ICC Opposes, as Too Rigid, Senate Bill 
On Differentials, All-Rail v. Rail-Water 


In Statement to Senator Magnuson Opposing Legislation Embodied in 
S. 3048, ICC Says It Already Gives Effect to Inherent Cost Advantages 
And Service Disadvantages of Water Routes When Justified by Record. 


Enactment of legislation called for 
in ‘a bill introduced in the last ses- 
sion of Congress which would pro- 
vide generally that joint water-rail 
rates must be differentially lower 
than the all-rail rates from and to 
the same points has been opposed 
by the Interstate Commerce Com- 
mission on the ground that it does 
not “believe that a rigid and in- 
flexible requirement for a differen- 
tial, all-rail v. rail-water, is in the 
public interest.” ° 


The Commission’s views on the bill, 
S. 3048, were made known with the 
release on October 5 of a letter sent 
three weeks earlier to the chairman of 
the Senate interstate commerce commit- 
tee and the sponsor of the bill, Senator 
Magnuson, of Washington. The bill 
would amend sections 1, 15, 15a, 305 and 
307 of the interstate commerce act 
(T.W., Feb. 20, p. 56). 

It is to be noted that with the expira- 
tion of the last session of Congress, 
S. 3048 “died,” but a similar or identical 
bill can be introduced in the new ses- 
sion which opens in January. 


The Commission’s letter was submitted 
by Commissioner John H. Winchell in 
behalf of the ICC’s cgmmittee on legisla- 
tion. 

Past Actions by ICC 


“The Commission has exercised its 
authority to prescribe or permit rates for 
water-and-rail through routes lower 
than applicable to all-rail service to give 
effect to the inherent cost advantages 
and services disadvantages of the water 
routes whenever the record has justified 
tor Magnuson. 

“It is now proposed, nevertheless, by 
this bill to amend the act. . . presumably 
in order to attain this very same objec- 
tive. However, under this bill the differ- 
ential would automatically be required 
whether or not the comparative costs 
warrant it, and irrespective of the effect 
thereof upon rail carriers in their com- 
petition with private, contract and un- 
regulated carriers by motor vehicle or 
Wat. 


“The Commission’s main objective, in 
the area of competitive rate making, is 
the protection of the public interest in 
accordance with the policy established 
by the Congress. Each mode must, un- 


der that policy, be afforded every op- 
portunity to utilize to the fullest those 
advantages which may be characteristic 
of its particular operation. Thus, rate 
construction is predicated upon a founda- 
tion which encourages the flow of traffic 
by way of the most economical form. 

“The Commission must, if it is to en- 
courage the movement of traffic by the 
most economical mode, have available 
full factual information relating to costs. 
Ordinarily, the most economical mode 
should be determined by using full costs 
as a basis. But this does not mean that 
comparisons of full costs always provide 
an adequate and complete basis for de- 
termining relative inherent cost advan- 
tages between modes within the mean- 
ing of the national policy declared in the 
act. 

“In actual practice, in determining rel- 
ative ‘inherent advantages’ as between 
different modes, as required by the na- 
tional policy, the Commission considers 
all pertinent cost data of record, includ- 
ing (when available) both the full costs 
and the out-of-pocket costs, separately 
and sometimes supplementary, depend- 
ing upon (a) the reliable cost evidence 
available and (b) the particular factual 
situations is given cases. Of course, the 
full costs of one form may be consider- 
ably higher than the full costs of an- 
other form. 


“This does not mean, however, that 
the carrier having the higher full costs 
should never be permitted to compete 
for the traffic with the carrier having 
the lower full costs. There are circum- 
stances under which the various forms 
of regulated carriage may be forced, at 
one time or another, to establish rates 
below their full costs but above out-of- 
pocket costs. This would be true, for ex- 
ample, when a regulated carrier is at- 
tempting to meet competition from un- 
regulated carriage, such as private 
carriers and the transportation of com- 
modities exempt the rate-filing require- 
ments of the act. 


Unregulated Carrier Problem 
“Unregulated carriers are free to set 
their rates at any level and they may 
change those rates at will and without 
notice. In order for regulated transpor- 
tation to compete under these condi- 
tions, sound rate-making practices are 
made quite difficult both for regulated 

carriage and for the Commission. 
“Under the fast-changing economic 
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conditions of today, it cannot, and should 
not, be assumed that water carriers are 
always the low-cost carrier. Determina- 
tion of which is the lowest-cost carrier 
must be accomplished by a consideration 
of adequate cost evidence in each pro- 
ceeding. Water carriers will frequently 
tell us the costs to shippers, but not the 
costs to themselves. Port-to-port move- 
ments over direct routes probably incur 
lower line-haul cost by water carriers 
than the cost by railroads over direct 
rail routes. However, terminal expenses 
must also be taken into account, and 
such expenses have been generally in- 
creasing. We are of the view that 
whether and to what extent a differen- 
tial can be justified has long been a 
matter properly left for determination 
upon the evidence of record. 

“One of the ways in which water car- 
riers endeavor to increase their volume 
is by the addition of inland traffic which 
comes to them by interchange with 
either railroads or motor carriers. When 
this occurs, the significant figures for 
comparison are the total costs of the 
rail-water or motor-water movement, on 
the one hand, and those of the all-rail 
or all-motor movement, on the other 
hand. 

“Accordingly, it appears only a matter 
of common sense that when the water 
carrier attempts to increase its volume 
by the addition of traffic between points 
further and further inland over routes 
involving any considerable circuity or 
directional back-haul, there is a point 








Twin-Unit Container Introduced by Fruehauf 


beyond which it simply cannot compete 
with other modes of transportation. In 
such situations, by extending its opera- 
tion too far to compete for traffic be- 
tween inland points, it seems to us that 
any ‘inherent advantage’ the water car- 
rier might enjoy would disappear be- 
cause of the unavoidable circuity and 
accompanying higher costs. 

“It should be emphasized that costs 
are not rates, and that intermode cost 
comparisons are utilized primarily to 
determine which mode enjoys an in- 
herent advantage so far as the cost of 
service factor is concerned. Such costs, 
however, should be considered along 
with other factors affecting the use of 
the service by the shipper, such as time 
in transit, methods of marketing, vol- 
ume, and ability to substitute other com- 
modities. 


“Therefore, it does not seem to us 
that there can be any precise deter- 
mination for every situation which 
would justify the establishment of a 
rigid mandatory differential, for the 
simple reason that comparative costs as 
well as various other factors which in- 
fluence shippers to choose one mode 
instead of another will not be the same. 
The establishment of statutory dif- 
ferential would constitute a drastic de- 
parture in rate making, since it would 
automatically. and in advance, set an 
artificial level of rates for a particular 
mode in relation to a competitive mode. 


without regard to changing economic 
conditions.” 


Commission Defends Actions 


The Commission said it agreed that 
under paragraph (3) of section 15a the 


This 40-foot tandem-axle trailer container which splits into two 20-foot units and can be inter- 
changed between road, rail and ship operations has been introduced by the Fruehauf Trailer 
Co, The unit is labeled the ‘Twin 20's.’ Fruehauf says the two units, coupled by center locking 


devices (above), can be split, as below, into two single-axle 


ilers for city delivery and pickup. 


tra 
In rail operation, Fruehauf says the units can be loaded on any flat car or specialized container 
car by either roll-on, roll-off, overhead crane or fork-liff truck. In fishyback operation, the Twin 
20's can be lifted by crane from their bogies, chassis or rail cars at dockside to the decks and 
holds of cargo vessels, the company adds. 
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principal, but not exclusive, emphasi: 
should be given the conditions attendin; 
the movement by the proponent mode 
And, the ICC added, such construction 
had been consistently followed in it: 
actions. 


From that point, the Commission con 
cluded by telling the senator: 

“When, as sometimes happens, the 
Commission: has under consideration 
proposed rates by different modes on the 
same traffic, then of course equal em- 
phasis is given the conditions surround- 
ing the movements by such modes to the 
extent such conditions, by the respective 
modes, are material in particular situa- 
tions. 


“Much of the confusion and misun- 
derstanding concerning the meaning 
and effect of paragraph (3) has resulted, 
on the one hand, from determined efforts 
to apply the paragraph literally and in- 
dependently of other standards of law- 
fulness in other rate-making provisions 
of the act. 

“On the other hand, some have con- 
tended that paragraph (3) accomplished 
nothing. 

“The latter arguments seem to ignore 
the fact that the amendment did give 
full statutory force and effect to the 
two conclusions or rate-making consid- 
erations applied in the ‘Automobile’ case 
for the purpose of according each mode 
full opportunity to make rates reflecting 
its inherent cost and service advantages, 
especially in the matter of giving the 
principal, but not the exclusive, emphasis 
to the material conditions surrounding 
the movement by the proponent mode. 

“A sound, objective, and practical con- 
struction of paragraph (3) becomes less 
formidable when it is understood that 
there is not the slightest indication, in 
that amendment or in its legislative his- 
tory, of any intention to change or mod- 
ify in any respect whatsoever the stand- 
ards of lawfulness specified in the other 
rate-making provisions of the act. 

“We have in mind particularly sections 
1, 2, 3, 4, and 15(1) of part I (and com- 
parable provisions in the other parts of 
the act). The fact that paragraph (3) 
was designed to supplement—not subor- 
dinate—the other rate-making standards 
in the act is abundantly clear from the 
last clause of paragraph (3) which re- 
quires ‘giving due consideration’ to the 
objectives of the national transporta- 
tion policy declared in the act. The com- 
mittee’s attention is invited to the fact 
that this is equally true of all other 
rate-making provisions in the act... . 

“The Commission is applying para- 
graph (3) of section 15a in full conform- 
ity with the letter and spirit of the 
statute. This means that in all inter- 
mode competitive situations coming be- 
fore the Commission, each mode is given 
full opportunity to make rates reflecting 
its inherent cost and service advantages 
within lawful limits determined by the 
standards of lawfulness in the control- 
ling rate-making provisions of the act, 
giving due consideration to the con- 
gressional policy declared in the act. 

“We_do not believe that a rigid anc 
inflexible requirement for a differential 
all-rail versus rail-water, is in the public 
interest. We believe that the question 
of fixing proper differentials is a matte: 
that should be left to our discretion a< 
it is now, dependent on the facts anc 
circumstances in each particular situ- 
ation developed after a hearing in which 
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all parties have an opportunity to be 
heard.” : 


New Waterways Conference 
Favored by Industry Group 
To Combat User Charges 


Formation of a membership cor- 
poration to promote and improve 
water transportation and to conduct 
a “vigorous campaign” against the 
threat of waterway user charges has 
been recommended by the organiza- 
tion committee of the National 
Waterways Conference. 


Braxton B. Carr, president of the 
American Waterways Operators, Inc., 
is chairman of the organization com- 
mittee and of the conference. 

The AWO, discussing plans for the 
new group said: 

“A meeting of shippers, carriers and 
representatives of trade and development 
associations, including port authorities 
and chambers of commerce, will be 
called at an early date, at which time 
this committee will recommend the crea- 
tion of the National Waterways Confer- 
ence, Inc. 


“Invitations urging attendance at this 
meeting will be extended to a large group 
of shippers, carriers, trade and develop- 
ment association representatives and 
others known to have an interest and 
others expected to have an interest in 
this undertaking, which is of pressing im- 
portance to everyone who has an inter- 
est in continuing the free use of the 
waterways of the United States. 


“Among the other objectives of the 
proposed National Waterways Confer- 
ence, Inc., is the study and dissemina- 
tion of information on the diffusion of 
benefits of low-cost water transporta- 
tion throughout the national economy, 
the relationship of water transportation 
to the national security and the preser- 
vation and improvement of the efficiency 
and economy of water transportation, 
including continued use of the water- 
ways without tolls.” 


Committee Members 


Shipper representatives on the com- 
mittee are L. P. Nelson, of the Olin 
Mathieson Chemical Corp., New York 
City; G. J. Derrick, of the Phillips Petro- 
leum Co., Bartlesville, Okla.; John S. 
McGhee, of the Island Creek Fuel and 
Transportation Co., Huntington, W.Va.; 
Steve Aduddell, of the Ham Grain Co., 
Coffeyville, Kan., and E. J. Barry, of 
the Farmers Union Grain Terminal As- 
sociation, St. Paul. 


Representing trade and development 
associations are William J. Hull, of the 
Ohio Valley Improvement Association, 
Washington, D.C.; Everett T. Winter, 
of the Mississippi Valley Association, St. 
Louis; Oliver Burnham, of the Lake Car- 
riers’ Association, Cleveland; Herbert G. 
West, of the Inland Empire Waterways 
Association, Walla Walla, Wash.; Bruce 
Tucker, of the Mississippi Valley Flood 
Control Association, Memphis, Tenn., 
and Dale Miller, of the Intracoastal canal 
Association of Louisiana and Texas, 
Washington, D.C. 

Water carrier representatives are L. P. 
Struble, Jr., of the Union Barge Line 
Corp., Pittsburgh; Hugh C. Downer, of 
the Ohio River Co., Cincinnati, and L. L. 


Crosby, of Cargo Carriers, Inc., Minneap- 
olis. 


Reporting on the recent meeting in 
St. Louis at which first plans were laid 
for establishment of the conference, the 
AWO also reported: 

“The St. Louis conferees were in agree- 
ment that the propaganda campaign 
seeking a waterways toll has reached 
critical proportions and that the imposi- 
tion of such a tax would have these re- 
sults: (1) Create a spiral of inflation in 
all transportation costs by raising the 
basic water carrier rates to which the 
rates of other modes are keyed; (2) 
create serious dislocations of industries 
which have keyed their construction and 
expansion programs to water-located 
sites; (3) create serious discrimination 
in transportation and marketing, and 
(4) inevitably destroy a substantial por- 


‘Problem’ Created by 
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tion of the nation’s water transportation 
resources and services. 


“The current campaign for tolls has 
reached a critical stage with a recom- 
mendation by the Commerce Depart- 
ment in its recent report, ‘Federal Trans- 
portation Policy and Program,’ for a 
waterways fuel tax of 300 per cent of 
the cost of fuel, by introduction of bills 
in the last Congress which would levy a 
toll of about 2 mills per ton-mile, equal 
to the cost to the shipper of much water 
carrier transportation, and by a proposal 
before the Doyle transportation study 
group of the Senate interstate and for- 
eign commerce committee which would 
also levy about 2 mills.” 


‘Conglomeration’ 


Of Transport Groups, W. J. Burns Says 


Managing Director of Munitions Carriers Conference Suggests Less 
Duplication of Activity, More Coordination by the Large Number of 
Organizations That Want Traffic and Transportation People to Join. 


Widespread sentiment among traf- 
fic and transportation people to the 
effect that the existing number of 
organizations they were expected 
to join was too large was reported 
and coordination of their activities 
and consolidation of their functions 
wherever possible were recom- 
mended, in a speech by W. J. Burns, 
managing director of the Munitions 
Carriers Conference, Inc., Washing- 
ton, D.C., the night of September 28 
at a meeting of the Shenandoah 
Traffic Club in Winchester, Va. 


Speaking on “The Conglomeration of 
Transportation Fraternities,” Mr. Burns 
said that there were “many small con- 
flicts . . . within our field of traffic and 
transportation” that warranted “careful 
consideration.” It was his purpose, he 
said, to try to depict “the seemingly end- 
less transportation activities which we 
find ourselves engaged in today,” and to 
suggest “a method by which this quick- 
sand of activities might be checked for 
the benefit of all concerned.” 

Mr. Burns said he was using the word 
“fraternity” not in the scholastic sense, 
but in the sense of “a body of men asso- 
ciated for their common interest, busi- 
ness or pleasure.” 

“.. . For the purpose of the point I 
should like to convey,” he continued, “I 
would include your Shenandoah Traffic 
Club, Delta Nu Alpha, the National De- 
fense Transportation Association, and 
similar organizations, under the words 
‘transportation fraternities.’ 


Situation in Washington 

“Now let us take a look at what I re- 
fer to as a conglomeration of transpor- 
tation fraternities. While Washington, 
D.C., cannot be described as a typical 
American city, I will use it as an ex- 
ample of the problem facing those of us 
in the industry who strive conscientious- 
ly to keep abreast of the changing face 
of t tion—who try earnestly to 


advance the professionalization of the 
traffic function 

“Perhaps I should mention briefly the 
reason which prompted me to look closer 
into this subject. About three weeks ago 
the Washington chapter of the National 
Defense Transportation Association was 
conducting a membership drive and as a 
vice-president I considered it my respon- 
sibility to assist in every way in building 
membership. One of the men I called, 
who, incidentally, is well known in trans- 
portation circles, told me he would like 
to join but did not have the time. His 
answer gave me food for thought. How 
many others were there, I wondered, who 
did not have the time or money to 
belong and contribute to the many 
transportation fraternities which exist 
throughout the breadth of this great 
land... ? 

“I decided to talk to some friends of 
mine in the several transportation as- 
sociations and government agencies and 
this is what I found: Almost unanim- 
ously they told me there were entirely too 
many transportation fraternities and 
fraternity functions which they were ex- 
pected to attend. They made it clear to 
me that the problem is not only \one of 
time but of money. 


“As an illustration of the problem 
which exists in Washington, and I 
would expect to a lesser or greater ex- 
tent in other cities, we have at least the 
following transportation fraternities: 
Delta .Nu Alpha; National Defense 
Transportation Association; the Asso- 
ciation of Interstate Commerce Com- 
mission Practitioners; American Society 
of Traffic and Transportation; Traffic 
Club; Propeller Club; Aviation Club; 
Road Gang, and the Bon Vivants. Mis- 
cellaneous activities would include the 
Winged Wheel golf tournament, spon- 
sored by the military; the transporation 
luncheon of the U.S. Chamber of Com- 
merce; a dinner on National Maritime 
Day, and others which I am certain could 
be listed. 


“While it is apparent that insufficient 
time exists for a person to participate in 
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all these activities, no less important is 
the amount of money it costs to join and 
participate actively in fraternity func- 
tions. Dues for the fraternities I have 
mentioned would amount to $251 per 
year, with an additional $125 paid out 
for five luncheons per year in each 
fraternity. 

“In Washington we find that expenses 
of this type are absorbed by industrial, 
commercial, or transportation concerns; 
yet there are many of these enterprises 
which pick up only a small portion of 
the expense, or perhaps none at all. 
If you happen to be a government em- 
ploye or student, you have no way, of 
course, of defraying these expenses. 


“Please do not misunderstand my mo- 
tives. I am not taking issue with the 
fine work being done by the fraternities 
I have mentioned, nor am I advocating 
that any should be dissolved. But I do 
feel that a duplication of time, effort, 
and financing exists; moreover, the per- 
sons the fraternities seek most to reach 
and assist are often the persons least 
able to afford the luxury of joining. 
This places us in the anomalous position 
of engaging in extensive committee and 
organizational work to further the pro- 
fessionalization of the transportation 
function when the individuals who stand 
to gain the most are unable to partici- 
pate because of time or money consid- 
erations. ... 


Cooperation and Liaison 


“. . . Instead of seven or eight sepa- 
rate fraternities holding their own 
luncheon, why couldn’t there be a single, 
co-sponsored luncheon? Rather than 
each fraternity working on a problem of 
common concern, why couldn’t there be 
liaison and cooperation among the frat- 
ernities in the interest of the common 
good? A closer working relationship, re- 
sulting in co-sponsored luncheons and 
joint committee meetings, would enable 
an individual who does not have the 
time or money to participate in multi- 
farious traffic and transportation activi- 
ties to engage in consolidated activities 
under one roof—to work and socialize 
with his colleagues without incurring 
the time or expense of multi-fraternity 
functions. 

“... The American Society of Traffic 
and Transportation was founded in 1945 
and today has 13 state chapters covering 
membership in 18 states and the District 
of Columbia. The Society has 472 certi- 
fied members, 1,372 founder members and 
1,590 candidates enrolled in their profes- 
sional examination program. The Na- 
tional Defense Transportation Associa- 
tion was founded in 1944, and now has 
97 chapters and 14,000 members, over 600 
of which belong to the Washington 
chapter. Delta Nu Alpha started in 1940 
and has a membership of 9,100 in 169 
chapters. The Association of Interstate 
Commerce Commission Practitioners con- 
cists of 29 chapters with over 4,000 mem- 
bers. The largest of our national associa- 
tions, the Associated Traffic Clubs of 
America, maintains a membership of 
over 55,000 members in 272 chapters. In 
these associations alone, then, there are 
580 chapters and 83,944 members. 

“As we stand on the threshold of a 
new decade the transportation industry 
promises to play one of the most import- 
ant roles in our economic way of life. 
Already the largest employer of persons 


(over 8 million), the industry will look 
to its transportation fraternities for ad- 
vice and counsel concerning the vexatious 
problems which loom on the horizon. It 
would seem important, therefore, that 
transportation fraternities everywhere 
seek to avoid duplication of work provide 
measures whereby social activities can 
be consolidated on a co-sponsored basis, 
and maintain continuing liaison with 
each other so that forward coordinated 
movement can be effected in the interest 
of all concerned... .” 


Shippers, Carriers, Armed 
Services Show Interest in 
New, ‘Self-Loading’ Truck 


~ A new self-loading truck, designed 
and built originally to replace the 
conventional, crane-equipped wreck- 
er truck, has attracted attention 
and interest of several shipper 
groups—most recently, the National 
Retail Lumber Dealers Association— 
and of household goods movers, 
steamship companies that provide 
containerized service, and military 
officials, according to the Washing- 
ton Industrial Research Corp., of 
Washington, D.C. (T.W., June 11, p. 
57). 

The Washington Industrial Research 
Corp. has conducted an extensive survey 
of possible uses of the retractable-plat- 
form truck, called the “Piggyback Trans- 
porter,” designed and built by the owner 
of a service station in Utica, N.Y., as 
an improvement over the crane-equipped 
vehicle he previously had used for tow- 
ing wrecked cars. After 18 months of 
daily use, during which the new vehicle 
underwent many tests, Transportation 
Equipment Development Corp., of Wash- 
ington, D.C., bought the prototype and 
obtained an exclusive license to manu- 
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facture vehicles embodying the new in- 
‘vention. 

The “Piggyback Transporter” has a 16- 
foot flatbed platform, mounted on a 1%- 
ton chassis. By means of metal rollers 
and ball bearings the platform can slide 
8 feet to the rear and can then be tilted 
at a 12-degree angle until the rear end of 
the platform touches the ground. A 
powerful hydraulic winch at the front 
end of the platform can pull a load 
aboard the tilted platform, which is then 
returned to its normal horizontal posi- 
tion. Movement of the platform and 
operation of the cable winch are handled 
by three hydraulic control levers located 
on the driver’s side of the chassis. 

Demonstrations have been conducted 
at various points in the vicinity of Wash- 
ington, D.C., to show how one man can 
load containerized freight, palletized 
shipments, forklift trucks, tractors, tree 
stumps, etc., with the “Piggyback Trans- 
porter.” Defense Department officials, 
according to Washington Industrial Re- 
search Corp., commented favorably on 
prospective use of the new vehicle for 
transporting freight containers. 

After witnessing a demonstration of 
loading and unloading of lumber onto 
and from the “Piggyback Transporter” 
a few days ago at the lumber yard of 
Murphy & Ames, Inc., in Arlington, Va., 
James V. Wright, materials handling 
director for the National Retail Lumber 
Dealers Association, said that “this ap- 
pears to be the very type of vehicle re- 
tail lumber dealers have been seeking for 
a long time to answer their delivery 
problems.” 


Riddle Airlines Purchases 
7 Long-Range Turbo Planes 


Riddle Airlines, in a step designed to 
improve its all-cargo and military char- 
ter flights, has announced the purchase 
of seven long-range Douglas DC-7C 
turbo-ccmpound-powered aircraft. 

Riddle says they were bought from the 
General Dynamics Corp. in a $9 million 
transaction involving aircraft spares and 





In photo at top, left, sliding platform of ‘Piggyback Transporter’ is in position for loading of 

lumber stacked on ground. At top, right, hydraulic winch pulls lumber shipment onto inclined 

truck platform. At bottom, left, lumber is shown on truck after platform has been retracted 

to normal position, and at bottom, right, process of unloading lumber from flatbed platforr: 
and stacking it atop other lumber in the yard is being completed. 
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modification of the planes by the Doug- 
las Aircraft Co. in a convertible cargo- 
passenger interior. 

Robert M. Hewitt, president of Riddle, 
outlined the implementation of the new 
fleet of planes in a three-point “plan of 
operation” as follows: 

“(1) Improved cargo 
Riddle’s domestic and 
route system. 

“(2) Development of overseas group 
charter flights. 

“(3) Participation in Military Air 
Transport Service overseas airlift con- 
tracts.” 


service over 
international 


C. E. Huntley Elected Head 
Of Short Line Rail Group 


By MURRAY HARDING 


C. E. Huntley has been elected presi- 
dent of the American Short Line Rail- 
road Association to succeed J. M. ‘Hood, 
who is retiring after holding the post 
for 25 years. 

At the association’s forty-seventh an- 


nual meeting in Green Bay, Wis., the’ 


board of directors voted October 4 to 
have the present officers serve until the 
end of 1960, after which the new officers 
will take over. 

Mr. Huntley, 63, joined the association 
as secretary-treasurer in 1947 and last 
April was named vice-president. He 
was formerly president of the Tennessee 
Central Railroad. 

J. H. Jester, traffic manager for the 
association at Washington, D.C. has been 
named vice-president—traffic, a newly- 
created post, and W. J. Hickey, vice- 
president and general counsel, has been 
given the additional duties of secretary- 
treasurer. D. L. Manion continues in 
the office of vice-president—operation. 

W. L. Pippin, vice-president and gen- 
eral manager of the Georgia Northern 
Railway Co., Moultrie, Ga., has been 
elected southern regional vice-president, 
replacing C. E. Cotten, Jr., president 
of the Birmingham Southern Railroad, 
Fairfield, Ala. Mr. Cotten will continue 
as a southern region director. 

Two new southern region directors 
were elected. They are: R. J. Morton, 
president and general manager of the 
Chattahoochie Valley Railroad Co., West 
Point, Ga., and D. G. Luce, president 
of the Missisippi Export Railroad Co., 
Pascagoula, Miss. 

In the western region, R. H. Heine- 
man, president of the Alton & Southern 
Railway, was elected a director to re- 
place G. H. Shaefer, vice-president of 
the Duluth & Northeastern Railroad 
Co., St. Paul, who resigned. 





Pacific-Europe Conference 


To Raise Contract Rates 


The Pacific Coast European Confer- 
ence, through its chairman, J. F. McArt, 
has given notice to its contract shippers 
that it will increase rates on all com- 
modities, effective January 1, because of 
“ever-increasing operating costs.” 

In notices sent to the shippers Septem- 
ber 28, Mr. McArt said: 

“As a result of ever-increasing operat- 
ing costs, it is with regret that the con- 
ference finds it necessary to increase 
rates. 

“Therefore, pursuant to article 8 of 
your shippers’ rate agreement, notifica- 
tion is hereby given of a 10 per cent 


general increase in contract rates on all 
commodities, effective January 1, 1961, 
to rate group 2, that is Antwerp, Bel- 
gium; Harve and Dunkirk, France; 
Amsterdam and Rotterdam, Holland; 
with equal monetary increases in other 
rate groups. 

“The new rates will be rounded off 
to the nearest 5 cents on commodities 
rated on a ‘per 100 pounds’ basis, and to 
the nearest 25 cents on commodities rates 
on a ‘per ton’ or ‘W/M’ basis. 

“Corresponding increases will be made 
in the rates applicable from Canadian 
Pacific coast loading ports, and details of 
such increases will be furnished you 
upon request.” 

Tariff rate groupings and terminal 
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discharge points fixed by the conference 
are as follows: 

Group 1—United Kingdom and Ire- 
land. 

Group 2—France (Atlantic), Belgium 
and Holland. 

Group 3—Denmark and Germany. 

Group 4—Norway and Sweden. 

Group 5—France (Mediterranean), 
Greece, Italy, and Spain and Trieste. 

Group 6—Israel and Lebanon (direct 
calls may be made at Mediterranean 
post-terminal ports at Group 6 terminal 
port rates). 


Rail Freight Loss-Damage Claim Payments 
In First-Half Year Higher Than in 1959 


Payments in First Half of This Year Up 6.3% From Same Period in ‘59 
Shipper Board Told. Rubber Dunnage Called One of ‘Greatest Weapons’ 
In Claim Prevention. Intensified Research to Cut Transport Costs Urged. 


Freight loss-damage payments by 
the railroads in the first half of 
this year were up 6.3 per cent from 
the same period of 1959, it was re- 
vealed at the one hundred twelfth 
regular meeting of the Atlantic 
States Shippers Advisory Board. 
Speakers at the meeting advocated 
use of rubber dunnage in claim 
prevention and effective use of re- 
search in the transportation field. 


Loss-damage, freight car supply in 
general, efficiency of car operations, the 
potentials of piggyback, labor-manage- 
ment negotiations affecting transporta- 
tion interests—all came in for close ob- 
servation at the meeting, held Septem- 
ber 28 and 29 in the Hotel Sheraton-Ten 
Eyck, Albany, N.Y. 

The dark picture of the higher loss- 
damage payments was painted by E. G. 
Overmire, superintendent of the claims 
division of the New York Central Sys- 
tem, New York City. He reported on be- 
half of the board’s railroad contact sub- 
committee on loss and damage preven- 
tion. 


Half-Year Total: $61 Million 


He said payments through: June of this 
year had totaled $61,433,393, compared 
with $57,782,566 in the same half of 1959. 
However, claimants this year totaled 1,- 
473,059, down 4.4 per cent from the l1,- 
540,297 in 1959. 

“The ratio of freight claim payments 
to gross freight revenue of US. railroads 
(only) for the first six months of 1960 
was 1.40, compared with 1.27 for the same 
period in 1959,” Mr. Overmire told the 
board. . 

“These figures are most discouraging 
in spite of the fact we have a 44 per 
cent reduction.in the number of new 
claims presented by claimants. The re- 
duction is misleading, as more and more 
claimants are combining claims than was 
the practice in previous months or years. 

“I reported at our meeting antag 
on the October careful car handling cam 
paign. Next month [October] has again 
been designated such by the AAR [Asso- 
ciation of American Railroads] and the 


transportation industry has planned a 
very active program, 

“Posters and literature, including a 
special edition of AAR ‘Shipping News,’ 
will receive wide distribution. On-the- 
ground meetings will be held with yard 
employes in every nook and corner of 
the railroads in the U.S. and Canada. 
Special activities at the major yards will 
include the showing of a series of slide 
pictures on the subject of careful car 
handling. This presentation was recently 
prepared by the AAR and is in both color 
and black and white. It is a varied ap- 
proach from past practices, where this 
type of education was presented in movie 
form.” 


Suggestions for improving the freight 
loss-damage situation came from R. C. 
Dallow, assistant traffic manager of the 
National Distillers and Chemical Corp., 
New York City. Dr. Richard Gilman Fol- 
som, president of Rensselaer Polytechnic 
Institute, Troy, N.Y., called for acceler- 
ated research in the transportation field. 


Rubber Dunnage ‘Pushed’ 


Mr. Dallow, chairman of the board’s 
loss and damage prevention committee, 
said rubber dunnage was one of the 
greatest weapons in claim prevention, 
and he continued by saying: 

“Pending a truly analytical report 
which has now been compiled under di- 
rection of our regional production man- 
ager, Lester R. Rodenberg, I have never 
revealed the true value of this dunnage. 
Our supply of rubber dunnage was kept 
in service on movements which had 
been unusually susceptible to damage. 
Impact recorders were used to deter- 
mine if the cars could be considered as 
true test cars. 

“The results are all we had antici- 
pated, and if they are not sufficient 
evidence to convince the carriers they 
ought to supply this dunnage then they 
are a perfect simile for the hardware 


dealer to the salesman, ‘you told me that 
those mouse traps you sold me were 
wonderful for mice, but my customers 
are complaining that they haven’t caught . 
a@ single mouse in them.’ ‘Well,’ was the 
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Some of the participants at the Atlantic States Shippers Advisory Board meeting have their 
picture taken. They are (left to right): H. D. Pollen, traffic manager of P. Ballantine & Sons and 
first vice-president of the board; J. A. Boehning, assistant traffic manager of the J. C. Penney 
Co. and less-carload—express chairman; W. C. Pine, manager of transportation for the DeLaval 
Separator Co. and car efficiency-carload transportation service chairman; Miss E. F. Mead, 
secretary of Duffy-Mott, Inc., and membership chairman; S. N. VanTrump, Jr., traffic manager 
of the Benj. F. Shaw Co. and TOFC chairman, and R. C. Avery, manager of the claim division in 
the traffic department of Neisner Brothers, Inc., executive committee chairman. 


salesman’s calm reply, ‘isn’t that won- 
derful for the mice?’ 


“Eight destinations in all, one in the 
south, one in the southwest, one western 
trunk line, one north central and four 
Pacific coast received 78 cars equipped 
with rubber dunnage, and while statistics 
may be annoying, these figures should 
shock the most blase into a semblance of 
professing an interest. Analysis in de- 
tail will compel those truly interested 
in claim prevention to reappraise rubber 
dunnage, the restrictions against car- 
riers supplying this dunnage and its 
benefits. 

“IT was not easily sold. There are some 
here who can recall occasions I pointed 
out the possible failures and catastrophic 
claims that resulted from deflated or 
punctured dunnage, dunnage that 
climbed out of position to ride bouncily 
on top of the lading. 

“Manufacturers’ engineers and inten- 
sive study on our part have revised my 
first opinion. Proper location of dunnage, 
proper inflation and use of different 
types of board as dividers between the 
dunnage and lading have proven that 
cars can take nine overspeed impacts, at 
five to seven miles per hour, and still 
arrive at destination with only three 
bottles broken. 

“Another good example is a car with 
eight. impacts of five to ten miles per 
hour and one bottle broken. True evalua- 
tion of rubber dunnage benefits can only 
be observed by comparing similar ship- 
ments over similar or identical routes 
to specific destinations, at the same time 
being wary of general overages or per- 
centages.” 

Over-all, Mr. Dallow said, 78 cars with 


rubber dunnage showed at least 36.1 per 
cent reduction under standard box car 
damage in tests to eight specified points. 
He gave figures showing the average re- 
duction in breakage from regular cars 
to have been 60.8 per cent to San Fran- 
cisco; 78.3 to North Hollywood, Calif.; 
36.1 to New Orleans; 42.4 to Minneapolis; 
79.1 to Stockton, Calif.; 78.5 to Fresno.; 
49.1 to Denver, and 60.7 to Beaumont, 
Tex. 


‘Case’ for Research 


Accelerated research to better railroad 
operations and services and cut transport 
costs was heralded by Dr. Richard Gil- 
man Folsom, president of Rensselaer 
Polytechnic Institute, Troy, N.Y., the 
speaker at the luncheon closing the 
meeting. After saying that “original 
creative thinking is needed in all types 
of industry, including transportation,” 
the Rensselaer president told the board 
members: 

“Why do we use two rails instead of 
one? If turning wheels limit railroad car 
speeds to less than 125 miles per hour, 
might we not build cars without wheels 
—possibly lubricated sliders—and thus 
break through the 125-mile-per-hour 
barrier. I suppose people have studied 
the economical length of freight trains, 
but do they know that the 135-car train 
is more effective than the 85-car train, 
or even single cars operating automat- 
ically? Is the present car size optimum? 
Wouldn’t there be a gain with loads of 
smaller size? 

“Hardly any detail in the operation 
of a business is untouched by research. In 
railroading, for instance, research estab- 
lished that welded track was superior 
to the conventional track, eliminating 
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joint failures and increasing over-all life 
of the rail. 

“A company is now operating that can 
weld rails in only 90 seconds. Rails can 
be welded in continuous lengths of 1,500 
feet and quickly placed in position and 
fastened. The annual saving on mainte- 
nance of a mile of welded rail amounts to 
$981, according to the Association of 
American Railroads bulletin for Feb- 
ruary, 1957. This is in addition to the 
lower cost of laying track. Thus, research 
in metallurgy and in welding produces 
results that reduce the cost of transpor- 
tation ... 

“The kind of work you will do in the 
future is going to depend more and more 
upon the progress that people make in 
research in the transportation field. 

“Just as your organization must have 
a built-in provision for change, I urge 
you to build into your own future think- 
ing provision for the effective use of 
research in spite of human inertia and 
regulation. It may be that the cold war 
will be profoundly influenced by what 
takes place in our research laboratories. 

“Thus, I urge you to understand, to 
look upon research as one of the most 
important keys to the future, remember- 
ing always that research starts with 
people and has as its goal the making of 
the world a better place to live in.” 


Express Agency Betterments 


Improvements already made and those 
contemplated by the Railway Express 
Agency were outlined for the board by 
G. M. Slater, generalsuperintendent 
for the agency in New York City. He 
mentioned that on October 24 the REA 
would put in operation its second key- 
point terminal, this one at Garden City, 
Long Island, N.Y. (see story elsewhere in 
this issue). 

“This consolidation,” he said, “will in- 
volve seven Long Island express offices 
into a new centrally located key-point 
terminal to provide better and faster 
surface, air and international express 
services to shippers and receivers in 122 
communities in Nassau County and a 
part of Queens. The new Garden City 
operation will permit direct and fre- 
quent truck-haul moves between the new 
terminal and express railroad, assorting 
stations and air port terminals in the 
New York metropolitan area. Thus, ear- 
lier and more frequent arrivals and de- 
partures, affording more direct and better 
service to express customers, will be 
possible under the consolidated opera- 
tions. 

“Railway Express Agency has spent 
$7 million for 1,462 trucks, tractors and 
semi-trailer units to be put into service 
throughout the nation beginning early 
this summer. 


“Purchased as part of the company’s 
plans to improve express service, reduce 
maintenance costs and further economize 
operations, the new automotive units are 
for truck fleet replacements, piggyback 
use and operation of new and extended 
over-the-road truck route service. 


“The popular 12-foot parcel delivery 
unit represents 689 of the 1,194 trucks 
being ordered to the company’s speci- 
fications. Others in the current orders 
range from light-weight half-ton panel 
units up to six-ton, 20-feet tilt cab vans. 

“The bodies of 250 of the 12-foot parcel 
delivery trucks for city work will be 
manufactured with reinforced, translu- 
cent plastic roofs, providing an optimum 
of daytime lighting in the cargo com- 
partment. Popular with expressmen, the 
daylight roofs make for safer shipment 
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handling in the vehicles, easier shipment 
identification, and faster loading and un- 
loading. A total of 475 daylight roof 
trucks have been in service for two years 
or more in New York and a number of 
other large cities. 

“‘*Bus-back’ is the name of a radically 
new concept in the expedited and con- 
tainerized movement of Railway Express 
shipments between distant terminals. 
The containers used are compact, 1% 
ton capacity ‘pup’ semi-trailers, hauled 
behind regularly scheduled intercity 
passenger buses. Equipped with rear and 
right side doors, the trailers are loaded 
easily and quickly. 

“The nation’s first ‘bus-back’ express 
service has been inaugurated on a daily 
basis in both directions on the 136-mile 
Continental Trailways bus runs.” 


TOFC, LCL Reports 


In other board action, the trailer-on- 
flat-car committee report was presented 
by S. N. VanTrump, Jr., traffic manager 
of the Benj. F. Shaw Co., Wilmington, 
Del. 

He said that due to the newness of 
piggyback service and the generally tight 
schedules there had been few service 
complaints. 

“The main one offered,” he said, “was 
lack of notification of delayed shipments. 
Your committee has suggested to the 
railroad contact committee that piggy- 
back be placed on a similar notification 
schedule as carload shipments. This was 
taken under advisement and we have 
been promised an early answer.” 

Making the presentation of the less- 
carload and express transportation serv- 
ice committee was J. A. Boehning, as- 
sistant traffic manager of the J. C. Pen- 
ney Co., New York City. As one solution 
offered to cut LCL shipment delays, 
he mentioned coordinated service ar- 
rangements with motor common carriers. 
Along this line, he said: 

“The Missouri Pacific, in keeping with 
their policy of seeking ways and means 
to improve less-carload service, has ini- 
tiated a program, effective August 23, 
providing for the establishment of joint 
rates and routes with motor carriers 
between Kansas City and St. Louis, on 
the one hand, and points on the Mis- 
souri Pacific within the southwest, on 
the other. 

“Following this, the Missouri Pacific 
proposes to progress the program further 
and become a party to tariffs published 
by the Eastern Central Motor Carriers 
Association, Central and Southern Motor 
Freight Tariff Association and the South- 
ern Motor Carriers Rate Conference. 

“This will eventually provide for joint 
through rates and routes between points 
on the Missouri Pacific lines in the south- 
west and stations served by motor car- 
riers in an area between the Rocky 
Mountains and the eastern seaboard, 
the Canadian border and the Gulf of 
Mexico.” 


Car Supply Outlook 
C. A. Lauby, district manager in New 
York City for the car service division 
of the AAR, went into car supply figures 
after the board members had been told 
that from questionnaires they had an- 
swered it was predicted that there would 
be 4.1 per cent more freight car loadings 
in their region in the final months of 
1960 than in the same quarter of 1959, or 
719,755 actual loadings last year against 
749,481 predicted for this year. 
Said Mr. Lauby, in part: 


“The car supply in this board’s terri- 
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Shown are seven gentlemen who had roles in the meeting of the Atlantic States Shippers 
Advisory Board. They are (left to right): P. C. Brown, assistant to the chairman of the AAR car 
service division; J. J. Kelley, vice-chairman of the car service division; J. L. Barngrove, general 
traffic manager of the Delaware, Lackawanna & Western Railroad; C. A. Lauby, district manager 
of the car service division; W. C. Allen, manager of freight transportation for the Pennsylvania 
Railroad; K. E. Miller, general superintendent of transportation for the Delaware & Hudson 
Railroad, and N. P. Willis, superintendent of transportation for the Jersey Central Lines. 


tory has been entirely adequate since our 
last meeting, except for a tightness in 
high-grade, wide-door and 50-foot box 
cars. 


“We find that the practice of using 
high-grade box cars for commodities 
that do not require that class of car is 
continuing. We find that wide-door 40- 
foot box cars are being used for commod- 
ities that do not require that type of 
car, and that 50-foot box cars are being 
used when a 40-foot box car would be 
entirely adequate. 

“Until such time as we discontinue 
these practices, we will have difficulty 
protecting requirements for these types 
and classes of equipment... 

“You may be interested in the pro- 
gram recently announced by the De- 
partment of Agriculture which involves 
the movement of 15 million bushels of 
grain from the Kansas City area to New 
York, Baltimore and Hampton Roads. 
This grain will be loaded into 60 Liberty 
vessels for storage—30 from the James 
River fleet and 30 from the Hudson River 
fleet. 


“At the present time, there are 33 
loaded vessels in each fleet, and this pro- 
gram will increase the number of loaded 
vessels in each fleet to 63. Upon com- 
pletion of this initial program, the grain 
presently stored in these vessels will be 
removed and exported and an additional 
17 million or 18 million bushels will be 
moved to these ports for reloading these 
vessels.” 

Mr. Lauby also made known the re- 
sults of other questions on the carloading 
questionnaires returned by the board 
members. As to general railroad service in 
the third quarter, 2.7 per cent of those 
replying said it was “excellent,” 74.5 
per cent called it “good,” 22.1 per cent 


said “fair” and 0.7 per cent said “poor.” 
For five other items, the results were 
as follows: 

Maintenance of carload schedules—0.8 
per cent excellent, 67.8 good, 29.7 fair, 
1.7 poor; maintenance of LCL schedules 
—none excellent, 66.3 good, 31.5 fair, 2.2 
poor; tracing information—7.1 excellent, 
68.1 good, 24.1 fair, 0.7 poor; freight sta- 
tion service—15.8 excellent, 70.8 good, 
13.4 fair, none poor; trailer-on-flat-car 
service—10.2 excellent, 74.4 good, 15.3 fair, 
none poor. 


Railroad Improvement Steady 


Another AAR official who took part in 
the meeting was J. J. Kelley, vice-chair- 
man of the car service division, Washing- 
ton, D.C. He called attention to the fact 
that the railroads were going ahead with 
the purchases of new equipment and with 
the modernization of yards and facilities. 

Mr. Kelley reported there to be more 
than 6,000 railroad and 5,000 privately 
owned special flat cars for piggyback op- 
erations, 63,000 railroad and 8,000 pri- 
vately owned covered hoppers, 40,000 dam- 
age-free and similar-type box cars, 12,000 
plug-door box cars and 12,000 heavy in- 
sulated bunkerless refrigerator cars. The 
ownership of 50-foot box cars had in- 
creased more than 63,000 units in the last 
five years,:he added. 

Giving the car efficiency-carload trans- 
portation service committee report was 
W. C. Pine, manager of transportation for 
the DeLaval Separator Co., Poughkeepsie, 
N.Y. He reported that cars on hand in 
the board’s territory totaled 66,501 in 
August. Of these, he said 10,263 had been 
held over the 48-hour free time. This 
was 15.4 per cent, compared with 13.1 
per cent in the same month of 1959, he 
said 


In the same vein was the report of N. P. 
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Willis, superintendent of transportation 
for the Jersey Central Lines. Speaking 
for W. G. Dorsey, manager of transpor- 
tation for the Delaware, Lackawanna & 
Western Railroad, Mr. Willis said: 

“During the period April 1, 1960, to 
September 15, 1960, 19 clean car checks 
were made in this board’s territory, 16 
were re-checks and 3 original checks. 
Only 14 of the re-checks showed sub- 
stantial improvement, indicating the 
necessity for continuance of the clean 
car campaign.” 

W. C. Allen, sya alle Soe go om 
portation for the Pennsylvania Railroad, 
gave the report of the railroad contact 
committee. He reviewed the status of 
rail management-labor negotiations. 


Full Distribution Control 
Is Traffic Manager's Task, 


E. Grosvenor Plowman Avers 


Regrouping and recentralization of 
expanded management responsibili- 
ties carried by today’s industrial 
traffic managers had as their basic 
aim the ultimate control of physical 
distribution by electronic computers, 
E. Grosvenor Plowman, vice-presi- 
dent—traffic of the United States 
Steel Corp., asserted at a combined 
meeting of the Industrial Traffic and 
Transportation Association of In- 
diana and the Indiana chapter of 
the American Society of Traffic and 
Transportation in Indianapolis on 
September 22. 


Physical distribution control through 
the use of computers was worthwhile, 
Mr. Plowman said, “particularly in com- 
panies that make and sell numerous 
products that must be sent to and held 
in intermediate warehousing located be- 
tween the point of manufacture and the 
customer.” 


Mr. Plowman added that management 
of the distribution of goods through the 
use of electronic computers reflected the 
increased management responsibilities 
of industrial traffic managers today. 


‘Transport Control’ the Key 

He quoted from an address he made 
before the Toronto, Ontario, Transpor- 
tation Club, saying that “the industrial 
traffic manager of today has new and ex- 
panded management responsibility, best 
described as ‘transport control.’” He said 
this task was central] to present-day 
traffic management, and “is concerned 
not alone with the price paid to or the 
service rendered b one of several carriers 
but also with the entire group of trans- 
portation costs and of service aspects 
that, taken as a whole move the inbound 
or outbound product from some origin 
to a chosen destination.” 

Thus, Mr. Plowman told his Indian- 
apolis audience, that traffic management 
had become a complex problem of selec- 
tion of the best combination of the 
several forms of transport which many 
movements must use under today’s con- 


“In this selection process, which in- 
volves not only the best form of trans- 


portation but also the most desirable 
among the numerous competing car- 
riers,” he said, “there is need for careful 
and accurate calculation of transpor- 
tation cost and of its relation or balance 
with other factors such as warehousing 
cost and customer service requirements. 
This calls for exercise of skill and of 
managerial judgment.” 

The traffic manager, “in his new and 
more responsible role, must never cease 
his search for the better way.” Mr. Plow- 
man said. He said the traffic manager 
“cannot assume, for example, that to- 
day’s slow railroad swi service, or 
today’s awkward and slow procession of 
loaded and empty trucks is the best or 
proper way. 

“The transition of the traffic manager 
from his former narrow and rather 
limited field of carrier freight rate nego- 
tiation and of carrier service contacts 
to the broader concept of transport con- 
trol has in and of itself raised questions 
as to the future of traffic management,” 
Mr. Plowman said. 


‘Distribution’ More Important 


He pointed to the growing popularity 
of the term, “distribution,” to describe the 
enlarged functions of the traffic man- 
ager. He said the term had been de- 
fined as including “all costs and problems 
involved in the physical movement of 
finished articles from factory to custo- 
mer.” 

Mr. Plowman said “the advocates of 
the new distribution idea sum up their 
views as the necessary recentralization 
of functions that have become too large 
and too independent of each other,” and 
that “as already noted, these functions 
are identified as traffic management, in- 
cluding private carriage, production con- 
trol, finished product inventory control 
and warehousing at ‘close-to-market’ 
points.” 

The question of whether recentralized 
functions should be called transport con- 
trol, as Mr. Plowman suggested in his 
Toronto address, or distribution man- 
agement, a more novel term, depended, 
according to Mr. Plowman, “in part on 
the size or complexity of a corporation. 

“This is a familiar situation,” he said. 
“As a small company grows, functional 
specialists are added, such as traffic 
manager, purchasing agent, production 
control manager. Recentralization is 
not yet a problem, since these new spe- 
cialists, together with the managers of 
sales, manufacturing and finance do not, 
taken as a group, overstrain the ‘span 
of control’ of the energetic president.” 


Another Level Possible 

But, Mr. Plowman continued, if a 
“particular enterprise has grown in size 
and complexity beyond its original limits, 
then, in addition to the president and 
his deputy, the executive vice-president, 
obviously the organization will need an 
additional level of recentralizers, one of 
whom will be assigned a group of func- 
tional activities that will include traffic 
management.” He added: 


“This recentralizer may be called the 
vice-president or director or manager of 
physical distribution or he may be given 
some other title. Regardless of his title, 
the vital questions as to his policy and 
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tralization are intended to open the doo 
for installation and operation of newly 
developed systems and procedures for 
contro] of physical distribution.” 

“The new electronic memory storage 
and data processing machinery are the 
new tools,” Mr. Plowman said. 


C B & Q Orders 50 Flat Car 
Superstructures for Autos; 


‘Mo-Pac’ Plans to Buy 90 


The Chicago, Burlington & Quincy 
Railroad has ordered 50 multi-level 
flat car superstructures to carry 
“compact” automobiles. The $500,- 
000 purchase had been divided 
among three suppliers, to enable the 
railroad to test the various types 
of equipment, H. C. Murphy, Bur- 
lington president, said. 


The Missouri Pacific Railroad board 
of directors has approved expenditure 
of $736.000 for 90 of the flat car super- 
structures. 

Five of the Burlington frames will 
be bi-levels capable of carrying 10 com- 
pact automobiles; the remaining 45 will 
be tri-levels, each with a capacity of 
15 compact cars. Deliveries will start 
in October and should be completed in 
November, the C B & Q says. The three 
manufacturers are Dana Corp., Ameri- 
can Car & Foundry Division of ACF 
Industries, Inc., and Whitehead & Kales 
Co. A previous Burlington order for three 
superstructures was placed with Para- 
gon Bridge & Steel Co. 

The “Mo-Pac” authorization calls for 
13 bi-level and 177 tri-level frames, ac- 
commodating 10 and 15 compact Cars, 
respectively. 


Highway Work Moves Ahead 


The federal highway administrator an- 
nounced September 29 that 3,762 federal- 
aid highway construction contracts, in- 
volving a total cost of about $1.5 billion, 
were awarded by the state highway de- 
partments in the first six months of the 
year. The administrator, Bertram D. 
Tallamy, said these contracts had an 
average cost of $400,000. 


Seattle Port Bond Issue 


A $10 million bond issue for harbor 
improvements to the Port of Seattle will 
be submitted to port district voters on 
November 8 as a result of action taken 
September 27 by the three-man Port 
Commission, the port has announced. 


Erie-Lackawanna Meeting 


The first meeting of the 22-man 
board of directors of the newly-merged 
Erie-Lackawanna Railroad Co. will be 
held in New York City on October 17, 
to tramsact necessary legal and cor- 

matters, including the election o! 
officers, the railroad has announced. 


Directors of the two companies held 
earlier separate meetings and formally 
accepted the terms and conditions of the 
Interstate Commerce Commission’s ap- 
proval of the merger, a spokesman said 
(T.W., Sept. 24, p. 88). 
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New Postal Facility 
Now being built in Oakland, Calif., is ‘Project 
Gateway’—a new mail-handling facility which 
will serve as a clearing center for millions of 
letters destined for the west coast and the 
Orient. When completed, Arthur E. Summer- 
field, Postmaster General, says, it will be one 
of the ‘major mechanized post offices in the 
world.’ Also, he says, it will serve as a testing 


site for many of today’s and tomorrow’s ‘revo- 
lutionary mail-handling devices.’ 


Combined B /L-Freight Bill 


Undergoes Los Angeles Tests 


(From Los Angeles Bureau of Traffic World) 


Transport Clearings of Los Angeles has 
described as “very encouraging” a re- 
port on a new system now.under experi- 
mentation in the production of shipping 
documents and truck-line freight bills. 

Five large representative shippers and 
the carriers of Transport Clearings of 
Los Angeles were participating in a Los 
Angeles trial of the system following 
inauguration of an initial test in the 
Portland, Ore. area by Consolidated 
Freightways, it was stated. 

“Two refinements have been added in 
the Los Angeles version of the combina- 
tion bill of lading and freight bill to 
further determine what is most practical, 
economical and beneficial to both the 
shippers and freight lines,” said Trans- 
port Clearings in a statement. 

“First, is an unique four-part form 
that will be used in place of the three- 
part form established at the beginning in 
Portland. With this system the truck 
is no longer required to wait at the 
terminal while the additional copies re- 
quired are made. Since both the de- 
stination copy, and origin copy are re- 
production masters, the procedure can be 
performed at either or both ends of the 
line. The original four-part form pro- 
vides one for the shipper, one for the 
consignee, one for the origin carrier (re- 
ferred to as the origin carrier bill), one 
for the destination carrier (called the 
destination carrier bill). 


Reproduction of Copies 


“The latter two can be reproduced at 
any time in as many copies as required 
by the carrier, for his various needs. 
And the use of this form permits the 
reproduction of necessary copies at the 
Service bureau in Transport Clearings. 
This benefits the many smaller carriers 
who do not care to purchase or lease 
expensive reproduction equipment. There 
are several machines now in use, and 
more in sight that will make these re- 
productions. 


“A greatly improved format has been 
established, patterned after the freight 
bill form used by most carriers and de- 
signed to provide maximum space for 
the cargo description within the stand- 
ard 5%-inch by 8%-inch over-all size. 

“The two principal improvements in- 
troduced in Los Angeles are the result of 
joint effort by a committee made up of 
prominent carriers and large shippers. 

“Since first introduced in Portland, the 
new simplified method of billing has 
been embraced by 20 Portland carriers 
and hundreds of shippers. 

“Several different methods have been 
under test in a search for the best, most 
practical and convenient method of com- 
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bining both a bill of lading and a freight 
bill in a single form which will reduce 
great quantities of paper work and 
eliminate literally countless hours of 
time-consuming copy work as well as 
the constant problem of transcription 
errors, the bane of the transportation 
fraternity. 

“The results obtained during the ex- 
periments conducted so far show produc- 
tion costs already halved, with oppor- 
tunities still undeveloped for additional 
savings. 


Shippers, Motor Carriers Exchange 
Frank Views at Meeting in St. Paul 


Criticisms of Motor Carrier Service and Suggested Solutions Put < 
Forward by Shippers at Annual Meeting of Middlewest Shipper-Motor 
Carrier Conference. Carriers Air Some Problems Created by Shippers. 


“More and more, our LTL service 
is consistent in being inconsistent,” 
a shipper said at the eighth annual 
and twenty-eighth regular meeting 
of the Middlewest Shipper-Motor 
Carrier Conference in St. Paul Sep- 
tember 27-28. 


“Regularly scheduled overnight serv- 
ice now takes two to six days,” said Paul 
E. Gans, assistant general traffic man- 
ager, Deere & Co., Moline, Ill. He the- 
orized that truckers, in an effort to 
stem the rising tide of small shipment 
costs, were delaying cargoes in an effort 
to consolidate “more and ‘more, just as 
we shippers do.” He was backed up by 
other shippers. 

Different facets of the “small ship- 
ment problem” cropped up during the 
two-day meeting at the Hotel Lowry 
and the whole subject was considered 
by a panel composed of two truckers and 
two shippers. This year’s widespread 
minimum charge increases and sur- 
charges were held up, on the one hand, 
and the spiraling costs of paperwork, 
labor, pickup and delivery service and 
dock and terminal congestion on the 
other, as causing concern among ship- 
pers. Joint efforts to cut costs were urged. 
A shipper asked that where such efforts 
were sucessful the trucker share the sav- 
ings with the shipper. In other actions, 
the conference: 


@ Voted to support HR 12414, a bill 
to cancel motor carrier agricultural ex- 
emptions in Section 203 (b) (6) of the 
interstate commerce act (T.W., Oct. 1, p. 
19); 

@ Decided to analyze more compre- 
hensively the Commerce Department re- 
port on federal transportation policy in 
order to be ready for legislative proposals 
that might stem from it; 


Reparations Bill Discussed 


@ Debated S. 3389, new bill on motor 
carrier reparation; the conference was 
already on record in favor of the princi- 
ple of reparation; 


holding of partial interline deliveries 


and problems in claims procedure where 
connecting carriers are involved; 

@ Elected new officers; 

@ Revised its by-laws and working 
rules; established state service groups 
to handle carrier-shipper problems on 
a continuing basis; 

@ Saw an exhibition of the Addresso- 
graph-Multigraph “Freightrite” combi- 
nation bill of lading-freight bill system. 


LTL Service 


Consistent LTL service was the first 
item docketed in the tracing, routing 
and LTL service committee session, pre- 
sided over by E. W. Harlan, president, 
Bruce Motor Freight, Inc., Des Moines. 
Mr. Gans stated the proklem and Mr. 
Harlan asked if the observed delays 
were occurring between large centers or 
small towns. 


“It’s between large towns, which is 
what is most disturbing,” said Mr. Gans. 
“It’s becoming more and more general.” 
Consolidation and “possibly mergers” in 
which the normal operation is tempo- 
rarily dislocated were both playing a 
part, he thought. 


“I’d rather have consistent two-day 
service than spotty overnight,” declared 
William J. Kazmer, traffic manager, 
Snap-On Tools Corp., Kenosha, Wis. “I 
think it behooves you in these troubled 
times to work for regularity.” His view 
was endorsed by M. S. Crawford, traffic 
manager, Cook Chemical Co., Kansas 
City, Mo. 

“Carriers advertise that they have 
daily service to a point,” said Mr. Craw- 
ford. “I assumed that meant ‘daily’ but 
when they are holding (for consolida- 
tion) we get ‘weakly’ service.” 

The trucking representatives did not 
confirm the consolidation allegation but 
indicated general agreement with Mr. 
Harlan’s statement that “I know we're 
having trouble.” 


Shipment Checks Backed 


James K. Newbold, general traffic 
manager, East Texas Motor Freight 
Lines, Dallas, said that his firm had 
been regular surveys of its ship- 
ments for years but that he did not be- 
lieve many other carriers followed such 
a practice and consequently didn’t really 
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know what was happening. A pair of 
shippers—R. G. Marsh, traffic manager, 
Schield Bantam Co., Waverly, Ia., and 
Hugh Crawford, traffic manager, John- 
son & Johnson, Chicago—agreed that 
carriers did need more checks on their 
service. 

More things than consolidation were 
causing trouble, trucking executives 
showed. Said V. J. Grice, general man- 
ager, H&W Motor Express, Dubuque, 
Ia.: 

“We have trouble getting connecting 
carriers to take our freight out of Chi- 
cago. We sometimes have three and four 
days’ delay trying to unload there.” Mr. 
Harlan went along with that, citing 
heavy terminal congestion. Mr. Grice 
also noted that “too many receivers” 
were stating that “we do not receive in 
the afternoon. We can’t get around. to 
everyone in the morning,” he said. 

R. B. Sanders, vice-president, Mer- 
cury Motor Freight Lines, Inc., St. Paul, 
mentioned that it would help if custo- 
mers were reasonable in their delivery 





Mersereau, traffic manager, Fisher 
Governor Co., Marshalitown, Ia. 

Mr. Wayda read an excerp from a let- 
ter he said he had received from a motor 
carrier. The message was that although 
there was a higher unit cost of handling 
small shipments, studies had showed 
that the small shipments definitely 
averaged out as higher class traffic “so 
the revenue tends to keep eons with the 
costs.” 


Review Authorities 


He suggested that possibly the ICC 
ought to review the operating au- 
thorities of motor carriers to see what 
kind of traffic it would be economically 
feasible for them to carry and observed 
that in his own company’s case the in- 
centive rates established by Railway Ex- 
press were diverting business from the 
truckers. 

In a four-month period, he said, Toni 
had sent 3,021 shipments via Railway 
Express, which amounted to 13 per cent 
of Toni’s total shipments during that 
time. If it had not been for the express 
incentive rates, 81 per cent of those 
3,000-plus shipments would have moved 
by truck, and the diversion cost the 


This panel, at the meeting of the Middlewest Shipper-Motor Carrier Conference discussed the 
‘small shipments problem’ from the shipper and carrier points of view. The panelists, from left 
ore: Lovis R. Cernjar, traffic manager of Merchants Motor Freight, Inc.; William Wayda, ‘raffic 
manager of the Toni Co.; W. J. Kazmer, traffic manager of Snap-On Tools Corp., who acted as 
moderator; H. L. Mersereau, traffic manager of Fisher Governor Co., and V. J. Grice, general 
manager of H & W Motor Express. At the far right is R. F. Treptow, advanced from the office of 
vice-president to that of president of the conference, in the course of the meeting. 


requests and if they would put the re- 
quest on the biil of lading. 

The consolidation problem also arose 
in connection with overflow shipments, 
some of the shippers said. Mr. Craw- 
ford of Johnson & Johnson said that 
connecting lines were evidently holding 
some overflows to consolidate with LTL 
traffic, thus delaying arrival of the whole 
consignment. In many cases, he said, a 
part in the overflow section might be 
required to make the whole shipment 
functional for the receiver. 

Too-speedy a movement of the over- 
flow portion could also cause trouble, 
said Mr. Gans. In Deere & Co. over- 
flow shipments, the invoices went with 
the front end and the premature arrival 
of the overflow portion caused consider- 
able confusion at the receiver’s dock, he 
said. 


In the panel discussion on the “small 
shipments problem,” held under the 
auspices.of Mr. Kazmer’s classification, 
rate and tariff committee, the truckers 
were represented by Mr. Grice and Lou 
Cenjar, traffic manager, Merchants Mo- 
tor Freight, Inc., St. Paul. The two ship- 
per members were William Wayda, traf- 
fic manager, Toni Co., Chicago, and H. L. 


motor carriers $11,226 in revenues, Mr. 
Wayda estimated. The increase in motor 
carrier minimums was widening the 
spread, he warned; to certain areas the 
Railway Express rates for 100 pounds 
was cheaper than the motor carriers’. 

He criticized the surcharge method of 
raising rates and, singling out a — 
$1 surcharge justified as necessary 
cover the carriers’ extra billing mame 
noted that he had some ICC figures that 
showed the cost of billing such ship- 
ments was actually 54 cents. 

Mr. Wayda wanted to see multiple 
LTL incentive pickup rates established 
and said shippers were eager to help 
truckers cut their costs. He added: 

“If we work along with you and man- 
age to cut some of your costs, we’d ap- 
preciate it if you’d turn around and split 
some of those profits with us.” 

Mr. Mersereau noted that in spite of 


problem, 
seems to me that the carriers have 
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concentrated all their efforts to obtain 
longer and wider and higher trailers to 
handle bigger and heavier loads. In- 
stead of gaining the efficiency they hopec 
would result, they found that the in- 
creased time required to unload and 
handle freight to and from this type 
of equipment has shortened the dis- 
tance considerably on which an over- 
night delivery can be provided... . 

“Antiquated billing systems are high 
on the list of causes for delay to small 
shipments, not to mention the amount 
of money the carriers are pouring down 
the drain by sticking with these out- 
moded systems of billing. Speed limits 
and traffic laws prevent you from cutting 
down your terminal-to-terminal over- 
the-road time. A modern system of bill- 
ing on the other hand could take hours 
off the time required to bill an LTL 
ee 


‘Ridiculous’ Situation 

“T think it is ridiculous that an LTL 
trailer that takes but a few hours to 
load should lie idle for five or six hours 
after it is loaded, waiting for the bill- 
ing and manifesting so that it can start 
for its destination terminal. Any hours 
that are saved in the billing process 
could be used to good advantage at the 
destination terminal in breaking the 
load for delivery. The carriers have said 
a great deal about their billing prob- 
lems, but have expended very, very 
little effort to do anything about it.” 

Mr. Mersereau proposed a few solu- 
tions, such as: 

@ First, use small trailers for LTL 
movements, at least until containeriza- 
tion has been developed to a point where 
it can effectively handle LTL freight. 

@ Second, “get together on a standard 
system of billing and standard freight 
bill” used by all carriers. It should carry 
one pro number from origin to destina- 
tion regardless of the number of partici- 
pating carriers. 

@ Third, schedule pickups and deli- 
veries at consignee and shipper doors. 

@ Fourth, when large numbers of 
LTL shipments are picked up from one 
shipper, “give some thought to the possi- 
bility of loading that freight at the 
shipper’s door, so that it can be peddled 
directly from the trailer at destination.” 

Mr. Mersereau was not enthusiastic 
about a multiple LTL incentive rate, ‘so 
long as it is confined to certain origins 
and certain destinations.” He felt it 
would be unfair for such a rate to be 
unavailable to a shipper in his home 
base of Marshalltown who might have 
100 shipments, while one in Des Moines 
with only 10 shipments could get 4 
lower price. 


Wants LTL Commodity Rates 


“In my opinion,” he said, “the only 
way to compensate a shipper for either 
a large volume or a large quantity of 
shipments is by the establishment of 
less-than-truckload commodity rates. 
This, I know, will meet with a great 
deal of objection from some carriers, 
and particularly the bureau, but it is 
the only way for the carriers to restrict 
the incentive rates to the kind-ef com- 
modity that he most wants to handle 
and upon which he knows that he can 
make money.” 

Mr. Cenjar said he believed the motor 
carrier was designed to haul small ship- 
ments. The broad operating authority 
enjoyed by Merchants had not proved 
sufficient to attract the business, he said, 
so Merchants had, last December, filed 
an incentive rate proposal for small 
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shipments. Two other large carriers had 
offered similar rates but the smaller 
carriers had opposed the tariffs and the 
ICC had suspended the rates on Janu- 
ary 14. 

“T still think the proposals, as we sub- 
mitted them, have some merit,” he said, 
“but they should have industry-wide 
support to be successful.” 


Direct Labor Costs 


Mr. Grice, after stating he was a ped- 
dle carrier and an operating man, said 
that with multiple pickup incentives “the 
big will get bigger and the small will 
get smaller and eventually disappear.” 
Truck profits have been dropping, he 
said, because the cost of handling small 
shipments has been getting higher and 
higher. He offered some comparisons 
on direct labor costs for small shipment 
and larger package pickups. On the 
smaller loads, the pickup labor cost 
ranged to 32 cents a 100 pounds while 
on shipments in the 1,000-2,000 pound 
class, the pickup labor cost dropped to 2 
cents a 100 in some cases, he stated. 

“There have been few, if any, of the 
small shipments we’ve been able to fol- 
low that we’ve made money on,” he said. 
“We're just hoping to break even on 
them.” 

“We need a little help from shippers to 
save us time at their docks,” he said, and 
he cited an instance in which one of his 
drivers had to wait two hours in line 
with other trucks in order to deliver a 
50-pound package. The man had at- 
tempted to carry the package to the 
receiving clerk but had been told to get 
back in line and wait his turn. Mr. 
Grice didn’t feel mechanical handling 
could solve the dock tieup problem be- 
cause of the great variety in sizes of 
shipments. 

There was a batch of questions from 
the floor for Mr. Grice. In answer to 
some, he said he had never opposed an 
express carrier application in his ter- 
ritory and in fact had used express him- 
self for pickup in Chicago; the cost was 
less than if H & W Motor had made the 
pickup. 


Express ‘No Problem’ 


“IT have no plans to recover traffic 
which someone else can move at a lower 
cost. Express has done us a favor by 
taking away unprofitable business” he 
said, modifying that statement slightly 
by adding it so happened H & W op- 
erated in an area where express “was 
no problem.” 

“Private carriage is not carriage at 
all—it’s sales,’ was another of Mr. 
Grice’s views. “It just represents the 
changing method of doing business,” he 
said. 

In the legislative and defense tran- 
sportation committee meeting, under V. 
L. Emery, transportation commissioner, 
Chamber of Commerce, St, Joseph, Mo., 
the Commerce Department’s report of 
March, 1960, on transportation policy 
was slated for discussion but it developed 
that very few members had read the 
document: Mr. Harlan urged appoint- 
ment of a special carrier-shipper com- 
mittee to analyze the report and make 
recommendations about it to the group’s 
next meeting in January but there was 
opposition to the suggestion. 

Mr. Newbold felt such an effort was 
unnecessary because there was no leg- 
islation pending that was based on the 
document and none was likely in the 
near term. R. F. Treptow, general traf- 
fic manager, H. D. Lee Co., Inc. Kansas 


City, Mo., argued that in view of the 
general economic tightness—a factor 
that had cut into meeting attendance— 
it would be difficult to find committee 
members whose firms would permit them 
time off and travel expenses to get to- 
gether for a day to consider the report. 


Motion Defeated 


A motion to set up a committee along 
the lines Mr. Harlan proposed was de- 
feated but he and his adherents kept 
the idea alive. They held the report was 
of revolutionary import and that it was 
imperative that the membership be in- 
formed on it because it could have an 
effect on future direction of the govern- 
ment’s course in transportation. Mr. 
Kazmer and Mr. Gans favored an eight- 
man group to study the measure and 
get together on it the day before the 
next meeting. L. M. Dean, Vice-president, 
Husmann & Roper Freight Line, Inc., 
St. Louis, and Mr. Kazmer suggested the 
subject be referred back to the legislative 
committee with advice to gather a group 
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essary for the protection of new, rela- 
tively inexperienced businesses and 
pointed out that under the law, the 
trucker had the primary right to fix his 
rates, hence the measure should not be 
regarded as inequitable. The debate 
halted abruptly when it was recalled that 
the conference had been on record in 
favor of the principle of reparation since 
last February. 

Mr. Newbold said he regarded the lan- 
guage in the bill to give railroads exemp- 
tions in handling bulk commodities as 
“dangerously broad.” It could be con- 
strued to exempt anything loaded into 
a trailer or car in a container. H. A. 
Archambo, director of traffic, Minneap- 
olis Traffic Association, agreed that the 
bill went too far. 

The freight claim, loss and damage 
committee chairman—Dale Farr, general 
traffic manager, Lennox Industries, Inc., 





Over-all view of assemblage at luncheon of Middlewest Shipper-Motor Carrier Conference in 
the Grand Ballroom of the Lowry hotel, St. Paul. About 350 shippers and truckers attended this 
luncheon, the concluding event on the conference program. 


to meet on the matter. That was the 
final disposition. 

Besides supporting the bill to drop 
agricultural exemptions for motor car- 
riers, the committee heard information 
reports from Mr. Newbold on S. 3228, 
which would require certificates for a 
regulated intrastate carrier to transport 
interstate freight, rather than just sim- 
ple registration; on HR 12109, that would 
give railroads exemptions on bulk com- 
modities; on S. 3389, a new bill on rep- 
arations. legislation, and a warning that 
the ICC had recently punished a shipper 
for instigating a motor carrier violation 
of the interstate commerce act. 


Truckers generally opposed the repara- 
tion measure, Mr. Harlan arguing that 
the time limitation should be shorter 
and Mr. Grice asking what protection 
the carrier had on shipments. where he 
lost money. Mr. Sanders said a repara- 
tions law would be more difficult. for 
truckers than for railroads because mo- 
tor carrier rates “may be just a little bit 
more complex than rail rates.” 


Shippers felt that reparation was nec- 


Marshalltown—asked carriers if it was 
their practice to pay claims before billing 
connecting lines for their pro-rated share 
and received a generally affirmative an- 
swer. There were exceptions, of course, 
said Mr. Grice, which depended on per- 
sonal knowledge of the reliability of the 
connecting line. 

Mr. Crawford, of Cook Chemical, asked 
if it would be possible for carriers to 
notify shippers immediately via a deliv- 
ery receipt of the arrival of late por- 
tions of a shipment. Glen Jacob, gen- 
eral claim agent, Be-Mac Transport Co., 
Inc., and treasurer of the conference, 
said it would be good policy but that not 
many truckers could afford to set up the 
handling procedure to do it. 

The question arose, said Mr. Crawford, 
because of a case in which a trucker de- 
livered a late portion some six weeks 
after the first section arrived and well 
after a claim had. been filed. Mr. Grice 
explained how that might have hap- 
pened, - 

“Like other carriers,” the ae “we 
have a iot of unmarked ‘boxes ‘ying 
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waiting for shortage to clear?” Mr. Farr curred. In any event, holding the goods 
rtation Week asked. was a bad practice, it was agreed. Bes 
tana te hata iat ana atc nll If the traffic is on line, generally they At its general session on <n er cerned 
: 4 make the delivery, said A. P. Janssens, 28, the conference elected the followi.g 
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when a claim is filed we can locate the Lines, Inc., Chicago, but a connecting Mr. Treptow, president; Mr. Jacob, shipper’ 
package from the claim description. carrier often won't take a short ship- vice-president; James F. Day, assistant at certs 
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carriers would be very happy if every like that night.” emergency situation resulting from a | itnis fal 
shipper used at least one label on every But some receivers refused to accept umber of transfers and resignations. | romper 
package.” late parcels because it threw their book- This action restored the normal rela- tributio. 
Small typed labels were generously keeping off, said a trucker, and Hugh ‘tionship. The c 
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Transfer inc., Mattoon, lill., president. Back row, from left: Michael P. Murphy, vice-president of explanation.” They cited to major prob- on 
the Gateway Transportation Co., Chicago, first vice-president; Thomas E. Carey, president of the lems that were “spreading in Midcle- Peder 
Christspens Truck Line, Chicago, treasurer; Ralph Sprehe, president of the Centralia Cartage Co. west territory.” One was the refusal of that its 
Centralia, Il., secretary; Emil Rudolf, vice-president of the Rudolf Express Co., Bradley, second some shippers to accept the first portion navigat 
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was also received, which as a costly 
practice as far as truckers were con- 
cerned since they had to return their 
equipment to the terminal and hold the 
goods overnight; the second was the 
shipper’s refusal to accept goods except 
at certain times of day, or, in some 
cases, only on certain days of the week. 
The carriers also wanted attached to any 
legislative endorsement the conference 
made the information by unanimous 
action” or “by majority action,” which- 
ever was the case. The latter action was 
also under consideration by the execu- 
tive committee. The carrier contact com- 
mittee report was made by J. J. 
Augustine, director of traffic-eastern 
region, Consolidated Freightways, Bell- 
wood, Ill. 

The education committee, chaired by 
Mr. Harlan, reported its book to pub- 
licize and promote the work of the con- 
ferences would by ready for the printers 
this fall and asked the suggestions of 
members as to the best method of dis- 
tribution. 

The conference’s 29th regular meeting 
will be held in Omaha, Neb., in January. 


as Se 


100-Knot-Speed Hydrofoils 


To Be Used on Test Vessel 


The Maritime Administration an- 
nounced October 6 that it had awarded 
a contract for design and development 
of a set of “super-cavitating” submerged- 
type hydrofoils, which the MA said it 
believed would permit speeds up to 100 
knots. 

The contract went to Dynamic De- 
velopments, Inc., a subsidiary of the 
Grumman Aircraft Engineering Co. Work 
is to be completed in one year at about 
$428,000. 

The MA says the purpose of the con- 
tract is to provide the higher-speed hy- 
drofoils for an experimental 104-foot, 
80-ton aluminum hydrofoil test craft 
being built by Grumman at Bethpage 
Long Island. The ship is scheduled for 
delivery in the summer of 1961. 


Milwaukee Road Extends 
Flexi-Van to Green Bay 


The Milwaukee Road has announced 
the extension of its Flexi-Van rail-high- 
Way service to Green Bay, Wis., effective 
October 3. 

In line with the announcement, the 
company says its fleet of Fiexi-Van 
equipment has been greatly expanded 
since the service was begun in January 
of 1959. 


“It now includes both open-top and 
closed: vans ‘featuring side doors and 
end doors, refrigerated units and spe- 
cially built seagoing Flexi-Van containers 
Suitable for loading aboard ship,” the 
Milwaukee says. “In recent months sev- 
eral of the road’s new seagoing vans 
have found their way to points in Europe 
and the Near-East.” 


Federal Barge ‘Final Sailings’ 


Federal Barge Lines has announced 
that its final sailing dates for the 1960 
Navigation season will be November 25 
from St. Paul-Minneapolis; November 5 


from Omaha and November 13 from 
Kansas City. 

Northbound final sailing dates to St. 
Paul-Minneapolis include: 

New Orleans, October 28; Memphis, 
November 2; Cairo, Ill., and Chicago, 
November 4; St. Louis, November 10. 

Final departures for Kansas City are: 

New Orleans, October 15; Memphis, 
October 20; Cairo and Chicago, October 
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22; St. Louis, October 27; Minneapolis, 
October 15. 

To Omaha, the dates are: 

New Orleans and Minneapolis, October 
5; Memphis and Chicago, October 10; 
Cairo, October 12; St. Louis, October 15. 


Ship Line’s ‘Mobile Trade Fair’ Is Lauded 
As Effort to Promote U.S. Export Trade 


Secretary of Commerce Mueller Calls Isbrandtsen Co.’s Trade Fair 
Program ‘King-Sized Salesmanship.’ Praise is Echoed by New York 


Officials. 


Carrier Is Sending Exhibits of U.S. Products to 10 Nations. 


By ROBERT M. BUTLER 


A “Mobile Trade Fair” assembled 
by an independent steamship line to 
exhibit American products in 10 
countries and described as the first 
nationwide foreign trade develop- 
ment program ever inaugurated by 
a private enterprise company, en- 
gendered glowing praise September 
30 by federal, state and city officials 
in New York City. 

The export trade promotion fair was 
initiated by the Isbrandtsen Co., Inc., 
in cooperation with the Department of 
Commerce and the State Department. 

Secretary of Commerce Frederick H. 
Mueller attended ceremonies at Is- 
brandtsen’s Brooklyn pier, where the 
exhibits were assembled preparatory to 
being placed aboard an Isbrandtsen 
ship. 

Delegates representing manufacturers, 
shippers, carriers and government from 
all parts of the nation also assembled in 
the multi-million-dollar pier in honor of 
the occasion and to view the ‘container- 
ized’ exhibits of 54 American manufac- 
turers of automotive equipment partici- 
pating in the first shipment. A second 
shipment, featuring household appli- 
ances, is scheduled in November. 

In addition to Secretary Mueller, talks 
also were made by Keith S. McHugh, 
Commissioner of Commerce of New 
York; Vincent A. G. O’Conner, Com- 
missioner of Marine and Aviation of 
New York City, and Jakob Isbrandtsen, 
president of the ship line, the host and 
master of ceremonies. 

The exhibits, housed in polished alu- 
minum containers, will be transported 
by an Isbrandtsen vessel to Lebanon, 
Egypt, Saudi Arabia, Pakistan, India, 
Singapore, Hong Kong, Taiwan, Korea, 
and Japan, it was announced. 

Secretary Mueller termed the trade 
fair venture as “king-sized salesman- 
ship,” and hailed the idea as a brilliant 
new way to arouse interest in American 
products abroad and, as a result, to lo- 
cate more potential buyers and infiuence 
them to purchase U.S. wares. 

Congratulating the Isbrandtsen Co. 
and the cooperating exhibitors, the key- 
note speaker declared the trade fair “a 
practical, common sense, international 

program—for it will give the people of 
other nations a chance to acquire things 
that will increase their level of living; 
and it is very good in respect to America 


—for sales abroad make jobs at home.” 

Secretary Mueller said also that the 
show gave an excellent illustration of 
private industry leadership in expanding 
exports. Moreover, it was designed, run 
and paid for by private business, he 
said, adding: 

“The prospect of success of this under- 
taking is enhanced by conditions across 
the water. The chance to sell more 
products is much better than in recent 
years. Many barriers to our trade previ- 
ously set by foreign governments are 
being removed. This is the result of 
representations by United States officials 
and even more by the voluntary efforts 
of foreign governments. Their leaders 
think that more trade with us is good 
for their own people and encourage it.” 

Turning to an electrical switch on 
the rostrum to light the rows of ex- 
hibits behind the platform, Secretary 
Mueller said: N 

“So, as I now throw the switch that 
lights up this ‘Mobile Trade Fair,’ let 
us dedicate ourselves to progress in a 
world community. We shall stimulate 
material growth by our skills. We shall 
foster good will by our friendship. We 
shall strengthen peace by our spirit.” 

Mr. McHugh said the Isbrandtsen 
“Mobile Trade Fair” was “a bold and 
imaginative effort to make our manu- 
facturers better known in the trade 
marts of the world.” 

It should further and encourage co- 


Vice-President Nixon Wires 
Felicitations on ‘Trade Fair’ 


Vice-President Richard Nixon 
sent a telegram to the Isbrandt- 
sen Co. congratulating it on the 
“Mobile Trade Fair” program. 

The wire, sent September 30, 
read: 


“Since | am unable to attend 
your ceremonies | would like to 
take this opportunity to. express 
my admiration for your company’s 
initiative in sponsoring this con- 
structive ‘Mobile Trade Fair’ pro- 
gram for the purpose of increasing 
exports. With every good wish.” 











Jakob Isbrandtsen, president of Isbrandtsen Co., 
as he addressed an audience of shippers, manufacturers, carriers and government officials attend- 
ing the opening of Isbrandtsen’s ‘Mobile Trade Fair’ at the line’s Brooklyn pier. On the speakers 
stand also are Secreatry of Commerce Frederick H. Mueller; Keith S. McHugh, Commissioner of 


Commerce of New York, and Vincent A. G. O'Connor, Commissioner of New York City’s 





Inc., is shown in top photo at the speakers stand 


Depart- 


ment of Marine and Aviation. Lower view is of one of the ‘containerized’ exhibits of automotive 
products that will be sent around the world to promote American export trade. 


operation between manufacturers, 
steamship companies and government in 
the expansion of U. S. sales abroad, he 
said. 

“This program,” he asserted, “opens 
up new export sales opportunities. It 
provides longe-range repeat business for 
our manufacturers and exporters. It 
helps our non-exporting manufacturers 
to get started selling abroad. The veil 
of mystery about exporting is being 
lifted.” 

Mr. O’Connor, representing Mayor 
Robert F. Wagner and the city of New 
York, spoke on the role of “the. world’s 
largest 


port”—New York City—and its’ 


efforts to further world trade through 
its $200 million waterfront rebuilding 
program. 


Shipowner Speaks 
Mr. Isbrandtsen, in a talk strongly 
supporting private enterprise, said that 
for the least amount of expenditure the 
greatest return should be forthcoming 
through the “Mobile Trade Fair,” since 
the exhibits would visit the outermost 
market places of the world. 
He also invited other American “~~ 
ship companies to join with him in rota 
program to build up U.S. export trade 


as exemplified by his company’s sponsor- 
ship of the trade fair. 

On the subject of private enterprise, 
he asserted: 

“Here in the United States we have 
a community based from inception on 
private enterprise, but are we expending 
today the full force of that private en- 
terprise? 

“I believe that we are not because at 
many turns we find direct competition 
from our own government. We profess 
loyalty to private enterprise, but, on the 
other hand, we are somewhat ‘apologetic 
about its abilities. In our own steamship 
activities the U.S. government operates 
its own’ steamship service paralleling 
privately owned lines. In the matter of 
farm product exports we find the gov- 
ernment establishing its own inspection 
services replacing the private services.” 

Calling for greater freedom of private 
industry, Mr. Isbrandtsen 

@ That the government turn over its 
business enterprises to private industry. 

@ That business be permitted to ad- 
minister the foreign aid programs. 

@ That a program be instituted for 
business abroad similar to the domestic 
small-business program. 

“Incentive taxation and use of Am- 
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erican-produced goods would go a long 
way towards exhibiting the free-enter- 
prise system as against the communist- 
state operation,” he declared. 

Mr. Isbrandtsen said the exhibits were 
being shipped on the company’s cargo 
liner SS. “Flying Independent,” and 
would be on view in each of the coun- 
tries for two weeks. Future categories of 
displays, he said would include the fo!l- 
lowing: 

Agriculture and road building equip- 
ment; building materials; commercial 
food preparation equipment; drugs and 
medicines; foodstuffs and allied house- 
hold items; industrial machinery; office 
equipment; paper and paper products; 
sporting goods, and technical machinery. 
It was understood that other categories 
would be added as demand warranted. 

The delegates also attended a recep- 
tion and luncheon at which the exhibi- 
tors were saluted with two large cakes in 
the form of the “Mobile Trade Fair” 
containers as centerpieces, with pictures 
of the actual exhibits imbedded in the 
cakes. 


Division 4 Membership 
Changes Made by ICC 


The Commission has announced the 
following membership of Division 4, ef- 
fective for the period September 30— 
November 15: 

Commissioners Kenneth H. Tuggle 
(chairman), Everett Hutchinson and 
Laurence K. Walrath. 

Effective November 16, the member- 
ship will be as follows: 

Commissioners Tuggle (chairman), 
Howard G. Freas and Walrath. 


64 Billion Gallons of Fuel 
Are Estimated 1960 Usage 


Motor fuel consumption in ‘the United 
States this year is expected to total 63.8 
billion gallons, a rise of 3.5 per cent over 
1959, according to an announcement is- 
sued October 5 by Bertram D. Tallamy, 
federal highway administrator. 

Based on estimates from information 
received from state agencies and other 
sources, he says motor fuel used in high- 
way use is expected to total 58.3 billion 
gallons—including 55.8 billion gallons of 
gasoline and 25 billion gallons of special 
fuels such as diesel and butane—and 
nonhighway use of motor fuel is expected 
to be 5.5 billion gallons. 


Johnson Motor Lines Has 


New Operation Quarters 


Johnson. Motor Lines, Inc., has a new 
“home” in Charlotte, N.C., having moved 
its personnel into new operational head- 
quarters there on September 26. Gen- 
eral headquarters continue to be main- 
tained at 2425 North Graham street in 
the city. 

Moved to the new headquarters were 
the Charlotte terminal and 
equipment, the long-line operational 
group and equipment and the staff and 
facilities of United Equipment and Serv- 
ice, Inc. 

The new operational center is on a 32- 
acre tract. The dispatching offices look 
out on a warehouse 70 by 492 feet, which 
will accommodate 94 backin spaces ‘or 
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trailers. Manual carts and lifts trucks 
will be used in the crossdock handling 
operation. 

The shops for United Equipment cover 
32,000 square feet of floor space, with a 
separate paint shop. Johnson says the 


building will accommodate ‘tractors .and. 


trailers for any~type of -repair. 


M & St. L Executive Voices 
Confidence That Railroads 


Will Survive and Prosper 


Survival of the railroads would be 
assured by effectuation, in the near 
future, of reforms of the federal tax 
laws and regulatory laws, by a solu- 
tion of the railroad industry’s labor 
problems, and by application to rail- 
road service of a new and novel 
“marketing concept,” said James R. 
Sullivan, vice-president, marketing, 
of the Minneapolis & St. Louis Rail- 
way, in a speech at a recent meeting 
of the Dallas Transportation Club. 


After remarking that “a good many 
persons .. . regard the railroads’ future 
as a gloomy one” because of the rail- 
roads’ major problems in competition 
with other modes and in overcoming the 
difficulties they had encountered in the 
fields of labor and regulation, Mr. Sulli- 
van said: 

“IT do not agree. To me the railroad 
represents a major national resource 
epitomized by the abstract fact that 
4,000 horsepower will haul 5,000 tons on 
rails but only 400 tons on pavement and 
just 60 tons through the air.” 

Mr. Sullivan expressed confidence that 
tax, legislative, regulatory and labor 
reforms would be forthcoming soon and 
that railroads would survive and prosper. 

“The most impressive evidence that 
better times are coming,” he said, “is 
in the confidence of the railroads them- 
selves. Since World War II the rail lines 
of this nation have spent more than $15 
billion to do’ two basic things: (1) To 
improve service, and (2)' to provide lower 
operating costs.” 


New “Marketing Concept’ 


Mr. Sullivan said he believed his com- 
pany had taken an important step to- 
ward providing improved service through 
emphasis on the relatively novel and cur- 
rently popular “marketing concept.” 

“Translated into railroad terms,” Mr. 
Sullivan explained, “the markéting con- 
cept means basically the recognition of 
the dominant position’ of the customer. 
It means that if a railroad salesman 
knows, or can find out, what the indus- 
trial. traffic manager needs or wants’ in 
order to do‘tis‘jeb-effectively, the_rail- 
road can use that information to :plan.its 
rates, routes and services to meet those 
needs. 

“This knowledge enables the railroad 
to avoid the error of spending the big 
end of its effort on a service that may 
Suit the carrier’s convenience just fine, 
but is unrelated to the customer’s actual 
requirements. 

“The marketing approach can usually 
be relied upon to reveal some new or pre- 
viously overlooked ways for the common 
Thal agtowenyy ogee the. ov Fangio 
shipper who nae vulnerable to pri- 
vate carriage. , of course, includes 


improved equipment, better schedules, 
special services, personal attention, and, 
above all, dependability of transporta- 
tion service.” 

Mr. Sullivan said the problem of re- 
ducing operating costs was a difficult one, 
vand-that costs had increased rather than 
decreased recently. 

“Rising common carrier costs,” Mr. 
Sullivan declared, “are traceable to a 
number of obvious factors, not the least 
of which is the frequently senseless regu- 
latory control of rates, routes and serv- 
ices, which artificially inflate common 
carrier costs of doing business. 


Cost Problem 

“The second major cause of distorted 
common carrier costs, in the railroad in- 
dustry especially, is featherbedding by 
railroad unions, which adds some $500 
million per year of non-productive ex- 
pense to railroad operations.” 

Mr. Sullivan said increased costs led to 
“a vicious spiral.” He said that they 
made increased freight rates necessary; 
that continually rising freight rates en- 
couraged private trucking, which led to 
reduced volume and revenue for common 
carriers, and that such reductions led, in 
turn, to further increases in common 
carrier rates and further growth of pri- 
vate carriage. He said that in 1930 the 
railroads had handled roughly 75 per 
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cent of the total ton-miles of inter-city 
freight, but that by 1959 the proportion 
had dwindled to approximately 45 per 
cent. 

Mr. Sullivan listed several recent de- 
velopments, in addition to heavy railroad 
investment in better service and cheaper 
operations, which, he said, indicated that 
“better times are coming.” He referred 
to a statement by John J. Allen, Jr., Un- 
der Secretary of Commerce for Trans- 
portation, calling for a relaxation of reg- 
ulation. 

He also pointed to “new rate making 
and service techniques . . . being intro- 
duced by the railroads on incentive, vol- 
ume or agreed charges bases.” He as- 
serted that “there is reason to expect 
some moderation of the flagrant feath- 
erbedding abuses of railway labor.” 

Mr. Sullivan concluded by saying that 
“it is hard to over-emphasize the im- 
portance of the ‘exterior’ or. industry- 
wide reforms” in retaining business for 
the railroads. But, he said, his company 
felt that its efforts to apply marketing 
principles to railroad service were steps 
of “intelligent self-help,” and had been 
successful “in stemming in some meas- 
ure the tide of private carriage.” 


Four Plans Relative to Containerization 
Proposed at Cargo Handling Symposium 


Transportation Specialists at Three-Day New York Gathering Agree 
Containerized Freight Would Hasten a Coordinated Transport System. 
Visitors to Equipment Exposition Estimated at More Than 8,000. 


By ROBERT M. BUTLER 


Aspects of containerization—pres- 
ent and future—dominated three 
days of discussions and equipment 
demonstrations at New York City’s 
first marine Cargo Handling Sym- 
posium & Exposition September 27- 
29, out of which emerged four major 
roposals intended to bring about 
complete cooperation among ship- 
pers and carriers in moving interna- 
tional and’ domestic freight at more 
competitive rates. 


The proposals advanced were: 

@ A “revamped” rate-making system 
to replace the present weight and classi- 
fication method with a “cube-mile” con- 
cept coupled with appropriate accessorial 


charges. - 
@ A world-wide container pooling 
company. 
@ Federal assistance in solving labor- 
management dock automation problems. 
e An international study of contairier 


Standardized Containers Favored 


Taking part in the four-session sym- 
posium were about a score of transpor- 
tation specialists of all modes and a la- 
bor consultant. They appeared unani- 
mous in endorsing standardized shipping 


containers as the best basis of bringing 
ebout a coordinated transportation sys- 
tem in the United States. 

An estimated 8,000 visitors to the ex- 
position manifested their interest in 
new transportation devices by viewing 
in cool, drizzly weather an outside “Con- 
tainerama” equipment show featuring 
heavy-handling units, and in visiting the 
more than 70 indoor exhibit booths where 
carriers, manufacturers and maritime 
organizations had “spread their wares” 
throughout the converted 9,000-square- 
foot main deck of Pier 1, North River. 

The pier, also known as Battery Place 
pier, one of the city’s oldest, was be- 
decked for the occasion with large rope 
cargo nets strung over the 40-foot-high 
faciata of the building and flying vari- 
ous signal flags. 

The trade show, presented under the 
twin themes of “American Shipping IS 
American Business” for the exposition, 
and “Modern Systems of Cargo Hand- 
ling” for the symposium, was sponsored 
by the New York chapter of the US. 
Merchant Marine Academy (Kings 
Point) Alumni Association in cooperation 
with the International Cargo Handling 
Coordination Association, the New York 
City department of marine and aviation, 
the American Standards Assoc and 
the Merchant Marine Academy. ° 


Advocating the change in rate making 
was Anthony F. Arpaia, former chairman 
of the Interstate Commerce Commission 
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now vice-president—international serv- 
ices of the Railway Express Agency, Inc. 
(T.W., Oct. 1, p. 16). 

Addressing an overflow audience at a 
luncheon September 28 in the Downtown 
Athletic Club, a block from the exposi- 
tion, Mr. Arpaia pictured the for-hire 
transportation industry as being in “dis- 
tress,” and called attention to estimates 
he said showed that 70 per cent of inter- 
city transportation of goods was per- 
formed by unregulated carriers, which 
was 20 per cent more than eight years 
ago. 

‘Radical Measures’ Needed 


“Tt should be amply clear that conven- 
tional techniques have failed,” he de- 
clared. “The time has come for radical 
measures. Integration of service through 
containerization holds the best promise.” 

He foresaw “other deeper and more 
fundamental changes” as being likely to 
emerge from containerized service which 
would make patronage of for-hire trans- 
portation more appealing and attractive 
to shippers. 

At the present time, he asserted, one of 
the points of resistance to the use of 
public carriers was the “hopeless com- 
plexity of tariffs.” 

“And it is here that containerization 
and integration may become dynamic 
catalysts,” said Mr. Arpaia. 

Demonstrating the complexity of tar- 
iffs, he said, was the fact that the rail- 
roads alone issued about 12,000 tariffs 
and that many of them, with effective 
supplements, were as large as five or 
six inches thick. 

“Tariff reading and interpretation 
make logarithms and calculus child’s 
play by comparison,” “he averred. 

Mr. Arpaia said that under such cir- 
cumstances “the second-rate status of 
public carriers in our economy becomes 
understandable.” Continuing, he as- 
serted: 

“A radical and fundamental change 
of technique in computing charges must 
be found—something which meets the 
needs of the second half of the Twenti- 
eth Century, the keynote of which is 
speed and efficiency. .. . The demand 
is for simplicity, clarity and effective- 
ness. The only practical way it can be 
accomplished is by revamping the en- 
tire concept of rate making. I believe 
this can be done with fairer results 
to shippers and a truer relationship to 
carrier costs.” 


An ‘Outmoded’ Classification 


Mr. Arpaia said that commodity classi- 
fication, as it was known today, belonged 
to a past era. After tracing the develop- 
ment of the system back from about 
100 years, he said conventional rate- 
making techniques had lost meaning as 
soon as a person could measure the cost 
of carrying his own goods, whatever the 
value, in his own vehicle. 

“He learned,” said Mr. Arpaia, “that 
by filling his vehicle through careful 
stowing he could maximize his vehicle 
use. He also discovered that the cost 
was the same regardless of the composi- 
tion or the value of the commodity he 
carried. In the face of this, the making 
of rates by weight and the classification 
of freight through description of num- 
erous types and kinds—along with ap- 
plicable rates, ratings and exceptions— 
became just so much mumbo jumbo.” 

Mr. Arpaia said that the tariffs of 


truck operators and forwarders were 
“in even worse shape than railroad 
tariffs since they were originally pat- 
terned on the latter and now contain all 
of the departures from past principles 
appropriate to both of these forms of 
transport.” 

Asserting that it was virtually impos- 
sible to define the myriads of articles 
now offered for shipment and to do so 
with sufficient particularity for classifi- 
cation purposes, he cited illustrations 
and asked: 

“Now, what does a carrier have to 
sell? Two things: Space in a vehicle and 
the distance the vehicle is carried. Noth- 
ing more. Once the cubic capacity of 


Waterfront ‘Containerama’ 





The plaza of Pier 1 on New York City’s North 
River was the scene where almost 1,000 freight- 
handling units were exhibited or represented 
by manufacturers at the Cargo Handling Ex- 
position & Symposium held September 27-29. 


a vehicle or ship has been used up (sub- 
ject to maximum weight limitations of 
the vehicle or of law) the carrier can 
add no more for that trip, regardless of 
weight. 

“This prompts my discussion of one 
approach to a revamped rate-making 
possibility worthy, at least, of serious 
study and exploration. 

“What fairer way is there to classify 
packaged freight than through cubic 
measurements and to make rates on a 
cube-mile concept with specific acces- 
sorial charges where necessary and ap- 
propriate? The sheer simplicity of this 
type of rate making might, in one stroke, 
clear up one of the great handicaps and 
expense items of public transportation. 

“For-hire transportation could  be- 
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come less expensive, understandable, 
simple to use and palatable. Gone woul 
be the stacks of volumes, the mystery 
the confusion and complexity of trans 
port. Perhaps A. B. Stickney’s aspira- 
tion of 60 years ago may be realiezd.” 

Mr. Arpaia saw a trend away from 
the weight unit to a space or vehicle 
unit of determining freight charges as 
becoming more and more evident. 

Terming “empty space” or unused ve- 
hicle capacity as probably “the greatesi 
thief of carrier profitability,” he said 
that if a cube-mile concept were sub- 
stituted, it was reasonable to expect that 
shippers would—out of self-interest— 
produce more economical and efficient 
shipment packaging. 


Uniform Handling Needed 


“The demolition of the facade of the 
pre-competitive tariff edifice can be 
hastened through the progress of con- 
tainerization, coordination and _inte- 
gration, in my opinion,” declared the 
former ICC chairman. 

Mr. Arpaia said that while it would 
be necessary to have specialized con- 
tainers for ‘specific uses to serve their 
full purpose, every container must have 
“uniform or compatible equipment for 
handling and transfer form one type of 
vehicle to the other, whether ship, barge, 
rail, motor or air.” This, he said, was 
the only way to make intergrated serv- 
ice work. 

“For this reason, in my opinion,” he 
asserted, “standardization of sizes is not 
as essential as interchangeability and 
compatibility. Containerization is not an 
end, but a means—a way of moving mis- 
cellaneous commodities from one place 
to another, wherever located, better, 
quicker and cheaper. Integration or co- 
ordination—call it what you will—is a 
vital instrument, not only to preserve our 
transportation system as private enter- 
prise, but to assist in the preservation 
and advancement of the same freedom 
for the peoples of the world.” 


Conclusions 

Concluded Mr. Arpaia: 

“The stakes are high. Our balance of 
trade is affected by the higher U.S. cost 
of production, and transportation is a 
part of that cost. The delay in capital- 
izing on the universal acceptance and 
development of integrated services com- 
pounds our deteriorating position in 
world markets. It weakens our economic 
position and damages our status and 
leadership in the long and increasingly 
bitter cold war with the Communist-led 
forces at work in the world. ... 

“The various segments of transporta- 
tion are represented in this room today. 
It is for us to take charge, to accept the 
challenge with open minds, firm deter- 
mination, and bold steps so as to re- 
verse the process of erosion of public 
transportation and to restore it as a 
dominant force for progress, peace and 
prosperity. More courageous experimen- 
tation definately is in order. 

“We hear much urging for a transpor- 
tation revolution. Many people are 
concerned about the apathy of the 
transportation industry. It is high time 
for the old methods to be supplanted— 
not Supplemented in grudging fashion. 


Two ‘Key’ Points 
W. M. Isbrandtsen, vice-president cf 
Isbrandtsen Co., Inc. New York Cit, 
speaking as a member of a panel et 
the opening symposium session whic 
was designated as “The Interrelationshi > 





Octobe! 


of Tra 
adoptio 
bring al 
ocean | 
He si 
World 
govern! 
chant 
decisive 
to rega 
natione 
e Th 
vessels 
than 1 
@ OV 
large ‘ 
duced ¢ 
produc 
a poin 
so hig) 
can bu 
Mr. } 
that tl 
and tl 
them. 
goods | 
to use 


are sin 
of eli 
cargo; 
motiva 
units, 
which 
words: 
one u 
swer t 
ing th 
us—cu 
vessels 


Foll 
and p 
riers, | 


if we 
all we 
shall 
quiren 
insure 
the ti 
compé 
ing, a! 
corpo! 
these 
chang 
ing fr 
fait a 
to fit. 

In | 
on th 
Arthu 
chair} 
eral / 
E, P. 
Thor 
porta 
ican . 


Rec 
world 
the a 
posiw 
in Cc 
vice-} 
Inter 
firm 
16). 


Mr 
tors | 
in co 
imou 
of tl 
conte 
whic! 


rIc WORL! 


standable, 
one woulc 
! mystery 
of trans 
"s aspira- 
aliezd.” 
way from 
or vehicle 
harges as 
dent. 
nused ve- 
e greatesi 
’ he said 
were sub- 
xpect that 
-interest— 
i efficient 


led 


ide of the 
+ can be 
Ss of con- 
ind = inte- 
‘lared the 


» it would 
lized con- 
erve their 
must have 
pment for 
ne type of 
hip, barge, 
said, was 
ated serv- 


inion,” he 
sizes is not 
bility and 
n is not an 
oving mis- 
one place 
ad, better, 
tion or co- 
will—is a 
reserve our 
fate enter- 
reservation 
1e freedom 


balance of 
r US. cost 
ation is a 
in capital- 
ytance and 
rvices com- 
osition in 
ir economic 
status and 
ncreasingly 
imunist-led 


transporta- 
‘oom today. 
accept the 
firm deter- 
) as to re- 
1 of public 
re it as a 
peace and 
experimen - 


a transpor- 
people are 
hy of the 
; high time 
upplanted— 
ng fashion. 


resident cf 
York Cit», 
a panel et 
sion whic 
relationshi > 








wr 


October 8, 1960 


of Transport Modes,” called for the 
adoption of standardized containers to 
bring about freedom of exchange between 
ocean and land carriers. 


He said that two developments since 
World War II had emphasized to the 
government and the United States mer- 
chant marine “a need for immediate, 
decisive action if this country is ever 
to regain its dominant position in inter- 
national trade.” These were, he said: 

@ The shrinking of American flag 
vessels from more than 5,000 to less 
than 1,000 today. 

@ Overproduction of goods followed by 
large “give-away” programs which re- 
duced demand, and subsequent slackened 
production capacity. by manufacturers to 
a point where unit costs have climbed 
so high that even Americans find they 
can buy foreign-label goods cheaper. 

Mr. Isbrandtsen said the problem was 
that the country couldn’t sell its goods, 
and thus didn’t need ships to carry 
them. And when the country bought its 
goods from other countries they wanted 
to use their own ships, he said, adding: 


“ . . The ingredients for the solution 
are simple enough. One must find a way 
of eliminating multiple handling of 
cargo; one must develop efficiency in 
motivating cargo in resultant larger 
units, and one must bridge the chasm 
which lies between today’s two big 
words: Management and labor. Every- 
one understands that finding the an- 
swer to these must result in accomplish- 
ing the one thing that has been killing 
us—cut down the length of time our 
vessels spend in port... .” 


Industry at ‘Cross-Road’ 


Following an examination of systems 
and procedures employed by other car- 
riers, the ship line executive said: 


“. . We are at a point today where 
if we are going to containerization at 
all we must decide the length our boxes 
shall be, how close the construction re- 
quirements we have to insist upon to 
insure efficient handling can come to 
the tare requirements of the trucking 
companies with whom we will be work- 
ing, and what features we will have to in- 
corporate in the outside construction of 
these boxes to make them freely inter- 
changeable between ourselves, our truck- 
ing friends, and the railroads. With that 
fait accompli, we can design our vessels 
es.” 


In addition to Mr. Isbrandtsen, listed 
on the panel were Fred Muller, of the 
Arthur D. Little Co., New York City, 
chairman; Daniel S. Sundel, of the Gen- 
eral American Transportation Corp.; C. 
E. P. Smith, of the Fruehauf Trailer Co.; 
Thomas J. Thornton, of the Pride Trans- 
portation Co., and James Glod, of Amer- 
ican Airlines. 


International Container Pool 


Recommending the proposition of a 
world-wide container pooling company 
the afternoon of September 28 in a sym- 
posium session on “Capital Investment 
in Containerization,” was Jerome Slater, 
vice-president of Container 
International, Inc., shipping and leasing 
firm of New York City (T.W., Oct. 1, p. 
16). 


Mr Slater said that steamship opera- 
tors had indicated a “universal interest” 
in containerization, that they were unan- 
imous in their desire to rid themselves 
of the problems which accompany a 
container operation, particularly those 


which arose in a container movement | 





Visitors to the waterfront trade show are 

treated to a first-hand demonstration of cargo- 

handling equipment. Shown in action here is 

a new skeletonized truck chassis for con- 

tainers. In background is a straddle truck 
lifting a van container. 


which went beyond the port-to-port 
concept. 

“In short,” said he, “the conventional 
ship operator has expressed a desire to 
act as a ferryboat for containerized cargo, 
and nothing more.” 

Proceeding on that premise, and that 
the steamship operator did not desire to 
make further capital investment in con- 
tainers, Mr. Slater asserted that he be- 
lieved that a container pooling arrange- 
ment was a method “whereby we can 
all ‘have our cake and eat it too.’” 

Mr. Slater set forth this “blueprint” 
for establishing the operation: 

“(a) Participants. The container pool 
could be established by companies now 
owning containers regardless of the type 
of container, regardless of the type of 





Demonstrating the versatility of today’s mod- 
ern materials-handling equipment are these 
two types of fork-lift trucks. i 
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company. Participants to the pool could 
contribute all or a portion of presently 
owned containers so that additional capi- 
tal investment would not be required. 

“(b) Aim. The aim .. . would be to 
provide a world-wide pool of shipping 
containers available to participants at 
lower cost and greater flexibility than 
can now be realized by any individual 
owner. 

“(c) Plan of operation: 1. Container 
Pool Depots. The pool shall establish 
depots at strategically selected terminal 
points throughout the world to provide 
availability of containers to subscribing 
associates when and where needed. 

“2. Central Record Control. The pool 
shall provision the depots by mainte- 
nance of a central record control and 
container dispatching system that will be 
responsible for. keeping the proper in- 
ventory balance of containers at the pool 
depots to supply the needs of subscribing 
associates. ... 

“3. Central Cost and Accounting. The 
pool shall provide a central cost and ac- 
counting system to collect and distri- 
bute all costs of container purchase, 
maintenance, repair and _ operation, 
thereby reducing clerical costs to a 
minimum and relieving subscribing as- 
sociates of the necessity of maintaining 
individual cost and accounting records 
on containers. 

“4. Repair and Overhaul Facilities. 
The pool shall manage and direct, in 
conjunction with container pool depots 
located at selected key points, a repair 
and overhaul service planned to keep 
their containers in useful operating con- 
dition at all times. 

“5. Repair and Overhaul Standards. 
The pool shall develop and apply stand- 
ards of materials and workmanship for 
container repair, overhaul or modifica- 
tion planned to keep containers in pro- 
ductive operation with least amount of 
time lost due to material or parts failure. 

“6. Container Replacement Program. 
Cost records per container shall be main- 
tained to record the costs of repair and 
maintenance of individual containers. It 
shall be the responsibility of the con- 
tainer pool to periodically justify the 
purchase of replacement containers for 
those in the inventory which are obso- 
lete or too costly, based on factors of 
age, repair or maintenance cost, and 
useful life. 


“7, Container Design and Construc- 
tion Standards. The pool shall sponsor 
and underwrite development of design 
and construction standards to provide 
interchangeability of container parts and 
components durability and wear resist- 
ance of materials in order to hold-re- 
pair, maintenance and replacement costs 
as low as possible... . 

“8. Container Use Program. In con- 
sultation with subscribing associates, 
shippers and transportation consultants, 
the container pool shall maintain an 
active world-wide study of container 
uses and applications, and shall act as 
a clearing house for information regard- 
ing containers and container packing 
methods or materials. 

“9. Container Construction Program. 
In addition to the container replacement 
program, the container pool shall con- 
duct market research to develop and 
predict trends of container usage which 
shall justify advance construction and 
distribution of cargo containers in antic- 
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ipation of their required use by sub- 
scribing associates or other container 
lessees. 

/ “10. Container Leasing Program. The 
container pool shall develop a schedule 
of container leasing fees which will take 
into consideration rentals to subscribing 
associates as well as non-partici- 
pants...” 


‘Capital Investment Cut’ 

Mr. Slater, after enumerating a mul- 
titude of advantages expected to accrue 
from the pool plan, concluded his re- 
marks with this assertion: 

“Since. the container pool will make 
available the latest and best type of 
container equipment to both partici- 
pants in the pool and non-participants, 
the pool will eliminate the need for fu- 
ture capital investment in containeri- 
zation by individual companies—by the 
steamship companies, railroad or truck- 
ing companies, or the independent con- 
tainer operating and leasing companies.” 

Sitting on the panel with Mr. Slater 
were Richard M. Dowling, of the Frank- 
lin National Bank, chairman; Jerome L. 
Goldman, of Friede & Goldman, New 
Orleans, and Frank S. Macomber, part- 
ner in A. T. Kearney & Co., Chicago 
(T.W., Oct. 1, p. 16). 


Ship -Line Research 

Mr. Macomber, declaring that steam- 
ship companies had a “considerable 
stake” in promoting research in the 
economics of inland container transpor- 
tation, urged the ocean lines to “scrap 
traditional concepts that what the land 
carrier does is none of their business and 
become the promoters of the container 
as a door-to-door freight-handling de- 
vice.” 

“Many truck lines and railroads,” he 
asserted, “are not yet fully aware of the 
advantages to them of moving van-size 
containers of various lengths on chassis 
and skeleton flat cars as compared with 
conventional piggybacking of trailers. 
The prospect of re-fleeting with different 
equipment, and investing in special han- 
dling devices to accommodate containers, 
looms as a difficult financial hurdle for 
the land carriers. This is particularly 
true now at the present early stage of 
containerization, with standarization still 
lacking.” 

Moreover, he said, the success of pig- 
gybacking and recent developments in 
trailer side-loading had made it more 
difficult to arouse enthusiasm for achiev- 
ing the “ultimate in low-cost transporta- 
tion over longer distances afforded by 
the lightweight container train.” He 
added: 


“Containers are the only practical 
method of linking marine, highway and 
rail with maximum benefits to all three.” 

Mr. Macomber said that although 
highway and rail carriers working in- 
dependently could be linked effectively 
with piggyback, the trailers could not be 
carried in marine service without large 
loss in cubic utilization of the ship. 


Compares Costs 

The management consultant said also 
that as compared with piggyback, sub- 
stantial additional savings could be made 
available in lighter-weight equipment, 
lower line-haul costs, elimination of li- 
cense fees, reduction of investment in 
wheels, and the avoidance of break-bulk 


4 


handling of freight through the use of 
containers of the smaller sizes such as 
the 10- and 20- foot lengths. 

Steamship companies, said Mr. Ma- 
comber, “must be the catalyst and pro- 
moter, taking whatever steps are re- 
quired to open the eyes of the other 
carriers to the very large benefits that 
can be derived to all by accelerating the 
movement to consider the container in 
much the same way as box cars and 
trailers are considered, moving it empty 
without charge.” 

“The land carriers,’ he concluded, 
“stand to gain as much as steamship 
companies in developing a true door-to- 
door service where a shipment originat- 
ing in a warehouse 500 miles from the 
coast can move via container to the 
port terminal, be loaded on the ship, 
move overseas to foreign port and, in 
turn, be moved to the consignee’s city 
on one bill of lading with the cargo 
completely free from damage and pilfer- 
age.” 


Gov't Assistance to Labor 


Advancing the proposal for federal 
assistance in resolving difficulties arising 
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York Shipping Association. 


‘Containerama’ Creates Interest in Transport 


Examples of American ingenuity and skill in the freight moving field 
abounded throughout the three-day Cargo Handling Exposition on lower 
Manhattan's North River waterfront when more than 70 organizations— 
carriers, manufacturers, maritime agencies, union groups and others— 
joined forces in exhibiting their latest products and services under the 
theme “American Shipping IS American Business.” 

The displays ranged from the lightest cardboard container to the heaviest 
lifting equipment. Public interest was confirmed by assertions of many of 
the exhibit booth operators that product descriptive literature supplies 
were exhausted’ after the first day. Hurried calls, however, replenished 


TRAFFIC WORLD 


from the introduction of automation 
on the docks was Dr. Walter L. Eisen- 
berg, economic consultant to the Inter- 
national Longshoremen’s Association, 
New York City, in the course of a ses- 
sion September 29 on “Related Aspects 
and Summary” of the symposium. 

Dr. Eisenberg asserted that recent 
“attempts to solve the problem of grad- 
ually growing technological unemploy- 
ment have produced solutions that are 
essentially stop-gaps.” 

These solutions, he said, “represent 
expedient private attempts to do some- 
thing, anything, which would permit 
methods changes to take place but which 
amount to a resignation to the eventual 
fact of the lasting hardships which 
attend the reduced employment oppor- 
tunities which follow radical methods 
and equipment changes.” 

The labor spokesman said that thus 
far the government had played an “in- 
significant role” in the search for ade- 
quate solutions to what was called the 
labor problems produced by automation 
and its “cousins.” 


Dr. Eisenberg declared that “while 


there are those who fervently believe 





In the plaza of the exposition hall (Pier 1), the newest of cargo-handling 
devices moved, lifted or loaded containers and pallets. And representa- 
tives of trailer manufacturers explained the advantages of units such as 
Fruehauf’s “Twin-Twenty,” and Strick’s “Strick-Tainer,” both versatile over- 
the-road vans that can be separated into two 20-foot city trailers or 
containers by adjusting or removing the tandem axles. A large straddle 


Inside were displayed or represented about 1,000 different products 
or services to fill every shipping need. Among them were the St. Regis 
Paper Co.'s “Bulkpak” series of containers made of corrugated board; 
Highway Trailer Industries, Inc.'s “Flexi-Drum” collapsible plastic containers; 
U.S. Rubber Co.’s “Sealdrum” and “Sealbin” containers; Container Trans- 
port International, .Inc.’s leasing arrangement; the Port of Newark’s dis- 


Among other exhibitors were American Export Lines; Atlantic & Gulf 
Equipment Corp.; Aerobilt Co.; A. L. Burbank & Co., Ltd.; Automatic 
Transportation Co.; Allis-Chalmers; Baker Industrial Trucks; Budd Co.; 
Cargoaire; Clark-Brown Co.; Consolidated Inventories, Inc.; Grace Line; 
Hyster Co.; Isbrandtsen Co.; KLM Royal Dutch Airlines; Kughler Develop- 
ment Corp:; Marine Steel; Merritt-Chapman & Scott; Military Sea Trans- 
port Service;, National Malleable & Steel Castings Co.; New York City 
department of. marine and aviation; Pan American World Airways; Port 
of New Yérk Authority; Norden Aircraft; Paulsen-Webber Cordage; Perolin 
Co.; Philadelphia Hoist; Pittston Stevedoring Corp.; Railway Express Agency; 
Reliance’ Electric Co.; Santini Bros.; Seatrain Lines; Silent Hoist Co.; Stand- 
ard Terminal Stevedoring Corp.; States Marine Lines; Thermo-King; Tow- 
motor: Co.; Trailmobile; Western Gear Corp.; Westinghouse Co.; Yale & 
Towne Co.; Dravé Corp.; Travel Lift Co.; Union Camp, and the New 


Upwards of 8,000 persons visited the trade show despite rainy weather 
during much of the “Containerama.” 
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that the operation of the harsh laws of 
a kind of economic jungle is—with all 
its hardships and misery—more prefer- 
able than government intervention .. .,” 
there remained a “pressing need” for 
solutions to ease the impact on technol- 
ogically displaced employes and their 
families, adding: 


“There can be no doubt that the com- 
plexity of the problems posed for our 
economy by the existing institutional 
drags on the rapid industrial changes 
which are being introduced to try to 
keep pace with the headlong rush of 
scientific advances that are useful for 
our productive and distributive needs, 
calls for an effort beyond that which any 
single union, or single company, or any 
single industry can exert. Even groups 
of unions and groups of industries can- 
not hope to under-take the solutions 
where the costs of carrying such solu- 
tions are uneconomic in the long run. 


‘Federal Action Needed’ 


“The -problems involved are of such 
magnitude that they simply will not be 
solved by the well-meaning private ef- 
forts of management and labor. Such 
efforts are doomed to failure or frag- 
mentary success unless government lends 
a strong hand. , 

“We should have no hesitation in call- 
ing upon government to take an active 
hand here. Our international trade and 
our international stature as a world 
political power are at stake: The pre- 
cedents for invoking federal participation 
in handling the problems involved are 
humerous and go back to colonial times. 
Federal aid has, at one time or another, 
been sought by almost every industry 
and every economic stratum of Ameri- 
can life. 


“Government spending, government 
grants government subsidies, and govern- 
ment tax measures, among other things, 
have been used to sponsor or sustain 
many of our key industrial activities for 
purposes involving the national well- 
being. Our corporations, our farmers, 
our workers in cities have all been the 
recipients of’ government bounty at times 


when they have managed to persuade 
government that their need was great, 
and that it could not adequately be 
filled through private efforts alone. 

“Just as it has been recognized that 
measures to counter extreme changes in 
the business cycle cannot be successfully 
initiated or sustained by private busi- 
ness, it can be just as readily demon- 
strated that the costs of a uniform and 
wide-spread system for safeguarding the 
earnings of employes who are subject to 
technological displacement is equally be- 
yond the financial power of even the 
largest of our multi-billion-dollar cor- 
poration. 

“I do not mean to suggest that the 
labor problems which originate with 
automation should not be the subject of 
continued private efforts at stop-gap so- 
lution by management and labor. What I 
do mean to suggest is that the solutions 
can neither be adequate nor sound 
enough to permit truly progressive 
changes in industrial technique to take 
place quickly unless we develop a uni- 
form and basic national program con- 
sisting of wage supports, tax measures, 
training programs, relocation subsidies, 
and other: security guarantees to those 
families whose primary wage earnings 
are threatened with permanent dis- 
placement by reason of technological 
changes. 


Problems Involved 


“Until this kind of national program 
is researched, formulated and put into 
action, our labor relations in industries 
where technological changes are des- 
tined to be made will be strained, and 
must necessarily be resolved in collec- 
tive bargaining settlements that produce 
restrictions on technological change. Our 
working people expect protection from 
their unions. And-their unions—no mat- 
ter how statesmanlike their leadership 
—can have no choice but to seek to im- 
pose barriers against changes which cast 
working people on to our economic slag- 
heaps. 

“Indeed, one of the complicating fac- 
tors in the search for solutions to the 
problems involved is the nature of our 
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fragmented trade union structure.- The 
multiplicty of bargaining relationships, 
collective bargaining agreements, and 
union organizations even in a single 
large company, let alone in the same 
industry, makes it extremely difficult to 
work out easements for technological 
change and guaranties against financial 
and occupational ruin for displaced 
workers.” 

Dr. Eisenberg concluded: 

“What is called for is a massive 
tripartite attack on the problem in all 
its aspects by government, by manage- 
ment and by labors We can develop bold 
solutions for a problem which is the key 
to future productive efficiency in the 
United States, but we can only do so 
with government participation and aid. 
To date, the unsatisfactory record of 
management and labor performance in 
the search for solutions permits no 
other conclusion.” 

On the same panel were Harry Hunter, 
president of the New York chapter of the 
Kings Point Alumni Association, chair- 
man; Mr. Muller, who also read the 
paper of Herbert H. Hall, consulting en- 
gineer to the Aluminum Co. of America, 
Pittsburgh and chairman of the Amer- 
ican Standards Association’s MH-5 sec- 
tional committee on container standard- 
ization, who was absent due to illness, 
and Dr. John Immer, of Worksaving In- 
ternational, management consultant 
firm of Washington, D.C. 


International Study Suggested 


Dr. Immer, in calling for the interna- 
tional study of container traffic, said 
that to speculate on the potential of such 
traffic in international trade there was 
needed detailed information on specific 
trade routes, an analysis of product and 
package type data and trade projections 
far more detailed and complete than 
generally available. 

“The situation,” he asserted, “calls for 
new techniques of trade analysis and 
for the application of analytical pro- 
cesses now freely employed in other more 
technical areas but seldom applied to 
maritime problems.” 

He said the van-size container had as- 
sumed its present position in the trans- 
port picture only because the marketing 
and distribution pattern was such that 
it favored that size unit. 

However, the economies of other 
countries might or might not favor or 
even permit the use of the same size 
container, he said in stressing a need 
for cooperative effort on the part of all 
countries. 


‘Size Determining Factor’ 


“In fact,” he continued, “the size of 
container which becomes predominant 
in each country will affect the potential 
traffic that may be expected to accrue 
to American shippers. 

“On the basis of trends in handling 
costs we can predict strong pressure for 
increased use of containers in inter- 
national shipping during the coming 
decades. As facilities for the handling of 
these containers increase we can predict 
a faster rate of increase in their use.” 

Dr. Immer said that the big question 
was what percentage of this potential 
traffic would be handled in American 


Officially opening the Cargo Handling Exposition & Symposium in New York City September 27 
(from left) are: Sheldon B. Fidelman, of New York City; Rear Adm. Gordon McLintock, super- 
intendent of the U.S. Merchant Marine Academy; Vincent A. G. O'Connor, of New York City; 
Cecil P. Milne, Assistant Secretary of the Navy (Materiel), and Harry Hunter, of New York City. 


containers and in American ships. He 
replied: 

“The forces which will decide this is- 
sue are now stewing and there is a 


weather 


























NP MAKES HISTORY — 
IN CROSS-COUNTRY (ies 
PICCYBACK! _& 


ON JUNE ta, 1960, these Ford Thunderbirds 


left the Northern Pacific yards in Minneapolis, bound 
for Seattle. Three nights later they arrived, to com- 
plete the first northern transcontinental TOFC ship- 
ment of motor cars ever made to Puget Sound. The 
photograph shows the cars being unloaded at Seattle 
Stacy Street yard ramp. (Northern Pacific provides 
similar facilities at principal terminals.) 


ON JUNE 18, 1960, these American Motors 
Ramblers left the Northern Pacific yards in Minne- 
apolis, bound for Spokane. Three mornings later they 
arrived, to complete the first Northern transcontinen- 
tal shipment of motor cars loaded 6 cars to a trailer 
—12 to a flat car. Both shipments moved on 85-foot 
flat cars supplied by the Trailer Train Company, 
which Northern Pacific has joined to supplement its 
own piggyback equipment. 


LOOKING FOR EXPEDITED PIGGYBACK SERVICE? 
LOOK TO NP! A continuing program of expansion in 
Customized Freight Equipment means fast, efficient, 
dependable handling for shippers—the right equip- 
ment for the need—on NP! For complete information, 
call your local NP traffic representative or write to 
Otto Kopp, Vice President-Traffic, Northern Pacific 
Railway, St. Paul 1, Minnesota. 
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strong danger that decisions will be made 
which will not be to the best interests 
of American shipping. Now as never 
before the maritime industry needs more 
information on the economics of the 
operation of container services and on 
the conditions encountered in other coun- 
tries which we hope to interest in this 
service.” 


Loading Costs Considered 

Emphasizing also the importance of 
ship cargo-loading costs, he said that 
only by the use of containers could 
American labor compete with the lower- 
cost labor of other ports. And ohly with 
the large van-size containers could large 
quantities of packaged goods be exported 
and still remain competitive with for- 
eign-manufactured products, he said. 

“It is not for us to decide whether we 
are going to have containers in inter- 
national shipping,” he continued. “Con- 
tainers are here to stay. The only ques- 
tion is whether the size, shape and tech- 
nical details are going to be compatible 
with American container services. 

“The main question is—will we and the 
various agencies of the federal govern- 
ment charged with responsibilities af- 
fecting the use of containers make the 
effort to learn how to live with it, to 
understand it and the complexities and 
problmes of its use, to exploit it, and ac- 
quire the know-how to use it for the 
benefit of the martime industry and for 
maritime labor?” 


$100,000 Annual Program 
Adverting to the need for more in- 
tensive trade route studies, Dr. Immer 
declared: 


“The industry and/or the Maritime 
Administration should spend a mini- 





Guides for Van Containers 
Expected Within 2 Months 


The American Standards Asso- 
ciation’s MH-5 sectional commit- 
tee on standardization of freight 
containers—established to deter- 
mine container standards: for the 
over-all transportation field—is 
expected to make its «recommen- 
dations on van-size contéiners 
within two months. 

Fred Muller, secretary of the 
MH-5 unit, told TRAFFIC W RLD 
September 29 at the Cargo Han- 
dling Symposium & Exposition in 
New York City that returns from 
a survey of voting members, with 
almost 50 per cent in indicated: 

A modular series of van con- 
tainer sizes would be recom- 
mended by MH-5 with a width 
and height of 8 feet and lengths 
of 10, 20, 30 and 40 feet. 

Mr. Muller, of the Arthur D. 
Little Co. New York City, said 
the final recommendations should 
be made within the next eight 
weeks. 





mum of $100,000 a year for the next five 
years for such studies alone. This is in- 
deed a small price to pay to provide in- 
surance for a fair share of the billions 
of dollars of potential shipping at stake. 

“There should be a study of the prob- 
lems involved in the of van 
containers in all other countries of thie 
world. The size to which most of our 
container ships are limited, the 8-by-8- 
foot cross section, is too large for gen- 
eral interchange and haulage in many 
of the more advanced countries of the 
world. Should this not be a matter of 
concern to us? 

“Various meetings have been held 
throughout the world this year which 
have been concerned with customs ar- 
rangements for the movement of con- 
tainers between countries. Even where 
we are not directly involved, a pattern 
for future regulations is being estab- 
lished. We have a considerable stake 
in these deliberations. .. .” 

Dr. Immer said that in one such meet- 
ing in Milan last May there was a one- 
week session of a working party to es- 
tablish standards on undercarriage sys- 
tems for the interchange of containers 
from rail to truck. 


No Report Available 


Stating that he had been unable to 
obtain a réport on that meeting, he as- 
serted: 


“T have reason to believe that the re- 
sults of this meeting may have a bearing 
on determining the size of containers 
that will come into use in a number of 
countries whose shipping we should con- 
sider part of our potential container 
traffic. Most of these systems involve 
the cargo container size rather than 
the van-size container. The acceptance 
of these sizes may operate to preclude 
or at least minimize the advantages of 

rt in the van-size unit.” 

Dr. Immer outlined five factors he 
said would determine this country’s 
share in future container traffic: 

e@ “Analysis of trade routes. 

@ “Customs regulations worldwide. 

e “Study of local haulage systems in 
each country. 

@ “Study of local regulations which 
affect the free movement of container- 
ized or unitized shipments. 

e “Study of waybills and simplifica- 
tion of the documentation involved in 
international movement of materials in 
containers. 

“Along with this,” he said, “must come 
a recognition by the federal govern- 
ment that the control of container traf- 
fic involves an equal responsibility to 
understand it with special emphasis 
upon all regulatory bodies.” 

Departing from his notes, Dr. Immer 
commented that he had called on the 
Maritime Administration as early as 
mid-1959, and “repeatedly since that 
time,” to initiate such a study program. 

Despite the “urgent need” for this 
data, he said, the MA had turned down 
the requests on the ground that no one 
in the steamship industry had called 
for such information. 


Container Research 


The presentation of Mr. Hall, made 
by Mr. Muller, provided an insight into 
what was being done currently by 
groups in this country in studying 
freight container standardization. 

To develop an integrated series of 
standard freight containers for universal 
interchange between all modes of trans- 
portation, he said, the ASA had or- 








Step Taken to Coordinate 
Global Containerization 


The International Standards 
Organization of Geneva has been 
requested to establish an inter- 
national standards project on ship- 
ping containers. 

Dr. John Immer, chairman of 
the international coordination of 
container sizes and practices sub- 
committee of the American Stand- 
ards Association, said October 4 
that the request was. forwarded 
following the Cargo Handling 
Symposium & Exposition in New 
York City. 

Dr. Immer, of Worksaving In- 
ternational, Washington, D.C., 
who was a speaker at the sym- 
posium, said he was waiting for 
the Geneva group to reply. 





ganized sectional committee MH-5 to 
study and recommend suitable standard 
sizes and methods of handling for all 
sizes of containers. In addition to an 
executive steering committee, four work- 
ing subcommittee have been appointed 
to study the separate problems of pallet 
containers, cargo containers, van con- 
tainers, and the international coordina- 
tion of American and foreign container 
sizes and practices. 


Most of these subcommittees, he said, 
had special task forces studying the spe- 
cific problems of container sizes, han- 
dling and securing methods and static 
and dynamic loading. The MA, he said, 
also had organized two committees to in- 
vestigate van container dimensions and 
construction and fittings in connection 
with the operation of container ships. 


NDTA, ATA Active 


Also, the National Defense Transporta- 
tion Assciation has appointed a commit- 
tee on containerization and standardiza- 
tion to study the problem .as it affects 
national security. The American Truck- 
ing Associations, Inc., has formed a 
standardization committee to study the 
effect of containerization on the truck- 
ing industry. It was expected that the 
latter committees would contribute their 
specialized findings to the ASA-MH-5 
committee which would make the final 
recommendations for freight container 
standards for the over-all national sys- 
tem of transportation, he said. 

Mr. Hall stated that he believed the 
availability of standard 85-foot skeleton 
flat container cars and 40, 30 and 20- 
foot skeleton container highway semi- 
trailer chassis and container ships with 
cells to take standard van containers 
would provide a flexibility of container 
interchange between rail, highway and 
marine carriers that was needed to 
develop a modern transportation system. 

‘Impact’ of TOFC 

“The development of TOFC (trailer on 
flat car),” stated Mr. Hall, “has brought 
about a new cooperative relationship 
between the truckers and the railroads. 
The awakening realization that what 
may be good for one mode of transpor- 
tation might also be beneficial to an- 
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other is gradually bringing the carriers 
together in wroking out an interchange 
of trailers and containers. 

“When the transportation carriers are 
convinced of the advantages, economies 
and permanence of freight container 
interchange and provide suitable facili- 
ties for the efficient handling and trans- 
portation of containers, the national 
system of distribution will be more effici- 
ent, improving the national economy and 
benefiting the public welfare.” 


Ceremony Held 


The trade show opened officially at 
noon on September 27, with the tradi- 
tional ribbon-cutting ceremony being 
handled by Vincent A. G. O’Connor, New 
York City’s commissioner of marine and 
aviation, while the Merchant Marine 
Academy Band provided a festive mood 
with martial music. 

Cecil P. Milne, Assistant Secretary of 
the Navy, (Materiel); was the principal 
speaker at the opening luncheon, to 
which the heads of all the exhibiting or- 
ganizations were invited as guests of 
honor. 

Sheldon B. Fidelman, of John J. Mc- 
Mullen Associates, Inc., naval architects 
and marine engineers of New York City, 
who served as chairman of the exposi- 
tion and symposium, said the primary 
goal of the show was “the creation of 
greater interest among the general busi- 
ness population in the American mari- 
time industry.” 

“By demonstrating the efficiency of 
modern cargo-handling equipment and 
the opportunity it now offers to turn the 
sharp upward curve of cargo-handling 
costs,” he said, “it also represented an 
attempt to get American businessmen 
thinking in terms of the integration of 
all American modes of transport—sea, 
air and land.” 


Mitsui and German Firm 
Named in FMB Rate Probe 


An investigation into transactions be- 
tween the Mitsui Steamship Co. and A. 
Graf & Co., an importing firm, of Nurem- 
berg, Germany to determine whether 
alleged rebates were made by Mitsui in 
connection with the transportation of 
canned goods from California ports to 
certain European ports, has been insti- 
tuted by the Federal Maritime Board. 

The probe was instituted by an order 
entered on the board’s own motion in 
No. 918, Mitsui Steamship Co., Inc.— 
Alleged Rebates to A. Graf & Co. 


Specifically the investigation is to de- 
termine whether the shipping line en- 
tered into any arrangement with Graf 
from 1958 and thereafter “whereby it 
will return, refund or rebate” to Graf 
“a portion of the freight monies which 
it has collected for transportation of 
canned goods purchased by said Alfred 
Graf & Co. and moving from ports in 
California to European ports in the Ant- 
werp/Hamburg range so that said Alfred 
Graf & Co. has been and is enabled to 
obtain transportation for said canned 
goods at a cost which is less than that 
which is paid by other users of the 
transportation services of the Mitsui 
Steamship Co., Inc., who are assessed 
transportation charges in accordance 
with the published tariff of the Pacific 
Coast-European Conference to which 
Mitsui Steamship Co., Inc., is a party.” 


The board said it instituted the in- 


vestigation to determine if the alleged 
practices constituted a deferred rebate 
in violation of section 14, First, of the 
1916 shipping act as amended; was an 
unfair or unjustly discriminatory con- 
tract based on volume, in violation of 
section 14, Fourth, of the act; gave Graf 
an undue or unreasonable preference or 
advantage over other users of the steam- 
ship company’s services in violation of 
section 16, First, of the act was an unfair 
device which enabled Graf to obtain 
transportation at less than the regular 
rates and charges of Mitsui in violation 
of section 16, Second, of the act and 
resulted in charges which were unjustly 
discriminatory between shippers, in vio- 
lation of section 17 of the act. 

The proceeding is to be set for hearing 
before an examiner of the board at a 
time and place later to be announced. 


Cheaper Way Found to Ship 
Washington Cherries by Rail 


It costs about $940 less to pack and 
load a carload of 27,720 pounds of Wash- 
ington state cherries in 20-pound loose 
packs than in 15-pound faced packs, 
according to a report issued by the US. 
Department of Agriculture. The depart- 
ment said: 

“The conventional 15-pound pack is 
faced by hand with two layers of cherries 
is an expensive one, say marketing re- 
searchers. Costs of labor and material 
used in packing and loading averaged 
74 cents per pound of cherries, or 3.4 
cents more than the loose packs. 

“USDA’s Agricultural Marketing Serv- 
ice studied costs of packing in six plants 
and conducted 27 test rail shipments to 
auction markets, All containers in test 
shipments inspected at terminal markets 
adequately protected the cherries during 
handling and shipping. Measurements 
indicated that buyers obtain about the 
same size cherries in both faced and 
loose packs. 

“Other potential savings on‘ the 20- 
pound loose pack include reduced freight 
costs (because of less tare weight), small- 
er overhead costs for fewer packing 
workers, and lower marketing costs for 
fewer units of the packed fruit. 

“The percentage of cherries marketed 
in the loose pack has risen substantially 
in the last few years. This reflects in- 
creased demand, officials said, resulting 
from improved quality attained by more 
accurate sizing and grading in the loose 
pack following adoption of a federal 
marketing order. During the same period 
the premium paid for the more-expen- 
sive faced pack has declined. This study 
was part of a USDA program of research 
aimed at reducing the cost of market- 
ing farm products.” 

Copies of the report, “Evaluation of 
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Shipping Containers for Washington 
cherries,” Marketing Research Report 
No. 426, are available from the Office of 
Information, U.S. Department of Agri- 
culture, Washington 25, D.C. 


Air Cargo President Urges 
More Emphasis by Airlines 
On Surface Moving Problem 


To achieve solid success, air freight 
must be made available to all trans- 
portation users through greater em- 
phasis on trucking and there must 
be developed substitution of motor 
transport in lieu of air transport 
for some parts of through movement, 
according to Emery Johnson, presi- 
dent of the airline industry’s surface- 
handling organization, Air Cargo, 
Inc. 


Mr. Johnson made these observations 
and also discussed advantages of con- 
tainerizstion in a talk he delivered in 
Tulsa, Okla., at the midwestern meeting 
on air logistics at the Institute of Aero- 
nautical Science, héld October 3, 4 and 
5 


“The importance of connecting, or air- 
motor, transportation in the future 
growth of air cargo cannot be mini- 
mized,” he said. “Furthermore, the air- 
lines may not evade the responsibility 
of arranging for it. 

“The air freight customer wants a 
smooth and effective interchange of his 
traffic and, consequently, air and motor 
carriers must get together and agree 
upon interline matters such as the ex- 
tension of credit, the collection of char- 
ges, the shipping documents to be used 
and even the handling of claims.” 


Efforts Are Being Made 


The Air Cargo president noted that 
as early as 1948 the airlines had assumed 
the lead in this regard but found their 
efforts premature because of the small 
volume of air freight. But today, he said, 
the airlines have revitalized their con- 
necting carrier efforts. 


“Yet there is one thing statistically 
wrong with such individual approach,” 
he said, “and it may well collapse 
through sheer weight of numbers unless 
corrected quickly. 

“On the one hand, there are 28 US. 
domestic airlines offering air freight 
service today. On the other, there are 
no less than 955 present motor carriers 
of Class I rank. For each airline to. con- 
summate ‘its own interline arrangements 
with each of the truckers would require 
an exaggerated amount of 27,000 indivi- 
dual connecting carrier arrangements 
and agreements. 

“This is, obviously, too much of a 
paperwork burden to assume, and, ac- 
cordingly, it now appears the airlines 
may reach an early decision to again 
proceed jointly. In other words, to 
operate through Air Cargo, Inc., to effect 
interline agreements for connecting air- 
motor service in much the same fashion 
the corporation has contracted for con- 
solidated pickup-and-delivery require- 
ments in the past. Many of the same 
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advantages are apparent, and this new 
concept may be in effect before the end 
of the current year. 

“It is true that an ever-increasing 
amount of air freight will move by 
connecting motor carriage to and from 
cities which are ‘off-line’ and located 
well beyond the limits of normal pickup 
and delivery. This is a trend which will, 
undoubtedly, continue for some fore- 
seeable time and which, obviously, serves 
to create a general need for widespread 
interline arangements with connecting 
surface carriers. 

“TI personally anticipate Air Cargo, Inc., 
may serve a useful role in helping to 
fulfill these needs, thereby _providirig 
another effective link between the $5,000 
truck and the shiny aluminum monster. 

“There is still another remaining role 
to be considered before the truck is 
completely oriented in the full air cargo 
picture. This is in performing ‘substitute’ 
service, i.e., the outright substitution of 
motor transportation in lieu of air trans- 
portation for some portion of a through 
movement. 

“Much of air cargo’s future growth 
will be closely identified with this parti- 
cular trend, which appears to be forced 
by the increasing size of aircraft, on the 
one hand, and the broad-scale decentral- 
ization of both industry and population, 
on the other.” 


Uses of Containerization 


Containerization came up when Mr. 
Johnson said much remained to be done 
to increase the productivity of the “driv- 
er member of our air cargo team,” And 
here containerization seemed to hold 
some promise, Mr. Johnson said. adding: 

“How may the use of containers help 
to hold—or to cut— the cost of pickup 
and delivery? Actually there are several 
ways. ; 

“Air Cargo, Inc., engaged the consult- 
ing firm of Drake, Startzman, Sheahan 
& Barclay to make certain studies, dur- 
ing which it was determined the average 
pickup-and-delivery driver spent about 
one quarter of his working time at the 
airport engaged in the process of trans- 
ferring air freight to and from airlines. 

“This 25 per cent may be considered 
overhead. It means that when a driver 
is paid for eight hours, only six are 
usable. The daily loss of 25 per cent of 
a driver’s time is a challenge to improve 
methods, and studies since conducted at 
Chicago, Los Angeles and New York 
indicate that a greater use of containers 
—at least between the airlines and their 
truckers—is one way of doing so. 

“We can readily use time standards 
for many various cargo func- 
tions and determine that a credit of 
two-tenths of a minute should be given 
for each piece handled between the 
trucker and the airline, accompanied by 
a credit of eight-tenths of a minute for 
each hundredweight similarly handled. 

“Taking a hypothetical 10 air freight 
shipments being transferred at an air- 
port, we should have a total of 40 pieces 
and 1,250 pounds. Transferred individ- 
ually, time standards would indicate the 
job should take 18 minutes. Transferred 
in a container, the time should be but 
10.2 minutes—or a clear saving of more 
than 44 per cent. Do this many times, 
and we are really getting somewhere. 

“The same average driver spends 39 
per cent of his time at pickup-and- 


delivery stops, and the same potential 
savings are likewise available here. 


Better Service a Result 


“Furthermore, and turning from any 
economic aspects of the matter, these 
same time savings can actually do much 
to improve the level of service to the 
public. If we can leave the airport sooner, 
we can make deliveries earlier. Con- 
signees should—and would—like this. 

“If we can shorten the time taken to 
turn outbound traffic over to the airlines, 
that traffic should get out of town on 
earlier schedules. Shippers should—and 
would—like this. And, along the line, 
we may make substantial contributions 
to lessening exposure to pilferage or 
damage and keep our shipments intact. 

“Also, we may even dream just a 
little. My milkman delivers his products 
to me in a container. He does this wheth- 
er I am home or not. Tonight a jet 
aircraft will leave New York City at 
midnight and arrive in Los Angeles at 
2:15 a.m. At this early hour the motor 
truck is ‘dead’ with respect to making 
any deliveries of today’s traffic under 
today’s circumstances. But, is it too in- 
conceivable that, like the milkman, we 
might put the dark hours to work in the 
future, and—with properly safeguarded 
containers—merely place them upon the 
consignee’s dock ready for his opening 
in the morning? Personally, I think we 
might. At least we’ve got to try.” 


Three Alcoa Cruise Ships 
To Be Placed in Lay-Up 


Alcoa Steamship Co. on October 4 
announced revisions in its Gulf sched- 
ules, effective October 31. The revisions, 
according to the announcement, include 
the placing of the company’s three pvas- 
senger vesse!ls, “Alcoa Cavalier.” “Alcoa 
Corsair,” and “Alcoa Clipper,” in lay-up 
status. The company stated that its 
freight services to the Caribbean would 
be continued, and that passenger service 
would be provided throughout the Carib- 
bean area by freighter and ore vessels 
of Alcoa Steamship Co. 


Marvin Fast Offers Three 
‘Keys’ for Port Success 


There are three main keys—expert 
public relations, fair exvort-import 
rates, and satisfactorv facilities—to a 
suecessful port operation. according to 
Marvin Fast, executive director of the 
Great Lakes Port Commission. 

Speaking on “Lake Port Development 
as Seen From a State Viewpoint” at a 
recent meeting of the Council of Lake 
Erie Ports in Erie, Pa., Mr. Fast also said 
that in the main state policies had re- 
flected responsible attitudes toward port 
developments. 

In that connection, he referred to Il- 
linois, Indiana, Michigan and Wisconsin 
as states he said had indicated a high 
degree of concern for their ports. He 
added that Pennsylvania had exhibited 
a “progressive” attitude toward its ports. 
He said only Michigan and Ohio had no 
state assistance programs for port im- 
provements, but he said there were indi- 
cations that they would in 1961. 

At another point, Mr. Fast said ex- 
perience had proved that a higher de- 
gree of progress and success was 
achieved when ports were controlled by 
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harbor commissions rather than by city 
councils or county commissioners. Lack 
of progress, he said, could usually be 
traced to understaffing and underbudg- 
eting of ports where such lack existed in 
ports operating under harbor commis- 
sion authority. 


Trans-Atlantic Container 
Freight Rates Cut After 


‘Something of a Struggle’ 


(The article that follows is repro- 
duced from the September 17, 1960, 
issue of “Modern Transport,” weekly 
transportation news journal pub- 
lished in London, England.) 


Supporters of road-sea container 
services will doubtless be interested 
to learn that the British firm of 
Davies, Turner and Co., Ltd. has 
met with a great deal of success in 
the United States-United Kingdom 
cargo container service which it 
started last April in conjunction 
with North American Van Lines, Inc. 
The latter, in addition to depots at 
all principal American ports, has 
facilities in 1,400 cities throughout 
the U.S.; here Davies, Turner needs 
no introduction in the spheres of 
shipping, forwarding, and warehous- 
ing. 


According to Mr. Urban Stephenson, 
managing director, the firm has had 
something of a struggle in persuading 
the North Atlantic Freight Conference 
to grant the containers a reasonable 
freight rate; container freight is as- 
sessed somewhat differently from parcel 
or bulk general cargo, being calculated 
on the outside measurements or maxi- 
mum loaded weight of the approved con- 
tainer, whichever is applicable, and it 
is this which has made things difficult. 
However, it did manage to obtain first 
one concession of 10 per cent and then 
another of 5 per cent which brought the 
total to 15 per cent. But Mr. Stephenson 
points out that the Continental ports are 
working on a 30 per cent allowance for 
the same type of container, and deter- 
mined pressure is being applied which 
will extend this allowance to Britain. It 
was his idea to introduce this service, 
and oddly enough it was those great pro- 
tagonists of containers, the Americans, 
who were somewhat slow to make use of 
this particular one and, indeed, the 
American Customs has for long been a 
stumbling block. 

British manufacturers showed imme- 
diate interest, but return cargoes con- 
sisted mainly of goods and equipment for 
the United States military forces, well 
known as proponents of this mode of 
transport since the Korean War. Ameri- 
can exporters are now showing much 
more attention, and in fact the service 
is carrying an increasing amount of all 
those types of cargo so familiar to con- 
tainer traffic, with one leading British 
motor manufacturer shipping spares in 
six containers a week. 


California-Nevada Pipeline 


Construction of a 225-mile pipeline to 
carry petrcleum products from southern 
California to Las Vegas, Nev., is sched- 
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uled to begin in October, the Union 
Pacific Railroad has announced. 

From a connection to an already-oper- 
ating pipeline at Colton, Calif., seven 
miles northeast of Riverside, the new 
artery will cross Cajon pass and will 
serve Barstow en route to southern Ne- 
vada. Nellis Air Force Base as well as 
various industries will be supplied in 


“The plans of the parties involved 
should prove beneficial to American 
shipping, and the plan as outlined to the 
Federal Maritime Board is considered 
a wholesome, farsighted and progressive 
development,” said Mr. Unander. 

“The board will continue its official 
interest under the appropriate statutes 
to assure that all legal requirements are 
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at Milwaukee, was elected. chairman of 
the U.S. section of the new association, 
and E. B. Griffith, general manager of 
the Toronto Harbour Commission, was 
named chairman of the Canadian sec- 


* , ‘ _ tion. William H. Colvin, counsel for the 
ainer that area. : ; fully comple With Oy Gh partes. oom Toronto Harbour Commission, was elect- 
The project is being launched by the cerned. ed secretary-treasurer 

After Sued ate Gs hae ee ae Twas announced that the new inter 
- ' ‘ . national association would hold a meet- 

uggle’ road is part owner. Builder of the line Southern Shipper-Motor ‘sig in dete, tek Sileaee Under ite by- 

will be Williams Brothers of Tulsa, Okla. laws. the Canadian section chairman 

of 7 ho. Group to Meet Oct. 26-27 will preside when meetings of the asso- 
igh , The Southern Shipper and Motor Car- Ci@tion are held on Canadian soil; the 

ast pacar Isbrandtsen Buys Control rier Council will hold its third annual a ne: ee ene cee 
id.) meeting October 26 and 27 in the South- e association meets in the eC 


a container 
e interested 


, ards of the lake ports, to exchange in- 
ish firm of stock holdings of American Export Lines, Qbeping flay, white the nal day will be formation, and to work together on ship- 
)., Ltd. has Inc., from Mr. and Mrs. C. Michael Paul ports and general business ping problems of common concern to the 
f success in and their associates. ‘ \ member ports. 

4 Kingdom In announcing the stock purchase, Mrs. Evelyn Sutton, human relations kat 
@ which it Isbrandtsen said that the two companies fneheon on “Human Relations in Busi- 
conjunction Se ae Presidential Nominees Differ 
n Lines, Inc. Isbrandtsen has operated as an inde- A nominating committee will submit _Maath ls 
to depots at pendent shipping line and has not joined 4 Slate of proposed executive committee On Road Building Program 
cate: (foe any of the shipping conferences. AEL Officers and delegates to the national The two candidates for President do 
P ’ is a member of a number of conferences. shipper-motor carrier conference. not agree as to whether the federal- 
throughout Isbrandtsen officials refused to discuss state highway program is proceeding 
“urner needs _ ———s situation, pe me Na d L k p satisfactorily, according to a story in the 
- gpheres of rief statement announcing the purchase iy 8 i October issue of Highway Highlights, 
d nae « ous- would have “to stand on its own until U $ " Cana lan Lake Ports published by the National Highway 
further clarification.” Establish N A iati Users Conference. 
sTapiis ew aAssociarion ; 
Sigfrid B. Unander, a member of the Arthur C. Butler, director of the con- - 
n Stephenson, Federal Maritime Board, on October 4 Formation of an International Asso- ference, posed 15 questions about high- 
firm has had issued a statement in behalf of the ciation of Great Lakes Ports was consu- ways to the two candidates, Vice Pres- 
in persuading board in which he said that the pur- mated in the course of the recent annual ident Nixon, Republican, and Senator 


ht Conference 
a reasonable 


Of American Export Lines 


Isbrandtsen Co., Inc., announced Oc- 


tober 3 that it had purchased controlling 


chase by Isbrandtsen of stock of AEL 
should prove beneficial to American 


ern Motor Carriers Rate Conference 
Building, Atlanta. 
Committee meetings will take up the 


convention of the American Association 
of Port Authorities, at the Queen Eliza- 


States. 
Objectives of the association, it was 
stated, were generally to raise the stand- 


Kennedy, Democrat. 
One query was “How do you feel about 


reight is as- shipping. beth hotel in Montreal (T.W., Oct. 1, Pp. the way this federal-state road-build- 
ly from parcel Mr. Unander said that the board had 19), with 15 U.S. ports and three Cana- ing program has been carried out to 
ing calculated been kept fully informed of developments dian ports as charter members. date? Are you satisfied with the rate of 
ents or maxi- leading up to the purchase. H. C. Brockel, municipal port director progress?” 

approved con- As quoted in the article, the replies 
icable, and it were as follows: 

hings difficult. Vice President Nixon—“It has pro- 
to obtain first 


cent and then 
*h brought the 


gressed with good speed. The Eisenhower 
Administration has invested as much 
federal money in our nation’s highways 


fr. Stephenson in the past four years as was spent on 
ental ports are highways in the previous 40 years. Never 
allowance for before has such a tremendous public 
er, and deter- works building program advanced so 
applied which successfully in such a short time.” 
: to Britain. It Senator Kennedy—“No, I am not sat- 
e this service, isfied. We have fallen behind in the 
hose great pro- construction schedule.” 
he Americans, As further reported by the NHUC in 
to make use of an announcement about the article: 
l, indeed, the “Asked in the exclusive interview if 
or long been a there * any chance of.any of the federal 
excise taxes paid by highway users being 
showed imme- removed in the near future, Vice Presi- 
cargoes eos dent Nixon said he ‘would not make a 
—— a prediction at this time.’ Senator Ken- 
Fragen we : nedy commented: ‘We should review 
W as a these taxes from time to time as a part 
oe ar. rac of an over-all tax reform program.’ 
mons ice “Mr. Nixon said that the l-cent addi- 


amount of all 
amiliar to con- 
leading British 
ying spares in 





tional federal gasoline tax passed last 
year by Congress should be ended as 
scheduled on June 30, 1961—but added 
that ‘the whole financing problem must 
be reevaluated after reviewing the re- 


Carl T. Porr (right) general chairman of the International Brotherhood of Electrical Workers on the 


ports on the new interstate system cost 
Reading Railroad system, shows E. Paul Gangewere, Reading president (center) and Kenneth Meyers, 


estimates and highway cost allocations.’ 


Pipeline general chairman of the Brotherhood of Locomotive Engineers on the Reading, the reason for Senator Kennedy said he would want to 

his union’s ‘strike’ for the railroad. Local 744 of the Electrical Workers is distributing match review a Commerce Department report 
mile pipeline to covers and bumper stickers (held by men) urging a ‘lighting up of the facts about unfair subsidies due early next year before making a 
| from — to competitors of the railroad,’ and ‘illuminate the good reasons to use our railroad’s service.’ decision. ‘It may be that we would want 
Nev., is sched- 


Bumper sticker reads, ‘Keep traffic on the rails—we pay our own way!’ ‘to end the tax in 1961,’ he said, ‘but it 
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might also be necessary to continue the 
tax in order to keep up a high level of 
highway construction.’ 

“Asked if they believed in keeping the 
highway trust fund solely for highway 
purposes, Senator Kennedy replied with 
a fiat ‘yes.’ Vice President Nixon. an- 
swered, ‘to the greatest extent possible, 
and as Congress designates, the highway 
trust fund should be used solely for 
highway purposes, including necessary 
administrative costs.’ 

“Both candidates agreed that good 
highways benefit the entire nation and 
that highway users should not bear the 
entire cost of the construction of the 
national system of interstate and de- 
fense highways. 

“Varying positions were expressed by 
the candidates on questions of highway 
safety and city traffic congestion.” 


Akers Opens $1.8 Million 


Terminal in Charlotte, N.C. 


Akers Motor Lines, Inc., of Charlotte, 
N.C., has announced the opening of a 
new $1.8 million terminal in Charlotte, 
N.C. Dedication ceremonies were held 
October 7. 

The terminal links Akers’ northern 
and southern divisions under one roof. 


Charlotte thus becomes Akers’ key 
break-bulk point along routes that ex- 
tend from Savannah, Ga., to Boston, 
and the “nerve center” of an over-the- 
road operation that controls 1200 pieces 
of equipment. Akers operates more than 
1,500 pieces of equipment in all. 

The new terminal is located on a 42- 
acre plot off interstate highway 85 just 
west of Charlotte. The shipping dock, 
which can handle 128 trailers at one 
time, contains 48,000 square feet of ware- 
house space. About 1,000 employes will 
work in or out of the terminal. The 
terminal payroll is expected to exceed 
$5 million a year. 

John M. Akers, president, said his com- 
pany had opened four other terminals 
this year, but considered the Charlotte 
operation the most important step to 
date. 

On October 6, Akers’ employes from 
throughout the system toured the term- 
inal and conferred in departmental 
groups. 

Gov. Luther H. Hodges of North Caro- 
lina, made the dedication speech. His 
talk was preceded by an address by Mr. 
Akers. A dedication banquet was held. 


The terminal was opened to the public 
on October 8. A route of inspection had 
been marked off, and the guests were 
served barbecue at the end of the tour. 

Mr. Akers said the terminal was de- 
signed to expedite the movement of 
freight by permitting faster stripping of 
trailers, with maximum sequence loading 
and better all-around service to more di- 
rect points. He added: 


“The terminal utilizes the latest equip- 
ment, including pneumatic tubes to 
transmit freight bills, 


terminals. All local 
delivery units are in constant touch 


the dispatcher via a two-way radio sys- 
tem. 


“The garage, consisting of 174,000 
square feet of space, was designed for 
fast, efficient and complete operation. 
The garage is equipped with machines, 
tools and skilled mechanics capable of 
any type of service from recapping tires 
through the complete rebuilding of a 
unit.” 


Royal Commission Rejects 
Plea for Data on Non-Rail 


Businesses of Railways 


The Canadian Royal Commission 
on Transportation has denied a mo- 
tion made by eight of the 10 
Canadian provinces—Ontario and 
Quebec did not join—that the com- 
mission order that Canadian Na- 
tional and the Canadian Pacific 
railways to furnish financial de- 
tails of all their non-rail businesses 
and investments from 1945 to 1959 
(T.W., Sept. 24, p. 37). 

In its ruling, the commission said 
that it was conducting a study of the 
matter and referred to a letter sent to 
the provinces in August in which the 
commission said its task would be “more 
expeditiously concluded” if the provinces 
left the matter of non-rail financial de- 
tails entirely to the commission’s ex- 
perts and concentrated on other things. 

The commission said in its ruling that 


West Coast Practitioners 


merce. Mr. Lowe is manager of rates for 
the Kaiser Aluminum Chemical Corp., of Oak- 
land, Calif. At the right, looking on, is the 
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it was “satisfied that in this way” it 
would obtain all the information neces- 
sary and that the motion was, accord- 
ingly, denied. 

It is a part of the duties of the com- 
mission under the order-in-council 
which set up in May of 1959 to consider 
and report on -whether.and.to what ex- 
tent the railway act_should specify what 
assets and earnings of railway com- 
panies in businesses other than that of 
railroading should be taken into ac- 
count in determining freight rates. 


Washington Consultant 


William B. Saunders, of Washington, 
D.C., a transportation consultant, who 
began testimony for wheat pools of Al- 
berta, Manitoba and Saskatchewan, and 
for the United Grain Growers, did not 
complete his evidence as it was agreed 
by the members of the commission that 
Mr. Saunders’ evidence on passenger 
costs would be heard later in the year. 

Mr. Saunders presented a brief in 
which he said that Canada’s railway 
difficulties came from too many rail lines 
with light traffic, from passenger services 
which caused losses of millions of dol- 
lars a year, and from the effect of the 
national transportation policy. He said 
some difficulties also came from past ac- 
tions of railway managements and that 
solutions for the future lay in the hands 
of the government and railway manage- 
ments. 

Having expressed the view earlier that 
the commission was “extremely anxious 
to get this whole thing in and to finish 
it by Christmas,” the commission, on 
September 28, urged counsel for the 
grain organizations and the railways to 
try to cut down the time required for 
evidence and cross-examination in con- 
nection with the data on the cost of 
moving western export grain. 


Two More Railroads Join 
National Piggyback Pool 


The Trailer Train Co. has announced 
that the Southern Pacific Co. and the 
Southern Railway have joined its na- 
tional piggyback car pool, bringing total 
membership to 31 railroads and a freight 
forwarder serving 46 states. 

John E. Wightman, general manager 
of Trailer Train, said it had a pool ‘of 
4,659 piggyback flat cars, and he, added: 

“Now Trailer Train, piggyback s 
is expanded and strengthened again by 
the addition of the Southern Pacific and 
the Southern Railway. Opportunities for 
interchange routes for shippers and re- 
ceivers served by all our Ownérs are 
greatly increased throughout the south, 
southwest and west, as is the. efficiency 
of interline movements through.« use. of 
standard cars.” . 


Air Express Charters Planes 
For Cargo Under Its Tariffs 


Claiming a- “first” in air cargo tran- 
sportation, the Air Express International 
Corp. has announced that it has begun 
chartering aircraft for shipments ac- 
cepted under its own tariff. 

“This means that there is absolutely 
no withholding of freight for assembly,” 
says Alvin B. Beck, executive vice-presi- 
dent. “Chartered air freighters operat~ 
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ing exclusively in AEIC north Atlantic 
service leave New York International 
Airport carrying freight received by 
AEIC at Idlewild during the previous 
evening. 

“AEIC has ‘as of now’ operated three 


weekly charters to Europe, and will: 


continue to operate them in the future 
as the opportunity presents itself. 

“The aircraft fly direct to London, 
AEIC’s first break-bulk point, then on 
to Frankfurt, key AEIC break bulk sta- 
tion on the continent. At the two Euro- 
pean cities, shipments destined to local 
importers are quickly cleared to customs, 
while those to be moved onward to points 
in Europe, Africa and the Near and 
Middle East are placed aboard the first 
scheduled flights to the various destina- 
tions. Space aboard these aircraft is 
booked by AEIC in advance.” 


Strikes of Rail Employes 
Reduce Revenues and Jobs, 


‘Pennsy’ Executive Avers 


For a railroad and its employes to 
“tangle in a private war, while com- 
petitors run away with the busi- 
ness,” when there are “fair and 
peaceful” ways of settling disagree- 
ments, is “quite tragic,” says J. P. 
Newell, vice-president, operations, 
of the Pennsylvania Railroad, in an 
editorial, “On the Subject of 
Strikes,” in the September-October 
issue of “The Pennsy,” a magazine 
published by the Pennsylvania for 
its active and retired employes. 


“The railroads and their employes— 
more so than any other industry in the 
country—have to stick together, or they 
surely will sink together,” Mr. Newell 
asserts. 

The full text of the editorial by Mr. 
Newell follows: 


“Recent events on the Pennsylvania 
Railroad raise a question that deserves 
our most serious thought: 


“Are strikes necessary in our indus- 
try? 


Ways to Settle Disputes 

“Many years ago the government rec- 
ognized that the railroads are so vital 
that they ought to be provided with the 
best possible means of avoiding work 
stoppages. So the railway labor act was 
passed, written with the cooperation of 
railroad unions and the railroads. The 
act says that labor and management 
must meet and confer when either side 
desires changes in agreements; and if 
they can’t reach a settlement by them- 
selves, the act provides three methods of 
settling the dispute. 

“The first is mediation. An expert 
mediator is sent in by the National 
Mediation Board to try to find a basis 
on which both sides can reach agree- 
ment. 


“The second method involves a fact- 
finding board of neutrals appointed by 
the President of the United States. This 
board listens to both sides, studies all the 
facts, and recommends a solution. 

“The third method is arbitration. A 
board is set up consisting of one man 
from labor, one from management, and 
a third man, a neutral, chosen by the 
first two. (In some cases, labor and 


management each put up two men, and 
they choose two neutrals.) The board 
studies the facts and makes recommen- 
dations, which labor and management 
have promised in advance to accept. 


‘Equal Treatment’ to Both Sides 

“Those are three routes to a settlement, 
all of which give equal treatment to 
both sides. 

“Now, a union has the right to reject 
the suggestions of a mediator, reject the 
recommendations of a fact-finding board, 
refuse to accept arbitration—and call a 
strike. 

“That’s legal. But should it be done? 

“In mediation, fact-finding, or arbitra- 
tion, a union may not get everything it 
wants—but the same applies to manage- 
ment. What usually happens is that 
neither side is fully satisfied. 

“In return, however, there’s a mam- 
moth reward: Industrial peace. There 
is no loss of income, no picketing, no 
bitterness on the part of fellow employes 
who are not involved in the dispute but 
who are put out of work by a strike. 
Above all, there is no interruption of 
service to the public—the innocent by- 
stander. 


Shippers’ Choice—and Rail Jobs 

“To ignore the effect of a strike on 
the public is not only callous but foolish. 
Shippers and passengers who are forced 
to find other means of transportation 
may decide to stick with those other 
means after the strike is over. The re- 
sult is that when the railroaders begin 
to come back to work, there may be 
fewer jobs to come back to. 


“The longer a strike continues, the 
more chance there is of permanent loss 
of customers, and permanent loss of 
railroad jobs. 

“Even the threat of a strike has seri- 
ous effects. Shippers hurriedly divert 
their shipments to other carriers; peo- 
ple planning trips buy their tickets 
elsewhere. We begin losing revenue— 
millions of dollars—immediately after a 
union announces that a strike is going to 
occur. The effect on railroad jobs is 
obvious. 


‘Tragic’ Situation 

“During recent years, as we all know, 
the railroads have been having a hard 
time meeting the competition of other 
forms of transportation, which enjoy 
favored treatment from the government. 
So it’s quite tragic for a railroad and 
its employes to tangle in a private war, 
while competitors run away with the 
business. 

“The railroads and their employes— 
more so than any other industry in the 
country—have to stick together, or they 
surely will sink together. 

“That doesn’t mean that there can’t 
be disputes. As long as people are hu- 
man, there will be times when they will 
disagree 


’ “But if there are fair and peaceful 
ways of settling disagreements, why 
should anyone in the railroad industry 
resort to warfare?” 


ICC Rates-Practices Reports 


Volume 301 of Interstate Commerce 
Commission reports, containing rates 
and practices decisions, is now on sale 
at the Government Printing Office, 
Washington 25, D.C., the ICC has an- 
nounced. The new volume contains a 
detailed, cross-referenced index-digest 
compiled in accordance with the new 
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style adopted by the Commission begin- 
ning with 300. ICC and 71 MCC. 

The publication may be ordered by 
Catalog No. IC 1 6: 301, at $425 per 
copy, payable by check or money order 
drawn to the Superintendent of Docu- 
ments. 


Southern Motor Claim Men 
Go Over Various Methods 
To Better Freight Handling 


Numerous avenues of approach 
are open to better handling of 
freight so claims can be cut, mem- 
bers of the area freight claim com- 
mittee of the Southern Motor Car- 
riers Rate Conference have been told. 


The approaches were suggested Sep- 
tember 27 by several speakers at a meet- 
ing of the committee in Cincinnati. The 
session was.a joint meeting with mem- 
bers of the Carriers Weighing and In- 
spection Bureau, Columbus, O., and the 
inspection and weighing department of 
the Indiana Motor Rate and Tariff Bu- 
reau, Indianapolis. 


The 27 motor carrier representatives 
registered heard a talk on “Efforts for 
Perfect Shipping” by William Etzel, traf- 
fic manager of the Louisville Tin and 
Stove Co., Louisville. Further reporting 
on the meeting, the claim committee 
said: 

“The importance of educating freight- 
handling personnel was emphasized at 
this meeting. Before a person can elimi- 
nate a claim, he must be able to recog- 
nize a potential claim. To have an effec- 
tive claim prevention program, every per- 
son in the organization must be claim 
conscious and work continually toward 
making the program a success. 

“Weighing, inspection and research bu- 
reaus can assist motor carriers in their 
claim prevention programs. Unless some- 

is done to prevent claims, claims 
will continue to increase. Shippers and 
receivers are interested in their ship- 
ments moving through to destination 
claim free. The weighing, inspection and 
research bureaus are in a position to 
work with shippers, receivers and car- 
riers in the interest of claim prevention. 

“The importance of proper handling of 
dangerous articles was emphasized at 
this meeting. Shippers of dangerous ar- 
ticles should apply the proper dangerous 
articles labels to all shipments of danger- 
ous articles. Carriers’ equipment should 
cary placards when dangerous articles 


on carriers’ equipment if the equipment 
does not contain dangerous articles. 

“The National Classification Board 
assists the trucking industry and ship- 
pers in their test shipment program. 
Test shipping containers, if proven 
adequate during the test period, are au- 
thorized as a permanent shipping con- 
tainer in national motor freight classifi- 
cation. 

“Carriers are required to report the 
condition of shipments handled under 
test shipment permit, and if the test 
shipment container is proven inadequate 
by reports received by the National Clas- 
sification Board the shipping container is 




































































































































































































































































































































































































































































52 


Transportation Week 


not authorized as a permanent shipping 
container.” 


Chairman for the meeting was Jack 
Meyer, of the Pic-Walsh Freight Co., 
Cincinnati. 


Future area freight claim committee 
meetings scheduled this year are for 
October 11 in Nashville, Tenn., October 
25 in Richmond, Va., and December 7 
in Memphis, Tenn. 


United Air Lines Cargo Chief 
Discusses Expected Savings 
In Transport of Air Freight 


(From Los Angeles Bureau of Traffic World) 


Cargo traffic forecasts of United 
Air Lines for the years 196-64 assume 
that savings of from 5 to 7 cents 
per revenue ton-mile in the cost of 
carrying cargo in “Cargoliner” air- 
craft eventually will be realized 
through the use of turbo-powered 
Planes and development of new 
ground-handling facilities, accord- 
ing to Frank Conway, of Chicago, 
superintendent of cargo services for 
UAL. 


In a talk to members of the Los An- 
geles Transportation Club in the Bilt- 
more hotel, Los Angeles, September 27, 
Mr. Conway asserted that if the air 
freight rates were reduced by the amount 
of anticipated reduction of cost, United’s 
average freight revenue per revenue ton- 
mile in 1964 would range from about 
15 cents to about 17 cents, as compared 
with 22.2 cents in 1958. 


The savings anticipated by United, 
however, were not as great as those that 
had been predicted by “some others in 
industry and government,” Mr. Conway 
said, and added: 

“This is largely because the latters’ 
estimates make more favorable assump- 
tions as to load factors, utilization, trip 
length and potential economies in the 
indirect cost area—ground handling. In 
United’s opinion, to predict such opti- 
mistic changes from present conditions 
amounts to little more than wishful 
thinking. Larger savings should comie 
eventually, but not before the late 1960s.” 


‘Cargoliner’ Load Factors 
Speaking on “The Role of Air Cargo 
in Your Future,” Mr. Conway stated 
that the annual load factor for United 
“Cargoliner” operations in the period 
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since such utilization would require a dustrial markets, he singled out major 


large amount of daytime as well as 
nighttime flying. 

Considerable daytime cargo lift was 
and would be available on combination 
cargo-passenger planes, thus further lim- 
iting the need for daytime all-cargo 
schedules, he said. 

“Any decision to order turbine ‘Cargo- 
liners,’ in United’s view,” Mr. Conway 
said, “will be accompanied by a decision 
to modernize cargo-ground-handling fa- 
cilities and concepts. Only in this way 
can an integrated and efficient cargo 
service geared to higher volumes and 
turbine speeds be offered to the public.” 


Small Shipments Predominate 


In discussing possible developments in 
modern ground-handling systems, Mr. 
Conway said that, except in instances in 
which containers could be used to con- 
solidate an entire shipment, freight must 
be accepted and delivered on a piece-by- 
piece basis. He added that more than 70 
per cent of United’s shipments weighed 
200 pounds or less and consisted of four 
pieces or less. He said 90 per cent weighed 
less than 600 pounds and consisted of 
12 pieces or less. 

The large cargo volume anticipated in 
the future would dictate a greater use of 
electronic equipment and other innova- 
tions to speed the flow of billing, traffic 
and operational information, he said, 
and added that these improvements 
would include an electronic reservation 
system for cargo. 

Industry was dependent on air trans- 
portation and the speed of the jet was 
bringing and would continue to bring 
distant markets closer, the cargo execu- 
tive declared. 


Observing that Los Angeles was now 
rated third in the country’s 10 top in- 



















Gum Chewed Aloft Is a Big 

Item in Airline Service 

Frank Conway, of Chicago, su- 
perintendent of cargo services for 
United Air Lines, in a speech to 
members of the Los Angeles Trans- 
portation Club, September 27, on 
“The Role of Air Cargo in Your 
Future,” gave out some significant 
facts and statistics, but also, in a 
lighter vein, he said: 

“For a moment, let us view the 
scope of one airline’s operations 
by giving you a keyhole flash of 
United Air Lines’ inside statistics. 

“In our cabin service, in one 
year, we gave out 44 tons of chew- 
ing gum, 1,300 pounds of aspirin, 
450,000 balloons to children, and 
we opened a deck of playing 
cards every six minutes. 

“The Kleenex that we use in a 
year, placed tissue-to-tissue edge, 
would reach from Boston through 
Chicago and on to this beautiful 
city of Los Angeles, and then up 
the coast to a point some 30 miles 
north of San Francisco. 


“That's sort of a stretchy, 
sketchy keyhole view.” 

























































































industrial groups of the area as being 
transportation equipment, electrical ma- 
chinery, fabricated metal products, ma- 
chinery, and food and kindred products. 
He said that for all industries of the 
area there were 728,104 employes, 16,921 
establishments and a capital outlay of 
$317,390,000. 

Concluding that there was “no market 
stagnation” in this growing industrial 
area, Mr. Conway said that Los Angeles 
“is and will continue to be of prime con- 
sideration in United Air Lines’ future 
planning.” 


New Los Angeles Services 


Some important schedule improve- 
ments of United for Los Angeles, Mr. 
Conway said, included the following: On 
October 10, new DC-7A “Cargoliner” 
service to Chicago and New York, and 
new improved service in the reverse 
direction and, on November 27, the third 
jet non-stop Los Angeles-New York DC-8 
service and United's first jet non-stop 
Los Angeles-Baltimore service. 

On the question of supersonic travel, 
Mr. Conway said that Jack Herlihy, 
United’s senior vice-president of engi- 
neering and maintenance, predicted that 
the airlines would improve the speeds 
of operating jet aircraft in the next 
decade rather than work on any “blue 
sky” plans for supersonic travel. 

“With an investment of more than $1.5 
billion in subsonic jets the airlines are 
most reluctant to begin any large-scale 
planning for supersonic flight,” said Mr. 
Conway. “In Mr. Herlihy’s opinion, it 
will be at least the early 1970s before 
such an operation is feasible, in spite 
of the fact that much technical knowl- 
edge on supersonic flight is already 
available. Mr. Herlihy points out that 
there are three major problems which 
impede the commercial use of super- 
sonic aircraft, namely, the heat barrier, 
the pressure barrier and the money bar- 
rier.” 

The UAL executive said that just prior 
to the introduction of jet service in 
the United States approximately 1,300 
commercial aircraft were in operation, 
with speeds up to 365 miles an hour, 
flying more than 1% million miles a 
day and serving approximately 550 cities 
over routes that totaled a little over 
80,000 miles. Today, he said, the coun- 
try’s airlines had had or would have 
had delivered to them in the next year 
approximately 400 jet airliners with a 
combined price tag of more than $2% 
billion. He added that United would 
have all of its forty DC-8 jet “Main- 
liners” in scheduled operations by mid- 
1961. 

“By mid-November,” he said, “we will 
have our total ‘Cargoliner’ fleet of seven 
DC-6A’s and six DC-7A’s on the line 
supplementing and backing up our great 
jet fleet. The greater portion of a fleet 
of 28 intermediate-range Boeing 720 
jets will be in operation by the end of 
1961. 

“Delivery on the first of an order of 
20 French Caravelle jets will start in 
May, 1961, and plans now call for them 
to go into operation in July or early 
August of next year. United is also cur- 
rently interested in the proposed Boeing 
727—a three-engined jet with a greater 
range than the Caravelle. Our engineer- 
ing and marketing specialists are now 
studying the feasibility of ordering 40 
of these for delivery in 1964. In early 


1961, we will be the biggest jet operator 
in the world.” 
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California Port Gets Large Shipment of Autos 


Shown here is one of the largest shipments of foreign automobiles in the history of the Port of 

Long Beach. The cars have been unloaded at the port's new 23-acre car terminal on Pier E. 

Officials said a total of 1,152 German Volkwagens were discharged from the Norwegian freighter 

‘Belvera,’ of Belships Co., Ltd., of Oslo. Another auto-carrying ship, the ‘Dagfred,’ owned by John 

P. Pedersen & Son, of Oslo, was scheduled to call at Long Beach on September 30 with a cargo 

of 604 Volkswagens for unloading, officials said. It was stated that a total of 21,055 foreign autos 
were imported through Long Beach in the fiscal year 1959-60. 


Republic Carloading Linked 
With Southern Ry. Subsidiary 


The Georgia Industrial Realty Co., a 
subsidiary of the Southern Railway Co., 
has announced that it has acquired a 
“substantial” interest in a freight for- 
warding company — the Republic Car- 
loading and Distributing Co., Inc., of 
New York City. 

Georgia Industrial further said: 


“One of the first freight forwarders to 
employ trailers on flat cars in perform- 
ing its freight transportation services, 
Republic has continually extended those 
operations. Use of piggyback by Republic 
will now be further accelerated.” 


Harry A. DeButts, president of the 
railway, said there would be no change 
in the personnel, policies or operations of 
Republic. He said Republic would con- 
tinue to be operated independently, with 
T. R. Bartels continuing as president, 
W. R. Mote as secretary-treasurer. 


NYC Shareholders Approve 
Stock Exchange With B & O 


Stockholders of the New York Central 
at a special meeting held in Albany on 
October 4 voted 4,597,000 to 109,357 to 
approve the offer by the Central of one 
and one-half shares of its common stock 
and $9 in cash in exchange for each 
share of Baltimore & Ohio common 
stock 


In a press conference on the same day, 
Alfred E. Perlman, president of the Cen- 
tral, said that the Central and the B & O 
would submit a merger plan to the Com- 
mission within the next four months, 


based on studies begun a week ago by 
those two railroads. 

Thus, stockholders of the Central have 
when the stockholders of the Chesapeake 
& Ohio similarly approved a merger of 
the C & O and B & O. (T.W., Sept. 24, 
p. 57). 

The two developments followed talks 
which a Central official said originally 
contemplated merger of the three rail- 
roads—Central, C & O and B & O—and 
were broken up when the C & O made 
a separate offer to buy B & O stock 
control as the first step toward a merger 
of those roads. Central then made its 
offer to exchange stock with B & O 
shareholders. Meanwhile, the directors 
of the B & O authorized discussions of 
a three-way merger, but the C & O re- 
fused to consider such a merger at this 
time (T.W., Sept. 17, pp. 15 and 42). 


Rail ‘Threat’ to Trucking 


To Be ATA Convention Topic 


The railroad “threat” to the trucking 
industry will be a primary topic at its 
annual convention, the American Truck- 
ing Associations, Inc., says in announc- 
ing details for its 1960 meeting, which 
will take place October 16 through 21 
in the Waldorf Astoria hotel in New 
York City. 

Other main subjects scheduled for dis- 
cussion, according to the ATA president, 
Welby M. Frantz, are “current destruc- 
tive rail rate warfare; growing forms 
and variations of piggyback practices, 
proper and improper; apparent trends of 
recent decisions by regulatory agencies, 
and the mounting campaign by com- 
petitors for higher taxes and greater 
restrictions upon trucking.” 

The first scheduled item of business 





the average cost of moving a ton of freight one mile is six cents 
by truck...twenty-four cents by airplane...and less than a cent 
and a half by efficient, low-cost railroads. 


In everyone’s interest, public policy should give the railroads the opportu- 
nity to compete with other forms of transportation on a fair and equal basis. 
ASSOCIATION OF AMERICAN RAILROADS, WASHINGTON, D. C. 
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“One of the first freight forwarders to 
employ trailers on flat cars in perform- 
ing its freight transportation services, 
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will now be further accelerated.” 

Harry A. DeButts, president of the 
railway, said there would be no change 
in the personnel, policies or operations of 
Republic. He said Republic would con- 
tinue to be operated independently, with 
T. R. Bartels continuing as president, 
W. R. Mote as secretary-treasurer. 
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for the week is an afternoon session 
October 16 of the association’s executive 
committee. That night the presidents 
of the 50 state trucking associations 
affiliated with the ATA will be honored 
at the regular Presidents’ dinner. 

On October 17 and 18 there will be 
meetings of 10 of the conferences affili- 
ated with the ATA. Meetings will be held 
by the conferences of the regular com- 
mon carriers, irregular-route common 
carriers, contract carriers, automobile 
haulers, tank truck operators, munitions 
carriers, private carriers, oilfield haulers, 
heavy-specialized carriers and movers. 

The ATA board of directors will meet 
October 20 to hear reports by Mr. Frantz 
and the chairman of the executive com- 
mittee. Winners of the Ted V. Rodgers 
journalism awards will be announced 
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and a talk on truck industry financing 
will be given by T. Carl Wedel, vice- 
president of the First National Bank of 
New York. 

At the ATA general luncheon Octo- 
ber 20 will be featured the television 
news team of Chet Huntley and David 
Brinkley, of the National Broadcasting 
Co. Also, winners of the ATA newspaper 
safety writing competition will be an- 
nounced and the annual report of the 
chairman of the ATA Foundation is to 
be presented. 

That afternoon the trustees of the 
foundation will meet. Also scheduled is a 
meeting of banking and finance repre- 
sentatives and ATA staff members. 

‘At the concluding session October 21 
the board of directors will hear reports 
of the managing director and the treas- 
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urer of the ATA. Final action will be 
taken on executive committee recom- 
mendations and officers will be elected. 





Close Government Scrutiny 
Prior to More Subsidies 


‘Urged by CITL President 


Taking the position that subsidies 
help some areas or groups while at 
the same time possibly being detri- 
mental to others, the president of 
the Canadian Industrial Traffic 
League has urged that his govern- 
ment give careful scrutiny before 
authorizing further contributions of 
financial aid so as to curtail what 
he calls “devastating demands on 
our personal and industrial re- 
sources.” 


The CITL president, Harry J. Ringrose, 
made his plea October 4 in a talk in 
Kitchener, Ontario, to members of the 
Grand Valley District of the league. 

Speaking first as to subsidy for trans- 
portation, he said that it was estimated 
that the Department of Transportation 
would expend $300 million this year. The 
problem, he said, was that subsidies once 
approved “usually go on in perpetuity 
and become a burden to taxpayers for 
generations.” 

“We must agree,” he said, “that sub- 
Sidies are frequently of great benefit to 
various areas of the country which have 
met with misfortunes beyond their con- 
trol or which find themselves in an un- 
economic position. They have also been 
of inestimable assistance in speeding up 
development of remote areas which could 
rf saa be developed by private capi- 


Subsidies in Transportation 

Here Mr. Ringrose made his comment 
about subsidies also possibly being harm- 
ful to some elements of the population, 
and he explained: 

“An example of this is found in the 
transportation industry. Let us consider 
a subsidy for construction of a pipeline. 
Such a subsidy can probably be justified 
because of economic benefits which will 
accrue to both producers and consumers 
of the products handled by the pipeline. 
However, such assistance is likely to give 
little comfort to transportation com- 

es. 

“The bridge subsidy is another ex- 
mple of providing differential treatment 
for the transportation companies. This 
subsidy effects certain freight shipments 
moving between eastern and western 
Canada via northern Ontario. It provides 
for payment of $7 million per year to the 
railways. However, the railways must 
pass it on in its entirety by correspond- 
ingly reducing rates. So, we find the 
shipper and receiver is the beneficiary. 
It probably is a liability to the railways 
to the extent of additional accounting 
work required by them. 

“If we subscribe to the principle of 
rate differential by the water carriers, 
then we must concede a substantial loss 
of revenue to them which they have no 
means of recovering. Highway carriers, 
likewise, in some instances have found 
it necessary to reduce rates to meet the 
rail reductions. 

“The maritime freight rates act pro- 
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HUGH R. LAMB, general agent, established OUR PHILA- 
DELPHIA OFFICE in 1956. From the “Quaker City” he 
also calls on shippers in that part of Pennsylvania east 
of the Susquehana, in parts of New Jersey, all of 
Delaware and Maryland, Washington, D. C., and other 
cities in the peninsular area. [] Hugh, a Texan, 
attended the University of St. Mary, San Antonio, and 
the University of Houston. At Houston, he worked for 
the Southern Pacific and Missouri Pacific before join- 
ing our traffic department in 1945 as steno-clerk. 
From this position, Hugh has risen steadily, first to 
city freight agent, then to traveling freight agent, 
then to general agent at Little Rock, where he spent 


Our Philadelphia Office 
840 Philadelphia National Bank Bidg. 


meet the folks 
who sell our 


SERVICE 


two years before going to Philadelphia. [] Besides 
his work and family, Hugh has a variety of interests. 
High among them is the direction of choral groups. 
More than a handyman, he has remodeled three homes 
acquired in moves occasioned by his promotions. [) 
Among products handled by us to and from our 
Philadelphia territory are chemicals, pulpboard, rubber, 
iron and steel articles, alkali, petroleum products, and 
a variety of manufactures. [1] For the privilege of 
participating in this traffic—so important to us—we 
join general agent Lamb in a sincere “Thank you!” 
( J. W. SCOTT, Vice Pres.—Traffic, Kansas City 5, Mo. 
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vides for reimbursement by the govern- 
ment to carriers to compensate for pre- 
scribed reductions in freight rates, but 
it does not apply to highway carriers. 
That is because highway carriers were 
not a factor in maritimes transporta- 
tion at the time of enactment. Cana- 
dian Trucking Associations have dis- 
cussed this throughly before the present 
Royal Commission on Transportation. 

“The subsidy provided by the freight 
rates reduction act also applies only to 
railways, but it is intended to partially 
compensate them for the extra financial 
burden sustained in the last wage in- 
crease. 


‘Harm to Free Enterprise’ 

“We frequently hear Canadians ex- 
pressing satisfaction with our system 
of free enterprise, a system which per- 
mits man to benefit by his physical and 
mental ability and his willingness to 


The Promise 


of Data Processing 
SEE PAGE 70 


work. But how long may we expect to 
be able to do this if we continue to 
ask the government to cure every ail- 
ment in our economy? If the govern- 
ment gives financial assistance to pro- 
mote our well being then it has the 
right and indeed the responsibility to 
oversee and direct the use of its funds. 
Subsidies make us more dependent on 
government and remove us further and 
further from our cherished system of 
free enterprise.” 

Mr. Ringrose mentioned a recent policy 
statement adopted by the CITL calling 
for periodic reviews of railway freight 
rate subsidies. But Mr. Ringrose said 
he would go a step further and apply the 
review principle to all subsidies. 

In closing, he told his audience: 

“The estimate of dominion government 
spending for this fiscal year is $5,840,- 
000,000. Add to this the anticipated 
spending by the provinces and we come 
up with the astronomical figure of $11,- 

“Tt is your responsibility and mine, 
the responsibility of all Canadians, to 
help check this tremendous volume of 
spending. We must urge the government 
to give the most serious considerations 
before authorizing further contributions 
of financial aids. Our indifference and 
neglect to exercise the privilege and 
responsibility as Canadian citizens can 
result in devastating demands on our 
personal and industrial resources and 
the collapse of our cherished Canadian 
economic system. 

“A U.S. congressman recently received 
a letter from one of his constituents 
which read: ‘Please don’t improve my 
lot any further, I can’t afford it.’ There 
is a lesson in this short phrase for us. 
We should heed it.” 


Helicopters Shipped Abroad 


Helicopters manufactured in the 
United States account for about 82 per 
cent of the helicopters in service by 262 
operators in 63 foreign countries, ac- 
cording to a survey by the helicopter 
council of the Aerospace Industries As- 
sociation. 

The survey—said to be the first of 
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BEEFING UP 
the 
REEFER FLEET 


1,025 MORE 
new mechanically refrigerated cars 
with movable load dividers 
on Union Pacific... 


pee to carry your products 


Whenever you ship in or through the West 


* 


... at required temperatures— 
1000 cars from below zero to 70° F.; 
25 cars from 32° to 70° F. 


... With temperature efficiently controlled, 
insulated walls have external side posts 
and all welded bodies 


. .. dependably separated with 
movable load dividers 


% 


. .. in greater amounts, the 
capacity increased to 3,174 cubic feet 


** 


. . with greater ease in 
loading and unloading, there are 
8 ft. wide doors and stronger floors 


7% 


. .. smoothly, fast, the wheels 
are steel with roller bearings 


+ 


... assuredly, the 

Pacific Fruit Express fleet, 
jointly owned by Union Pa- 
cific and Southérn Pacific 
railroads, will now have 
available over 2,700 mechani- 
cal reefer cars—the most, 
anywhere. 


% 


... east or west between the Pacific coast 
and Missouri River gateways, you can 
depend on Union Pacific freight service to 
provide you high quality transportation. 


Watch for it! 
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STATEMENT OF OWNERSHIP, MANAGE- 
MENT, CIRCULATION, ETC., REQUIRED 
BY THE ACT OF CONGRESS OF 
AUG. 24, 1912, AS AMENDED 
BY THE ACTS OF MARCH 3, 

1933, JULY 2, 1946 and 
JUNE 11, 1960 
TRAFFIC roe. published weekly at 


Washington, D.C., or Gotoher 8, 1960. 
Solan tad, eaeers pakistan bale Gir the 
a) 


orn ng to law, deposes and 
says that he is President of the Traffic 
tion, pu of 
World, and that the follo is, to the best 


q 

amended by the acts of 

July 2, 1946 and June 11, be 
United States Code, Section 233), to wit: 


. That the ye —| and addresses = a 
dent, a en d managing edito : 
dent, vies, Jr., 815 Washington 
So SS 
aa. . Wash- 
81 Washington , Washington, D. C. 
BS a hee * owner is: pore 
seiet ts -» 1539- sooth Se ww .C. 
3. That the known bondholders, mort- 
and other security holders owning or 
1 per cent or more of total amount 
= bonds, mortgages, or other securities are: 
one. 


4. Paragraphs 2 and 3 include, in cases 
where the stockholder or security holder 
appears upon the books of the company as 
trustee or in any other fiduciary relation, 
the name of the person or tion for 


ments in the two 

fiant’s full knowl 

stockholders and security holders who do 
not appear upon the books of the co y 
as trustees, hold stock and securities 
capacity other than that of a bona fide 
owner. 

5. That the average number of copies of 
each issue of this publication sold or dis- 
tributed through the mails or otherwise, to 
paid subscribers during the twelve months 
preceding the date shown above was 10,450. 


E. F. Hamm, Jr., Publisher. 


Sworn to and subscribed before me this 
3rd day of October, 1960. Ramon T. Purdy, 
Notary Public. [Seal] 


(My commission expires November 15, 1964) 


Questions And Answers 
Book 


Volumes 7, 8, 9, 10 
Are Still Available 


Published annually each Octo- 
ber with about 400 answers to 
practical traffic problems sub- 
mitted by Traffic World sub- 


scribers. 
Price $3.00 each 
The Traffic Service Corp. 


815 Washington Bldg. 
Washington 5, D.C. 


foreign military, government and com- 
mercial operators—shows there to be 
1,662 helicopters in operation, 1,370 of 
them made in this country, the associa- 
tion says. It adds that foreign operators 
also have 184 craft on order, with 103 
to come from the US. 


Mason and Dixon Official 
Gets Safety Director Award 


Joseph T. Jenkins, safety director for 
Mason and Dixon Lines, Inc., Kings- 
port, Tenn., has been selected by the 


first annual safety 
director award. 

Mr. Jenkins will 
receive $1,000 and a 
ring. He will be 
presented the award 
October 21 in New 
York City at a 
meeting of the ATA 
board of directors. 
His trip to New 
York will be fur- 
nished free. 

Mr. Jenkins has been safety director 
for Mason and Dixon since 1947. In that 
time, the ATA says, Mason and Dixon 
has consistently won recognition from 
both the ATA and the National Safety 
Council for having one of the lowest 
accident records of any trucking com- 
pany its size. 

The cost of the entire safety director 
award program is being underwritten by 
the Transport Insurance Co., of Dallas. 


J. T. Jenkins 


C & O Train-Ferry Service 
Speeded Up at Milwaukee 


By consoliating its operations at the 


said that on October 3 it speeded its Lake 
on train-ferry service at Milwau- 
ee 


Its ships previously docked at both 
Jones Island and the Maple Street dock, 
the C & O said, adding that its dock 
would be discontinued. The new opera- 
tion, it said, “will ultimately provide the 
equivalent of an additional trip to Mil- 
waukee each day for train-ferries op- 
erating to and from Ludington, Mich.” 
The company said about $600,000 was 
spent to construct additional facilities 
on Jones Island. 


Supply of 752 Rail Cars 
Is Being Sought by Sudan 


Sudan has invited bids for supply of 
752 railroad cars, the Bureau of Foreign 
Commerce in the US. Department of 
Commerce has announced. 


Included in the invitation are 580 twin 
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From TRAFFIC WORLD, 
October 12, 1935 


Because of the armed conflict 
between Italy and Ethiopia, Pres- 
ident, Roosevelt issued a procla- 
mation banning all trade by 
Americans with those two coun- 
tries. His action was immediately 
protested by the Conference on 
Port Development of the City of 
New York, which said the U.S. 
boycott against Italy made this 
country the first to apply implied 
economic sanctions to Italy. 


* 


Members of the New England 
Traffic League, meeting in Hart- 
ford, Conn., advocated the prin- 
ciple that rates of transportation 
by truck should be predicated on 
cost of efficient, economical op- 
eration, plus a reasonable profit. 
The action grew out of informa- 
tion that there was a tendency 
among operators to adopt rail- 
road rates and classifications. 


* 


President Roosevelt issued a 
proclamation declaring the week 
of October 14-21 as Air Navi- 
gation Week. Col. J. Monroe 
Johnson, Assistant Secretary of 
Commerce, was made chairman 
of a planning committee repre- 
senting government and industry. 


* 


Class I railways reported that 
at the middle of September they 
had 1,008,576 employes. This 
was nearly one quarter of 1 per 
cent below the figure in the pre- 
ceding month, 
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insurance covering all risks up to the 
warehouse in Gezia. 

Bids should reach the assistant gen- 
eral manager (supplies), the Sudan 
Gezira Board, Barakat, Sudan, by noon 
October 22. A copy of the bid notice and 
specifications are available on loan from 
trade development division of the De- 
partment of Commerce, Washington 235, 
D.C. 




































Rock Island Gives Building 


To Goodwill Industries 


(From Chicago Bureau of Traffic World) 


The Chicago, Rock Island & Pacific 
Railroad has donated a three-story of- 
fice building on Chicago’s south side to 
Goodwill Industries of Chicago for use as 
a rehabilitation workshop. 

The gift expressed “the interest and 
support of the board of directors of the 
Rock Island Railroad in the vital work 
of Goodwill Industries,” said Downing 
B. Jenks, Rock Island president. 

Goodwill Industries operates non- 
profit rehabilitation workshops for all 
types of handicapped people in 123 US. 
cities, with branch operations extending 
into a total of nearly 500 towns. 

The Rock Island is moving accounting 
personnel out of the building, at 7047 
South Stewart Street, into an office at 
LaSalle and Polk Streets. 










FCC Decision Authorizes 


Microwave for Truckers 


The motor carrier industry has re- 
ceived authority from the Federal Com- 
munications Commission to operate mi- 
crowave facilities in competition with 
telephone companies and the Western 
Union Telegraph Co., thus ending a 
legal dispute between the groups of 
many years standing. 

The FCC announced September 29 
that it was affirming its 1959 decision 
and order in No. 11866, Frequency Al- 
locations Above 890 Megacycles, in which 
motor carriers were permitted to build 
their own microwave facilities (T.W., 
Aug. 8, 1959, p. 33). Challenges in peti- 
tions for reconsideration by the Ameri- 
can Telephone & Telegraph Co., the 
Bell Telephone Co. and Western Union 
resulted in a postponement which froze 
licensing. 

The carriers have been seeking micro- 
wave license since 1954. 





























ACL Advertising Award 


The Atlantic Coast Line Railroad re- 
ports that it has been selected to re- 
ceive the “Socrates High Award” of the 
year by Transportation Ad-Views mag- 
azine, which makes the annual presenta- 
tion. The award, the ACL says, is given 
on the basis of “achievement in con- 
sistently effective newspaper advertis- 
ing.” 






Ontario Trucking Convention 


“Searching the Sixties” is the theme 
for the 1960 annual meeting of the Auto- 
motive Transport Association of On- 
tario. Sessions will take place Novem- 
ber 21 and 22 in the Royal York hotel, 
Toronto. The association says leaders 
from business, government and private 







industry will speak at the 12 business 
sessions. 


Ryder Ready to Occupy 


New Headquarters in Miami 


The Ryder System, Inc., announced on 
October 5 that within a week it would 
move into its new $1.6 million head- 
quarters building in Miami, which in- 
cludes conference rooms, a library, and a 
communications room with direct tele- 
phone and teletype connections with 
motor carrier and truck rental offices in 
125 cities in the United States and Can- 
ada. 

The fourth, fifth and sixth floors and 
the seventh-floor penthouse of the seven- 
story building will be occupied by the 
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Ryder staff. Initially, the first two floors 
will be occupied by a bank and the third 
floor will be rental space. 

The firm does a yearly business of 
$110 million and owns 28,000 vehicles, 
according to the announcement 


AST &T Adds Three Persons 
To Certified Member List 


The names of three “candidates” who 
have completed successfully the examin- 
ation program of the American Society 
of Traffic and Transportation and thus 
have become certified members of the 
Society have been made public by Henry 
A. Fahl, registrar of the A S T & T. 


The names of the new holders of 
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26 Beaver Street A major fleet under the American 
New York 4, N.Y. Flag, developing African trade 
Whitehall 4.7460 exclusively for over 35 years. 
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AS T & T membership certificates and 
the titles of original papers they pre- 
sented to fulfill the final requirement of 
the examination program were an- 
nounced by Mr. Fahl as follows: 
Francis R. Dodge, traffic specialist, 
General Electric Co., Somersworth, N.H., 
“Transloading Facilities of the Major 
American Railroads”; Julian L. McLen- 
don, assistant chief clerk, Southern Rail- 
ways System, New Orleans, “Application 
of Aluminum in the Railway Industry,” 
and Frank J. Weiner, transportation con- 
sultant, Barrett, Barrett & Barrett, Bos- 
ton, “Motor Carrier Terminal Planning.” 


‘Contract’ Ocean Freight 
Rates to U. K. to Rise 10% 


Increased expenses and cargo-hand- 
ling costs have led the North Atlantic 
United Kingdom Freight Conference, 
through its chairman, C.R. Andrews, to 
announce that on January 1 it will raise 
most of its contract rates. 

In notices sent to contract merchants 
September 30, Mr. Andrews said: 

“I refer to your merchant’s rate agree- 
ment to United Kingdom and Irish Ports. 

“Continued increases in operating ex- 
penses and cargo handling costs com- 
pel the carriers to announce an increase 
of 10 per cent in ocean freight rates and 
charges (heavy lift and extra-length 
charges excepted), effective on vessels 
commencing to load on and after Jan- 
uary 1, 1961, governed by each indivi- 
dual loading port. 


“The annual subscription price for 
tariff and corrections thereto will be the 
same as previously, i.e., $25. If you de- 
sire new North Atlantic United King- 
dom Tariff No. 44, effective January 1, 
1961, which is now being compiled, please 
advise.” 


North Carolina Truckers 


Elect Boone as President 


James F. Boone, vice-president of the 
A. G. Boone Co., Charlotte, was elected 
president of the North Carolina Motor 
Carriers Assoication September 28 at the 
close of the association’s four-day 
thirty-first convention, held in Pine- 
hurst. 


He succeeds Luther M. Cromartie, 
president of the Cromartie Transport 
Co., Wilmington. 


Other officers elected were Paul P. 
Davis, president of the McLean Trucking 
Co., Winston-Salem, first vice-president; 
R. Y. Sharpe, president of Pilot Freight 
Carriers, Inc., Winston-Salem, second 
vice-president and state vice-president 
to the American Trucking Associations, 
Inc., and J. T. Outlaw, of Raleigh, 
executive vice-president and treasurer. 

A feature of the meeting was the 
presentation of a $5,000 check by the as- 
sociation for a continuing program of 
research in motor transport. It was ac- 
cepted by Dr. J. C. D. Blaine, of the 
School of Business Administration at 
the University of North Carolina. 


MTMA Official to Speak in ‘L.A.’ 


James J. Broz, executive officer of the 
western traffic region, Military Traffic 
Management Agency, Oakland (Calif.) 
Army Terminal will be guest speaker at 


the October 5 meeting of the southern 
California chapter of Interstate Com- 
merce Commission practitioners in the 
Clark hotel, Los Angeles. Mr. Broz will 
speak on military traffic problems. Will- 
ard N. Johnson, of the Watkins Motor 
oo chairman of the chapter, will pre- 


Plaque Awards to Promote 
Clean Car Program Urged 


(From Los Angeles Bureau of Traffic World) 


Formation of a club for consignees 
who release clean cars to the railroads 
and presentation of a plaque as a re- 
ward for maintaining clean cars has 
been suggested by A. M. Russo, traffic 
manager of the Ralph M. Parsons Co., 
Los Angeles. 

As vice-chairman of the regional car 
efficiency committee of the Pacific Coast 
Shippers Advisory Board, Mr. Russo re- 
ported on the clean-car situation at the 
September meeting of the board in San 
Francisco (T.W., Sept. 17, p. 29). 

Mr. Russo suggested to board mem- 
bers the formation of a club for clean 
car receivers under the title “Traffic 
Clean-Up Gang,” with membership ex- 
tended to receivers of freight cars who 
released clean cars for a period of one 
year. 


“Members would be presented with a 
plaque by the Pacific Coast Shippers Ad- 
visory Board,” he explained. “Not just 
any plaque but a plaque suitable so that 
@ man would be proud to display it in 
his office. 

“For each succeeding year a gold 
medal freight car could be added to the 
plaque.” 

Mr. Russo advised prospective club 
members to expect to keep the standards 
high and not issue a plaque to anyone 
who had not earned it. He said that one 
could imagine having a plaque with 20 
or 30 or even 40 gold freight cars there- 
on, which could be a memento for an 
office enough to make anyone proud. 


Port Payment to Massachusetts 


The Massachusetts Port Authority on 
September 28 paid the state $225,759.96, 
the amount due as a result of operations 
of the Port of Boston facilities formerly 
owned by the state, according to William 
B. Carolan, secretary-treasurer of the 
authority. He said more than $10,000 of 
the amount paid the state was earned 
on the investment of funds held for the 
port account in the last fiscal year. 


United Jet Operations 


Jet aircraft are providing more than 
half its daily passenger “lift,” United 
Air Lines reported in summing up its 
first year of jet operation, ended Sep- 
tember 18. 

United flew 1,350,000 passengers by jet 
in the initial 12 months of operation. 
Its total of jet revenue passenger-miles 
—1,875,000,000—was the equivalent of the 


company’s system-wide traffic in 1951, 
the airline said. 


“The 12-month period of jet opera- 
tions has unquestionably been one of the 
most important in the 34-year history 
of United Air Lines—the proving period 
for more than a decade of planning,” 
said W. A. Patterson, president of United. 
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A NEWSPAPER 


* Reporting the essential transportation news. 
News from government and private sources, printed and 
mailed first class at the close of each business day and 
circulated throughout the country. 
A complete yet concise reporting of the important 
transportation developments—by a staff of specialists. 
A copy is on your desk every morning ready 
for you to read, evaluate and act accordingly. 
Full coverage every day. You are kept informed with 


an unbiased and complete presentation of 


the big news. The facts and figures. 
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Labor News 


RLEA to Seek ‘Adequate Job Protection’ 
Via Courts in Erie-Lackawanna Merger 


G. E. Leighty, RLEA Chairman, Announces Authorization for Court 
Action in Rail Merger Scheduled for October 15, Association 
Also Recommends Against 10% ‘Wage Deferral’ Asked by New Haven. 


The Railway Labor Executives’ 
Association has authorized the filing 
of an action in a federal court for 
the purpose, stated by the chairman 
of the association of obtaining “ad- 
equate job protection for railway 
workers affected by the merger of 
the Erie and the Delaware, Lack- 
awanna & Western railroads.” 


Merger of the two railroads was ap- 
proved by the Commission, September 
15, to become effective October 15 (T.W., 
Sept. 24, p. 88). 

The association’s plans for court ac- 
tion were announced by G. E. Leighty, 
RLEA chairman, at a news conference 
September 30. The conference followed 
an RLEA meeting which started Septem- 
ber 27, at the Hamilton hotel in Wash- 
ington, D.C. 

Mr. Leighty said the executives’ deci- 
sion to authorize court action had been 
reached only five minutes prior to the 
news conference. He said it had not been 
determined exactly what legal procedures 
would be followed or what federal court 
would be utilized. 

“It is possible that we might seek an 
injunction to block the merger on Oc- 
tober 15,” he said. “We might go to court 
right here in Washington.” 

A normal “first step” by litigants in 
challenging Commission decisions is to 
file a petition for reconsideration with 
the Commission. Mr. Leighty made no 
mention of such a petition, but an aide 
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said that the RLEA would give thought 
to such a course of action and that the 
association might file, simultaneously, a 
reconsideration plea at the Commission 
and a petition for an injunction in a 
federal court. Commenting on the Com- 
mission’s decision, Mr. Leighty said: 

“As we see it, the Commission failed to 
comply with the law which says work- 
ers will be protected in their jobs for 
four years.” 

In the report and order approving the 
merger (Finance No. 20707, Erie Railroad 
Co.—Merger, Etc.—Delaware, Lackawan- 
na-& Western Railroad Co.) the Com- 
mission rejected a plea of railway labor 
union officials for a “job freeze” at the 
present employment level in lieu of the 
usual compensation conditions. The 
Commission, instead, imposed the so- 
called “New Orleans conditions” as pre- 
scribed in New Orleans Union Passenger 
Terminal Case, 282 ICC 271. 

Nearly half of the Commission’s 21- 
page report in the Erie-Lackawanna 
merger case dealt with RLEA conten- 
tions that section 5(2)(f) of the inter- 
state commerce act required the pre- 
scription of labor-protective conditions 
adequate to assure the employment of all 
adversely affected employes for a mini- 
mum of four years after the effective 
date of the merger, rather than the pro- 
viding of compensation in lieu of 
employment. Commenting on the RLEA 
argument, the Commission said: 

“The association states, on oral argu- 
ment, that it has raised this issue for the 
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first time in this proceeding because of 
the numerous merger cases pending, 
which, if approved, would reduce rail- 
road employment by more than 25 per 
cent. . 

“In our opinion, the association’s 
newly asserted position that the act re- 
quires us to maintain railway employes 
in their jobs is incorrect and untenable. 
Assuming that we have the power to 
impose conditions like those requested 
by the association, in our opinion, such 
action would not be consistent with the 
public interest. . . .” 


Mr. Leighty said the association had 
sought and would like job-protection 
conditions similar to those agreed to in 
the Norfolk & Western and Virginian 
merger, which, he said, provided job 
protection for affected workers “in per- 
petuity.” Speaking of the N & W-Vir- 
ginian merger, he said: 

“We consider that agreement a yard- 
stick and we will seek the same protec- 
tion in every merger.” 

Mr. Leighty said the job-protection 
features in the N & W- Virginian 
merger (T.W., Oct. 17, 1959, p. 79) pro- 
vided that every affected worker “would 
have a job or job pay as long as he 
wanted a job and was available for 
work.” 

In response to a question as to the 
association’s position on rail mergers, 
Mr. Leighty said the association felt 
that there were disadvantages in some 
mergers. 


“In many of these mergers,” he said, 
“the carriers lose business because they 
don’t provide the same service, as a 
single railroad, as they did when they 
were two railroads. When that happens, 
there is a job loss,” 


New Haven Plan Rejected 


Discussing other actions taken and 
problems considered at the RLEA meet- 
ing, Mr. Leighty said the association had 
recommended against a proposal by the 
New York, New Haven & Hartford Rail- 
road Co. that the employes of the New 
Haven accept a “10 per cent gross wage 
deferral” for a period of six months. 
He said the proposal was made by 
George Alpert, president of the New 
Haven, and that it was an outgrowth of 
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“the acute financial problems” of the 
New Haven. 

In a letter to Mr. Alpert, made public 
at the news conference, Mr. Leighty 
said: 

“We have concluded that your sug- 
gestion that the representatives of the 
employes agree that the employes should 
accept a 10 per cent gross wage deferral 
for a period of six months is in substance 
a suggestion that the representatives of 
the employes should agree that each 
employe will make an interest-free loan 
of 10 per cent of his earnings to the rail- 
road for six months, without security 
other than the legal priority accorded to 
wage claims. 

“We think it would be wrong in prin- 
ciple for our organizations in this situa- 
tion to commit the employes to such 
an obligation.” 


Mr. Leighty said Mr. Alpert had dis- 
cussed the proposed wage deferral with 
RLEA officials “several times during the 
past several months” and had appeared 
September 28 before the RLEA in Wash- 
ington. In rejecting the proposal, the 
RLEA, Mr. Leighty said, had taken into 
account “indications” that governmental 
and community “obligations to contri- 
bute to the solution of the railroad’s 
problems will soon be given concrete re- 
cognition.” 

“We are also aware,” he said, “as you 
are, that this recognition is belated. We 
feel that it is entirely possible that the 
absorption by the employes of the im- 
pact of the current crisis might operate 
to remove or delay any sense of urgency 
on the part of governmental and com- 
munity agencies in facing their respon- 
sibilities.” 

Mr. Leighty said the RLEA had con- 
sidered also Mr. Alpert’s “indication” 
that the wage deferral proposal was 
“an alternative too mass lay-offs.” 

“In the light of heavy cutbacks in 
employment on your railroad which have 
taken place in recent years,” said Mr. 
Leighty in his letter to the New Haven 
president, “this reference, of course, is 
not to lay-offs of surplus personnel but 
lay-offs of employes needed to provide 
safe and adequate service and to ade- 
quately maintain the property. 

“The pursuit of the lay-off alterna- 
tive seems to us doubly wrong. It would 
be a different but no less unfair means 
of requiring employes to absorb the 
major impact of problems the solution of 
which is the responsibility of manage- 
ment, commercial credit sources, and 
community and governmental agen- 
cles...” 


Accident Report Unit 


Mr. Leighty also said the RLEA had 
appointed a committee to meet with a 
carrier committee and with officials of 
the Commission to discuss modification 
of the Commission’s rules on railroad 
accident reporting. He said that the 
meeting would take place October 5 and 
that modifications would be in accord 
with legislation. (Public Law 86-762) 
passed by the Eighty-sixth Congress 
August 30 and signed by the President 
September 13. This new law requires 
railroads to file reports with the Inter- 
state Commerce Commission on all ac- 
cidents resulting in death or injury to 
any person or in damage to equipment 
or roadbed (T.W., Sept. 3, p. 43). At 
present, railroads must file accident re- 
ports only if the injured employe is un- 
able to work for 72 hours. Robert C. 


(Continued on page 74) 





What can you learn from a truck driver 
about the 


PORT OF SAN FRANCISCO? 


He can tell you that modern freeways make it easy to reach our 
piers. Deliveries and pick-ups are scheduled in advance by the 
Port’s Truck Coordinating Service. Longshoremen are ready to go 
to work the minute he drives up. Outbound cargo goes aboard ship 
fast, and he can get right back on the 

road with an arriving load. 


We can fill you in on other time-saving 
advantages Port of San Francisco offers 
shippers: 18 miles of deepwater berth- 
ing space, enabling every ship to dock 
without delay . .. the West’s largest and 
most productive waterfront labor force 
...and many others. Find out about 
them first-hand. Route your next ship- 
ment via Port of San Francisco! 


LEADING GENERAL CARGO PORT ON THE PACIFIC 
San Francisco Port Authority, Ferry Building, San Francisco 6 
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Mr. and Mrs. Folke Lidbeck, formerly of Phoenix, Arizona, now of New York City, visit the United Nations Building 


“Time off for fun the day we moved in...’ 


“On the afternoon of the very day we 
moved into our New York apartment,” 
write the Lidbecks, “we were out en- 
joying the sights.” 

“Impossible? Not with Bekins Certi- 
fied Service! Our household effects 
arrived from Phoenix in perfect condi- 
tion —and right on schedule. There was 
little for us to do but relax.” 


Of the 2000 families Bekins moves 
every day, over half are repeat cus- 
tomers or referrals. They can tell you 
how Certified Service saves both time 
and money. 

For the best move of your life, con- 
sult the Yellow Pages for your nearby 
Bekins office or agent. There’s one in 
every principal city. 
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BEKINS moves you better, faster...thanks to Certified Service 


BEKINS WORLDWIDE MOVING AND STORAGE 
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a a San 





FASTER THAN TRAVELERS: A baggage handling con- 
veyer belt that whisks luggage from airplanes faster 
than travelers can walk inside the terminal to claim it 
is now operating at International Airport in San Fran- 
cisco. The 32-bag-a-minute conveyor system, developed 
by B. F. Goodrich Industrial Products Co., a division 
of B. F. Goodrich Co., Akron, O., says the belt system 
carries baggage and freight up grades and around turns 
quicker than conventional package-handling conveyors. 
The company says the system may set the pattern for 
similar installations in railroad stations, bus depots and 
other places where schedules require fast and careful 
handling of luggage. .. . CONTINUOUS FLOW: Cost- 
conscious management has installed automatic pal- 
letizing facilities and associated conveyors at the 
Crockett, Calif., refinery of the California & Hawaiian 
Sugar Refining Corp., giving the refinery almost a com- 
pletely automatic warehousing operation. The facilities, 
developed jointly by the C & H engineering department 
and Lamson Corp., Syracuse, N.Y., consist essentially 
of new and modified conveying equipment to carry 
packages to the warehouse, a sorting station for bag 
items, 17 conveyor lines of case, bale and bag accumu- 
lating and surge conveyors, eight mechanical pallet 
loaders and a loaded-pallet handling system which 
receives pallets from the various loaders and auto- 
matically dispatches them to any of four locations for 
storage or shipment. .. . INFLATABLE DUNNAGE: The 
U.S. Army Quartermaster Corps, Columbus, O., General 
Depot, has signed a contract to purchase inflatable 
dunnage from the Firestone Tire & Rubber Co., Akron, 
O. The rubber-coated fabric bags, called pneumatic 
cargo dunnage mattresses, are placed uninflated be- 
tween units or cargo, then inflated... . KING-SIZED 
RUBBER BANDS: Giant versions of the familiar office, 
school and household rubber band, measuring up to 
six feet long and stretching to 18 feet, are now at work 
in industry as a simple but effective means to hold 
lightweight cartons together in piles or on pallets. Clyde 
DeLong, president of B. F. Goodrich Industrial Products, 
developer of the band, says it can be applied around the 
top layer of cartons, steadies an entire pile of pallet- 
loaded cartons and pays for itself many times over by 
virtually eliminating breakage caused by unsteady pal- 
let loading. . . . ONE-MAN AUTOVATOR: Newest 
product to leave the drawing boards and go into pro- 
duction at Travelift & Engineering, Inc., Sturgeon Bay, 
Wis., is the “Autovator,” designed to load and unload 
automobiles from tri-level railroad cars being built for 
that purpose. One man can operate the autovator and 





also drive autos onto the cars or unload them... . 
HEAVY LOAD TRANSPORTATION MADE SIMPLER: 
An all-new materials handling device known as the 
automatic safety lock forklift attachment is now avail- 
able from Merrill Bros., Maspeth, N.Y. The device is 
especially designed to transform any forklift truck 
into a safe, efficient mobile overhead lifting unit. When 
slipped onto the forks (no wrenches, no adjustments), 
two knife-edged levers grip the forks tightly as the 
load is applied, but can be easily slipped off when the 
load is released. .. . RESIN SHIPMENT: National 
Malleable & Steel Castings Co., Cleveland, O., has de- 
veloped a new method of shipping powdered or palleted 
resins for Union Carbide Plastics Co. called the Speed- 
loader System for container handling. Speedloader 
fittings will lock containers to ship decks, while a 
new lashing device will be used to secure the double- 
decked containers. Two fully automatic lifting spreaders 
will be incorporated in the land-based cranes. ... 
JACKSTACKERS: Lewis-Shepard Products, Inc., Water- 
town, Mass., offers several] different features on its 
remote control JackStacker, including an elevating 
work platform that brings the load to a convenient 
working height. Also offered on the standard Jack- 
Stacker is a collapsible, wing-type platform, enabling 
operation in two different size aisles, and, separately, 
a service platform enabling one man and one machine 
to handle order picking from floor to ceiling and make 
delivery to shipping areas... . AWKWARD LOADS: 
Lewis-Shepard also is offering a special side traveling, 
narrow aisle reach-style truck equipped with special 
slip-on forks designed to handle extra-long, unwieldy 
loads in narrow aisles... . BUDGIT: Shaw-Box Crane 
& Hoist Division, Manning, Maxwell & Moore, Inc., 
Muskegon, Mich., has just released a new version of 
its “Budgit” portable electric hoist in the form of new 
push-button models. They are available in the same 
range of sizes as the models with pull cord control— 
capacities from 250 pounds through 4,000 pounds, each 
capacity in various lifts, lifting speeds and single or 
multi-phase currents. In addition, new models of the 
“Budgit” have been introduced with integral push-type 
trolley suspensions, available in %4, % and 1-ton capac- 
ity sizes with standard 10-foot lifts... . TUGIT: Shaw- 
Box Crane & Hoist also has announced expansion of 
its “Tugit” line of tool-box-size, lever-operated hoists 
to include five models, covering a capacity range up 
through three tons. New 34, 1% and 3-ton models have 
been added to the present 1 and 2-ton models, a size for 
every kind of pulling, stretching or lifting job. 
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The ‘nerve center’ of Norwalk Truck Lines is shown in full swing. From this room, Robert Taylor —* right foreground) superintendent of 
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Dispatch Unit is connected by direct 


Data Processing, Central Dispatch Operations 
Are Expensive and Complex—But Promising 


It’s still too early to tell how well Norwalk Truck Lines’ elabo- 
rate data processing and central dispatch installation will pay 
off, but management is pleased with results so far, hopes that 
problem-solving, tight control will improve net. 


One of the country’s major truck 
companies this summer launched an 
expensive gamble that it hopes will 
pay off in fatter net income. But re- 
gardiess of the outcome, Norwalk 
Truck Lines, Inc., is going to know a 
lot more about itself than ever 
before. 

The big Ohio-based trucking firm 
has installed one of the most ad- 
vanced office automation devices 
available to industry—a Remington 
Rand Univac Solid State 90 Elec- 
tronic Digital Computer System. As 
its producers are fond of noting, in 
the time it takes to say the full 
name of the computer, the machine 
can “read” more than 58,000 words 
and complete nearly 12,000 addition 
problems. 

Coupled with the computer in 
Norwalk’s program for greater effi- 
ciency is the firm’s central dispatch 
operation. From one room in the 
company’s new office at Norwalk, O., 
the movement. of . roughly... 4,000 
pieces of equipment operating from 


23 terminals is controlled by a staff 
of 14 men working in shifts around 
the clock. ; 

Robert Taylor, Norwalk’s superin- 
tendant of transportation, has been 
working on the central dispatch unit 
for a year and a half. 


“For nearly a year, I didn’t think 
we were going to make it,” says Mr. 
Taylor, “but then we turned the 
corner.” 


The operations room is connected 
by five direct long lines circuits to 
the 23 terminals. Four or five men 
wearing headsets pinpoint every 
tractor and van through a color- 
coded card system racked around 
three walls of the room, and direct 
all traffic movements. 


The Univac 90 has been. keeping 
cash accounts and daily revenue 
summaries since its installation this 
spring, but in August Norwalk put 
the giant “brain” to work on some 
problems.-that. couldn’t have been 
solved previously. Norwalk officials 


wanted to know what routes they 
were getting a good return on and 
why; they needed to know what the 
different segments of their traffic— 
small, middle range, or volume ship- 
ments—were contributing and how 
much of each type there was. 


Norwalk handles a volume of 
nearly $30 million a year and it ac- 
cumulates freight bills at the rate 
of 12,000 a day. Simply keeping pace 
with that mountain of billing, re- 
cording and filing fully occupied 
Norwalk’s office staff; abstracting 
additional statistics was out of the 
question. With the Univac, however, 
Norwalk can compile 16 daily, week- 
ly, bi-weekly, monthly and quarterly 
reports on outbound and inbound 
statistics. 


In addition, the computer will 
provide figures on quality of freight 
handled, on quantity and on bal- 
ance. It eliminates the need for cash 
reports from field personnel and the 
need to split revenue between par- 
ent company and subsidiaries. It can 
whisk out payroll and personnel fig- 
ures, cost distribution, reports on 
axle-mile tax, ton mileage and mile- 
age listings, salesmen’s statistics and 
service studies. 
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Norwalk’s gamble lies in the cost— 
the Univac installation reportedly is 
leased for $23,000 a month, and the 
company’s monthly phone bill adds 
up to another $25,000. Norwalk offi- 
clals say they have been running 
close to the red for the last two 
years, but began to feel a pickup last 
August. They hope Univac can iso- 
late problems for them, which they 
can then tackle and solve. Previously, 
rough indications of trends and in- 
tuition had to be management’s 
guides. 


A sample Univac outbound reve- 
nue worksheet shows the kind of 
information Norwalk wants to col- 
lect. This sheet provides detailed 
data on all the outbound movements 
from one Norwalk terminal — say 
Cleveland—to all the points it serves, 
taken individually and collectively, 
in a one-week period. Taken across 
the top, the summary shows that 
between Cleveland and Point “Ol” 
(all locations have a number code 
for Univac handling) there were 383 
shipments, having a total weight of 
448,119 pounds and returning reve- 
nue of $4,723.88. The total number of 
tonmiles was 53,774, average weight 
per shipment was 1,170 pounds and 
the average revenue per hundred- 
weight was $1.05. The first-class rate 
between the points was $2.84, so the 
“quality” (per cent of first-class 
rate) was 37 per cent. The revenue 
per ton-mile was $87.84 and the 
average haul was 240 miles. 


The same information is reported 
for trips between Cleveland and 40 
other points, and at the bottom is a 
total of them all. In separate cate- 
gories, the summary breaks down 
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The first step of the data automation process occurs in this room, where 20 girls are kept busy 
punching freight bill data onto cards suitable for use in the Univac. 


the movement into four classes— 
local, forward, received and bridge 
trafic—and gives the number of 
shipments, total weight and revenue 
and the percentage of over-all ship- 
ments, weight and revenue for each 
class. The figures are further broken 
down into nine weight categories 
ranging from “minimum” to “30,000 
and over,” and gives the number of 
shipments, total weight and revenue 
and also provides the average weight 
and revenue per shipment and aver- 
age revenue per hundredweight for 
each class. 

Shippers and truckers have been 
examining the so-called “small ship- 
ments problem” for a long time. It 
has been used as justification for a 
number of minimum rate boosts and 
surcharges this year. With the kind 
of information Univac pumps out, 
Norwalk can tell, practically at a 
glance, whether it has a “small ship- 
ments problem” or not and, if so, 
precisely where it exists. It can 
chart any trends that may develop 
at the time they’s developing. 

The other arm of Norwalk’s bet- 
terment program, the central dis- 
patch unit, bolsters operational effi- 
ciency, as well as improving cus- 
tomer service, Mr. Taylor says. 

“Since we’re able to watch the 
total equipment picture,” he says, 
“we're able to shift our power (trac- 
tors) to where we need it when we 
need it, cutting out unnecessary 
delays.” 


In the central control room, there 
are six groups of racks for cards 


running the length of three walls. 
The racks are broken up into 23 


terminal areas. For each terminal, 
the top rack group holds cards rep- 
resenting trailers leased to connect- 
ing lines. The next group down 
holds cards for trailers due in at the 
terminal; the next, those that are 
unloading there; the fourth, those 
out on delivery; the fifth, those 
loading at the dock; the sixth, those 
loaded and waiting. At the bottom, 
cards representing empties at that 
terminal are racked. 

Each operator controls the move- 
ment for a group of terminals and is 
directly connected with that group 
by phone. Behind the glass fourth 
wall of the room is Mr. Taylor’s of- 
fice, where he can keep an eye on 
all the activity. He also has a tele- 
phone monitor so he can listen in on 
any or all of the interchanges that 
are going on. 

The basic cards used are of black 
plastic. Each carries the number of 
a particular van and an abbreviation 
for the type of van it is—volume 
van, single-axle van, refrigerator 
tandem, tandem open top or tandem 
van. White plastic cards are used for 
trailers of Norwalk’s eastern sub- 
sidiary, Norwalk Truck Lines of 
Delaware (Nor-Del), that happen to 
be on line in Western Territory. 
Yellow cards identify connecting 
carrier’s trailers on Norwalk lines. 

Small corner “tab” cards clipped 
onto the trailer cards spot the trac- 
tor, and its home terminal, that is 
supplying the power. On the front 
of each loaded trailer card is clipped 
another card that gives the ship- 
ment details, These include the 
name of the driver, the consignee, 
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the time loading started and was 
finished, code numbers for the origin 
and destination terminals and the 
weight and number of shipments 
aboard. 

These cards come in eight colors, 
one for each day of the week, so the 
spotter at central dispatch can tell 
at a glance when a trailer was 
loaded and get any laggards moving, 
and one for “hot shipments.” These 
are pink and denote that the load 
bears a definite promised delivery 
time. 

Mr. Taylor reports that Norwalk 
has a “deadheading” ratio of only 
5 per cent as a result of the system 
and the thorough knowledge of op- 
erations that has been developed. 

These systems have been encour- 
aged by Norwalk’s president, C. W. 
Hoke, who brought in J. C. Kehrer 
as manager of data processing, and 
gave Mr. Taylor a free hand in 
developing the central dispatch op- 
eration. Mr. Kehrer’s key men are 
Dareyl Smith, the programer, and 
Lee Rhinemiller, who has charge of 
collation operations. The project 
has been a shot in the arm for Rob- 
ert Boyd, vice-president—traffic, as 
well. 

“With this information,” he says, 
pointing to one of the Univac sheets, 
“we can tell our salesmen what 
they’re doing wrong and steer them 
onto the right kind of traffic.” 

The Univac 90 eliminates the need 
for central terminal filing of delivery 
receipts. Now, terminals can keep 
one copy and throw the others away, 
says Mr. Boyd. Estimated savings: 
$6,000 annually. Norwalk has been 
handling more than 6 million pieces 
of paper annually and the manage- 
ment has been battling continually 
to get that amount cut down. 

On another front, Norwalk has 
launched an intensive drive to cut 
its loss and damage claim payments. 
Quicker handling of paperwork and 
closer control over operations figure 
to help in the carrier’s attempt to 
trim last year’s payments of $320,000 
net by one-third. The goal is being 
met, the traffic vice-president de- 
clared. 

The Univac 90 system was selected 
by Norwalk because of its compact 
size and relatively low cost for site 
preparation, as well as for the 
amount of work it can handle. Fur- 
ther, the installation requires no 
special air-conditioning equipment 
to cool the computer. 

The system occupies two rooms on 
the second floor of Norwalk’s new 
administration building, which was 
also completed this summer. Oddly, 
there is no terminal in Norwalk, a 





town of 12,000 situated 50 miles 
southwest of Cleveland. Norwalk 
has always been the home base for 
this carrier that now (with Nor-Del) 
sprawls across seven states from 
Chicago to the eastern seaboard. 
In the first stage of the computer 


cording to the type of information 
desired. He employs numerical col- 
lating machines, alternate feed col- 
lators and sorters, which can ar- 
range the cards according to what- 
ever sequence is desired at rates of 
up to 800 cards a minute. After that 
they are ready for the brain. Here 
is how a task would be set and 
processed. 

A report is requested on some 
facet of Norwalk’s operations. Mr. 
Kehrer determines what data will 
be needed and gets this “raw mate- 
rial” from one or more departments 
of the firm. Next, Mr. Smith charts 
the logical steps the machine must 
follow in order to use the data in 
preparing the report. In a typical 
revenue report, there may be as 
many as 3,000 such steps. Each step 
is written out in numerically coded 
instructions and these are punched 
into the tabulating cards. 

First, a set of “program” cards is 
punched; these give Univac its in- 
structions. Along with the program 
cards, one or more sets of data cards 
is prepared. While only one set of 
program cards is required for a 
given report, new data cards for the 
program may be punched daily. 

To check on the process, a set of 
cards may be re-punched, producing 
a pattern of elongated holes. When 
sorted, incorrectly punched cards 
that do not match the elongated 
pattern are automatically dropped 
out for correction. 

The sorting units then place the 
cards in their proper order and the 
collators check the accuracy of the 
sorter and can also merge or divide 
sets of cards. 
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The core of the system is the “cen- 
tral processor”—the “brain.” Here is 
where the “thinking” —the putting 
together of facts and figures—actu- 
ally occurs. Inside the central proc- 
essor, sealed in helium, is a 5-by-8- 
inch drum with 5,000 “memory loca- 
tions,” each with 10 magnetized 
spots, where instructions to the ma- 
chine, and data it must use, are 
stored. Three of the most important 
units in the system controlled by 
the central processor are the “high- 
speed reader,” the “read-punch 
unit” and the “printer.” 

The high-speed reader is the “eye” 
of Univac. Cards punched with the 
designated pattern of holes are fed 
into the reader at the rate of 450 
a minute. Sensing brushes transfer 
electronic images of the information 
represented by the pattern of 
punched holes onto the face of the 
magnetic “memory” drum. 

As it accepts the cards, the high- 
speed reader scans them at two 
separate points in yet another 
checking procedure. The “image” or 
reading at the first point must 
match that obtained at the second 
point. A variation between readings 
means a correction is necessary. 


The read-punch unit cannot only 
“read” information from punched 
cards onto the memory drum, it can 
also reverse the process and transfer 
electrical impulses from the drum 
onto cards which it punches out. 
During this punching process, the 
high-speed reader and the printer 
can be operated simultaneously. 

The read-punch unit’s most im- 
portant job is in summarizing in- 
formation. For example, point-to- 
point revenue figures from 20,000 
freight bills can be summarized onto 
a set of 1,000 point-to-point cards. 
This means a reduction in card vol- 
ume for the “brain” and produces 
statistical reports more quickly. 


The printer is where the Univac’s 
finished reports emerge. The unit 
prints 600 lines a minute and can 
arrange the information in a report 
in as many as 130 positions on a roll 
of paper. After the “brain” has its 
information from the reader units, 
one need but push a button or two 
and the gray-and-green main unit 
spurts out the report on the printer 
to the accompaniment of flashing 
display lights. 

There are also “trouble” lights 
which signal any deviation from the 
norm. The banks of ferractors, 
transistors, capacitors and modifiers 
in the brain are mounted on coded 
circuit cards that can be quickly 
checked, replaced or repaired. 
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Last Winter 2,495 Ships Sailed 
From ice-Free Hampton Roads 


During the winter months 2,495 ships sailed from 
Hampton Roads without a moment’s delay due to ice. 
Temperatures for the winter months of December, 
January and February average approximately 42° 
to make Hampton Roads the only completely ice-free 
North Atlantic port. Avoid costly delays due to ice, 
locks, lack of berths. Ship through modern, fast- 
moving Hampton Roads and Virginia’s river ports. 


For further information, contact any office of the Virginia State Ports Authority 


NORFOLK 
1600 Maritime Tower 
Phone MAdison 2-1671 


NEW YORK 


52 Broadway 
Phone: Digby 4-5650 


CHICAGO 


327 South LaSalle Street 
Phone WAbash 2-2122 


BRUSSELS 
3 Rue Joseph Il 
Phone 13.44.13 
Cable VASTPORTS, Brussels 


LONDON 
Lamberts Brothers, Ltd. 

6 Lloyds Avenue 
London EC-3, England 
Phone AVenve 2000 
Cable VASAPORTS, London 


Hampton Roads ana Virginia’s River Ports 


HAMPTON ROADS PORTS: Newport News, Norfolk, Portsmouth and South Norfolk RIVER PORTS: Alexandria, Hopewell and Richmond 





Wherever in the world 
you want to move them— 


call Wheaton. 


DISTANCE MOVING 


General Offices: Indianapolis, Indiana 
In the West, call: LYON VAN LINES, INC. 


(Continued from page 68) 


Coutts, president of the American Train 
Dispatchers Association, was designated 
chairman of the RLEA committee. 

Mr. Leighty said the RLEA had dis- 
cussed rules relating to operation of 
micro-wave communication systems in- 
Stalled on some railroads. With respect 
to such installations, he said there was 
a need for rules concerning worker 
safety and craft jurisdiction. 


NMU Election Void, Says 
Labor Secretary; Asks Court 


To Order New Balloting 


Secretary of Labor Mitchell has 
asked a federal district court to de- 
clare null and void an election of 
officers held by the National Mari- 
time Union earlier this year and to 
order a new election under the 
supervision of the Secretary of 
Labor. 


Mr. Mitchell charged that the election 
was invalid because the union violated 
the labor-management reporting and dis- 
closure act by failing to provide a secret 
ballot; by disqualifying some candidates 
without authority of its constitution and 
by-laws; by permitting electioneering at 
polling places, and by permitting Joseph 
Curran, president of the union, to en- 
dorse several candidates for office in the 
union’s newspaper, contrary to provisions 
of the union’s constitution. 

In his complaint in James P. Mitchell, 
Secretary of Labor, United States De- 
partment of Labor, v. National Maritime 
Union of America, filed in the federal 
district court for the southern district of 
New York, the Secretary also charged 
that the union, in violation of its con- 
stitution, published in its newspaper, the 
Pilot, “which is supported by funds de- 
rived from dues, assessments and similar 
levies of defendant’s members,” photo- 
graphs and statements designed to pro- 
mote the candidacy of certain members. 


Another allegation in the complaint 
was that a certain committee -was given 
the names and nomination numbers of 
certain candidates and a letter from Mr. 
Curran endorsing those candidates before 
the opening date of the election, April 1, 
thus treating those candidates differently 
from others. 


Members Complain 


Secretary Mitchell said that certain 
members of the defendant union had 
protested the conduct and results of the 
election, and having received no final de- 
cision from the union and having ex- 
hausted their remedies under its consti- 
tution and by-laws, had filed complaints 
with him. 

He asked the court to declare the elec- 
tion, held from April 1, 1950, through 
May 31, 1960, to be null and void. He 
also asked the court to enjoin and re- 
strain “the defendant, its officers, agents, 
servants, employes, attorneys, and all 
persons in active concert or participation 
with them from concealing, selling, con- 
veying, transferring or otherwise dispos- 
ing of any of the property or assets be- 
longing to the said defendant, or in 
which it has any direct or indirect inter- 
est, until further order of this court.” 
The Secretary also asked for an order 
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directing a new election under his super- 
vision, and that costs of the action be 
allowed. 


Switchmen Voting on Wage 
Pact Negotiated With Rails 


Through the good offices of the Na- 
tional Mediation Board, a settlement 
was reached September 30 in the wage 
dispute between the Switchmen’s Un- 
ion of North America and 17 western 
railroads. 

A strike previously called had been 
averted by court action. 

While the details of the settlement 
have not been made public—it is being 
referred to the SUNA membership for 
their acceptance or rejection—it is un- 
derstood that the “pattern” 4-per-cent 
increase in two stages (2 per cent on 
July 1, 1960, and 2 per cent on March 
1, 1961) was accepted, with certain 
added holiday benefits. 

In August the members of the union 
by a 3%-to-1 vote rejected the “pat- 
tern” settlement (T.W., Aug. 27, p. 52). 

The settlement was reached and pre- 
sented to the SUNA members for their 
vote in the face of an indefinite in- 
junction against a strike by the switch- 
men. Previously the federal district 
court at Buffalo had issued a prelimi- 
nary injunction blocking a threatened 
strike (T.W., Oct. 1, p. 16). The indefi- 
nite injunction is to remain in force 
until the court decides on an allegation 
of the railroads that submission of a 
strike settlement to the membership is 
not in accordance with the constitution 
of the Switchmen’s Union. , 


Statistics 


ICC Issues Pages Amending 


Freight Rate Statement 


The Commission has issued additional 
pages, numbered 31 to 43 inclusive, to be 
added to a statement dated April, 1948, 
covering “General Rail and Rail-Water 
Freight Rate Changes Made During the 
Period October, 1914, to April, 1948, 
Inclusive.” 

The ICC said the statement was a- 
mended in January of 1949, March of 
1950, October of 1951, June of 1952, and 
February of 1955 “to incorporate gener- 
ally the findings in docket Nos. 28300 
and 28310, 286 ICC 171, also the general 
increases in Ex Parte Nos. 166 and 168, 
and the interim increases in Ex Parte 
No. 175.” 

The Commission said the pages now 
issued, dated September, 1960, brought 
the information up to date, “and cover 
principally the decisions in docket Nos. 
20416 and 30660, 296 ICC 555, and the 
general increases authorized in Ex Parte 
Nos. 175, 196, 206 and 212.” 


Rail Financial Data 


Class I railroads had total current as- 
sets of $3,045,226,.452, including $503,- 
787,327 in cash and $1,048,453,650 in 
temporary cash investments at the end 
of June, as compared with total asscts 
of $3,171,550,605, including $594,475,964 in 
cash and $1,057,905,130 in temporary cash 
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investments at the end of June, 1959, 
according to a compilation of selected 
income and balance sheet items of those 
roads (statement M-125) made by the 
Commission’s Bureau of Transport 
Economics and Statistics. 

Current liabilities of these roads to- 
taled $1,759,009,670 at the end of June, 
as compared with $1,782,761,942 at the 
end of June, 1959. 

The statement showed that $544,487,- 
222 in funded debt would mature within 
one year from the end of June, as against 
$395,706,776 in the same period a year 
earlier. Included in the liabilities at the 
end of June were accrued federal in- 
come taxes of $226,792,569 and other 
accrued taxes of $269,010,084. The com- 
parable figures at the end of June, 1959, 
were shown as $261,801,972 and $258,- 
032,840, respectively. 


Truck Tonnage, Week Ended 
Sept. 24, Under ‘59 by 2.1% 


Intercity truck tonnage in the week 
ended September 24 was 2.1 per cent 
below the volume in the corresponding 
week of 1959, the American Trucking 
Associations, Inc., announced. Truck ton- 
nage was one-half of 1 per cent behind 
that of the previous week of this year, 
the ATA said, adding: 


“These findings are based on the 
weekly survey of 34 metropolitan areas 
conducted by the ATA research depart- 
ment. The report reflects tonnage han- 
dled at more than 400 truck terminals of 
common carriers of general freight 
throughout the country. 


“The terminal survey for last week 
showed increased tonnage over a year 
ago in 13 localities. Twenty points re- 
fiected decreased tonnage from the 1959 
level. Philadelphia terminals reported no 
overall change from last year’s volume. 

“Terminals at Baltimore showed the 
largest gain, up 9.9 per cent. Year-to- 
year decreases of 10 per cent or more 
were found for terminals at 6 trucking 
centers. 


“Compared to the preceding week, 17 
reporting metropolitan areas registered 
increased tonnage; 16 areas reported 
lower tonnage. No over-all week-to- 
week was shown for New York City’s 
terminals. 

“Sizeable traffic gains were registered 
at New Orleans and Seattle terminals 
up from the earlier week by 10.5 and 10.4 
per cent, respectively. A tonnage decrease 
of 10.9 per cent was registered by truck 
terminals at Pittsburgh.” 


Activities of U.S. Ports 


The Harris County Navigation District 
reported that tonnage at the Port of 
Houston in the first eight months of 
1960 was 39,370,789, that general cargo 
totaled 3,644,964 tons and that bulk ton- 
nage totaled 35,735,825, compared with 
total tonnage of 38,346,241, general cargo 
tonnage of 3,469,773 and bulk tonnage of 
34,867,468 for the first eight months of 
1959. 


Tennessee River Traffic 


The Tennessee Valley Authority re- 
Ports that commercial freight traffic on 
the Tennessee River for the first eight 
Months of 1960 was estimated at 8,086- 
000 tons and 1,472,123,000 ton-miles. This 
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Can you name these 8 types of freight cars? 


You’ll find the answers below. And they tell a lot about Nickel Plate’s 
specialized, high-speed freight service and the modern equipment avail- 
able to Nickel Plate shippers. If you need special handling, whether for 
a carload of livestock or a 500,000-Ib. casting, we can supply the equip- 
ment and high-quality service. 





















































You’ll find 43 Nickel Plate traffic offices located in principal cities. 
All have TWX teletype facilities. Call any office for complete shipping 
and tracing information. 



































1. heavy-duty flat car 2. covered hopper car 3. stock car 
4. boxcar 5. flat car with piggyback trailer 6. gondola car 
7. hopper car. 8. covered gondola car for coil steel 






































LAKE ONTARIO. 

































































Speed your freight 
ship Nickel Pilate 


THE NEW YORK, CHICAGO AND ST, LOUIS RAILROAD COMPANY 
Telephone MAin 1-9000 ; 
GENERAL OFFICES , .. TERMINAL TOWER... CLEVELAND 1, OHIO 
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was “2 per cent greater than in the 


that r 
same period last year,” TVA said. 


first e 


It also reported August tonnage as 621,888 
1,099,000 and ton-miles as 188,408,000, the 
tonnage exceeding that of August, 1959, 
by 8 per cent, and ton-miles exceeding 
the 1959 month by 13 per cent. 
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Truck Accidents Down, But 
Deaths Still Up, ICC Says 


The Commission has announced that 
there was a 27 per cent decrease in the 
total number of reported motor carrier 
accidents in the first five months of 
1960, but a 3 per cent increase in the 
number of fatal accidents, as compared 
with the corresponding months of 1959. 

In its notice entitled “Summary of 
Motor Carrier Accidents, May, 1960,” the 
Commission said the 27 per cent re- 
duction in accidents was larger than 
was expected to result from a change 
in the regulations, which became effec- 
tive January 1, relieving carriers from 
reporting “property-damage-only” acci- 
dents where the amount of damage was 
less than $250. 

The minimum property damage for 
the reporting of accidents prior to 1960 
was $100. 

The Commission noted, however, that 
property damage resulting from the re- 
duced number of reported accidents was totaled 
1 per cent higher than in the same t otal ed 
period of 1959. eratin 

In May, the Commission said, the : xd 
total number of accidents repoted de- 
creased by 34 per cent from May of 
last year, while the number of fatal ac- 
cidents was unchanged. There were 3 
per cent fewer deaths in May, 1960 than 
in the corresponding month of 1959, the 
Commission said. However, it said, the 
number of deaths for the first five 
months of 1960 increased by 4 per cent 
over the 1959 figures. revenue 

The Commission said there were 1,813 erating 
“truck” accidents in May. During the of $373, 
month, it also said, 42 fire accidents were 1959. 
reported. The ] 

Collisions with passenger automoblies, revenue 
the Commission said, accounted for 927 totaled 


accidents during May, which was slighly of $998, 
more than half the accidents reported ‘ g 
by carriers of property, or 51.2 per cent. 


However, it said, the 72 deaths which re- 


sulted from collisions with automobiles 

IN MOVI NG in May was 63.7 per cent of all deaths 
i invol 

.-. Leacups to computers caused by accidents involving carriers 


of property, compared with 76.5 per cent 

in March and 70.8 per cent in April. 

i . The summary also showed that eight 

His voice cuts hours —even days—from moving schedules. truck drivers were killed in May, and 
301 injured. 





Each move comes under the “strategic command” 
of GLOBAL dispatchers. They methodically map Individual Carriers’ Earnings 
out the shortest, safest route. ..then electronically The Chesapeake & Ohio Railway Co. 
ui Vv : : reported that net income for the first 
guide every van every mile to avoid costly delays nine months of 1960 totaled $30,236,000 Seatieaen 
of bad weather and road hazards. Their precision and that gross revenues totaled $261,- bills fo 
: : +s “eS 615,000, compared with net income of 
gets delicate equipment, exhibits, or an executive's $33,296,000 and gross revenues of $261,- 
possessions to its destination faster, more 069,000 for the first nine months of 1959. 
: : +4 The Santa Fe Railway reported that 
economically ...and in perfect condition. gross income in the first eight months 
Call your GLOBAL AGENT. of 1960 totaled $414,147,459, that net rail- 
way operating income totaled $30,366 - 
466 and that net income totaled $31,125 - 
949, compared with gross revenues of 
The modern, methodical moving service for industry $428,059,323, net railway operating in- 
come of $40,564,666 and net income of 


$39,228,744 in the first eight months of 
G4L0BA4 Va EIR7BS om 
ae inc. 


The Pennsylvania Railroad reported 63 9 
P.O. Box 3313 Terminal Annex, Los Angeles 54, California 
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that railway operating revenues for the 
first eight months of 1960 totaled $601,- 
621,888, that net railway operating in- 
come totaled $12,297,824 and that it had 
a net deficit of $4,904,176, compared with 
gross revenues of $600,685,323, net railway 
operating income of $19,806,44C and net 
income of $1,832,446 for the first eight 
months of 1959. 

The Soo Line Railroad reported that 
gross revenues for the first eight months 
of 1960 totaled $25,627,914, that net rail- 
way operating income totaled $354,278 
and that it had no net income, compared 
with gross revenues of $28,124,472, net 
railway operating income of $145,363 and 
a net deficit of $154,281 for the first eight 
months of 1959. 


The Bangor & Aroostook Railroad re- 
ported that railway operating revenues 
for the first eight months of 1960 totaled 
$9,744,577, that net railway operating in- 
come totaled $1,510,331 and that net in- 
come, without benefit of tax deferrals 
resulting from accelerated amortization, 
totaled $695,199, compared with railway 
operating revenues of $9,491,464, net rail- 
way operating income of $1,308,112 and 
net income of $277,051 for the first eight 
months of 1959. 


The Maine Central Railroad reported 
that net operating revenues for the first 
eight months of 1960 totaled $3,728,192, 
that net railway operating income 
totaled $1,372,572 and that net income 
totaled $597,954, compared with net op- 
erating revenues of $3,150,311, net rail- 
way operating income of $1,139,407 and 
net income of $341,602 for the first eight 
months of 1959. 


The Wisconsin Central Railroad re- 
ported that gross revenues in the first 
eight months of 1960 totaled $22,339,245, 
that net railway operating income to- 
taled $1,127,607 and that it had a net 
loss of $17,052, compared with gross 
revenues Of $22,174,251, net railway op- 
erating income of $824,415 and a net loss 
of $373,694 in the first eight months of 
1959. 


The Flying Tiger Line reported that 
revenues in the fiscal year ended June 30, 
totaled $25,987,014 and that it had a loss 
of $998,668, compared with revenues of 
$34,579,936 and net income of $1,391,366 
in the previous year. 

Western Air Lines reported that for 
the first eight months of 1960 operating 
revenues totaled $46,879,000, that oper- 
ating income totaled $4,736,000 and that 
net earnings and special items totaled 
$1,914,000, compared with operating reve- 
hues of $39,973,000, operating income of 
$7,595,000 and net earnings and special 
items of $3,176,000 for the first eight 
month of 1959. 


Truck Bill Clearings 

Transport Clearings, made up of 15 
regional offices which collect freight 
bills for the trucking industry, reported 
that truck billings in the week ended 
September 23 were 0.9 per cent ahead 
of the preceding week of this year. 

Total volume in the latest week was 
$16,428,531, compared with $16,287,537 in 
the preceding week. 

Six offices reported declines in the lat- 
est week, as follows: Charlotte (4 per 
cent), Los Angeles (0.3), New York City 
(0.2), Denver (2.3), Salt Lake City (4.3) 
and San Francisco (8.5). 


Increases were reported by Buffalo 


(6.3 per cent), Dallas (4.5), Duluth (2.7), 


Kansas City (1.4), Boston-Lowell (11.8), 
Portland (4), St. Louis (1.4), St. Paul 
(3.6) and Seattle (6.4). 


Air Freight Traffic 


US. certificated airlines’ freight traf- 
fic was up 9.2 per cent for the first 
seven months of 1960, according to sta- 
tistics prepared by the Air Transport 
Association of America. 

“Air freight ton-miles for domestic and 
international operations totaled 353,434,- 
000 through July, as compared with 323,- 
788,000 ton-miles for the first seven 
months of 1959,” the association said. 

“In addition, airlines transported 32,- 
847,000 ton-miles of express, up 6.1 per 


77 


cent over the 30,958,000 ton-miles for 
the January-July period last year.” 


Two-Compartment Trailer 
Developed for Food Hauling 


When Red Owl Stores, Inc., needed a 
two-compartment trailer that could 
carry vegetables and frozen foods simul- 
taneously, it says the problem was solved 
by engineers of Great Dane Trailers and 
the Thermo King Corp. 

Red Owl, of Minneapolis, says that 
Great Dane developed a trailer with two 
side doors and a sliding bulkhead door 
inside the trailer, while Thermo King 
designed a refrigeration unit for the 
front compartment providing sub-zero 


R The right 


equipment... 


.--Sure we have the “equipment” but that’s only half the 
story. Portland Harbor has “everything”. . . facilities, 
know-how and easy access to one of America’s richest 
markets. And Portland Public Docks are under central- 
ized management which saves shippers dollars and days. 
Look to Portland, the livewire port that wants your cargo 


and knows how to serve it! 


50th Anniversary Year 


PORTLAND 
PUBLIC DOCKS 


Operated by the Commission of Public Docks 
3070 N. W. Front, Portland, Oregon 
CA 8-8231 » TWX PD309U 


Eastern Rep.: Buckley & Co., 170 Broadway, New York 38, New York 
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ANYTHING... ANYWHERE 
-:ANY TIME 
SHIP BEST WAY- 
UNITED AIR FREIGHT 


900 fast, extra care schedules 
a day on DC-6A Cargoliners 
.. new DC-7B Cargoliners .. . 

new DC-8 Jet Mainliners 


The economical, fast way 
to do business today... 


FRISCO PICGY-BACK 


Sah ae 


All 


shi it fast... 
Ship it sure... 


Send IT Fiteeed PicGy- BACK! 


5,000 MILES SERVING 
MISSOURI + KANSAS * ARKANSAS» OKLAHOMA « TEXAS 


TENNESSEE + MISSISSIPPI * ALABAMA « FLORIDA 


for the BIG MOVE Coast-to-Coast... 


IML INTERSTATE MOTOR LINES, INC. 


Head Office: 235 W. Third South, Salt Lake City, 
Utah. Connecting the Midwest with the West 
Coast, Northwest and Rocky Mountain area. 


fpstorn EXPRESS, INC. 


General Offices: 1450 Wabash, Terre Haute, 
Indiana. Connecting the Midwest with the Eastern 
Seaboard. 


temperatures for frozen foods and ice 
cream. 

“This unit,” Red Owl says, “also was 
designed to provide power for a second 
unit in the rear compartment. In addi- 
tion, this unit provided for low-tempera- 
ture cooling for fresh produce in 
warm weather and heat for fresh pro- 
duce in winter.” 

Red Owl has purchased 61 of the 
units. 


Education 


Railroads’ Future in Age 
Of Technology to Be Aired 


In Northwestern U. Session 


Outstanding representatives of 
railroad management, from admin- 
istrative and engineering depart- 
ments, will join with transportation 
authorities from leading universities 
and with top industry executives in 
presenting a series of papers on 
various aspects of the state of rail- 
way technology and its implications 
for the future at the Transportation 
Center of Northwestern University, 
Evanston, Ill., January 23, 24 and 25. 


The theme of the conference will be 
“Technological Change and the Future 
of the Railways.” 

Robert S. Nelson, director of publica- 
tions for the Transportation Center, 
said it was believed that “the conference 
will go a long way toward answering the 
question of whether the railways are an 
obsolescent and uncompetitive transport- 
ation technology or a vital system with 
an economic and engineering potential 
worthy of exploitation.” 

Once that question was resolved said 
Mr. Nelson, “we hope the conference 
can proceed to a discussion of the soci- 
ological economic and political barriers 
to the full use of rail technology, and 
the problems these barriers pose for pub- 
lic and private policy.” 

After an opening address by Dr. J. 
Roscoe Miller, president of Northwestern, 
there will be a presentation on “The 
Comparative Advantage of the Various 
Modes of Transport” by Prof. John R. 
Meyer, of the Department of Economics 
at Harvard University. The other first- 
morning speaker will be Prof. W. W. 
Hay, professor of railroad engineering 
at the University of Illinois. He will dis- 
cuss “The Engineering Capabilities of 
the Various Modes—The Meaning of 
Inherent Advantage in National Policy.” 

The session then will adjourn for 
lunch, at which the speaker is to be Dr. 
E. Grosvenor Plowman, vice-president 
and general traffic manager of the 
United States Steel Corp. 

Professors, Central President 

There will be two speakers in the 
afternoon—Prof, Leon N. Moses, director 
of research at the center, and Prof. Alan 
A. Walters, of the University of Birming- 
ham (England). Prof. Moses will speak 
on ‘Changes in Transportation Demand 
With Special Reference to the Demand 
for Railway Transport.” Prof. Walters’ 
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Read How 
Freight Rates 
Are Determined 


GET YOUR COPY OF 
REASONABLE FREIGHT RATES 
AT THIS SPECIAL 
REDUCED PRICE 


Every so often, to keep our stock turn- 
ing over adequately, we're able to 
bring you a real bargain in traffic and 
transportation books. That’s the story 
with this month’s offering, REASON- 
ABLE FREIGHT RATES, by Glenn 
L. Shinn. 


This book serves (1) as a reliable 
guide in the preparation of evidence 
concerning the reasonableness of 
freight rates, particularly in formal 
proceedings before the Interstate Com- 
merce Commission; (2) as a concise 
text for anyone studying this subject; 
and (3) as a background disclosing 
the probable effect of suggested modi- 
fications of present rate-making prac- 
tices. 


REASONABLE FREIGHT RATES 
takes on particular significance right 
now, with so many proposals currently 
being offered to change the present 
rate-making authority of the Commis- 
sion. The author, writer of many other 
transportation books, has many years 
of practical experience as an Attorney- 
Examiner with the I.C.C. 


Advertised all over the country at $5.00, 
this book is one that should be in every 
traffic/transportation library—a real bar- 
gain at $2.95 per copy. 


Book Department 

Traffic Service Corporation 
815 Washington Building 
Washington 5, D. C. 


Gentlemen: 
Please send me ogee of REASON- 
ABLE FREIGHT it RATES, b by L. Shinn at 


the specially of $2.95 per 
copy (regular price $5.00) 


—.____check enclosed 
—___bill me 
—___bill my company 


(name) 


(company) 
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topic will be “Technological Change and 
Costs.” 

There will be two speakers at the 
dinner session, as well. Alfred E. Perl- 
man, president of the New York Central 
Railroad, will speak on “The Importance 
of Technological Change to the Railway 
Industry,’ while Prof. James C. Nelson, 
of Washington State University, will 
discuss “Technological Change and the 
Railways’ Need for Capital.” 

On the second moring, Prof. W. F. 
Cottrell, of the Department of Sociology 
at Miami University, will speak about 
“Sociological Barriers to Technological 
Change,” and Prof. William Haber, of 
the Department of Economics at the 
University of Michigan, will talk on 
“Technological Innovation and Labor.” 

For the luncheon session the speaker 
will be Guy L. Brown, who retired July 
31 as grand chief engineer of the 
Brotherhood of Locomotive Engineers. 
His subject: “The Attitude of Labor 
Toward Technological Change in the 
Railway Industry.” 

Then, in the afternoon, Prof. Kent T. 
Healey, of Yale University, will lead off 
with “Management and Technological 
Change.” Peter Wilson, chief of opera- 
tional research for the Canadian Na- 
tional Railways, will next discuss “The 
Possibilities of Automation.” 


Arpaia to Be Heard 

A former chairman of the Interstate 
Commerce Commission, Anthony F. 
Arpaia, now vice-president—interna- 
tional services of the Railway Express 
Agency, will speak. “Technological 
Change and Public Policy” will be his 
subject. 

At the January 25 session W. W. Pat- 
chell, vice-president of the Pennsylvania 
Railroad, will cover “Technological 
Change and the Future of Passenger 
Traffic.” He will be followed by John C. 
Loftis, director of marketing for the 
American Car and Foundry division of 
ACF Industries, Inc., who will speak on 
“New Equipment Technology.” 

Dr. George Baker, president of the 
Transportation Association of America, 
will speak at the concluding luncheon. 

That afternoon Ray McBrian, director 
of research for the Denver & Rio Grande 
Western Railroad, will discuss “New Mo- 
tive Power Technology,” and Robert C. 
Barnstead, manager of the research de- 
partment for the Canadian Pacific Rail- 
way, will speak on “Technological 
Change and Terminal Operations.” 


TMI Transportation School 


Lists Fall-Session Courses 


The TMI School of Transportation, 
New York City, reports that it has 
opened its fall session with “streamlined 
schedules” in its major courses. 

According to the school’s announce- 
ment, the TMI study plan, to which —_ 
subjects as “Industrial Traffic Manag 
ment,” “Piggyback and Cuatatnettanee.” % 
“Consolidation,” “Private Trucking,” 
“Economics of Rate Construction” and 
other subjects have been added as reg- 
ular topics of instruction, is now based 
on 24 or 48 weeks of instruction to be 
completed within two years. The school 
said that its first series of classes in 
“Transportation and Traffic Manage- 
ment,” “Executive Transportation” and 
“Motor Carrier Management,” on the 
“regular” (one night a week) and “ac- 
celerated” (two nights a week) sched- 
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ules, began in September. Saturday 
morning classes would begin October 15 
and esse 22, it said, 

“The second series of classes, ‘including 
special courses in ‘Loss and Damage 
Claims,’ ‘Material Handling and Ware- 
housing,’ ‘Industrial Packaging’ and 
‘Pooling and Consolidation,’ will open the 
week of November 7. 

“In .. . Traffic Managers Institute [at 
Boston, Mass.) a separate curriculum of 
studies adapted to transportation condi- 
tions in New England, with greater em- 
phasis on motor transportation, is fol- 
lowed. Classes meeting once a week for 
36 weeks started in September. A second 
series will begin ... in January. As in 
preceding years, three scholarships were 
available to transportation students in 
the Boston area.” 


Canadian Truck Foundation 


Helps University Students 


College grants totaling $12,050 have 
been awarded to 32 Ontario high school 
graduates by the Educational Foundation 
of the a Transport Association 
of Canad 

In eubaniiiie the awards, the foun- 
dation chairman, R. D. Grant, of Toronto, 
added: 

“Continuing university aid in the 
amount of $2,450 was also granted to 
seven students who received university 
entrance bursaries last year. In addi- 
tion, the Trucking Industry Foundation 
gave $21,900 to 15 Ontario and Quebec 
universities to distribute at their sole 
discretion to needy and deserving stu- 
dents attending college. 

“The funds were contributed by 44 
Ontario and Quebec trucking companies 
to the industry’s ‘Christmas in Septem- 
ber’ program. These companies made 
cash donations to the foundation last 
Christmas in lieu of customer gifts.” 


Services and 
Products 


Suburban, Liberty Occupy 
Modern Terminal in Toledo 


Suburban Motor Freight, Inc., of Col- 
umbus, O., has announced that it and 
its major subsidiary, the Liberty High- 
way Co., have moved into a new branch 
terminal in Toledo, O. 

The $350,000 facility said to be more 
than twice the size of the old terminal, 
occupies a nine-acre tract in the new 
North Side industrial area of the city. 


Trailers for Western Fruit 


The American Car and Foundry divi- 
sion of ACF Industries, Inc. has an- 
nounced that it has sold 10 refrigerated 
semi-trailers—to be manufactured by 
the Brown Trailer division of the Clark 


of the Great Northern Railway. The 
ACF division says the cars will be used 
in a pilot piggyback operation over the 


GN’s routes, hauling perishable com- 
modities. 


Transport 60 Feet Long 


Used to Haul Petroleum 


A 60-foot-long truck transport which 
it is said, with its 11,287-gallon capacity, 
to be larger than the average railroad 
tank car, is being used for hauling pe- 
troleum gas by the Tuloma Gas Products 
Co., Tulsa, Okla. 

The company also says it plans to 
acquire another such car, made by the 
Cherokee Steel Co., of Tulsa. Cherokee 
claims the transport to be the largest 
single-tandem transport ever constructed. 

The tank itself is 45 feet long and is 
80 inches in diameter. Over-all weight, 
when loaded, is 79,900 pounds. Tuloma 
says that by using a specially designed 
centrifugal pump and a four-inch hy- 
draulic outlet valve it can unload the 
unit in 35 minutes—a rate of 300 gallons 
a minute. 


San Francisco Port Publication 


The San Francisco Port Authority has 
announced the availability of a pub- 
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lication titled “1959 Foreign Trade 
Through the San Francisco Customs 
District.” Copies may be obtained for 
$2 through the Documents Section, State 
Printing Division, Sacramento 14, Calif. 
The annual publication is a weight and 
dollar-value breakdown of commodities 
exported and imported through the 
customs district. 


Riddle Adds Cargo Service 
Via Indianapolis, Chicago 


Riddle Airlines has announced the 
inauguration on October 3 of all-cargo 
service north and south from Indian- 
apolis and also all-cargo service daily 
to Chicago’s Midway Airport for connec- 
tions to the east and west coasts, as well 
as intermediate points. 

Simultaneously, overnight service from 
Indianapolis to the south was begun. 
Points included on direct service are At- 
lanta, Orlando, Tampa, Miami and 
Puerto Rico. Connections to all Latin 
American cities are made immediately at 
Miami, Riddle says. 

The airline says reserved space in both 
directions is possible. 


Personal News 


SHIPPERS 


James A. Richards has been appointed 
traffic manager of Bliss & Laughlin, Inc., 
Harvey, Ill, succeeding Hazen Foster, 
who retired recent- 
ly. Mr. Richards, 
who has been with 
Bliss & Laughlin 
Since 1955, was 
formerly with the 
Western Pacific 

as a traffic 
representative. He 
is a graduate of the 
College of Advanced 
Traffic. The ap- 
pointment was an- 
nounced by John M. 
Richards, vice-pres- 
ident—operations. 


Tyrus C. Stewart has been appointed 
traffic manager for the Lion Oil Co. 
division of the Monsante Chemical Co., 

El Dorado, Ark., ac- 
cording to Howard 
J. Heffernan, direc- 
tor of purchasing 
and traffic for 
Monsanto. Mr. 
Stewart succeeds 


J. A. Richards 


in 1931 and became 
assistant traffic 
manager in 1946. He 
is a member of the 
central committee 
on railroad transportation of the Petro- 
leum Institute and is licensed to prac- 
tice before the Interstate Commerce 
Commission. 


Karl Von Grossmann has been ap- 
pointed traffic manager of the S & M 


T. C. Stewart 


Co., Minneapolis, a wholesale distribut- 
ing company. Mr. Von Grossmann, for- 
merly general manager of the Monson 
Dray Line, has been in traffic work 30 
years. 


Harrison B. Haney, vice-president of 
transportation for the Tidewater Oil 
Co. since 1956, has retired after 43 years 
with the company. He began with Tide- 
water as a draftsman. 


Robert G. Thorn has been appointed 
traffic manager of the Phosphorous divi- 
sion of the Hooker Chemical Corp., a 
new position. Mr. 
Thorn had been a 
rate analyst for 
Girdler - Tube 
Turns, Louisville, 
since 1956. He start- 
ed in traffic work 18 
years ago as rate 
clerk for the Texas 
& New Orleans 
Railroad. From 
1950 to 1956 he was 
@ special agent on 
freight rates for the 
Pennsylvania Rail- 
road. He now has 
his headquarters in the Phosphorous di- 
aba main offices in Jeffersonville, 
Ind. 


R. G. Thorn 


A. L. Pratt, traffic manager of the Utah 
Copper division of the Kennecott Coppe: 
Corp. since 1955, retired September 30. 
He joined Utah Copper in 1923 as a 
stenographer and clerk with the Bing- 
ham & Garfield Railway. 


Wallace E. Wilson has been appointed 
superintendent of the shipping, receivin; 
and transportation departments of th« 
Buffalo division of the Westinghous« 
Electric Corp. in Cheektowaga. Form 
erly supervisor of shipping and traffic, h: 
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Helping the Nation’s Fastest 
Growing Areas Grow Faster 


* Service East of Nashville in Tennessee and North Carolina under con- 
tract to purchase subject to 1.C.C. approval. 


* Terminal Cities. 
* Sales Offices. 


NO ONE NEEDS TO BE REMINDED THAT THE TWO FASTEST GROWING SECTIONS 
OF OUR COUNTRY ARE THE SOUTHEAST AND SOUTHWEST—AND TIME IS PROUD 
OF ITS PART IN THIS GROWTH, AS IT LINKS THE MAJOR CITIES OF THESE 


AREAS WITH NEARLY 6000 MILES OF DIRECT, ONE-COMPANY SERVICE OF PROVEN 
DEPENDABILITY. 


SOUTHEAST AND SOUTHWEST! 


the Scheduled Tr. | re é 
transcontinental 9 e@ = aie 


motor carrier FREIGHT INC. 


General Offices: P. 0. Box 1120, Lubbock, Texas 


SHIPPING TO EITHER AREA, SPECIFY TIME, THE CARRIER THAT KNOWS BOTH THE 
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INFORMATION CENTER 


succeeds John E. Sacks who has been 
made assistant to the vice-president of 
the Buffalo division. 


CARRIERS 


RAIL 


James A, Swanson has joined the Chi- 
cago & North Western Railway in St. 
Paul to fill the new post of freight 
traffic manager- 
rates. Before going 
with the North 
Western on October 
1, Mr. Swanson had 
been top rate officer 
of the Minneapolis 
& St. Louis Rail- 
way. He had head- 
ed that department 
since 1952 and had 
been general freight 
traffic manager in 
charge of rates and 
divisions since 1958. 
A 28-year veteran 
with the Minneapolis &. St. Louis, Mr. 
Swanson previously was in the freight 
wool department of the Soo Line Rail- 
road. 


J. A. Swanson 


L. H. Wilson has been appointed divi- 
sion freight agent at Macon, Ga., for the 
Central of Georgia Railway. He succeeds 
Paul Grahl, resigned. 


Walter C. Schmidt became general 
agent of the passenger department of the 
Chicago, Burlington & Quincy Railroad 
at St. Paul on October 1. He took the 
place of A. E. Stevens, who retired after 
more than 46 years with the company. 
Mr. Schmidt, a Burlington man since 
1948, has most recently held the post of 
special movements clerk. 


Joseph Cibulka, assistant freight traf- 
fic manager in Chicago for the Chicago 
& Eastern Illinois Railroad, and A K. 
Church, assistant genera] freight agent 
in Evansville, Ind., retired September 30. 
Mr. Cibulka had been with the road 51 
years, Mr. Church more than 45. 


Joseph E. Vordtriede has been made 
sales representative in Oklahoma City 
for the Missouri-Kansas-Texas Railroad, 
succeeding Jerry Sheridan. Mr. Vordt- 
riede started with the Katy in June. 


C. M. Bonner, assistant freight traffic 
manager in Charlotte, N.C., for the Sea- 
board Air Line Railroad, retired Septem- 
ber 30 after 38 years of service. 


Wallace Hein has been appointed com- 
mercial agent in Detroit for the Illinois 
Central Railroad, succeeding George L. 
Gauley, resigned. 


William F. Mahoney was made general 
agent in Boston on October 1 for the St. 
Louis Southwestern Railway, succeeding 
J. P. Keys, who retired after nearly 39 
years of service. 


Paul D. Shoemaker has been ap- 
pointed director of public relations for 
the Association of Western Railways, 
succeeding the retired Harold M. Sims. 
Mr. Shoemaker, a member of the associ- 
ation’s public relations staff since 1944, 

was with the Associated Press 
and Ohio newspapers. 


Richard A. Lundgren has been ap- 
pointed commercial agent in Milwaukee 
for the Missouri Pacific Railroad, suc- 
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ceeding Stanley L. Hopton, promoted. 
Charles A. Hardwick has been given the 
post as commercial agent in Pittsburgh, 
succeeding Ernest J. Doerste, promoted. 
William E. Wasinger has been appointed 
commercial agent in Pittsburgh. 


E. J. Linden has been promoted by the 
Milwaukee Road to assistant auditor of 
freight accounts. At the same time was 
reported the retirement of William P. 
Heuel, assistant vice-president—finance 
and accounting, after more than 48 years 
with the company. Mr. Linden, who 
has been with the Milwaukee since 1915, 
has most recently been assistant auditor 
of station accounts and overcharge 
claims. 


Charles E. Windisch has been ap- 
pointed general freight agent in Balti- 
more for the Baltimore & Ohio Railroad, 
succeeding John A. Martin, who has re- 
tired after 43 years of service. Succeed- 
ing Mr. Windisch, in turn, as assistant 
general freight agent in Baltimore, is 
Carroll R. Bennett. 


Vv. R. Copp has been appointed prin- 
cipal engineer for the Frisco Railway in 
Springfield, Mo., succeeding Oscar 
Fischer, who has retired after nearly 
half a century with the company. B. E. 
Buterbaugh, construction engineer in 
Tulsa, has succeeded Mr. Copp as special 
engineer in Springfield. 


Paul W. Johnston, Jr., whose appoint- 
ment as freight traffic manager of piggy- 
back and less-carload traffic for the Erie 
Railroad was _ re- 
cently announced 
(T.W., Oct. 1, p. 80), 
started with the 
Erie 21 years ago 
as a file clerk. In 
1952 he was given 
a@ special assign- 
ment with the Na- 
tional Carloading 
Corp., then a whol- 
ly-owned subsidiary 
of the Erie. In 1959 
he returned to the 
parent company as 
assistant freight 
traffic manager for piggyback and less- 
carload freight in New York City. In his 
new post, which he assumed October 1, 
Mr. Johnston succeeded B. F. Conway, 
who has retired after 48 years of service. 


Frank J. O’Drain has been appointed 
assistant to the freight traffic manager 
of the Santa Fe Railway in Los Angeles, 
effective October 1. Mr. O’Drain, who 
has been division freight agent at Oak- 
land, Calif., succeeds L. A. Havener, who 
has been promoted to general freight 
agent at Los Angeles (T.W., Oct. 1, p. 81). 
William V. Hi assistant division 
freight agent in Los Angeles, will succeed 
Mr. O’Drain at Oakland. Mr. O’Drain 
joined the Santa Fe in San Francisco 
in 1941, Mr. Hopkins in Los Angeles in 
1940. Also, J. E. Millard has been ap- 
pointed assistant division freight agent 
in Los Angeles to succeed Mr. Hopkins. 
Joe 8. Clark, Jr., has been made assistant 
industrial agent in Los Angeles, succeed- 
ing A. J. Bernard. 


MOTOR 


Donald E. Ricketts has been appointed 
west coast representative for Smyth 
Worldwide Movers, Inc. Heretofore 2 
member of the company’s home office 
staff in Seattle, Mr. Ricketts now wil! 
devote full time to direction of the com- 


P. W. Johnston, Jr. 


Octobe 
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How to command 


a better 


Salary 


With this streamlined home study course in Transportation and Traffic Management 
you train yourself quickly with the skillful assistance of transportation experts who 
have helped thousands of men get ahead in rate work and traffic management. 


i Combine on-the-job experience with good train- 
ing and extra knowledge and you have every in- 
gredient for a successful career. Add a third 
ingredient—a field where the demand for skilled 
employees far exceeds the supply—and you’re really 
on the road to a better job and better pay! 


Traffic Management—A Rewarding Career 


There are countless opportunities for advancement in 
transportation and traffic management. Men and women 
with the proper combination of experience and specialized 
education get ahead fast and report excellent earnings. And 
many of them started on successful careers with the help 
of College of Advanced Traffic correspondence courses. 


“Streamlined” Course for Busy Individuals 


The special “‘streamlined” course in transportation and 
traffic management was developed at the specific request of 
individuals and companies who wanted a straightforward, 
practical and factual series of lessons—covering in concise 
and understandable fashion all the major points of longer 
courses, but costing less and requiring less time to complete. 
The Streamlined course has been received enthusiastically 
by both beginners and individuals wanting advanced train- 
ing . . . and even by experienced traffic men wanting a 
comprehensive “refresher’’ course. 


Many Universities Use Same Texts 


The Streamlined course utilizes the same nationally-recog- 
nized text materials purchased from us for actual classroom 
use by more than 180 colleges, universities and organized 
study groups. The course is designed for rapid under- 
standing and assimilation, and includes 32 Practical Prob- 
lem Projects of the very type you would be apt to encounter 
in your daily work. The lessons are interesting and absorb- 
ing and you'll find yourself looking forward to each new les- 
son and Practical Problem Project—even the examinations! 


Instructors Experienced Traffic Men 


Although you do not meet your instructors face-to-face 
when you enroll in the Streamlined correspondence course, 
you quickly get to “know” them, for these experienced and 
competent traffic men give you valuable guidance and help 
by personally analyzing, correcting, grading and comment- 
ing om your Practical Problem Projects, theory questions 
and written exams. 


1,500 Companies Employ Graduates 


Graduates of College of Advanced Traffic courses are em- 
ployed in responsible positions by more than 1,500 com- 
panies, associations, chambers of commerce and State and 
Federal regulatory agencies. Many companies have found 
this training so valuable in upgrading employees that they 
actually pay their employees’ tuition fees. But even though 
you pay your own way, you'll find the moderate monthly 
payments surprisingly low in proportion to the number of 


textbooks, binders and study materials which become yours 
permanently, as well as the high quality of instruction 
you receive. 


Placement Service Helpful to Students 


When you enroll in the Streamlined correspondence course 
you automatically become entitled to the services of the 
College of Advanced Traffic Placement Bureau, which will 
supply you upon request with information about job oppor- 
tunities in your area. There is no charge for this service, 
which does not imply or guarantee employment but has 
proven genuinely helpful over the years to both employers 
and employees with specialized traffic training. 


Supervisors Favor Self-Help 


It's a proven fact that supervisors look with favor on 
employees who have the initiative and interest in their jobs 
to enroll in correspondence courses. It’s also a fact that 
what you learn from the Streamlined course can be put into 
practice almost immediately as evidence that you are pre- 
paring yourself to take on greater responsibilities . . . 
more authority . . . a bigger and better job. 


Get Valuable Information . . . Today 


Many of our alumni who have made distinguished careers 
in transportation and traffic management started on the 
road to success by clipping a coupon or mailing in a post- 
card—and we urge that you do the same, today .. . now! 
It can be one of the most important and rewarding actions 
of your whole career! 


THE COLLEGE OF ADVANCED TRAFFIC 


An affiliate of the Traffic Service Corp. 
publishers of Traffic World and Traffic Bulletin 


22 West Madison Street Chicago 2, Illinois 


Mr. F. M. Baker, Dean 

The College of Advanced Traffic 

22 West Madison Street 

Chicago 2, Illinois 

Please send me full details of your special ‘‘Streamlined”’ 
correspondence course in transportation and traffic manage- 


ment. I understand that this request places me under no 
obligation, and that no salesmen will call. 


Name____ 
Address 


City. Zone___State 


0 Please check here and attach this coupon to your compan 
letterhead if you are an executive of a company interes’ 
in sponsoring this specialized training for your employees. 
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PIGGYBACK 
atits best 4 


DAILY SERVICE 
— between the Midwest and 
Eastern Seaboard 
—from the East and Midwest to all 
points in California, Oregon, Wash- 
ington, Alaska and British Columbia. 


CLIPPER caroanie co. 
General Offices: 323 W. Polk St., Chicago 7, itl. 
Phone: HArrison 7-7780 
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—More people do, 
again and again. 
Call Allied Van Lines, Inc. 


Look in the Yellow Pages 
under “Movers.” 


MEET 


MARKETING & PRODUCTION 


DEADLINES 


Mark your bill of lading “Via Peoria & 
P. & P. U. Ry.” Switching charges ab- 
sorbed between 15 line haul carriers at 
the hub of the U. S. rail network. 


PEORIA and PEKIN UNION 
RAILWAY COMPANY 


Carl P. Graver, General Agent Peoria, Illinois 


pany’s military household goods moving 
service in the western states. 


Arch Kletter has been elected vice- 
president in charge of operations of 
Eastern Freight Ways, Inc., Carlstadt, 
NJ. He has been with Eastern 25 years, 
serving in numerous capacities pertain- 
ing to operations. 


W. D. became vice-presi- 
dent—sales on October 1 for Skaggs 
Transfer, Inc., Louisville. Prior to this 
he has been director of sales and traffic 
for Johnson Freight Lines Co., Inc., and 
traffic manager of Bowling Green Ex- 
press. 


Earl Lee ham has been ap- 
pointed assistant to the vice-president— 
finance of North American Van Lines 
and will be financial consultant to all 
North American’s agents in the U.S. He 
has been with the company since 1947, 
most recently as manager of accounting. 


Al Cudlipp, Jr., heretofore a public 
relations counsel in Lufkin, Tex., has 
been appointed vice-president and 
director of public relations for Red Ball 
Motor Freight, Inc., Dallas. 


Thomas A. Bradley, Jr., formerly oper- 
ating vice-president, has been made ex- 
ecutive vice-president of Acme Fast 
Freight, New York City. In other 
changes, George H. Leonard becomes 
vice-president and general counsel and 
George H. Ropes has been made vice- 
president—operations. 


Earl E. March has joined the sales de- 
partment of the Interstate System at its 
terminal in York, Pa. He had been gen- 
eral agent in charge of sales and opera- 
tions in York for Acme Fast Freight. 


V. B. Kennedy has been promoted from 
sales representative to district sales 
manager in Denver for Garrett Freight- 
lines, Inc., Pocatello, Ida. He has been 
with Garrett since 1956. 


H. R. Anthony has become sales re- 
presentative in the Dallas territory for 
Mid-Continent Freight Lines, Inc., Oak 
Park, Ill. He previously had been with 
Red Arrow Freight Lines, Pacific Inter- 
mountain Express and Campbell “66” 
Express. 


Henry L. Brady has been appointed 
traffic manager of Grand Rapids Motor 
Express, Inc., Grand Rapids, Mich. For 
15 years he has held the post of assistant 
traffic manager and freight claim agent. 
His new duties will include supervision 
of the claim department. Before joining 
the company he had been with the In- 
terstate Motor Freight System from 1938 
to 1942. 


WATER 


S. Charles Dearstyne has been pro- 
moted from assistant to chief engineer at 
the Port of Seattle. To succeed him as 
assistant chief engineer, the port’s three- 
man commission has designated Dennis 
E. Dahigard, who had been supervising 
senior engineer. Mr. Dearstyne has been 
with the port since 1945, Mr. Dahigard 
since 1947. 


Edgar F. Luckenbach, Jr., has been 
of the board of the 


tive vice-president. Mr. Luckenbach is 
a@ son of the late Commodore Edgar F. 
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Now Managing :% | 


GENERAL 
EXPRESSWAYS, INC. 


A Single Management 
Motor Freight Operation 
Linking All the Greatest 
Industrial Centers of the 
Nation — — — 


COAST-TO-COAST 


NAVAJO rreicut unes, inc. 


NATIONAL HEADQUARTERS 
1205 So. Platte River Dr., Denver, Colorado 
Phone SH 4-1892 


COYLE LINES 


INCORPORATED 


GENERAL OFFICES 
P.O. Box 6056—Station A 
New Orleans 14, La. 
BRANCH OFFICES 
1814 West Capitol Ave. 
Houston 10, Texas 
2701 Koppers Building 
Pittsburgh, Pa. 
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Reliable 
Barge 
Transportation 


& 
Serving 
Gulf Intracoastal Waterway 
Carrabelle, Fla. to Brownsville, Texas 
and Connecting Waterways 
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Traffic Managers 
tell us: 


Financial 
Responsibility 


is essential in 
selecting a carrier 


Our steady growth reflects the 


confidence our customers have in 


D-C has been serving its customers for 
almost 30 years . . . for the past 12 as the 
only coast-to-coast carrier. Our growth, 
year after year, reflects their confidence in 
us. It means that you, too, can specify 


D-C with the complete assurance that 


De 


you’re dealing with a financially-sound car- 
rier... that your shipment, large or small, 
will get the care it deserves, backed by our 
full resources of men, equipment and facili- 
ties and the know-how that comes from 


long years of experience. 


For the fastest and finest in truck service nationwide 


... always ship D-C, the Dependable Carrier! 


DENVER CHICAGO TRUCKING CO., INC. 


the ONLY direct coast-to-coast carrier! 





No matter how good a “pro” gets... whether it’s 
in golf, big league ball, or shipping ... he keeps 
trying to improve. He is always searching for ways 
to improve his skill and to do his job more effec- 


tively and efficiently. 


As a transportation “pro,” you're also looking for 
faster, better and more economical ways to handle 


your shipments . . . just as we are on the T&P. 


T&P folks are always ready to pool their experi- 
ence with yours so as to aid you in providing the 
kind of transportation that keeps satisfied custom- 
ers satisfied. Cooperating with our customers is one 
of those things to which everybody on the T&P 
is intensely dedicated. 
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DECISIONS 


Trip Leasing Precludes Grant of Rights 
Rates on Grain Through Kansas aa Upheld 
NYC Signal Change 

Pipeline Property Values a 
Digest of Commission Rate Reports 
Railroad Abandonments . 
Digest of Commission Motor Reports 
Uncontested Finance Cases 

Motor Finance Cases 


Household Goods Pooling Suggestions .. 
Temporary Water Rights 

Rutland Diversion Order ; 

Motor Carrier $1 Surcharge Into Effect 
Truck-Bus Lighting, Wiring 

Fare increases Granted Railroads .. 
Modifications in Baggage Room Accounting 
Water Rights Canceled ; 
No Suspension of Northwest Groin Rates 
Suspended Tariffs 

Tariffs Not Suspended . 

Digest of Commission Orders 

Orders Stayed 

Modified Procedure Cases 


COMPLAINTS 


APPLICATIONS AND PETITIONS 


” Views of Detention Rule Proposal 
Increases on LTL, LCL Shipments 

| X%-223 Increases Opposed .... sj 
NJ & NY to Drop Four Saturday Trains 
Supplement to X-223 Tariff Filed 

_ St. Mary’s Asks Order Suspension 

’ New Haven, Lehigh Valley Seek Guaranties 
Seaboard Trackage Rights 
Review of Allowances on Pipe Traffic 
Motor Rights Applications 

Finance Applications 

Petitions for Rehearing, Etc. 


RECOMMENDED REPORTS 


Creamery Found Operating Unlawfullv 
local Carriage Restraints at Newark 
Eastern Time Zone Extension 
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Repackaging of Goods in Transit 
Merger of Chicago Heights Into C& El .. 
Motor Finance Proposals ... 

Motor Recommended Reports 

BRIEFS 

Exceptions to Piggyback Report . 
HEARINGS 

ICC Cases Assigned for Hearing . 


STATE COMMISSION NEWS 


Higher Carload Rates in California 
Hearing on New York Station Service 
NYC May Combine Freight Services 
Michigan Bus Rates on News Letters 


AERONAUTICS BOARD NEWS 


NY-Puerto Rico Rate Reductions Suspended 
Permission to Haul Two Elephants 
Military Exemptions Granted 7 Carriers 


Air Force Mail Experiment 3 

Probe of Proposed Jet Surcharges 

Tariff Description of Aircraft Types 
Capital’s ‘Air-Bus’ Service .... ate 
Five Lines May Boost Jet Coach Fares N= 
Continuance of Flights to Air Bases 
Airlines, Unions May Intervene in Merger .. 


MARITIME BOARD NEWS 


Penalties Against Ship Line Blocked 

FMB, MA Shift Personnel ..... 

APL Service to Marshall Islands 

Ship Agreements Filed 

Hearing Scheduled on Guam Rate Increase 


COURT NEWS 


High Court to Pass on Union Contracts .. 
Filing of Anti-Trust Suit Against Ryder 
Court Remand of Grain Rate Proceeding .. 
Motor Act Prosecutions . 
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Interstate Commerce 


Commission News 


ICC Sees Need for Carrier's 
Service but Says Trip Leasing 


Precludes Grant of Rights 


Although admitting there to be 
some evidence of need for a proposed 
service by the motor applicant, the 
Commission has denied an applica- 
tion for common carrier authority 
on grounds that a contemplated 
trip-leasing arrangement by the car- 
rier on certain other movements 
cannot be lawfully performed under 
the Commission’s leasing regula- 
tions, which prohibit the leasing of 
equipment for a period of less than 
30 days. 


Denial of the application was by divi- 
sion 1 in a report and order in MC- 
119069, Sub. 1, A. B. Macoy, Doing Busi- 
ness as Macoy Truck Line, Common 
Carrier Application. 

The carrier, of Hutchinson, Kan., had 
sought authority to carry cereal malt 
beverages and advertising matter from 
specified points in four states to points 
in Kansas, and empty containers and 
pallets, on return, over irregular routes, 
with certain restrictions. Eleven Class 
I railroads opposed the application. The 
protestants took the position that, among 
other things, applicant was unfit because 
of “his attempt to perform both private 
and for-hire operations with the same 
vehicles and facilities.” 


Views of ICC Division 


“Although the record is not entirely 
clear,” the division said, “applicant’s 
over-all plan of operation appears to en- 
vision a two-way movement consisting of 
a southbound movement as a common 
carrier of malt beverages and a north- 
bound movement of salt. The north- 
bound movement of salt apparently 
would be accomplished by trip leasing 
his vehicles with his drivers accompany- 
ing the vehicles to another carrier. 

“Clearly, such trip leasing could not 
lawfully be performed under our leasing 
regulations (Lease and Interchange of 
Vehicles by Motor Carriers, 64 MCC 361), 
which prohibit the leasing of equipment 
for a period of less than 30 days, with 
certain exceptions not applicable here. 

“Premised, as it appears to be, par- 
tially upon an unlawful leasing arrange- 
ment, we are impelled to conclude tha 
applicant’s proposed over-all operation 
is not consistent with the public interest, 
and therefore, although there is some 
evidence of need for motor carrier serv- 
ice by the receivers herein, we are unable 
to find that the operation as proposed 
is required by the public convenience and 
necessity. The application must be de- 
nied.” 


The division said the carrier had held 


temporary authority since August 11, 
1959, to transport the involved commodi- 
ties, conditioned to expire on determi- 
nation of the instant application. 

“Since August 11, 1959, applicant has 
held temporary authority from the Com- 
mission, conditioned to expire upon de- 
termination of the instant application, to 
transport the involved commodities from 
Milwaukee to Ellis, Salina, Hutchinson, 
Dodge City, Colby, and Wichita, Kan., 
and from the Minneapolis-St. Paul com- 
mercial zone to Hutchinson and 
Wichita,” the division said. “He also 
holds intrastate authority within the 
State of Kansas to transport grain and 
other agricultural commodities. He 
maintains his only terminal at Hutchin- 
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son, from which he operates five trac- 
tors, five open-top trailers, and one in- 
sulated van trailer, the latter to be used 
for the return of empties and pallets. 
He proposes to make split pickups and 
split deliveries when such service is re- 
quested. 

“For approximately seven years, appli- 
cant’s operation has consisted of trip 
leasing his vehicles to authorized carriers 
for northbound movements, and return- 
ing with grain or other agricultural com- 
modities for sale in the Hutchinson area. 
No agricultural commodities have been 
transported in for-hire carriage. At the 
time of the hearing his equipment was 
being trip leased to Hahn Truck Lines 
for transportation of salt to points in 
Iowa. If this application is granted, ap- 
plicant proposes on the northbound por- 
tion of each trip to lease his equipment 
to common carriers moving in that di- 
rection. He proposes to continue trans- 
porting so-called exempt commodities 
during periods when his equipment is not 
being used to transport malt beverages. 
He will continue his buying and selling 
of grain.” 


Seaboard Lock Rule Relief 


The Commission, division 3, by two re- 
ports and orders on further hearing in 
Ex Parte No. 171 (Seaboard Air Line 
Railroad Co., Railway Safety and Inspec- 
tion Application No. 865 and Railway 
Safety and Inspection Application No. 
882), has granted conditionally applica- 
tions by the Seaboard for relief from the 
requirements of section 136.410 of the 
Commission’s rules, standards and in- 
structions prescribed in its order of June 
29, 1950, with respect to hand-operated 
switches, electrically locked. 

In No. 865, the railroad was granted 
relief to the extent that it not be re- 
quired to electrically lock five hand-op- 
erated main track switches in traffic con- 









trol system territory located between 
Shands and Greenwood, S.C., on the ap- 
plicant’s Georgia Division. In No. 882, 
the Seaboard was granted relief to the 
extent that it not be required to elec- 
trically lock a hand-operated main track 
switch in traffic control system territory 
at the proposed connection of an indus- 
trial spur tack 860 feet in length with 
its main track of the Abbeville Subdivi- 
sion of the applicant’s Georgia Division 
Ms Post G-422.96 near Greenwood, 

The relief was granted on condition 
that trains or engines using or switch- 
ing to or from the track sidings shall not 
clear the main tracks. 


Rates on Grain Transited 
At Kansas City Upheld; ICC 


Stands by ‘Rate-Break’ Rule 


A complaint brought against rail- 
roads by five Kansas City grain mer- 
chandising companies has been dis- 
missed by the Commission, division 
2, on finding not shown unjust, un- 
reasonable, or unduly prejudicial 
rates on grain and grain products 
from the St. Louis, Mo.-East St. 
Louis, Ill., district to all points in 
Oklahoma and Texas and to points 
on and west of the lines of the Kan- 
sas City Southern Railway Co. in 
Arkansas and Louisiana when stop- 
ped for transit at Kansas City, Mo.- 
Kan. 


The division’s action was by a report 
and order in No. 32987, Bartlett and Co., 
et al. v. Abilene & Southern Railway 
Co., et al. 


“The complainants are five corpora- 
tions engaged in grain merchandising at 
Kansas City, Mo.-Kan,” the division said. 
“By complaint filed on April 20, 1959, 
they allege that the rates on grain and 
grain products, in carloads, from St. 
Louis, Mo.-East St. Louis, Ill, and 
points basing thereon, to all points in 
Oklahoma and Texas and points in 
Arkansas and Louisiana on and west of 
the lines of the Kansas City Southern 
when transited at Kansas City, are un- 
just and wumreasonable, and subject 
the complainants to undue prejudice and 
disadvantage to the undue preference 
and advantage of other transit points 
and operators who are permitted to 
transit similar shipments at lower rates. 
It is alleged also that the so-called ab- 
solute rate-break rule, prescribed by the 
ICC, which requires the application of 
the higher rates at primary or rate-break 
markets is an unjust and unreasonable 
regulation. The Omaha Grain Exchange 
intervened in support of the complain- 




























































































































































































































































































































































































































ICC News 


ants, and the Kansas-Missouri River 
Mills, The Topeka Chamber of Com- 
merce, and the State Corporation Com- 
mission of Kansas intervened in sup- 
port of the defendants... .” 
‘Rate-Break’ Rule 

In a footnote, the division explained 
that the “rate-break rule” provided that 
on all shipments stopped for transit at a 
rate-break point, the combination of 
rates to and from such rate-break ap- 
plied. Rate-break points, of which Kan- 
sas City was one, were defined as points 
from which proportional or reshipping 
rates were in effect to the transit des- 
tination or to the basing points on which 
the rate to the transit destination was 
computed. 

“The level of the rates from St. Louis 
and points basing thereon to the con- 
sidered destinations is not in issue as 
such,” the division said, “it is only when 
shipments are stopped for transit at 
Kansas City that the rates are alleged 
to be unlawful. For example, the pro- 
portional rate on wheat from St. Louis 
to Fort Worth, Tex., is 43.5 cents. This 
rate applies over numerous routes, in- 
cluding the Frisco [St. Louis-San Fran- 
cisco] direct, 744 miles, the Wabash to 
Kansas City and the Katy [Missouri- 
Kansas-Texas] beyond, 782 miles, and 
the Rock Island (Chicago, Rock Island & 
Pacific] direct (via Kansas City), 886 
miles. A shipment over the Wabash route 
could be stopped for transit at Mexico, 
Mo., and the porportional rate would 
continue to apply, but if it were stopped 
for transit at Kansas City the rate would 
be 745 cents, composed of porportional 
rates of 31 cents to Kansas City and 43.5 
cents beyond. From St. Louis to Hous- 
ton, Tex., the porportional rate on wheat 
is 55 cents. It applies over the direct 
route of the Wabash to Kansas City and 
the Santa Fe [Atchison, Topeka & 
Santa Fe] beyond, 1,158 miles, and over 
the Wabash to Kansas City and the 
Santa Fe via Wichita, Kan., 1,203 miles. 
A shipment from St. Louis to Houston 
could be transited at Wichita under the 
55-cent rate, but if it were transited at 
Kansas City the rate would be 86 cents 
(31 cents to Kansas City and 55 cents 
beyond). 

“Because of the higher rates on ship- 
ments transited at Kansas City, the com- 
plainants assert that they are unable 
to buy grain (principally soft winter 
wheat and white corn) from the St. 
Louis area and market it in the con- 
sidered destination territory in com- 
petition with merchandisers located at 
non-breakbulk points, such as Salina, 
Wichita, Hutchinson, and Topeka, Kan., 


route. In a later report in the Grain 
case, 215 ICC 83, decided March 4, 1936, 
the application of the rule was modified 
to permit transit, in the descretion of 
the carriers, at interior transit points 
on a route through a rate-break mar- 
ket on the basis of a lower rate in effect 
over a competing route between the same 
points, in order to equalize those points 
with transit points on the cheaper route, 
regardless of whether the interior tran- 
sit points on the equalized route are 
also transit points on the cheaper route, 
but the application of the rate-break 
combinations was retained on all ship- 
ments stopped in transit at a rate-break 
market on the higher-rated route. This 
is the reason why a shipment of wheat 
from St. Louis to Houston, for example, 
may be stopped in transit at Fort Worth 
on the basis of the proportional rate 
of 55 cents, whereas on a similar ship- 
ment stopped for transit at Kansas City 
the rate would be a combination of the 
proportional rates of 31 cents to Kan- 
sas City and 55 cents beyond. 


Transit Provisions 


“In the original report in Grain Case 
Modifications 223 ICC 235, decided July 
27, 1937, the carriers were permitted, for 
a limited period of time and because of 
extraordinary conditions then prevail- 
ing, to authorize transit at rate-break 
markets, from which proportional rates 
were applicable, on all rates, overhead 
or proportional, which applied through 
the rate-break market. For example, to 
Chicago, Ill., the proportional rate of 
15 cents applied from both Kansas City 
and Omaha, Neb., and the proportional 
rate between the latter points was six 
cents. The authorized transit provisions 
would have permitted Kansas City and 
Omaha to draw grain from each other 
for transit and reshipment to Chicago 
at the rate of 15 cents, ignoring the in- 
terproportional rate of six cents between 
the two markets. Upon the failure of 
the carriers to establish the authorized 
transit, the complainants filed petitions 
for an affirmative and permanent order, 
and in a report on reargument, 229 ICC 
9, the Commission declined to grant 
such relief, stating that the temporary 
permission would be allowed to expire 
on December 1, 1938, and in another 
report on reargument, 231 ICC 793, the 
findings with respect thereto in the 
prior report on reargument were af- 
firmed. This action was upheld in Board 
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of Trade of Kansas City, Mo. v. US., 31 
US. 534.” 


Complainant’s Contentions 


The division said the complainant: 
contended that the rate-break ruk 
should be canceled due to changed con- 
ditions, the numerous exceptions thai 
had been made thereto, and its “un- 
fair” application at Kansas City, “and 
that, in any event, Kansas City should 
be placed in the same position as the 
other transit points with respect to the 
considered traffic.” It said the com- 
plainants contended that, since St. 
Louis could transit under the propor- 
tional rates from Kansas City, it was 
unreasonable and discriminatory not to 
permit Kansas City to transit under 
the proportional rates from St. Louis. 

The defendants, however, contended 
that transit at Kansas City on the basis 
sought would disrupt the market rela- 
tionship on inbound traffic, and were 
concerned about the possible effect of 
the sought adjustment on their revenues. 
They said also that if Kansas City were 
able to transit grain on the St. Louis 
proportional rates it would have a de- 
cided advantage over the alleged pre- 
ferred transit points, not only because 
of its ability to draw grain from a larger 
origin territory, which enhanced its op- 
portunity to substitute one inbound bill- 
ing for another, but also because of the 
many routing restrictions at the “alleged 
preferred points” which limited their 
ability to reach many of the considered 
destinations without the imposition of 
additional out-of-line charges. They 
contended also that the increases in the 
grain storage facilities at the various 
transit points were due in large measure 
to the necessity for the storage of grain 
under the government’s price-support 
plan. 


Division’s Conclusions 


The division said certain data of rec- 
ord indicated that only a small amount 
of the tonnage that moved via or was 
transited at St. Louis was later shipped 
from the interior transit points to des- 
tinations in the considered destination 
area. 

“The advantages and disadvantages 
which accrue under the proportional 
rates from the rate-break markets as 
compared with the transit balances at 
other transit points have been fully dis- 
cussed and considered in the Grain case 
and in Grain Case Modification, supra, 
and need not be repeated here,” the 
division said. “On this record, we are 
not convinced that the assailed rates 
and provisions are unjust, unreasonable, 
or unduly prejudicial. 

“We conclude that the assailed rates 
and provisions are not shown to be un- 
lawful. The complaint will be dismissed.” 

Commissioner Howard Freas noted 
concurrence in the result. 


NYC Signal Change 


The Commission, division 3, by a re- 
port and order in No. 28000, Sub. 198, 
The New York Central Railroad Co., 
(BS—Ap. No. 14527), has conditionally 
granted an application of The New York 
Central Railroad Co. for approval of the 
discontinuance of a manual block system 
between Danville, Ill, and Highland, 
Ind., on the Danville Subdivision of the 
applicant’s Western Division. The ap- 
plication was granted on condition that 
in the operation of passenger trains in 
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detour movements over the line a 
manual block system be installed and 
operated for such movements. 


Pipeline Property Values 
Determined by Commission 


The final value for rate making pur- 
poses of the common carrier property 
owned and used by the Ohio Oil Co., 
of Findlay, O., has been determined to 
be $59,880,900, as of December 31, 1959, 
by the Commission, division 2, in a re- 
port and order in Valuation No. 1324, The 
Ohio Oil Co., Pipe Line Department 
(1959 Report). Protests, if any must be 
filed with the Commission in Washing- 
ton, D.C., by October 26. 

In an order in Valuation No. 1381, 
Badger Pipe Line Co. (1959 Report) di- 
vision 2 has changed the final value for 
rate making purposes of the property 
of that company from $10,665,900 to 
$10,729,200. Any protests against that 
finding must be filed with the Com- 
mission on or before Ocober 6. 
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Commission Reports 


B® An asterisk before the docket number 
means that the report will not be printed in 
full in the permanent series of Commission 
reports, Mimeographed copies of such re- 
ports in full may be obtained by prompt 
application to the Commission. 
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STEEL PIPE—No 33301, Panhandle 
Eastern Pipe Line Co. v.Atchison, Topeka 
& Santa Fe Railway Co. et al. By 
division 3. Modified procedure followed. 
Complaint dismissed on finding not 
shown unjust, unreasonable or unduly 
prejudicial rates charged by the defend- 
ants on 10 carloads of steel pipe from 
Oil City, Pa., and Youngstown, O., to Hu- 
goton, Kan., on and between January 2 
and January 24, 1958. The division said 
that the shipments were charged a rate 
of $1.67 per 100 pounds, minimum 
40,000 pounds, from Oil City and $1.62, 
minimum 40,000 pounds, from Youngs- 
town, and that during the period the 
governing tariffs provided rates of 
$1.50, minimum 70,000 pounds, from Oil 
City to Elkhart, Kan., a point 34 miles 
beyond Hugoton, and $1.48, minimum 
70,000 pounds, from Youngstown to 
Feterita, a point eight miles beyond 
Hugoton. The division said that the as- 
sailed rates were on the basis prescribed 
in Panhandle Eastern Pipe Line Co. v. 
Akron, C & Y R Co., 289 ICC 702. It said 
that the only evidence submitted by the 
complainant bearing on the issue of un- 
reasonableness was the fact that each of 
the shipments was in excess of 170,000 
pounds and that the assailed rates were 
higher than the contemporaneous rates 
to several more distant points in viola- 
tion of section 4 of the interstate com- 
merce act. The division said that the 
lower basis of rates was made to meet 
barge-motor competition and that the 
mere fact that other rates in the same 
general territory were subsequently re- 
duced to meet barge-motor competition, 
and that inadvertently the assailed rates 
were omitted from that adjustment, af- 
forded no warrant for a finding of un- 
reasonableness. 


LEPIDOLITE ORE—No. 32913, Foote 
Mineral Co. v. Atchison, Topeka & Santa 


Fe Railway Co., et al. By division 2. On 
reconsideration, applicable rates on 
lepidolite ore, from Fink and Canon City, 
Colo., to Exton, Pa., found to have been 
unjust and unreasonable, just and rea- 
sonable basis redetermined, and repara- 
tion awarded. Findings in prior report, 
310 ICC 77, modified. In the prior re- 
ports rates assailed on eight carloads of 
lepidolite ore were found inapplicable 
and the applicable rates were found un- 
just and unreasonable to the extent 
they exceeded rates per net ton on a 
level reflecting 21 per cent of the corre- 
sponding first-class rates from and to 
the same points, plus applicable Ex 
Parte No. 175 increases. Reparation was 
awarded on that basis. To clarify the 
findings, on petition of the complainant, 
as to whether the 21 per cent referred 
to docket 28300 rates or rates in ap- 
pendix E to docket 15879, and to set a 
minimum weight, the Commission re- 
opened the proceeding. It found that 
the rates charged, $28.05 per gross ton 
on two shipments from Canon City and 
$31.83 per gross ton on the remainder 
of the shipments, were inapplicable; 
that the applicable rates were $29.25 per 
gross ton on one shipment from Fink 
and $24.92 per gross ton on the other 
shipments from Canon City; that the 
applicable rates were unjust and un- 
reasonable to the extent that they ex- 
ceeded $20.50 per net ton, minimum 
100,000 pounds, plus the applicable Ex 
Parte No. 175 increases. Reparation was 
awarded on that basis. Commissioner 
Charles A. Webb agreed as to the appli- 
cable rates, but said he would find them 
unjust and unreasonable to the extent 
they exceeded $19.84 per net ton, mini- 
mum 100,000 pounds, plus the Ex Parte 
No. 175 increases. 


DEMURRAGE — No. 33344, Continental 
Oil Co. v. Kansas City Southern Railway 
Co., et al. By division 2. Modified proce- 
dure followed. Demurrage charges as- 
sessed on hopper cars used by defendant 
“as least-expensive method of storage” 
of coke a consignee would not accept be- 
cause not up to agreed specifications, 
found not shown to have been unjust 
or unreasonable, and complaint dis- 
missed. Complainant sought a rate of $4 
per car per day for periods of from 7 to 
59 days for the entire period of denten- 
tion beyond the 48-hour free-time allow- 
ance, in lieu of the applicable charges of 
$4 per car per day for each of the first 
four days and $8 for each of the succeed- 
ing days beyond its control. The Com- 
mission rejected the contention, saying 
that inability to produce coke to comply 
with agreed specifications and the con- 
sequent storage of the off-specification 
coke pending its marketing, were not 
factors which placed the detention of 
loaded freight cars, “chosen as the least 
expensive method of warehousing,” be- 
yond the complainant’s control. 


CEMENT—No. 33190, Cement—Dundee, 
Mich., to Chicago, Ill. By division 3. 
Rate of 22 cents per 100 pounds, mini- 
mum 120,000 pounds, on cement, in bulk 
only, from Dundee, Mich., to Chicago, 
which became effective September 7, 
1959 (the former rate having been 27 
cents, minimum 50,000 pounds), found 
just and reasonable and proceeding dis- 
continued. The Commission said the 22- 
cent rate would place Dundee Cement 
Co. on a competitive basis with Western 
Trunk Line shippers which supplied the 
preponderance of the cement consumed 
in the Chicago market, and that there 
was no evidence that such a rate would 
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unduly prejudice producers in Central 
Territory. It was also stated that ce- 
ment shipments from some Central Ter- 
ritory points moved to Chicago spo- 
radically and that so far as appeared, 
a rate of 22 cents would not constitute 
a destructive competitive practice. 
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Railroad Abandonments 


NEW YORK CENTRAL—The New 
York Central Railroad Co., by an appli- 
cation docketed as Finance No. 21290, has 
asked the Commission for authority to 
abandon (1) the portion of its main line 
between Mile Post 285.03, near East Syra- 
cuse, and Mile Post 293.42, at Syracuse 
Junction, a distance of 7.1 miles; (2) 
the portion of its main line (formerly 
part of the former West Shore Railroad) 
from West Shore Mile Post 273,99, at 
Chenango Junction, to West Shore Mile 
Post 281.10 (West Shore), at Syracuse 
Junction, a distance of 7.1 miles, and (3) 
the Chenango branch extending from 
Chenango Junction to the end of the 
branch at Manlius Station, a distance 
of 7.9 miles, all in Onondaga County, 
N.Y. The railroad said the application 
was made in order that the state of 
New York might contruct a highway 
through Syracuse, using land and struc- 
ture of the proposed abandoned por- 
tions of the railroad. The Central said 
through trains would be diverted over its 
main line to the north of the main 
portion of Syracuse and that a new 
passenger station would be constructed 
near the easterly end of the proposed 
main line abandonment. 


LEHIGH VALLEY—The Lehigh Valley 
Railroad Co., by an application docketed 
as Finance No. 21294, has asked the ICC 
for authority to abandon its main line 
passenger operations carried out under 
contract, over the tracks of the Pennsyl- 
vania Railroad Co., from Hunter Tower, 
in Essex County, NJ., to Pennsylvania 
Station in New York City, a distance of 
about 12 miles. The Lehigh Valley said 
the application was submitted in con- 
junction with an as a supplement to 
its statement filed August 30 seeking the 
Commission’s approval for the discon- 
tinuance of all main line passenger op- 
erations (T.W., Sept. 3, p. 18). 


NEW HAVEN—The New York, New 
Haven & Hartford Railroad Co., by an 
application docketed as Finance No. 
21295, has asked the Commission for au- 
thority to abandon a line beginning at 
station 365 plus 25, West Stockbridge, 
and extending to the Massachusetts- 
New York state line at station 504 plus 
57, state line, a distance of about 2.64 
miles, in Berkshire County, Mass. The 
railroad said the line had not been in 
use since May 7, 1959. 


BIG FOUR—The Cleveland, Cincinnati, 
Chicago & St. Louis Railway Co. and 
the New York Central Railroad Co., by 
an application docketed as Finance No. 
21303, have asked the Commission for 
authority to abandon that portion of 
@ line, known as the Delaware branch, 
between Milepost 122.97 at Ostrander 
and Milepost 145.76 at Mechanicsburg, 
in Delaware, Union and Champaign 
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counties, O., a total of 22.79 miles. The 
applicants said that freight traffic to 
and from points on the line was insuffi- 
cient to justify continued operation, 
which was being carried on at a loss, and 
that there was no reason to expect any 
increase in traffic in the future. 


PENNSYLVANIA—The Pennsylvania 
Railroad Co., by an application docketed 
as Finance No. 21301, has asked the Com- 
mission for authority to abandon (1) 
that portion of applicant’s Catawissa 
branch extending from Gowen to its 
terminus at Mountain Grove, a distance 
of 3.24 miles, and (2) applicant Nesco- 
peck branch, extending from a connec- 
tion with the Catawissa branch near 
Rock Glen to a connection with the 
Wilkes Barre branch at Nescopeck, a dis- 
tance of 11.78 miles, both entirely in 
Luzerne County, Pa. The railroad said 
abandonment of the lines was dictated 
by the complete lack of any demand for 
rail service in the area in the last few 
years and the absence of any prospect 
for developing freight traffic in the fu- 
ture. It said that in recent years, main- 
tenance work on the track and roadbed 
had been cut to a minimum on account 
of lack of traffic, and that continued 
maintenance of the lines would require 
expenditures far out of proportion to any 
possible need for rail service in the 
area. Abandonment of the lines, it said, 
would release materials for use on other 
portions of applicant’s system and would 
permit the elimination of several public 
grade crossings. 
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* MC-118402, John Capecelatro and 
Ralph Capecelatro, dba Hillside Farms 
Co., Orange, Conn., Common Carrier 
Application. Continuance of operations, 
bananas, from ports in the New York 
commercial zone, to Boston and Spring- 
field, Mass., Portland, Me., Albany, N.Y., 
New Haven, Conn., and Providence, R.I1., 
over irregular routes. It was noted that 
Commissioner Abe M. Goff did not par- 
ticipate. 


* MC-113382, Sub. 8, Howard J. Nelsen 


MC-83772, Sub. 2, Lewis Motor Service, 
Newburgh, N.Y., Extension—Garments. 
Certificate or permit denied. (1) Gar- 
ments, on hangers, from Newburgh, N.Y., 
to points in the New York, N.Y., com- 
mercial zone, and (2) cut goods and 
materials for garments, from points in 
the New York commercial zone, to New- 
burgh, over irregular routes extending 
in part through New Jersey. 


MC-83772, Sub. 1, Lewis Motor Service, 
Newburgh, N.Y., Conversion Proceeding. 
Certificate in lieu of outstanding permit 
granted. (1) Cut goods and materials 
for ladies’ and children’s garments, from 
New York, N.Y., to Newburgh, N.Y.; (2) 
ladies and children’s garments from 
Newburgh, to New York, N.Y.; (3) food 
products and advertising material used 
in the sale and distribution of food pro- 
ducts, from New York, N.Y., and Ba- 
yonne, N.J., to Newburgh and Pough- 
keepsie, N.Y., and (4) deteriorated food 
products and empty food containers, 
from Newburgh and Poughkeepsie, to 
New York, and Bayonne, over irregular 
routes. Commissioner Abe M. Goff did 
not participate. 

* MC-80504, Sub. 8, Shein’s Express, 
Trenton, N.J., Extension—Yorklyn. Cer- 
tificate granted. Gummed tape, serving 
the Crowell Corp. plant, at Yorklyn, Del., 
as an off-route point in connection with 
authorized regular-route operations. 


* MC-78042, Sub. 8, Bearoff Bros., Inc., 
Bridgeport, Pa., Extension — Dolomite. 
Certificate denied. (1) Pig iron, iron or 
steel briquettes, iron or steel ingots, coke, 
and sulfate of ammonia, in dump-type 
vehicles from Swedeland, Pa., to points 
in Conn., O., R. L., and Mass., and re- 
turned or rejected shipments, on return; 
(2) dolomite and stone, in dump-type 
vehicles, from Millville, W.Va., to Swede- 
lend, and returned or rejected shipments, 
on return, and (3) scrap metals, in 
dump-type vehicles, from points in N.Y., 
Va. and W.Va., to Philadelphia and 
Swedeland, Pa., and returned or re- 
jected shipments, on return, all over ir- 
regular routes. 


MC-70451, Sub. 211, Watson Bros. 
Transportation Co., Inc., Omaha, Neb., 
embracing MC-70451, Sub. 210, Same, 
“Grandfather” Application. Certificates 
granted. In title case, frozen vegetables, 
from Fairmont, Minn., to Kansas City 
and St. Joseph, Mo., and Topeka and 
Smith Center, Kan., over irregualr 
routes, on condition that authority to 
transport above commodity from Fair- 
mont to Kansas City, St. Joseph and 
Topeka will not be severable from appli- 
cant’s existing regular-route authority. 
In embraced case, (1) frozen vegetables, 
(a) from San Jose, Modesto, Santa 
Maria, and , Calif. to Denver, 
Colo.; (b) from Winnebago, Minn., to 
Omaha, Neb., and (c) from Fairmont, 
Minn., to Omaha, Neb., and Wichita, 
Kan., and (2) frozen fruits, from Man- 
teca, Calif., to Denver, Colo., over irregu- 
lar routes, on condition that authority 
to transport frozen vegetables from 
Fairmont to Omaha and Wichita will not 
be severable from existing regular-route 
operations. 


* MC-117632, Sub. 1, Tremblay Trans- 
Inc Mass. 


in Conn., N.Y., and R.I.; (b) between 
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New York, N.Y., Philadelphia, Pa., anc 
points in New Jersey, exclusive of New- 
ark and Ridgefield, on the one hand 
and, on the other, points in Hillsbor« 
and Rockingham counties, and those in 
Conn., Mass., N.Y., and R.I., except be- 
tween points in Ocean, Monmouth, At- 
lantic, and Burlington counties, N.J., on 
the one hand, and, on the other, New 
York City and Philadelphia and (c) be- 
tween Newark and Ridgefield, on the 
one hand, and, on the other, points in 
Hillsboro and Rockingham counties, 
those in New York, exclusive of Albany 
County, and those in Rhode Island, and 
(2) new drums or containers, (a) from 
New York City, Philadelphia, Lancaster, 
Pa., and points in New Jersey, exclusive 
of Linden, to points in Hillsboro and 
Rockingham counties, and those in 
Conn., Mass., N.Y., and R.I., except New 
York City and Philadelphia, to points in 
Ocean, Monmouth, Atlantic, and Bur- 
lington counties, and (b) from Linden 
to points in Hillsboro and Rockingham 
counties and those in New York and 
Rhode Island, over irregular routes. 

MC-119456, J. Capone & Sons, Inc., New 
York, N.Y., Contract Carrier Application. 
Permit granted. Cocoa produets, gelatin, 
gums, cream of tartar, pectin, egg prod- 
ucts, seaweed products, fruits, nuts, coco- 
nuts, dates, honey and ginger, between 
Clifton, N.J., and points in the New York, 
N.Y., commercial zone, over irregular 
routes, under a continuing contract or 
contracts with T. M. Duche & Sons, Inc., 
of Clifton. Commissioner Clyde E. Her- 
ring, dissenting, said he believed the 
interest of Passaic Terminal & Transpor- 
tation Co., Inc., an opponent, should have 
been considered. 


* MC-39952, Sub. 5, Jake Stokes and 
Johnson, McMurphy, dba Swanson’s 
Trucking Service, Turlock, Calif., Con- 
version Proceeding. Certificate in lieu of 
permits granted. Foods and related prod- 
ucts, as more fully described in the ap- 
plication, among and between numerous 
specified points in California, over irreg- 
ular routes, on condition that no au- 
thority contained in certificate be tacked 
or joined, directly or indirectly, for pur- 
pose of performing any through service 
and that such duplicative authority as 
is granted not be construed as author- 
izing more than a single operating right. 


* MC-55811, Sub. 58, Craig Trucking, 
Inc., Albany, Ind., Extension—Pittsburgh. 
Certificate denied. Foodstuffs and food 
preparations and damaged or rejected 
shipments, between North Baltimore, O., 
and Pittsburgh, McKees Rocks and 
McKeesport, Pa., over irregular routes. 

MC-75320, Sub. 88, Campbell “66” Ex- 
press, Inc., § Mo., Extension— 
Alternate Route via U.S. Highway 49. 
Certificate granted. General commod- 
ities, with exceptions, between Jackson, 
Miss., and Mobile, Ala., over a described 
route, serving no intermediate points, 
as an alternate route for operating con- 
venience only, in connection with au- 
thorized regular-route operations. 


* MC-105813, Sub. 40, Belford Trucking 
Co., Inc., Miami, Fla. Extension— 
Frozen Foods. Certificate denied. Frozen 
foods and citrus products, not canned 
and not frozen, in vehicles with mechan- 
ical refrigeration, from points in Florida, 
to Points in Ill. (except Chicago), and 
in Mo. (except St. Louis), over irregular 
routes. 


* MC-111375, Sub. 4, 
Pirkle Refrigerated 
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Certificate granted. (1) 
products and meat by-products, from 
Cudahy, Wis., to Las Vegas, Nev.; (2) 
cheese and cheese products, from points 


Meats, meat 


in Wisconsin, to Albuquerque, N.M.; 
Salt Lake City, Utah; Pocatello, Ida., 
and Reno, Nev., and (3) horseradish, 
from Brunswick, Wis., to Albuquerque, 
N.M.; Salt Lake City, Utah; Pocatello, 
Ida.; Las Vegas and Reno, Nev.; Phoenix 
and Tucson, Ariz., and Los Angeles and 
San Francisco, Calif., over irregular 
routes. 


* MC-113402, Sub. 2, Carl Schwarzkopf, 
dba Schwarzkopf Truck & Grain Co., 
Scottsbluff, Neb., Common Carrier Ap- 
plication. Certificate denied. Meat, meat 
products and packinghouse products, 
from Scottsbluff, Neb., and points within 
five miles thereof, to points in Ill, O 
Ind., and Mich., over irregular routes. 


Uncontested Finance Cases 


Supplemental order in Finance No. 21113, 
Missouri Pacific Railroad Co. Equipment 
Trust Certificates, authorizing the Missouri 
Pacific Railroad Co. to assume obligation 
and liability, as guarantor, in respect of 
not exceeding $3,975,000 of Missouri Pacific 
Railroad equipment-trust certificates, Series 
N, bearing dividends at the rate of 44% per 
cent per annum, to be issued by Chemical 
Bank New York Trust Co., as trustee, and 
sold at 98.401 per cent of principal, plus 
accrued dividends thereon, in connection 
with the procurement of certain new equip- 
ment. 


Report and order approved in Finance No. 
21242, Denver Chicago Trucking Co., Inc., 
Stock, granting authority to Denver Chicago 
to issue not exceeding 165,820 shares of its 
common stock of the par value of $1 each to 
be exchanged on the basis of 1 2/5 shares 
for each share of stock of the Detroit & 
Cleveland Navigation Co., in connection 
with a proposed merger. 
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Motor Finance Cases 
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MC-F-7512, O. W. Martin — ase— 
Harmon M. Harper and Oris W. Martin. Pur- 
chase by O. W. Martin, doing business as 
Martin Trucking, of Cromwell, Ind., of the 
gperases a oH and ig ed of Oris W. 

in and rmon M. doing busi- 
4 as Harper and Mectin, oe Cromwell, 
approved and authorized. 


MC-F-7636, Federal Truck Lines, Inc.— 
Control—Northwestern Transit, Inc. —- 
cation of Federal Truck Lines, Inc., of Chi- 
cago, Ill.. for temporary control of North- 
western Transit, Inc., of Michigan City, Ind. 4 
through management, granted, subject 
conditions. 


MC-F-7641, Capital ge Transfer Co.—Pur- 

chase—Caravan Lines, Inc. Application of 
Capital City Transfer Co. ‘(an Oregon cor- 
Poration), of Salem, Ore., for temporary 
operation’ of the motor carrier rights of 
Caravan Lines, Inc., also of Salem, granted, 
subject to conditions. 


MC-F-7644, = M. (aiy) Walker, Inc.— 
Purchase—J. D. W: eae, Oe . and J. D. Wright, 
Jr. Application W. M. (Billy) Walker, 
Inc., of-Hobbs, NM. for temporary ia 
tion of the motor carrier renee a of D. 
Wright, Sr., and J. D. Wright, Jr. (surviving 
partner), doing business as J. D. W: t 
aa of Pampa, Tex., ranted. subject to con- 

ons. 


& 


mee approved in Finance No. 21249, R. C. 
tor Lines, Inc., Note, au R. C. 
Mone Lines, pine: 


Sonville a pte 54¢ per cent long-term in- 
stallment promissory note ee a principal 

amount not ree ag $57,900 in connection 
with the purchase of 10 motor trucks. 
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Household Goods Pooling 
Suggestions Sought by ICC 


The Commission has invited specific 
suggestions as to the form and substance 
of proposed rules and regulations it has 
under study for approval of agreements 
between household goods carriers and 
their agents for the pooling or division of 
traffic, service or revenue.. 

The suggestions may be submitted by 
any interested party within 30 days of 
October 5. The Commission issued its 
invitation in a notice made public that 
day in Ex Parte MC-51, Pooling by 
Motor Common Carriers of Household 
Goods (49 CFR 176). 

“A prehearing conference was held in 
this proceeding on June 9, 1959, after 
issuance of the notice of proposed rule 
making by the Commission, division 3, 
dated June 18, 1958,” the Commission 
said. “It was there proposed that, prior 
to assignment of the proceeding for for- 
mal hearing, a draft of tentative rules 
dealing with the subject matter be pro- 
posed by the staff and served on all 
parties. 

“Division 3 has instructed that the 
Bureau of Finance proceed with pre- 
paration of such a tentative draft. 

“Specific suggestions as to the form 
and substance of such proposed rules 
may be submitted by any interested 
party within 30 days from the date 
hereof.” 

In an order and notice of the pro- 
ceeding, the division said the purposes of 
the investigation were: 

“(a) Determining the extent of the 
Commission’s jurisdiction under section 
5(1) over currently operative or proposed 
contracts, agreements, or combinations 
of motor common carriers of household 
goods with common carrier agents au- 
thorized to perform competitive services. 

“(b) Requiring the filing of copies of 
such of the said contracts, agreements, 
or combinations as the Commission 
deems necessary to carry out the provi- 
sions of section 5(1) or to recommend 
amendments to said section, pursuant 
to the provisions of section 12(1). 

“(c) Determining the extent to which 
the pooling or division of traffic, service, 
or gross or net earnings, or of any por- 
tion thereof, of such carriers with any 
such common carrier agent will be in the 
interest of better service to the public or 
of economy in operation, and will not 
unduly restrain competition. 

“(d) Determining such consideration 
as between such carriers and carrier 
agents and such terms and conditions 
with respect to such pooling or division 
as will be just and reasonable. 

“(e) Establishing rules and regulations 
under which specific approval and au- 
thorization by the Commission of such 
arrangements for pooling or division, be- 
tween such carriers, may be obtained 
(T.W., July 5, 1958).” 


Temporary Water Rights 


The Commission, division 1, by an 
order in W-1057, Sub. 5, Hanson Towing 
Co., Temporary Authority—Scrap Iron 
(2), has granted the Hanson Towing 
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Co. authority to operate as a contract 
carrier by non-self-propelled vessels, 
with the use of separate towing vessels, 
of approximately 3,000 tons of scrap 
iron from Camden, Ark., to Baton Rouge 
or New Orleans, La. 

Acting favorably on an application 
by the company, the division said the 
applicant had shown and it had found 
that there was an immediate and urgent 
need for the described service and there 
was no other carrier service was capable 
of meeting that need. 

The order will continue in force to 
and including January 16, 1961, unless 
sooner suspended, modified or set aside. 


Rutland Diversion Order 


Expiration Date Extended 


By amendment No. 1 to his ICC order 
No. 125, issued under revised service 
order No. 562, Charles W. Taylor, direc- 
tor of the Commission’s Bureau of Safety 
and Service, has extended the expiration 
date of the order to October 15. The 
order authorized the Rutland Railway 
Corp. and its connections, because of an 
embargo on account of work stoppage, 
to divert or reroute traffic over any avail- 
able route to expedite its movements. 
It originally carried an expiration date 
of September 30 (T.W., Sept. 24, p. 97). 

Under revised service order No. 562, 
Rerouting of Traffic, Appointment of 
Agent, Agent Taylor is empowered to 
authorize the rerouting or diversion of 
traffic when, in his opinion, carriers are 
unable to move traffic currently over 
their lines. 

Rutland’s embargo (No. 6), issued Sep- 
tember 15, applies against all carload 
and less-carload freight “destined for 
delivery at all stations on the Rutland 
or routing via Rutland destined to sta- 
tions beyond”. 


Motor Carrier $1 Surcharge 
Allowed to Go Into Effect 


The entire Commission voted, on ap- 
peal, September 29, not to suspend pro- 
tested tariff schedules of the Eastern 
Central Motor Carriers Association call- 
for a surcharge on small shipments. 

The division, earlier that day, voted 
not to suspend and action by the Com- 
mission came on appeal from protesting 
parties. 

In schedules filed to become effective 
September 30, the ECMCA proposed a 
surcharge of $1 on all shipments weigh- 
ing less than 1,000 pounds moving be- 
tween Middle Atlantic and New Eng- 
land territories, on the one hand, and 
Central, Northwest, Middlewest and 
Southwest territories, on the other, for 
@ period of one year (T.W., Sept. 24, 
p. 106, and Sept. 17, p. 86). 


Truck-Bus Lighting, Wiring 


The Commission, by an order, has pre- 
scribed various changes in lighting and 
wiring requirements relating 
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proceeding—Ex Parte No. MC-40, Quali- 
fications and Maximum Hours of Serv- 
ice of Employes of Motor Carriers and 
Safety of Operation and Equipment— 
amended an order of last January speci- 
fying changes in lighting and wiring 
requirements, including the use of turn 
signals, which were to have become Au- 
gust 1, and later, but were postponed to 
November 15, 1960. 


Fare Increases Granted 


Roads in Three States 


The Commission has granted a joint 
petition of five railroads for permission 
to establish 5 per cent increases in basic 
intrastate one-way and station-to-sta- 
tion round-trip coach fares, effective Oc- 
tober 1, in Arkansas, Iowa, and Michi- 
gan, corresponding to those published for 
application to interstate passenger traf- 
fic. 


The action was by an order in No. 
11775, Arkansas Rates and Fares; No. 
11761, Iowa Passenger Fares and Charges, 
and No. 11762, Michigan Passenger Fares. 

The joint petition was filed by the 
Chicago, Burlington & Quincy Railroad 
Co., the Chicago Great Western Railway 
Co., the Chicago, Milwaukee, St. Paul & 
Pacific Railroad Co., the St. Louis-San 
Francisco Railway Co. and the Wabash 
Railroad Co. They requested the Com- 
mission to make appropriate modifica- 
tion of its outstanding and amendatory 
orders, in the proceedings (T.W., Sept. 
17, p. 89). The ICC said no objection had 
been made to the requests. 


ICC Approves Modifications 


In Baggage Room Accounting 


The Commission, division 2, by an or- 
der in No. 32153, Uniform System of 
Accounts for Railroad Companies, has 
approved modifications in railroad ac- 
counting methods brought about, the ICC 
said, by the advent of automatic coin 
lockers. 

In the instant order, the division noted 
that the modifications were made public 
in a notice of proposed rule making dated 
July 25 (T.W., Aug. 6, p. 77). 

The modifications, effective January 1, 
1961, were described as follows: 

“Sec. 134.10 Parcel Room. Cancel the 
title and text. 

“Sec. 136.10 Storage-Baggage. Cancel 
the title and text. 

“Sec. 143.10 Miscellaneous. Add, after 
item (r) and preceding the note to the 
account, the following item: 

“(s) Mevenue from operation of parcel 
rooms, and from storage of baggage.” 


Water Rights Canceled 


The Commission, division 1, has va- 
cated and set aside a c and or- 
der issued September 6, 1945, to the 
Vinalhaven Port District, a corporation 
of Vinalhaven, Me., authorizing opera- 
tion as a common carrier by self-pro- 
pelled vessels of not more than 100 tons 
carrying capacity in the transportation 
of commodities generally, in interstate 
or foreign commerce, between Vinal- 


haven and Rockland, Me. The action was 
by an order in W-917, Vinalhaven Port 
District, Common Carrier Application. 

The division said that by letter of 
September 9, the carrier informed the 
Commission that the corporation was 
being dissolved, and requested that its 
certificate be canceled. The application 
was accordingly dismissed. 


Division 2 Votes Against 


Suspension of Grain Rates 


The Commission, division 2, acting as 
an appellate division, voted September 
29 not to suspend schedules, protested 
by motor and water carriers and port 
interests, naming reduced all-rail com- 
modity rates on grain and grain prod- 
ucts, described as approximately 20 per 
cent, from all ports in northern Idaho, 
Washington and Oregon to the Puget 
Sound terminal markets of Seattle and 
Tacoma, Wash., the lower Columbia 
River terminal markets of Portland and 
Astoria, Ore., and Vancouver and Long- 
view, Wash., published to become effec- 
tive September 30. 

The rates are set forth in supplement 
No. 28 to tariff ICC No. 978 of the North 
Pacific Coast Freight Bureau, agent. 
The protestants alleged that the rates 
were designed to retain grain traffic 
being transported by rail and, “if pos- 
sible, to restore to rail movement traffic, 
historically and until recently, handled 
by rail, that has been diverted to barge 
or truck transportation or to a combina- 
tion of highway-barge movement.” 

The Commission, in its notice an- 
nouncing the vote, said the Board of 
Suspension had concluded not to sus- 
pend the protested schedules, but to 
investigate, in No. 33571, and that the 
action of division 2 followed the filing 
of the appeal for reconsideration of the 
board’s action. 
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Suspended Tariffs 
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I. and §. No. 7445, Bituminous Fine 
Coal—Ky., Va., and W.Va., to Terre 
Haute, Ind., by division 2, acting as an 
appellate division, from October 1 to and 
including April 30, schedules naming new 
all-rail commodity rates on bituminous 
fine coal, minimum annual volume re- 
quirement of 150,000 tons, from origins 
in Kentucky, Virginia and West Virginia, 
to Terre Haute, Ind., published in tariff 
ICC No. 268 of R. B. LeGrande, agent. 


and S. M-13907, 


April 29, schedules published in supple- 
ment No. 4 to tariff MF-ICC No. 3 of 
Powell Truck Line (Jack F. Powell and 
C. K. Powell, dba), Searcy, Ark., pro- 
posing to establish new motor common 
carrier provisions and charges for stops 
in transit to partly load or unload ship- 
ments of frozen fruit and vegtables at 
points that exceed 115 per cent of the 
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distance direct from origin to final 
destination. 


I. and S. M-13908, Equipment Deten- 
tion Charges—South, from September 
30, and later, to and including April 29, 
schedules published in supplements Nos. 
4 and 6 to tariff MF-ICC No. 1095 and in 
tariff MF-ICC 1106. of Southern Motor 
Carriers Rate Conference, agent, Atlanta, 
Ga., proposing cancellation of rules and 
charges for detention of truck and em- 
ploye or employes at place of loading 
or unloading on volume or truckload 
shipments, for account of Harper Motor 
Lines, Inc., Tompkins Motor’ Lines, Inc., 
and Ohio Southern Express, Inc., apply- 
ing in connection with specified motor 
common carrier traffic. 


I. and S. M-13909, Conduit Pipe—New 
York, N. Y., to Oklahoma City, Okla., 
from September 30 to and including 
April 29, schedules published in supple- 
ment No. 15 to tariff MF-ICC No. 47 
of Safeway Truck Lines, Inc., Chicago, 
Ill, proposing to establish a new motor 
common carrier commodity rate on 
wrought iron or steel conduit pipe, mini- 
mum 32,000 pounds, from New York 
N.Y., to Oklahoma City, Okla. and 
points grouped therewith. 


I. and S. M-13910, Automobile Parts— 
Buffalo, N. Y., to Louisville, Ky., from 
September 30 to and including April 29, 
schedules published in supplement No. 
81 to tariff MF-ICC No. 907 of Central 
States Motor. Freight Bureau, Inc., 
agent, Chicago, Ill., proposing to estab- 
lish a new reduced motor common carrier 
specific commodity rate on automobile 
parts minimum 20,000 pounds, from 
Buffalo, N. Y., to Louisville, Ky. 


I. and S. M-13911, Basis for Rates to 
or From Various Unnamed Points, from 
September 30, and later, to and includ- 
ing April 29, schedules published in sup- 
plement No. 18 to tariff MF-ICC No. 6 
of Davis and Randall, Inc., Fredonia, 
N. Y., also in tariff MF-ICC No. 27 of 
Shaffer Trucking, Inc., Elizabethville, 
Pa., proposing. to establish new inter- 
mediate rules resulting in new and re- 
duced commodity rates for motor com- 
mon carrier operation, between points 
in Middle Atlantic territory. 


I. and S, M-13912, Buffing and Clean- 
ing Compounds and Soap—Philadelphia 
to Denver, from September 30 to and in- 
cluding April 29, schedules published in 
supplement No. 15 to tariff MF-ICC No. 
47 of Safeway Truck Lines, Inc., Chica- 
go, Ill.; proposing to establish reduced 
motor common carrier rates on buffing 
or polishing compounds, soap, soap pow- 
ders and cleaning compound, minimum 
30,000 pounds, from Philadelphia, Pa., 
to Denver, Colo. 


I. and S. M-13913, Printing Paper— 
South Brewer, Me., to Md., Pa., D.C., 
and Del., from September 30, and later, 
to and including April 29, schedules pub- 
lished in supplement Nos. 19, 20, and 23 
to tariff MF-ICC No. 'A-1054 of Middle 
Atlantic Conference, agent, Washington, 
D.c., and supplement No. 65 to tariff 
MF-ICC No. 1 of D. S. Stewart, agent, 
Easton, Md., proposing to establish new 
and reduced motor common carrier com- 
modity rates on printing paper, other 
than newsprint or carbonized print, not 
printed or imprinted, in packages or on 
skids or platforms, minimum 36,000 
pounds, from South Brewer, Me., to 
Baltimore, Md.; Philadelphia, Pa.; 
Washington, D.C.. and Wilmington, Del. 


I. and 8S. M-13914, Turpentine, etc.— 


Jacksonville to Long Branch, N.J., and 
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Philadephia, from September 30, and 
later, to and including April 29, sched- 
ules published in supplement No. 57 to 
tariff MF-ICC No. 1043 and in tariff MF- 
ICC 1100, of Southern Motor Carriers 
Rate Conference, agent, Atlanta, Ga., 
proposing to establish reduced motor 
common carrier commodity rates on 
pinene, pine oil, and turpentine, mini- 
mum 38,000 pounds, from Jacksonville, 
Fla., to Long Branch, N.J., and Philadel- 
phia, Pa. 

I. and S. M-13915, Matches, LTL—St. 
Louis, Mo., to Points in Ind., Ky., and 
Ohio, from September 30 to and includ- 
ing April 29, schedules published in sup- 
plement 66 to tariff MF-ICC No. 927 of 
Central States Motor Bureau, Inc., agent 
Chicago, Ill., proposing to establish new 
and reduced less-than-truckload motor 
common carrier commodity rates on 
matches, from St. Louis, Mo., to Cincin- 
nati, Columbus and Dayton, O., and to 
Indianapolis, Ind., and Louisville, Ky., 
and points grouped therewith. 


I. and S. M-13916, Lumber—Montana 
Points to Chicago, Kansas City and St. 
Louis, from October 1 to and including 
April 30, schedules published on fourth 
revised page 236 of tariff MF-ICC No. 
119, Rocky Mountain Motor Tariff Bu- 
reau, Inc., agent, Denver, Colo., pro- 
posing to establish new motor common 
carrier commodity rates on lumber, NOI, 
native wood, exceeding %-inch thick, 
minimum 40,000 pounds, from Missoula 
or Seeley Lake, Mont., to Chicago, II1., 
and Kansas City and St. Louis, Mo. 


I. and S. M-13917, Inedible Fatty Al- 
cohols—Charleston, W.Va., to Ohio, from 
October 2 to and including May 1, sched- 
ules published in supplement No. 40 to 
tariff MF-ICC No. 59 of Garland C. 
Flint, agent, Charleston, W.Va., propos- 
ing to establish new motor common car- 
rier less-truckload commodity rates on 
oils, other than petroleum, viz.: Ined- 
ible fatty alcohols, NOI, in drums, from 
Charleston, W.Va., to Cincinnati and 
Columbus, O. 


I. and S. M-13918, Paper—From Clifton 
and Whippany, N. J., to Points in Penn- 
sylvania, from October 2 to and includ- 
ing May 1, schedules published in sup- 
plement No. 1 to tariff MF-ICC No. 7 of 
Stearly’s Motor Freight, Inc., Conshohoc- 
ken, Pa., proposing to establish new and 
reduced motor common carrier truck- 
load commodity rates on paper, pulp- 
board or fibreboard, minimum 23,000 
pounds, (a) from Clifton, NJ., to 17 
points in Pennsylvania, and (b) from 
Whippany, N.J., to Philadedphia, Pa. 


I. and §S. M-13919, Resistance Grid 
Castings—Hamilton, O., to Buffalo, N.Y., 
from October 3 to and including May 2, 
schedules published on sixth revised page 
12 to tariff MF-ICC No. 29 of Continen- 
tal Transportation Lines, Inc., McKees 
Rocks, Pa., proposing to establish a new 
motor common carrier commodity less- 
truckload rate on rough ground iron or 
steel resistance grid castings, minimum 
5,000 pounds or more, from Hamilton, O., 
to Buffalo, N. Y. 


I. and S. M-13920, Returned Pallets— 
From Pa., and W.Va., to Uhrichsville, O., 
from October 1 to and including April 
30, schedules published in tariff MF-ICC 
Nos. 23 and 24 of Tower Lines, Inc., 
Wheeling, W.Va., proposing to establish 
& new provision in connection with new 
motor common carrier commodity rates 
on clay products, minimum 30,000 
pounds, on pallets, platforms or skids, 
from Uhrichsville, O., to points in Penn- 


sylvania and Wierton, W.Va., to permit 
the return of the pallets to point of 
origin at no additional charge. 

I. and S. M-13921, Fertilizer and Ani- 
mal Feed—East St. Louis, Ill, to Mis- 
souri, from October 3 to and including 
May 2, schedules published in tariff MF- 
ICC No. 3 of George Newsom, Mont- 
gomery City, Mo., proposing to establish 
new motor common carrier commodity 
rates on fertilizer and animal feeds, any 
quantity, from East St. Louis, Ill, to 
points in various Missouri counties. 

I. and S. M-13922, Machinery or 
Machines—Tecumseh and Clinton, Mich., 
to Toledo, O., from October 3 to and in- 
cluding May 2, schedules published in 
tariffs MF-ICC No. 5 and MF-ICC No. 
6 of Rumpf Truck Line, Inc., Tecumseh, 
Mich., proposing to establish new motor 
common carrier commodity rates on ice- 
making or refrigerating machinery or 
machines, namely, gas or liquid com- 
pressors or pumps, cooling or freezing 
machines or machinery, or parts thereof, 
minimum 20,000 pounds, from Tecumseh, 
Mich., to Toledo, O., and internal com- 
bustion engines, NOI, minimum 22,000 
pounds, from Clinton, Mich., to Toledo. 

I. and S. M-13923, Roofing Materials— 
N.M., to Oklahoma City, Okla., from 
October 5 to and including May 4, sched- 
ules published in supplement No. 16 
to tariff MF-ICC No. 314 of J. D. Hugh- 
ett, agent, Dallas, Tex., proposing to 
establish a new motor common carrier 
commodity rate on roofing material and 
related articles, minimum 80,000 pounds, 
from Albuquerque, N.M., to Oklahoma 
City, Okla. 

I. and 8S. M-13924, Clay or Mud—From 
Wyo. and S§S. D. to IIL, Ind., Kan., Ky. 
and Okla., from October 6, to and in- 
cluding May 5, schedules published in 
Supplement No. 2 to tariff MF-ICC No. 
12 of H. J. Jeffries Truck Line, Inc., 
Oklahoma City, Okla., proposing to 
establish new reduced motor common 
carrier commodity rates on drilling clay 
or drilling mud minimum 40,000 pounds, 
from Greybull and Upton, Wyo., and 
Belle Fourche, S.D., to numerous points 
in Illinois, Indiana, Kansas, Kentucky 
and Oklahoma. 


I. and 8S. M-13925, Cleaning Com- 
pounds and Related Articles—Cincinnati 
to N.Y., and N.J., from October 7, and 
later, to and including May 6, schedules 
published on thirteenth revised page 73 
to tariff MF-ICC No. 18 of Continen- 
tal Transportation Lines, Inc., McKees 
Rocks, Pa., and on fourth revised page 
No. 474 to tariff MF-ICC A-159 of the 
Eastern Central Motor Carriers As- 
sociation, Inc., agent, Akron, O., pro- 
posing to establish reduced motor com- 
mon carrier commodity rates on clean- 
ing, scouring or washing compounds, 
soap and soap powders, deodorants, 
rust-removing compounds and sprayers, 
NOI, minimum 25,000 pounds, from Cin- 
cinnati, O., to Newark, N.Y., and points 
in New Jersey, and any points grouped 
therewith. 


I. and S. M-13926, Assembling Rates— 
Boots and Shoes—Mass., to Worcester, 
Mass., from October 7 to and including 
May 6, schedules published in tariff MF- 
ICC No. 6 of Hub Transportation Co., 
Inc., Haverhill, Mass., proposing to es- 
tablish new less-truckload assembling 
commodity rates on boots and shoes and 
related articles, from points in Massa- 
chusetts, including Boston, Beverly and 
others, to Worcester, Mass. 


I. and S. M-13928, Step-Off Charges— 
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Central Territory, from October 7 to and 
including May 6, schedules published in 
tariff MF-ICC No. 960 of Central States 
Motor Freight Bureau, Inc., agent, Chi- 
cago, Ill., proposing to establish reduced 
motor common carrier stop-off charges 
for partial unloading and split delivery 
charges for truckload shipments of iron 
or steel articles, from Detroit, Mich., to 
Chicago, Il. 


I. and S. M-13930, Citrus Pomace — 
Polk County, Fla., to Georgia, from 
October 5 to and including May 4, 
schedules naming new motor common 
carrier commodity rates on _ citrus 
pomace, minimum 40,000 pounds, from 
Polk County, Fla., to points in Georgia, 
published in supplement No. 5 to tariff 
MF-ICC No. 11 of the Commercial Car- 
rier Corp., Auburndale, Fla. 
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Tariffs Not Suspended: 


APPELLATE ACTION 


> Reproduced below are notices issued by 
the Commission of decisions by its division 
2, acting as an appellate division, not to 
suspend the tariffs indicated. Such notices 
are issued by the Commission's Secreta 
when the disposition of protests is appea 
from the Commission’s Board of Suspension 
to the division. 


PTI 


The Commission, division 2, acting as 
an appellate division, voted Septem- 
ber 28 not to suspend protested schedules 
naming new and reduced water-rail 
commodity rates on iron or steel articles, 
minima 80,000 and 100,000 pounds, from 
Baltimore, Md., to Savannah, Ga., pub- 
lished in supplement 111 to tariff ICC 
1592 of Southern Freight Association, 
agent, to become effective September 29, 
and to deny the appeal from the action 
of the Fourth-Section Board. 


Division 2, acting as an appellate di- 
vision, voted September 29 not to sus- 
pend protested schedules naming new 
motor common carrier commodity rates 
on radio and television receiving sets and 
related articles, minimum 18,000 pounds, 
from Syracuse, N.Y., to St. Louis, Mo., 
and on air coolers, heaters and other 
articles, minima 24,000, 28,000, and 32,000 
pounds, from New York, N.Y., to Madi- 
son and Milwaukee, Wis.; Peoria, Il., 
and St. Louis, published in supplement 
15 to tariff MF-ICC No. 47 of Safeway 
Truck Lines, Inc., Chicago, Ill., to be- 
come effective September 30. 


The Commission, division 2, acting as 
an appellate division, voted Septem- 
ber 29 not to suspend protested sched- 
ules naming new or reduced motor com- 
mon carrier commodity rates on (1) 
pinene, pine oil and turpentine, mini- 
mum 30,000 pounds, from Jacksonville, 
Fla., to Long Branch, N.J., and Philadel- 
phia, Pa., and (2) on magazines, periodi- 
cals and parts or sections thereof, min- 
imum 34,500 pounds, from Miami, Fia., 
to Derby, Conn., published in supple- 
ment 57 to tariff MF-ICC No. 1043, and 
in tariff MF-ICC No. 1100, of Southern 
Motor Carriers Rate Conference, agent, 
to become effective September 30, and 
later, 


Division 2, acting as an appellate di- 
vision, voted September 29 not to sus- 
pend protested schedules naming re- 
duced . all-rail commodity rates on al- 
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coholic liquors, minimum 20,000 pounds 
from Montreal and Valleyfield, Que., to 
destinations in Florida, published in sup- 
plement 173 to tariff ICC A-1079 (Boin 
series) of Traffic Executive Association 
—Eastern Railroads, agent, to become 
effective September 30. 


Division 2, acting as an appellate di- 
vision, voted September 30 not to sus- 
pend protested schedules naming new 
motor common carrier commodity rates 
on freight, all kinds, in shipper-owned 
trailers, maximum 35,000 pounds, and on 
empty trailers, between Harrisburg, Pa., 
railroad terminals and points within 
100 miles thereof, published in tariff MF- 
ICC No. 5 of Central Storage & Trans- 
fer Co. of Harrisburg, to become effective 
October 3. 


Division 2, acting as an appellate di- 
vision, voted September 30 not to sus- 
pend protested schedules naming new 
motor common carrier commodity rates 
on proprietary anti-freeze preparations, 
minimum 30,000 pounds, from Charles- 
ton, W.Va., to points in Kentucky, Ohio 
and Pennsylvania, published in supple- 
ment No. 40 to tariff MF-ICC No. 59 of 
Garland C. Flint, agent to become ef- 
fective October 2. 


Division 2, acting as an appellate di- 
vision, voted September 30 not to sus- 
pend protested schedules naming new 
motor common carrier commodity rates 
on frozen fruits, vegetables and berries, 
minimum 30,000 pounds, from Hammond, 
La., to destinations in 19 states, includ- 
ing Arkansas, Connecticut and Illinois, 
the rates to include storage-in-transit 
at Memphis, Tenn., published in sup- 
plement No. 5 to tariff MF-ICC No. 4 
and in tariff MF-ICC No. 15 of Argo- 
Collier Truck Lines Corp., Martin, Tenn., 
to become effective October 1. 


The Commission, division 2, acting as 
an appellate division, voted October 4 
not to suspend protested schedules nam- 
ing new all-rail commodity rates on 
sugar, minimum 100,000 pounds, from 
origins in Western Trunk Line Territory 
to Detroit, Mich., and Toledo, O., pub- 
lished in supplement No. 162 to tariff 
ICC No. A-4171, and others, of Western 
Trunk Line Committee, agent, effective 
October 5. 


The Commission division 2, acting as 
an appellate division, voted October 5 
not to suspend protested schedules 
naming new all-rail commodity rates 
on frozen dinners, pies and vegetables, 
minimum 50,000 pounds, from Fairmont 
and Winnebago, Minn., to destinations 
in Western Trunk Line Territory, pub- 
lished in supplement No. 90 to tariff 
ICC No. 11188 of the Chicago & North 
Western Railway Co., and others, effec- 
tive October 6. 
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Commission Orders 


ORTROOTREEEORTRTCCRRERTORERERERT ESRC REER CRC ee cece eeeRHEEeeeteeeeeeteeeeceeeeeE’ 
W-917, Vinalhaven Port District Common 
Carrier tion. 


reopened 
for further poner AA aga Boe, and 
order of Sept. 6, 1945, to extent it authorizes 
operation as a water carrier, vacated, and 
application dismissed because corporation 
is being dissolved. 


ginoune a val bea ene Commis 

ua ‘ - 
sion has a ‘ t its valuation 
in Valuation 1378, Arapahoe Pipe Line Co., 
has been adopted. 


an order 
@ notice tha’ 


Finance 20061, Louisville & Nashville R.R. 
Co.—Construction—Patty to Calhoun, Tenn. 
Effective date o certificate of Aug. 8 ex- 
tended to Oct. 


I. & 8S. 7163, Forwarder Pickup Allowances 
at Los Angeles and Anaheim, Calif. Petition 
of Pacific Inland Tariff Bureau for recon- 
sideration denied. 


I. & 8S. 7386, Foodstuffs in Trailers Betw. 
Pt ty Ind. & Louisville, Ky. pene 
order of July 5 vacated and proceeding dis- 
continued as of Oct. 26. 


I. & 8S. 7414, Dry Formaldehyde—Bishop, 
Corpus Christi, Tex. to Newark, N.J. Sus- 
pension order ‘of Aug. ll vacated and pro- 
ceeding discontinued as of Oct. 26. 


MC-19778, Sub. 35, Chicago, Milwaukee, 
St. Paul and Pacific R.R. Co. << 
Gromnsiee Milwaukee Motor Transportati 

Extension — [Ill.); MC-19778, Sub. 36, 
Sates Extension—4 Midwestern States (Re- 
entitled Same Extension — 4 Midwestern 
States); MC-19778, Sub. 37, Same Extension 
—Wash. (Reentitled Same Extension— 
Wash.) Milwaukee Motor Transportation 


Co. substituted as applicant in lieu of 
gs Milwaukee, St. Paul & Pacific 
R.R. Co. 


MC-21623, Sub. 80, W. J. Dillmer Transfer 
Co., Extension—Ferro Alloys. Petition of 
Union Carbide Metals Co. for reconsidera- 
tion of order of June 3 denying its prior 
petition for leave to intervene and to file 
tendered exceptions, denied. 


The Commission, by Commissioner Mur- 
phy, has reopened for oral hearing at a 
time and place to be fixed, several motor 
carrier application cases. In each case, the 
applicant is required to make available for 
cross-examination those witnesses who signed 
verified statements in support of the ap- 
plication, failing which, the statements 1 
be subject to a motion to strike. Applicants 
also are permitted to call other witnesses 
in caeper® of their applications. The pro- 


MC- $5484, Sub. 43, Viking Freight Co. 

MC-112070, Sub. 5, Gray Moving & Stor- 
age, Inc. 

MC-116465, Sub. 2, Yoder & Frey, Inc. 

MC-119846, Sub. 1, Charles W. Towslee. 


MC-40872, Sub. 8, Storch Trucking Co., 
Inc., Conversion Proceeding. Respondent’s 
petition for reconsideration denied. Re- 
spondent required to effect compliance with 
requirements of sections 215, 217, and 221(c) 
of interstate commerce act within 30 days 
after Sept. 29, unless such time be further 
extended; that upon compliance certificate 
granted will be issued promptly; and that 
concurrently with issuance of certificate the 
— presently held by respondent in MC- 

and Subs. 1 and 6 shall be revoked as 
pee a in report. If respondent fails to ef- 
ect compliance within time specified, per- 
mits presently held, revoked, pursuant to 

ions of section 212(c) of act, 60 days 
from Sept. 29. 


Applications having not been the subject 
of formal hi and applicants having 
requested of their applications, the 
Commission has issued orders dismissing the 
applications in the foll 


owing: 
-70451, Sub. 219, Watson Bros. Trans- 
portation Co., Inc. 
MC-95540, Sub. 299, Watkins Motor Lines, 
Inc. “Interim” Application. 
MC-101126, Sub. 135, Stillpass Transit Co., 


Inc. 
MC-104801, Sub. 10, Vitalis Truck Lines. 
MC-114019, Sub. 37, Emery Transportation 


Co. 
MC-115491, Sub. 18, Commercial Carrier 
C-118108 and Sub. 1, Ideal Fruit Co. 


MC-76177 R-33 Extension, Baggett Trans- 
tion Co. Petition of Tri-State Trucking 

for reconsideration of order of Sept. r 
denying its petition to revoke certain emer- 
gency authority granted on Aug. 29, denied. 


ay Sub. 280 TA, Baggett Trans- 
n Go. Order of Aug. 12 vacated. Ap- 


per “authorined to operate temporarily 
when conditions have been met. 


MC-116434, Sub. 4, Hugh Major Extension 
—Brick and Pipe. Effective date of recom- 
mended order postponed to Oct. 17. 

restion, ine. 2, Vincent Montone Trans- 
: t, Inc. for 

i or 


further Seeme and consolidation and dis- 
—— of proceeding with MC-117968 et al., 


MC-118057, Victor Elting Common Car- 


TRAFFIC WORLD 


rier “Grandfather” Application. Proceeding 
reopened for further hearing at a time and 
Place to be fixed. 


MC-118333, Ralph C. Gallini Common Ca: - 
rier “Grandfather” Application. Effective 
ox of recommended order postponed to 

t. 17. 


MC-118800, Sub. 2 TA, U. Grant Robert:. 
Applicant’s petition for reconsideration cof 
order of July 20, granting certain temporary 
authority, denied. Order of July 20 vacated 
and application denied for reason that ap- 
plicant has failed to comply with Commis- 
sion requirements concerning filing of tariff 
publications, and for further reason that 
applicant is not in satisfactory compliance 
— Commission's motor carrier safety regu- 
ations. 


MC-118964, Sub. 1 TA, Wells Transporta- 
tion. Order of Mar. 18, conditionally —_—- 
ing application, reinstated as of Sept. 


MC-119787, Sub. 3 TA, Fred Wilson Groves. 
(Supplemental) Authority granted by order 
of Aug. 15 modified by deleting equipment 
restriction, and also, by enlarging territorial 
scope. 


MC-C-2963, Atlanta Motor Lines, Inc. v. 
Northern Freight Lines, Inc. Complaint dis- 
missed at complainant’s request. 


MC-F-7436, T. E. Mercer Trucking Co.— 
Purchase (Portion)—Jess Edwards, Inc. Tem- 
porary authority perme by order of Apr. 6 
shall remain in full force and effect until 
application filed herein for authority under 
section 5 is finally determined. 


MC-F-7510, Azusa Transfer Co.—Purchase 
—Davies Warehouse Co. Matter referred to 
Examiner Nathan Klitenic for recommenda- 
tion of an appropriate order thereon accom- 
panied by reasons therefor. 


MC-F-7577, Mason and Dixon Lines, Inc. 
—Control—Silver Fleet Motor Express, Inc. 
Petition of Central Motor Lines, Inc. for 
waiver of rule 1.10l(e) of general rules of 
practice denied, and supplemental petition 
for reconsideration rejected. 


No. 33465, Fertilizer; Animal & Poultry 
Feeds—Ill. to Wis. & Ind. Order of investi- 
gation of June 8 discontinued because rates 
subject to investigation have been increased 
to level generally maintained by Middle- 
west Motor Freight Bureau and other car- 
riers in the territory. 


No. 33505, Central of Georgia Ry. Co. v. 
Atlanta & West Point R.R. Co., et al. Com- 
plaint dismissed at complainant's request. 


I. & 8S. 7266, Freight, All Kinds—Kansas 
Ci to Kan., Mo., and Neb. Petition of 
Middlewest Motor Freight Bureau for re- 
consideration denied. 


Respondents having canceled the sus- 
pended schedules under suspension per- 
mission, the Commission has issued orders 
ae ntinuing the proceedings in the fol- 
owing 

I. & 8. Be mas Paper and Paper Articles— 
Wis. Cenee te Thi. 

1. & 3. Mi ~13186, Meats—Minn. to N.J., N.Y. 


I. & 8S. M-13525, Increased Class Rates— 
To or From Points in Fila. 

I. & 8S. M-13568, Loading & Unloading— 
Fork Lift (Power Equipment) Services. 

I. & 8S. wade ——_ Rubber—From New 


Ala. 
wThtoreseent Lighting Pix- 
tures—Conyers, Ga., to the East. 

I. & 8. M-13752, Cigarettes 1 and Tobacco— 
Prom — To Southern Poin 

I. & 8S. M-13774, Casein (Milk Curd)—New 
Cyrene, ‘La. to Atlanta, Ga. 

L&s ween Tobacco— Winston-Salem, 
N.C. to Ala., ‘Miss. & Tenn 

I. & &. M-13779, Iron or Steel—Wwilming- 
ton, N.C. to N.C. Points 
. & §&. M3875, Glassware—W.Va. & Pa. 
to W.Va. & Va. 


MC-45386, Bee Line Truck tch. Op- 
era’ authority issued Dec. 2, 1955, as 
corrected, revoked coincidentally with is- 
suance of authorized certificate MC-119881. 


oi an Sub. 1, 2 and 3, Zerkle Transfer 
ae authort issued July 30, 
to38, 22, 1940, Feb. 6, 1943, re- 
spectively, revoked coincidentally with is- 
suance of authorized certificate MC-119771. 


MC-103880, Sub. 208, Producers Transport, 
Inc. Applicati on dismissed at applicant's 
request. 
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dentally with issuance of authorized certifi- 
cate MC-119801. 


MC-114912, Subs. 4, 8 and 9, Rome Express. 
Operating authorities issued Sept. 10, 1956, 
Mar. 11, 1958, and Aug. 5, 1958 partially re- 
yoked at applicant’s request. 


MC-115523, Sub. 63 TA, Clark Tank Lines 
Co. Applicant’s request for further rein- 
statement of order of Mar. 16, approving 
temporary authority application subject to 
certain conditions, denied. 


MC-117953, Carroll and Son. Applicant di- 
rected to answer to Commission and show 
cause, if — there be, within thirty days 
from Sept. . in a writing verified under 
oath, why order directing issuance of au- 
thority should not be vacated and appli- 
eation dismissed. 


MC-118804, Sub. 1, Gregg & Page Truck 
Service Common Carrier Application. Pro- 
ceeding reopened for further hearing at a 
time and place to be fixed for purpose of 
determining fitness of applicant to engage 
in such operations. 


Because of the failure or refusal to com- 
ply with previous orders of the Commis- 
sion’s Temporary Authorities Board with 
respect to notification to the Commission as 
to compliance with the interstate commerce 
act or Commission’s rules and regulations, 
the board has issued orders in the following 
proceedings directing the respondents to 
comply with the act and the rules and 
regulations, within 45 days of the date of 
the orders, and thereafter maintain cOm- 
pliance, or to show cause within 10 days 
after the expiration of that time why their 
operating authorities should not be revoked, 
or to request oral hearing for such a pur- 
pose, failing which, consideration will be 
given to revocation of authorities: 

MC-C-2626, Sub. 1, Leo F. Scott—Revoca- 
tion of Certificate, Sept. 30. 

MC-C-3030, Felix E. Latko—Revocation of 
Cmeaente. Sept. 30. 

C-C-3046, York Utilities Co., Corpora- 
ese ahoveunson of Certificates, Sept. 30. 


Carriers being currently in compliance 
with the annual report filing requirements, 
the Commission, division 1, has issued or- 
ders vacating orders instituting proceedings 
under section 204(c), and discontinuing the 
proceedings in the following: 

MC-C-2749, Sub. 1, Harvard Transport, 
Inc.—Revocation of Certificate. 

MC-C-2828, Walter W. Betts Trucking— 
Revocation of Certificate. 

MC-C-2850, Dusor Motor Line, Inc.—Revo- 
cation of Certificates. 

MC-C-2906, My-R-Hof Bus Co.—Revocation 
of Certificate. 

MC-C-2911, Northern Motor Express—Revo- 
cation of Certificate. 

MC-C-2916, Rafferty Transfer & Storage 
Co.—Revocation of Certificate. 

MC-C-2924, Sanchez Trucking Co., 
Revocation of Permit. 

MC-C-2942, Superior Transportation Co., 
Inc.—Revocation of Permit. 


MC-F-7472, Houck Transport Co.—Purchase 
(Portion)—John H. Cohee. Temporary au- 
thority granted by order of Apr. 21 shall 
remain in full force and effect until appli- 
cation filed herein for authority under sec- 
tion 5 is finally determined. Order of Apr. 
21 modified and supplemented to authorize 
lessee to lease all of lessor’s operating rights 
covered by certificate issued Apr. 25, 1950, 
in MC-103715, until final determination here- 
in, unless otherwise ordered, on same terms 
and conditions as set forth in order of Apr. 
21, as supplemented Sept. 21 


No protests having been filed to orders 
adopting pipe line valuations, the Commis- 
sion has issued notices that its valuations 
= the following proceedings have been 
adopted 

Valuation 1293, Texas-New Mexico Pipe 
Line Co. 


" Valuation 1354, Lakehead Pipe Line Co., 
nc, 


No. 32587, A. G. Bartlett v. M. P., et al. 


Defendants directed to eres to 
complainant on or before Pov. 14 


Finance 20429, Boston & Maine R.R. Loan 
Guaranty. (Fifth Supplemental) Commis- 
sion consents to acquisition of said rail- 
road company’s capital stock for purposes 
and conditions described, provided, that to- 
tal of expenditures made for such purposes 
shall not exceed $300,000. 


Finance 21113, Missouri Pacific R.R. Co. 
Equipment Trust Certificates. (Supple- 
mental) Applicant ae to a 
obligation and liability, as in 
respect of not exceeding $3,975,000 Z its 


Inc.— 


equipment-trust certificates, series N, pur- 
suant to terms of agreement and lease dated 
as of June 1, by endorsing on each of cer- 
tificates its unconditional guaranty of 
prompt payment, when due, of principal 
thereof and dividends thereon, said certifi- 
cates to be sold on terms stated, for pur- 
pose of obtaining possession of, the right to 
use, and ultimately the title to, equip- 
ment described in original application, or 
equipment in substitution therefor or in 
addition thereto. 


MC-35439, Sub. 9 TA, Sample Truck Line. 
Temporary authority granted by order of 
June 2 revoked because a certificate was 
issued in MC-35439, Sub. 8, granting appli- 
cant permanent authority to conduct op- 
erations authorized herein. 


MC-76177, Sub. 280 TA, Baggett Trans- 
portation Co. (Supplmental) Order of Aug. 
12 vacated. Applicant authorized to operate 
temporarily for 105 days commencing no 
sooner than Oct. 15. This order is to re- 
flect deduction of 15 days emergency au- 
thority granted beginning Sept. 30 in order 
to enable carrier to comply with Commis- 
sion’s rate requirements. 


MC-109397  R-21, Tri-State Trucking Co. 
Applicant's petition for reconsideration of 
order of Sept. 2, granting petition of Baggett 
Transportation Co. for revocation of certain 
emergency authority granted to applicant 
by order of Aug. 12, denied. 


Applications having not been the subject 
of formal hearings and applicants having 
requested dismissal of their applications, the 
Commission has issued orders dismissing the 
aD onniests, in the following 

C-110525, Sub. 422, Chemical Tank Lines, 


nic. 112520, Sub. 41, McKenzie Tank Lines, 

 MC-112617, 
Inc. 

MC-118746, Sub. 3, Cullman Banana Sup- 

Mc-119163, Sub. 5, Rolling Boats, Inc. 

MC-111812, Sub. 64, Midwest Coast Trans- 
port, Inc. Proceeding reopened for further 
hearing at a time and place to be fixed 


for purpose of determining fitness of appli- 
cant to engage in such operations. 


Sub. 71, Liquid Transporters. 


MC-117691, Everett Lofftus & Sons; MC- 
119199, Frank Demercurio. Applicants di- 
rected to answer to Commission and show 
cause, if any there be, within thirty days 
from Oct. 3, in a writing verified under 
oath, why order directing issuance of au- 
thorities should not be vacated and ap- 
plications dismissed. 


MC-C-2865, Alabama Coach Co., a Cor- 
poration—Revocation of Certificate. Order 
of May 31 vacated, and proceeding instituted 
under section 204(c) discontinued because 
carrier is currentlv in compliance with an- 
nual report filing requirements. 


MC-C-2896, Benjamin Moccio—Revocation 
of Certificate. Certificate MC-58942 issued 
May . 1944 revoked effective 45 days from 
Sept. 26. 


MC-C-2948, W. E. Stanchfield Transfer Co. 
—Revocation of Certificate. Certificate MC- 
67432 issued Sept. 21, 1942 revoked effective 
45 days from Sept. 26. 


MC-C-3005, Combs Truck Line, Inc.—Rey- 
ocation of Certificates. Certificates MC- 
105488, Subs. 33 and 35 issued Apr. 17, 1953 
and Apr. 3, 1956, as amended, smepeeesrey. 
revoked effective 45 days from Sept. 


MC-C-3006, L. C. L. Distribu Corp.— 
Revocation of Permit. Permit ‘C-115390, 
Sub. 1 issued July 25, 1958 revoked effective 
45 days from Sept. 26. 


Respondents having canceled the suspended 
schedules under special permission, the Com- 
mission has issued an order discontinuing 
the proceedings in the following: 

I. & 8S. M-13527, Edible Flour — Grand 
Forks, N.D. to Chicago & Milwaukee. 

I. & S. M-13534, Wallboard & on gg | Arti- 
cles—Minn. to Chicago & Rockford 

I, & 8S. M-13751, Cheese—From Chisag®, 
Ill. to Omaha, Neb 
I. & 8. M-13813, Foodstuffs—Between Cin- 
cinnati, O. & Maysville, Ky. 

I. & S. M-13826, Liquors, Malt—Olympia, 
Tacoma & Seattle to San Bernadino. 


Philadelphia to ‘Atiante, ‘Respondents. Te- 
e re- 
ainda tn or cakes te es en ae 
to cancel the suspended schedules, on not 


less than one day’s notice, and proceeans 
discontinued because respondents have failed 
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to submit their statements of facts and 
argument under modified procedure. 


Respondents having failed to submit their 
statements of facts and arguments under 
modified procedure, the Commission has 
issued orders requiring respondents on or 
before 40 days from Sept. 26 to cancel the 
suspended schedules on not less than one 
day’s notice, and discontinuing the pro- 
ceedings in the following: 

I. & S. M-13754, Class Rates—Between Chi- 
cago, Il., and La Porte, Ind. 

I. & 8. M-13755, Brick & Clay Products— 
Ky. to Mich., O. and Pa. 

I. & S. M-13756, Automobile Dies from O. 
Points to Ill. and Mich. Points. 

I. & S. M-13757, Pallets or Tote Bins—Be- 
tween Points in N.E. & Middle Atlantic Terr. 

I. & S. M-13761, Cookies from Fargo, N.D., 
to Chicago, Ill. 


I. & S. M-13778, Cancellation of Deten- 
tion Charges — South. Petitions of Belford 
Trucking Co., Inc. and Alterman Transport 
_—, Inc. for vacation of suspension order 

enied. 


I. & S. M-13802, Salt, N.D., to Middlewest 
& Rocky Mt. Territory. Order of Sept. 8, 
referring proceeding to Examiner J. A. Rus- 
sell for hearing on Oct. 24, at Rapid City, 
8.D., vacated. Proceeding referred to Ex- 
aminer J. S. Kaplan for hearing on Oct. 24, 
at New Customs Hse., Denver, Colo. 


I. & S. M-13862, Cement—Alsen, N.Y. to 
Mass. and R.I. Order of Sept. 20, insofar as 
it directed that this proceeding be handled 
under modified procedure, vacated, and pro- 
ceeding assigned for oral hearing at a time 
and place to be designated. 


MC-F-6811, Texas-Oklahoma Express, Inc. 
—Purchase—Checker Transit Co. Petition 
of Santa Fe Trail Transportation Co., et al. 
for reconsideration of order of Mar. 16 de- 
nied. Order of Aug. 28, 1959, as modified by 
order of Mar. 16, reinstated and made effec- 
tive 15 days from Oct. 3 


MC-F-6950, Interstate Motor Freight Sys- 
tem — Purchase — Connecticut Motor Lines, 
Inc. (John H. McKeever, Receiver) Proceed- 
ing reopened for reconsideration on record 
as made. 


MC-F-7131, Strickland Transportation Co., 
Inc.—Control—Porto Transport, Inc. Period 
within which authority granted by order of 
July 8 may be exercised and temporary au- 
thority may continue extended to expire 
Jan. 6, 1961. 


MC-FC-62879, Hale Transfer & Storage, 
Transferee, and Calef Transfer, Transferor. 
Order of May 31, approving application, va- 
cated, and application dismissed at appli- 
cants’ request. 


MC-FC-63257, Armored Motor Service Corp., 
Transferee, and Armored Motor Service of 


Idaho, Transferor. Petition of Loomis Ar- 
mored Car Service, Inc. for reconsideration 
or oral hearing denied. Petitions of Brink’s 
Inc. and Armored Motor Service for recon- 
sideration of order of May 16, authorizing 
transfer of entire operat rights in Per- 
mit MC-115009 issued Jan. 19, and denial of 
application, denied. Order ot May 16 made 
effective on Sept. 27. 


No. 33181 and Sub. 1, Property Cunate 
Committee v. Campbell’s Creek B.R. + et 
al.; No. 33253 and Sub. 1, Harlan. Goose 
Coal Operators Association v. Carolina, 
Clinchfield & Ohio Ry.: Carolina, Clinch- 
field & Ohio Ry. of South Carolina, et al, 
— dismissed at complainants’ re- 
quest. 


No. 33441, Magnet Cove Barium Corp. v. 
Cc. B. & Q., et al. Proceeding reopen: for 
rehi at a time and place to be desig- 
nated. Intervener, International Minerals & 
Chemical Corp., shall advise parties of rec- 
ord, prior to rehearing, names of witnesses 
it desires to cross-examine. Due date for 
pf of brief postponed until after rehear- 
ng. 


No. 33462, Air Coolers & Lage Articles— 
Maspeth, NY. to Jacksonville, Fla. Proceed- 
ing discontinued because respondent has 
canceled schedules under investigation. 


Respondents having failed to submit their 
statements of facts and arguments under 
modified procedure, the Commission has 
issued orders requiring respondents on or 
before 40 days from Sept. 28 to cancel the 
suspended schedules on not less than one 
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day’s notice, and discontinuing the proceed- 
in the following: 

. & S. 7398, Radio Tubes—New York, N.Y. 
to Twin Cities. 

I. & S. M-13760, Any ge and =e 
New Castle, Del., 

I. & 8S. M-13765, Tile & Belated Articles— 
Chicago, Ill., to Ia. Points & Omaha, Neb. 

I. & S. M-13766, Wallboard—Cloquet, Minn. 
to Chicago, Ill. 

I. & 8S. M-13767, Alcoholic Beverages & 
Wines—Mass., Conn., N.Y. to Minn. and Nets 

I. & S. M-13772, Butter—Chicago to St. 
Louis: Speakers-Herrin, Ill. to Chicago, Ill. 

I. & S. M-13781, Scrap or Waste Paper— 
Baltimore & Washington to Pa. 

I. & 8S. M-13782, Paper and Paper Articles— 
Boston to N.Y. & NJ. 

I. & 8. eye Cookies Between Points 
in NJ., N.Y. & 

: “es: castes, Stop-Off for Partial Un- 
loading—King George, Va. to New York 
City. 


MC-26088, Sub. 3 TA, Sanders Truck Trans- 
portation Co., Inc. Application in MC-26088, 
Sub. 4 for corresponding permanent author- 
ity considered as timely filed and applicant 
authorized to continue temporary opera- 
tions until final determination of such ap- 
plication. 


Applications having not been the subject 
of formal hearings and applicants having 
requested dismissal of their applications, 
the Commission has issued orders dismiss- 

the applications in the following: 
w"fac-2osse, — 165, Dallas & Mavis For- 


wane -sisvs, sul sub. 9, National Freight, Inc. 
Mac-118858, Sub. L Joseph L. Drake. 
MC-119822, Jerome P. Haas. 


MC-109451, Sub. 105, Ecoff Trucking, Inc. 
Extension—Cairo, Ohio. Time for effecting 
compliance with requirements of sections 
215, 217, and 221(c) of interstate commerce 
act extended to Nov. 28. 


MC-109451, Sub. 110, Ecoff Trucking, Inc., 
Extension—Ind. Time for effecting com- 
lance with requirements of section 215, 
p18. and 221(c) of interstate commerce act 
extended to Nov. 28. 


MC-110884, Sub. 3 TA, Francis A. Aubrey. 
Order of Aug. 17, conditionally approving 
application, reinstated as of Sept. 30. 


MC-118011, Joseph A. Hazzouri Common 
Carrier “Grandfather” Application. Report 
of Aug. 25 modified by adding “as defined 
by the Commission in Ex Parte No. 140, 
Determination of the Limits of New York 
Harbor and Harbors Contiguous Thereto,” 
after words “harbor area” on line 18 of 
sheet 10. 


ak 123015 TA, C. L. Russell. Date for 
commas s ve. terms of order of Sept. 1 
extended t. 20. 


MC-C-2073, Frigidways, Inc., Investigation 
and Revocation of Certificate; MC-48479, 
Sub. 6, Frigidways, Inc., Extension of Opera- 
tions; MC-48479, Sub. 9, Same, Extension— 
Frozen Foods. Petition of Frigidways, Inc., 
for reconsideration of order of June 2, 
permitting all accident reports filed by 

titioner with Commission for period ex- 
Pending from Jan. 1, 1959, to Oct. 31, 1959, 
to be introduced in evidence at further hear- 
ing herein, including use of excerpts there- 
from and development of oral testimony with 
respect thereto, nied. 


MC-C-2423, Sub. 1, Heavy-Specialized Car- 
riers Conference v. General Expressways, 
Inc. Defendant’s motion to dismiss com- 
plaint overruled 


Respondent in proceed instituted to 
require carrier to comply with the insurance 
requirements of the Commission, which pro- 
ceeding was subsequently discontinued on 
compliance with MB gg has been 
ordered by the m, Temporary Au- 
orities determination that 
since the order of discontinuance the car- 
rier is no longer in compliance, to inform 
the Commission within 30 days ~ age = 
date of the order of compliance or 
quest oral hearing, failing in which in- 
vestigation will be instituted to determine 
if ae should be suspended or re- 


MC-C-2779, Sub. 1, Willard M. Tribby 
(Eleanor E. Tribby, Administratrix)—Revoca- 
tion of Permits, Sept. 30. 

I. & 8. M-13818, Wheat Products—Kan. to 
Ariz. and Calif. Proceeding discontinued 


because respondent under special permission 
filed schedules canceling schedules under 
suspension. 


MC-F-6608, Eagle Motor Lines, Inc.—Pur- 
chase—Whitfield Truck Line. Petitions of 
Malone Freight Lines, Inc., and Deaton 
Truck Lime, Inc., for reconsideration, de- 
nied, and order of Mar. 30 shall be effective 
15 days from Oct. 3. 


MC-F-7346, Sanborn’s Motor Express, Inc. 
—Purchase—William Apotheker. Proceeding 
reopened. Findings in report and order of 
examiner served Aug. 16 modified by de- 
leting from condition of commodity descrip- 
tion of exceptions “liquid commodities in 
bulk, in tank vehicles” because inclusion 
in commodit description of exceptions 
“commodities bulk” and “commodities re- 
quiring special equipment” precludes trans- 
portation of “liquid commodities in bulk, 
in tank vehicles’, and that inclusion of 
said exception in description serves no use- 
ful purpose and is superfluous. Recom- 
mended order of examiner, as modified, 
adopted as order of Commission, division 
4, effective Sept. 27. 


MC-FC-62472, Morelli Stone & Lime Co., 
Transferee, and D. 8S. Beiler and Raymond 
Beiler, a Partnership, Transferor. Order of 
Nov. 3, 1959 vacated, and application, at ap- 

cants’ request, and petition of Joint 

ortheastern Motor Carrier Association, Inc., 
for reconsideration of said order and orai 
hearing, dismissed. 


No protests having been filed to an order 
adopting pipe line valuation, the Commis- 
sion has issued its notice that the valuation 
in Valuation 1298, Illinois Pipe Line Co. of 
Tex., has been adopted. 


FF-128, Sub. 2, Clipper Carloading Co., Ex- 
tension — Eastbound. Applicant’s petition 
issuance of an order requiring protestants 
to reveal identity of their controlling inter- 
ests, if any, denied. 


No. 29885, Official-Southern Divisions, In 
the Matter of Divisions of Joint Rates Be- 
tween Official and Southern Territories. Or- 
der of Jan. 12, 1953, as modified by order of 
May 26, 1953, insofar as it relates to divi- 
sions of joint rates applicable to trailer-on- 
flatcar service between ints on lines of 
respondent-petitioners, timore & Ohio 
RR. , Boston & Maine R.R., Plorida East 
Coast Ry. Co. (J. Turner Butler and William 
A. Hallowes, Trustees), New York Central 
R.R. Co., Pennsylvania R.R. Co., Reading 
Co., Richmond, Predericksburg & Potomac 
RR. Co., Seaboard Air Line R.R. Co., New 
York, New Haven & Hartford R.R. Co., and 
Atlantic Coast Line R.R. Co., vacated. 


No, 33425, Rayon Yarn and Fibres—Official 
Territory. Proceeding discontinued because 
respondents by tion requested a dis- 
continuance of investigation and reply of 
protestants concurs in such request. 


ed ules under special 
Commission has issued an order discon- 


tinuing the ene in the following: 
I. & 8S. 7330, Shi 


mpaign, Il. 

I, & 8. 7373, Split Delivery of Multiple Car 
— for Export. 

I. & S. 7382, Free Time—Lumber at Osa- 
watomie, Kan.—Missouri Pacific. 

I, & S. 7401, Plastic & lc & Products—Louisville, 
Ky. to Lancaster & Phila., Pa. 
— S. 7396, baser Gut States to Ala. & 


mdents having canceled the suspend- 
permissi 


I. §S. 7358, Rock Salt from Kan. to Chicago, 
Tl. Proceeding discontinued because re- 
pe cee on authority of special permis- 
on voluntarily canceled schedules under 
suspension effective Sept. 5. 


MC-5470, Sub. 11, Erskine & dent nage Inc., Ex- 
tension—18 States. Rail rotestants’ 
petition for reconsideration ou dented. nl 
compliance is made by a applicant with re- 
quirements of sections 215, 217, and 221(c) 
of interstate commerce act, n 90 days 
a oe or within such additional tine 

may be authorized by Commission, grant 

authority made in spent and order en- 
cana oh tas shall be considered as null 
and void, and application shall stand denied 
in its entirety ective upon expiration of 
said compliance time. 


MC-7228, Sub. 31 TA, Home Transfer 
& Storage Co. Petitions of Los Angeles-Seat- 
tle Motor Express, Inc., and Mitchell Bros. 
Truck Lines, et al. for reconsideration of 
order of July 26, granting temporary au- 
thority, denied. 


MC-9685, Sub. 75 TA, Emery Transporta- 





TRAFFIC WORL | 


tion Co. Order of July 22, granting certai 
empornny authority, revoked, effective Oc. 


MC-17979, Sub. 8, Martin A. Crowley Ex- 
tension — Pre-Cast Concrete Structurai 
Beams. Petitions of P. B. Mutrie Motor 
Transportation, Inc., et al., and Heavy-Spe- 
cialized Carriers Conference for reconsidera - 
tion denied. Unless compliance is made by 
applicant with requirements of sections 215, 
217, and 221(c) of interstate commerce act. 
within 90 days after Oct. 5, or within such 
additional time as may be authorized by 
Commission, grant of authority made in 
recommended report and order, which order 
became effective June 1, by operation of 
law, shall be considered as null and void 
and application shall stand denied in its 
entirety effective upon expiration of said 
compliance time. 


MC-74857, Sub. 3 TA, Fuller Motor De- 
livery (Re-entitled Fuller Motor Delivery 
Co.) Puller Motor Delivery Co. substitutea 
as applicant and authorized to perform op- 
erations described in order of Apr. 24, 1959. 


MC-78786 R-6 Extension, renumbered MC- 
78786 R-7, Pacific Motor Trucking Co. Or- 
der of Sept. 21, denying applicant’s request 
for extension of certain emergency tempo- 
rary authority previously granted, vacated 
Applicant granted emergency temporary au- 
thority for 30 days commencing Sept. 30. 


MC-83539, Sub. 40, C&H Transportation 
Co., Inc., Extension—La. Dealers Transit, 
Inc. substituted as protestant in lieu of C. J. 
Simpson Trucking Co., Inc. Applicant’s peti- 
tion for reconsideration denied. 


MC-95540, Sub. 324 TA, Watkins Motor 
Lines, Inc. (Supplemental). Temporary au- 
thority as described in order of June 21 ex- 
tended for 60 days, remainder of statutory 
period, effective immediately upon expira- 
tion of 120-day grant. 


MC-103051, Sub. 86, Walker Hauling Co., 
Inc., Extension—Vegetable Oils, Ala. to Chat- 
tanooga, Tenn. Applicant’s petition for re- 
consideration denied. 


MC-105556, Sub. 37 TA, Houck Transport 
Co. Order of Aug. 9 vacated. Applicant au- 
thorized to operate temporarily when con- 
ditions have been met. 


Applications having not been the subject 
of formal hearings and applicants having 
requested dismissal of their applications, the 
Commission has issued orders dismissing the 
applications in the following: 

MC-106714, Sub. 10, Higgins Transporta- 
tion. 

MC-112330, Sub. 5, A. G. Ogden. 

MC-119570, Western States Builder’s Sup- 


ply Co. 
MC-119748, Leidolf Trucking. 


MC-107272, Sub. 16, Monkem Co., Inc., Ex- 
tension—Salt. Applicant’s petition for re- 
consideration denied. 


MC-107781, C. H. Zern Transportation. Op- 
erating authority issued May 17, 1950 re- 
voked coincidentally with issuance of au- 
thorized certificate MC-100470, Sub. 16. 


MC-108380 R-12, Johnston's Fuel Liners, 
Inc. Order of Sept. 22, denying emergency 
authority, vacated. Applicant granted emer- 
gency temporary authority for 30 days com- 
mencing Sept. 30. 


MC-108678, Sub. 40, Liquid Transport Corp. 
Extension—Brandy. Time for effecting com- 
pliance with requirements of sections 215, 
217, and 221(c) of interstate commerce act 
extended to Nov. 7. 


MC-110283, Sub. 9, Paul Abler Extension— 
Sioux City, Ia. and Yankton, S.D. Appli- 
cant’s petition for reconsideration denied. 


MC-111159, Sub. 60, Miller Transporters, 
Ltd., Extension—Ark., La. and Tex. Appli- 
cant’s petition for reconsideration denied. 


MC-112567, Sub. 3 TA—Extension, McRay 
Truck Line. Applicant's petition for recon- 
sideration of order of Aug. 3, denying its 
request for 90 days extension of temporary 
authority, denied. 


MC-113255, Sub. 24 TA, Milk Transport, 
Inc. Application in MC-113255, Sub. 27, for 
corresponding permanent authority consi- 
dered as timely filed and applicant author- 
ized to continue temporary operations until 
final determination of such application. 


MC-115523, Sub. 76 TA, Clark Tank Lines 
Co. Applicant’s petition for reconsideration 
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of order of Aug. 16, denying certain tempo- 
rary authority, denied. 


MC-115691, Sub. 12 TA, Coker Trucking 
Co. Applicant’s petition for reconsideration 
of order of Aug. 8, denying temporary au- 
thority, denied. 


MC-115826 R-3 Extension (Renumbered 
MC-115826 R-4), W. J. Digby, Inc. Order of 
Sept. 23, denying applicant’s request for 30 
day extension of emergency temporary au- 
thority, vacated. Applicant granted emer- 
gency temporary authority for 30 days com- 
mencing Sept. 30. 


MC-115841, Sub. 57, Colonial Refrigerated 
Transportation, Inc., Extension—Cleveland, 
©. Applicant's petition for reconsideration 
denied. 


MC-115841, Sub. 61, Colonial Refrigerated 
Transportation, Inc. Petitions of Indiana 
Refrigerator Lines, Inc., and Service Transfer 
& Storage, Inc., et al. for reconsideration of 
order of Avr. 19, denying petitioners’ prior 
petitions for leave to intervene, denied. 


MC-116073, Sub. 8, John C. Barrett Exten- 
sion—Red Lake Falls, Minn. Applicant’s pe- 
tition for reconsideration and vacation of 
order of Apr. 8, insofar as that order pro- 
vides for (a) reopening of proceeding for 
further consideration, on issue of its fitness, 
and (b) postponement of disposition thereof, 
until after final determination of proceedings 
in MC-116073, Subs. 4 and 6, denied. No ac- 
tion is necessary with respect to applicant’s 
motion because time for filing of replies al- 
ready has expired. 


MC-117864, James M. Saks and Joseph Haz- 
zouri Common Carrier “Grandfather” Appli- 
cation. Applicants’ petition for reopening of 
proceeding and leave to broaden scope of 
application denied. 


MC-117990, Bill Matoba Contract Carrier 
“Grandfather” Application (Now re-entitled 
Bill Matoba Trucking Co., Inc., Contract 
Carrier “Grandfather” Application). Appli- 
cant’s petition for reconsideration or, in al- 
ternative, further hearing denied. Unless 
compliance is made by applicant with re- 
quirements of sections 215, 217 and 221(c) 
of interstate commerce act, within 90 days 
after Oct. 5, or within such additional time 
as may be authorized by Commission, grant 
of authority made in report and order en- 
tered Mar. 1, shall be considered 4s null 
and void, and application shall stand denied 
in its entirety effective upon expiration of 
said compliance time. 


MC-118045, Albany Food Products, Inc., 
Common Carrier “Grandfather” Application. 
Proceeding reopened for further hearing at 
a time and place to be fixed. 


MC-118088, R. G. Duke and Charles E. 
Vernon Common Carrier “Grandfather” Ap- 
lication. Froceeding reopened for further 
earing at a time and place to be fixed. 


MC-118152, Blair M. Lewis Common Carrier 
“Grandfather” Application. Petition of Class 
I rail carriers in Western District and Pacific 
Southwest Railroad Assn. for reconsidera- 
tion denied. Unless compliance is made by 
applicant with requirements of sections 215, 
217 and 221(c) of interstate commerce act, 
within 90 days after Oct. 5, or within such 
additional time as may be authorized by 
Commission, grant of authority made in re- 
port and order entered on Apr. 26, shall be 
considered as null and void, and application 
shall stand denied in its entirety effective 
upon expiration of said compliance time. 


MC-119203, Dominick Caridi Contract Car- 
rier Application. Proceeding reopened for 
reconsideration on present record. 


MC-119950 TA, Wood Milk Service. Order 
of Apr. 11, conditionally approving applica- 
tion, reinstated as of Oct. 4. 


MC-C-2489, Farmers Dairies, a Partnershin, 
et al.—Investigation of Operations. Respond- 
ent’s petition for reconsideration denied. 
Order of Mar. 22, as indefinitely postponed 
with respect to statutory effective and com- 
pliance date, reinstated, and new statutory 
effective and compliance date is fixed as 
Nov. 7. 


MC-C-2791, Schreiber Trucking Co., Inc.— 
Investigation of Operations. Proceeding 
designated for handling, without oral hear- 
ing, on facts stipulation by parties. State- 
ment of facts attached to petition of respond- 
ent, and Bureau of Inquiry and Compliance 
Interstate Commerce Commission, received 
in evidence. Briefs may be filed within 40 
days from Sept. 22. 


MC-C-3007, Ship-By-Truck Co., et al. v. 
Crouch Bros., Inc., et al. Defendants’ mo- 


tions to make complaint more definite and 
certain, and to dismiss complaint overruled. 


I. & S. M-13794, Rayon Pibre and Related 
Articles—Va. to Simpsonville, S.C. Order of 
Sept. 2, insofar as it directed that this pro- 
ceeding be handled under modified proce- 
dure, vacated, and proceeding ed for 
eh SaaS at a time and place to desig- 
nated. 
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Orders Stayed 


> Notice ef stay of the order in each of the 
ings shown below, in accordance 

with a 17(8) od = interstate com- 
merce act, has been iss: Yy Secretary 
of the Commission. Section 17(8) provides 
for stay of a decision or order of an individ- 
val commissioner, a division, or a board 
until action has been taken on for 
ring, reargument or reconsideration 

filed before the effective date of the order. 
The Commission’s Secretary issues such no- 
tice under a delegation of authority by the 


Commission. 
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MC-F-6786, Quinn Freight Lines, Inc.— 
Control and Merger—Roland C. Ames Motor 
Transportation, Inc. Order of Feb. 23, as 
modified by order of Aug. 23, stayed pend- 
ing dispositon of applicants’ petition for 
reconsideration and further hearing. 


MC-111138, Sub. 14, Colonial and Pacific 
Frigidways, Inc., Common Carrier “Grand- 
father” Application. Order of July 21 stayed 
pending disposition of applicant’s petition 
for reconsideration. 


MC-FC-63505, E. & D. Transportation Co., 
Inc., Transferee, and Buglio Trucking Co., 
Transferor. Order of Sept. 2 stayed pending 
disposition of petition of Chemical Tank 
Lines, Inc. for reconsideration. 
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Modified Procedure Cases 
> Published under this heading are digests 


of Commission ers assigning cases 

handlin under modified procedure. Each 
listing shows one date. That is the date on 
or before which complainants (in complaint 
cases) or respondents (in investigation and 
suspension cases) must file statements of 
facts and arguments. Under the Commis- 
sion’s rules of practice, statements by de- 
fendants (in complaint cases) or protestants 
(in investigation and suspension cases) are 
due 30 days from the date shown, after 
which 10 days are allowed for the filing of 
replies by complainants or respondents. 


Mii iii iii iit} 


November 1—I. & S. M-13871, Frozen Foods 
i to Middle Atlantic 


November 7—No. 33553, Cement, Portland & 
Mortar—Cincinnati to Ind. & Ky. 

November 7—MC-C-3095, Short Line of Con- 
necticut, Inc., et al vs. H & W Transit Co. 
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COMPLAINTS 


No. 33446 (eighth supplemental order), 
Freight All Kinds — Between East St. 
Louis, Ill., and Mobile, Ala. Investiga- 
tion instituted by the Commission, divi- 
sion 2, acting as an appellate division, 
into the lawfulness of rates and charges 
on freight, all kinds, in shipper-owned 
trailers and on empty trailers, in trailer- 
on-flat-car service, between East St. 
Louis, Ill., and Mobile, Ala., broadened 
to include supplements Nos. 17, 18, 20 and 
21 to tariff ICC No. A-16583 of the Louis- 
ville & Nashville Railroad Co. 


No. 33520 (first supplemental order), 
Volume Rates on Processed Meal-Mid- 
west to Ports for Export. Investigation 
instituted by the Commission, Board of 
Suspension, into the lawfulness of rates 
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and charges on soybean or linseed cake 
and meal, in bulk or in bags, from origins 
in Central Freight Association, Illinois 
Freight Association and Western Trunk 
Line territories to Gulf, Florida and 
South Atlantic ports, broadened to in- 
clude supplement No. 160 to tariff ICC 
No. 4403 of Traffic Executives Associa- 
tion—Eastern Railroads, agent. 


No. 33538 (third supplemental order), 
Export Grain and Grain Products—WTL 
to Gulf and Lake Ports. Investigation 
instituted by the Commission, Board of 
Suspension, into the lawfulness of rates 
and charges on grain and grain products, 
for export, from origins in Iowa, Mis- 
souri, Nebraska, Minnesota and South 
Dakota, to Gulf and Great Lake ports, 
broadened to include supplement No. 1 
to tariff ICC No. B-7956 of the Chicago, 
Milwaukee, St. Paul & Pacific Railroad 
Co. 


No. 33568, Aluminum Roofing or Siding 
—Illinois to Central States Points. In- 
vestigation instituted by the Commission 
Board of Suspension, into the lawful- 
ness of rates and charges on aluminum 
roofing or siding, from Chicago, and 
group, Chicago Heights, Joliet, Lockport 
and Wilmington, Ill., and Twin Cities, 
Minn., to Iowa, Minnesota, Nebraska, 
North Dakota, and South Dakota, as set 
forth in supplements Nos. 20, 21, 23 and 
26 to tariff MF-ICC No. 17 of Ace Lines, 
Inc. 


No. 33570, Increased Class and Com- 
modity Rates Between Idaho, Oregon 
and Washington. Investigation instituted 
by the Commission, division 2, into the 
lawfulness of rates and charges on 
shipments weighing less than 5,000 
pounds, between points in Canada, 
Idaho, Oregon and Washington, as set 
forth in supplement No. 6 to tariff MF- 
ICC No. 85 and in supplement No. 8 to 
tariff MF-ICC No. 75 of Pacific Inland 
Tariff Bureau, Inc., agent. 


No. 33573, Lake Charles Harbor and 
Terminal District (Port of Lake Charles) 
v. The Atchison, Topeka & Santa Fe 
Railway Co., et al. Alleges rates on grain 
and grain products from origins in Okla- 
homa, Kansas and Texas to Gulf ports 
for export, during statutory period, in 
violation of sections 1 and 3. Asks cease 
and desist order and rates. (D.C. Davis, 
Traffic Manager and Practitioner, Lake 
Charles Harbor and Terminal District, 
Lake Charles, La.). 


FF-C-12, American Freight Foward- 
ing Corp., et al. v. Northeast Shippers 
Cooperative Association, et al. Allege 
defendants engaged in freight forward- 
ing activities in interstate commerce, 
during statutory period, in violation of 
sections 206, 211 and 410. Ask cease and 
desist order. (Herbert Burstein, 160 
Broadway, New York, N.Y.) 


MC-C-3089, H. Benavides y Cia. 
S. A.—Revocation of Certificate, (Rey- 
nosa, Tamaulipas, Republic of Mexico) ; 
MC-C-3090, Lloyd E. Smith—Revocation 
of Certificate (North Bend, Wis); MC-C 
3091, Charles L. McPherson (Charles 
Learned, Executor), Doing Business as 
Pioneer Transfer & Storage—Revocation 
of Certificate (Stockton, Calif.) Respond- 
ents ordered by the Commission, Tempo- 
rary Authorities Board, to show cause 
why they should not be required to 
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comply with section 215 of the interstate 
commerce act, with respect to evidence 
of insurance or other security for the 
protection of the public, or indicate they 
desire oral hearing, failure to comply 
with which to result in construing show- 
cause orders as institution of investiga- 
tions to determine if respondents, au- 
thorities should be suspended or re- 
voked. 


MC-C-3092, Brunswick Transportation 
Co., Inc. (Brunswick, Me.)—Revocation 
of Certificate. Respondent ordered by 
the Commission, Temporary Authorities 
Board, to show cause why an order 
should not be entered requiring it to 
comply with section 216(b) of the inter- 
state commerce act and the terms, con- 
ditions, and limitations of its certificate 
with respect to providing adequate serv- 
ice, or to request oral hearing, failing 
which show-cause order is to be con- 
strued as institution of an investigation 
to determine if respondent’s operating 
rights should be suspended or revoked. 


MC-C-3093, Eagle Motor Lines, Inc.— 
Investigation and Revocation of Certifi- 
cate. Investigation instituted by the Com- 
mission, division 1, to determine if Eagle 
Motor Lines, Inc., of Birmingham, Ala., 
has transported and is transporting com- 
modities not authorized under the com- 
modity descriptions contained in its 
certificate, in violation of section 206(a). 


MC-C-3094 Midwest Coast Transport, 
Inc.—Investigation and Revocation of 
Certificates.. Investigation instituted by 
the Commission, division 1, to determine 
if Midwest Coast Transport, Inc., of Sioux 
Falls, S.D., has been and is transporting 
canned goods from points in New York 
and Maryland to points in Minnesota, 
North Dakota, and Iowa not authorized 
in its certificates, in violation of section 
206 (a) of the interstate commerce act. 
Matter is assigned for hearing on a con- 
solidated record with further hearing 
in MC-111812, Sub. 64, Midwest Coast 
Transport, Inc. 


MC-C-3095, The Short Line of Con- 
necticut, Inc., et al. v. The H & W Trans- 
it Co. Allege defendant is transporting 
passengers in interstate commerce be- 
tween points in Connecticut and points 
outside of Connecticut in special charter 

and is actively soliciting pas- 
sengers in such operations in violation 
of sections 206 and 207(a). Ask cease 
and desist order. Modified procedure 
ordered. (John L. Collins, 49 Pearl St., 
Hartford, Conn.) 


MC-C-3096, Robert E. Fawcett, an In- 
dividual, and Charles D. Wayt and Irene 
Wayt, a Copartnership, Doing Business 
as Southwest Service Co.—Investigation 
of Operations. Investigation instituted 
by the Commission, division 1, into the 
motor carrier operations of Robert E. 
Fawcett, an individual, and Charles D. 
Wayt and Irene Wayt, a co-partnership, 
doing business as Southwest Service Co., 
of West Covina, Calif., to determine if 


tion of section 206(a) or section 209(a) 
of the interstate commerce act, and to 
determine if The Siegler Corp. (Holly- 
General Co. division), of Los Angeles, 
and Rattancraft of California, Inc., of 
Los Angeles, have been and are partici- 


pating in such violations. Proceeding 
ordered assigned for hearing on con- 
solidated record with MC-119084, Sub. 
1, Robert E. Fawcett, doing business as 
R. E. Pawcett Co., Common Carrier Ir- 
regular-Route ‘Application. 


MC-F-7668, Howard H. Holdcroft— 
Investigation of Control—Holdcroft 
Transportation Co., and Premier Truck- 
ing Service Co. Investigation instituted 
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by the Commission, division 4, to dete: - 
mine if control of Holdcroft Transportz - 
tion Co., of Sioux City, Ia., and Premier 
Trucking Service Co., also of Sioux City, 
in a common interest may have been ai - 
fectuated and may be continuing in vio- 
lation of section 5(4) of the interstate 
commerce act, and to determine if How- 
ard H. Holdcroft, of Sioux City, has 
participated in effectuating such com- 
mon control. 


APPLICATIONS 
AND PETITIONS 


Proposed Detention Rule Draws Views 
From Supporting, Opposing Interests 


New York Terminal Conference Supports Present Rule 47, Asks ICC 


To Exclude Steamship Piers From Any Change. 


‘Flag-Out’ Trucker 


Opposes Proposed Regulations; Others Suggest Oral Hearing. 


Statements in support of, or in op- 
position to, a detention rule which 
Middle Atlantic Conference Carriers 
and the Eastern Industrial Traffic 
League have asked the ICC to pre- 
scribe for application throughout 
territory covered by the conference’s 
tariffs, after investigation, have 
been received by the Commission in 
response to its notice giving inter- 
ested parties in the proceeding, No. 
33434, Detention of Motor Vehicles 
—Middle Atlantic and New England 
Territory, an opportunity to express 
their views. 

The proposed rule would take the 
place of one presently published but 
said to be unworkable (T.W., Aug. 13, p. 
73). A mumber of responses to the 
notice, most of them opposing the pro- 
posed rule but supporting the sought 
investigation, were received earlier by 
the Commission (T.W., Sept. 24, p. 103). 

The latest group of statements, filed 
by shippers, truckers and numerous 
traffic and terminal o tions, was 
more Bar divided between opposition 
and views, and also included 

from “neutral” 


posed and supporting, favored the pro- 
posed investigation by the Commission 
of the present detention charge rules 
of common motor carriers operating in 
Middle Atlantic and New England terri- 
tories. These rules were established by 
the Middle Atlantic Conference in its 
tariffs MF-ICC Nos. A-919 and A-970, 
effective January 28, 1957, as “Rule No. 
47” of the tariffs. The conference had 


Among statements opposing the pro- 
posed rule was one from the New York 
Terminal Conference, which requested 
that the Commission dismiss the pro- 
ceeding insofar as it might apply to 
ocean steamship piers “because regula- 
tory jurisdiction over said piers is vested 
in the Federal Maritime Board”; that 
the Commission dismiss the proceeding 
insofar as it might apply to third-part 
consignors and consignees who were 
not in contractual privity with the motor 
carrier and the shipper ordering the 
motor carrier service, and that in the 
alternative, if the proposed investiga- 
tion was ordered, the Commission per- 
mit the conference to intervene and 
“participate in full” in the proceeding. 

Backs Present Rule 

“The proposed tariff provision is an 
attempt by the Middle Atlantic Con- 
ference to solve their own competitive 
problems at our expense and at the 
expense of the general public,” the con- 
ference, which is composed of numerous 


panies, said in its response. “If their 
trucks are delayed because of the vicis- 
situdes of shipping in foreign commerce, 
they should look to the shippers who 
engaged them for recompense .. . 


“The Middle Atlantic Conference itself 
recognized that its members’ relationship 
is with their shipper clients when it 
published the present rule 47. This is 
a@ reasonable rule and implementation 
of it is the way in which this problem 
should be solved. But they talk of ‘wide- 
spread failures of many carriers to apply 
the rule or rules to which they are 
party.’ 

“To fail to apply and collect such 
charges is comparable to or perhaps in 
fact is a rebate. All common carriers have 
competition among themselves. Mem- 
bers of the New York Terminal Confer- 
ence are in vigorous competition for 
cargo, but we are required to and do 
collect all lawful tariff charges. We 
think it is entirely reasonable for the 
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ICC to insist that the Middle Atlantic 
Conference clean its own house, rather 
than attempt to pass its problems on to 
us.” 

In another response in opposition to 
the proposed rule, the Virginia State 
Ports Authority complained that it was 
“impossible to determine from the pro- 
posed rule against whom the detention 
charges would be assessed.” It questioned 
whether the rule would be a “just or 
effective solution” to the problem of 
costly truck detentions, and suggested 
a system of scheduling trucks such as 
was employed at the Port of San Fran- 
cisco, wherein “steamship companies and 
terminal operators receive and service 
trucks according to exact schedules 
worked out in advance by the port truck- 
ing coordinator.” Handling of split loads 
under this system, the port authority 
said, also would be worked out in ad- 
vance. 


Opposed by Carrier 

A complaint that the proposed rule 
was “not needed” by some carriers was 
contained in a response filed by the 
Transport Corp., which described itself 
as a trucker, operating in the Middle 
Atlantic territory, which “flagged out” 
from Rule 47. 


“The proposed detention rule .. . re- 
quires the keeping of precise records as 
to the times when a trailer is made 
available for loading, unloading and. re- 
lease by the shipper or consignee,” 
Transport Corp. said. “The Transport 
Corp., while hiring the most responsible 
drivers available and training them to 
the fullest extent possible, has found 
this time recording to be virtually a 
practical impossibility .. . Our drivers 
(in described instances) either forgot or 
negligently failed to get the consignors 
or consignees to note on the bill of lad- 
ing the time of arrival for loading and/ 
or unloading or the time that he had 
finished loading and/or unloading.” 

The trucker added that it departed 
from the detention rule, under the 
above-described circumstances, in order 
to remain in compliance with all rules 
and regulations of the Commission. Its 
decision to depart from the rule, it said, 
was not arbitrary, nor was it forced on 
the carrier by competition. 

“The uniform application of a deten- 
tion rule on all carriers through Com- 
mission prescription,” Transport Corp. 
concluded, “would impose upon the 
Transport Corp., and undoubtedly a host 
of other similarly situated carriers, a rule 
which is not needed in its operations 
which is difficult if not impossible to en- 
force, thereby resulting in possible vio- 
lations or discrimination among shippers 
through inadvertence, and would impose 
an, undue hardship and burden upon 
our company... .” 

Charges ‘Excessive’ 

The Truck and Coach division of the 
General Motors Corp., in another re- 
sponse opposing the proposed rule, 
charged that the rates suggested therein 
were excessive and that, in addition, the 
rules regulating the charges would 
create “considerable difficulty” in polic- 
ing the detention of motor vehicles. A 
number of other shippers made similar 
responses. 

The Chesapeake & Ohio Railway Co., 
in its statement opposing the rule, said 
that while it was not against the prin- 
ciple of detention charges being assessed 
by motor carriers, it was “unalterably 


opposed to charges of the type proposed, 
which seek to impose on a competing 
mode of transportation obligations for 
which the affected competing carrier has 
no responsibility in fact or in law.” The 
petition, it said, “should be rejected 
insofar as its applicability would ex- 
tend to a connecting rail carrier.” 


Oral Hearing Asked 

Of those responses supporting the pro- 
posed rule and investigation, more than 
half were from motor carriers, many of 
them members or supporters of the 
Middle Atlantic Conference. All sup- 
ported the proposed investigation, 
though many asked for slight modifica- 
tions in the proposed rule. About half 
the supporting statements suggested an 
oral hearing in connection with any 
proceeding of the Commission arising 
out of the petitions. 

More or less “neutral” responses, 
those calling for some modification in 
the proposed rules without supporting 
or opposing the over-all petitions, were 
received by the Commission from a 
number of carriers, trade groups and 
shippers. ’ 

In one such statement, the National 
Industrial Traffic League said that its 
members realized that there was a 
“great disparity” in the degree to which 
existing detention rules were adhered 
to or enforced among carriers in the 
Middle Atlantic territories and else- 
where. It termed “desirable” a hearing 
of the petitioners’ “proffered justifica- 
tion for its proposed uniform rule.” 


“The League cautions that uniformity 
in motor carrier detention should not ex- 
tend beyond the area or outside the 
group of carriers as to which similar 
circumstances and conditions warrant 
uniform treatment,” the League said. 
“Detention rules and charges which are 
just and lawful for application in one 
territory may be wholly unreasonable 
in another area where there are different 
circumstances as to costs, traffic, load- 
ing and unloading, etc. 


“This League does not customarily 
take part in regional matters nor does 
it have an interest in the amounts of 
particular rates and charges. It there- 
fore takes no position at the present 
time in respect to the particular rule 
proposed by petitioners.” 


Asks Exclusion 


In another response, the Eastern Tank 
Carrier Conference, Inc., asked that the 
Commission exclude from any contem- 
plated general investigation any matters 
concerning the operations and practices 
of motor carriers of bulk commodities, 
“because the operations of these latter 
motor carriers are distinct and different 
from those of motor common carriers 
of packaged freight.” 


“The drivers of equipment transport- 
ing these commodities,” the conference 
said, “must be highly trained in the 
safety regulations surrounding their 
handling. The many different types of 
commodities only further emphasize the 
wide differences in the methods of op- 
eration of bulk motor carriers and so- 
called dry-freight motor carriers, Clearly 
any detention rule which might be just 
and reasonable for application by so- 
called dry-freight motor carriers, whose 
employes betimes hand load and unload 
different size packages from and to 
readily or not readily accessible plat- 
forms, would not be just and reasonable 
to motor carriers of bulk commodities.” 
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The Brooklyn Chamber of Commerce, 
in a “neutral” response, suggested that 
the proposed rule be amended to pre- 
vent delays of motor vehicles deliver- 
ing truckload traffic due to congestion 
at the premises of the consignee. With- 
out going on record as being “for” or 
“against” the proposed investigation, it 
asked the Commission to prescribe “more 
reasonable charges and require the peti- 
tioner to make provision in its rules” 
to alleviate the described delays. 


Western Interests Protest 
Truck, Forwarder Increase 
On LTL and LCL Shipments 


(From Los Angeles Bureau of Traffic World) 

A large group of retail stores in 11 
western states, acting through the 
Western Traffic Conference, Inc., 
has prepared for filing a petition to 
the Commission for suspension and 
investigation of motor carrier and 
freight forwarder increases of 6 per 
cent on transcontinental less-truck- 
load and less-carload shipments of 
less than 10,000 pounds, published 
to become effective October 15 and 
17, respectively. 


The San Francisco Chamber of Com- 
merce also prepared for filing a petition 
to the ICC for suspension of two motor 
carrier tariff supplements which, it said, 
would result in an increase of approxi- 
mately six per cent applicable only on 
transcontinental shipments from the 
San Francisco Bay area and its vicinity 
and other California points north of the 
Los Angeles area and only on LTL 
shipments. 

Preliminary surveys by individual store 
members of the WTC indicated possible 
increases in charges on such shipments 
approximating $5,000 to $20,000 annually 
per member, if the proposed 6 per cent 
increase was permitted to go into effect, 
the conference said. 

Motor carrier tariffs protested. by the 
western stores include the following: 
Items numbered 10 on pages numbered 
2, in three tariffs issued by Rocky Moun- 
tain Motor Tariff Bureau, Inc., agent, to 
be effective October 15, namely: West- 
bound tariff No. 25-A, MF-ICC 97, sup- 
plement 16; Eastbound tariff No. 26-A, 
MF-ICC 119, supplement 17, and Arbi- 
trary tariff No. 27-D, MF-ICC 116, sup- 
plement 1. 

Freight forwarder items protested in- 
clude items numbered X-10 in tariffs of 
Freight Forwarder Tariff Bureau, Inc., 
issued by T. J. Fox, agent, to be effective 
October 17, namely: Westbound tariff 
No. 2-A, ICC-FF 58, supplement 145; 
Westbound tariff No. 6-B, ICC-FF 54, 
supplement 35; Eastbound tariff No. 7-B, 
ICC-FF 40, supplement 167; Arbitrary 
tariff No. 10-A, ICC-FF 24, supplement 
170; Westbound tariff No. 33, ICC-FF 
No. 72, supplement 111, and Master In- 
crease Tariff No. 10, ICC-FF 95. 


Dollar Cost of Rate Rise 


The estimated increased charges of 
$5,000 to $20,000 annually per member of 
the conference indicated total estimated 
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increases in freight charges of $400,000 
to $900,000 or more, annually, consider- 
ing the entire conference membership 
of approximately 80 firms, 1,200 stores, 
the WTC said, and added: 

“Such substantial increases in trans- 
portation costs to be paid and borne by 
our members are unjust and unreason- 
able, in violation of sections 216 and 
404 of the interstate commerce act, and 
should not be allowed to go into effect 
unless fully justified by the carriers in 
public hearings. 

“In these days of economic uncer- 
tainty, bordering upon outright business 
recession, our members find themselves 
in a ‘buyer’s market,’ and would be 
forced to further reduce their profit 
margins by absorbing the proposed in- 
creased freight costs, as they could not 
pass on the extra costs to their cus- 
tomers. 

“The 6-per-cent increase is proposed 
to apply only on LTL or LCL shipments 
which are not subject to specific mini- 
mum weights of 10,000 pounds or more. 
Accordingly, all such shipments weigh- 
ing less than 10,000 pounds would be 
affected. Also, it is inconceivable that 
some LTL and LCL shipments weighing 
more than 10,000 pounds, but insufficient 
to qualify for assessment of charges on 
a higher volume minimum weight, would 
be subject to the 6-per-cent 

“The proposals of both the motor car- 
riers and freight forwarders would, there- 
fore, subject LTL and LCL shipments to 
undue prejudice, and would unduly pre- 
fer larger volume shipments by exempt- 
ing the si shipments from rate in- 
creases. 


Cenvtbcrtal Exemption Proposed 

The WTC asserted that certain par- 
ticipating truck lines proposed to exempt 
from the increases all transcontinental 
shipments between all points in Okla- 
homa, Arkansas, Texas, and Louisiana, 
except a small area north and east of 
Lake Pontchartrain, as well as a Mem- 
phis and a Jackson, Miss., group, on the 
one hand, and, on the other, southern 
California territory points from a Los 
‘Angeles group on the north to a San 
Diego group on the south. 

“This exemption, while of apparent 
relative advantage to our members lo- 
cated in southern California, is unduly 
prejudicial against our members located 
elsewhere in the 11 western states,” said 
the conference. 


The proposed exemption, it said, indi- 
cated that “at least some motor carriers 
participating in these transcontinental 
tariffs realize that the carriers would be 

their own economic future by 
attempting to apply this substantial in- 
crease under present economic condi- 
tions.” 
‘Part of a Larger Plan’ 

The WTC said the proposed rate in- 
creases appeared to be “part and — 
of a larger plan of motor carriers and 
freight forwarders” to subject LTL and 
LCL shipments to higher rates and 
charges than in the past, while allowing 
larger, or volume, shipments to continue 
to move at present rates, or lower. The 
conference cited, in this connection, I. 
and 8S. No. 7418, Minimum Charges— 
Transcontinental Territory, now before 
the ICC, in which, it said, the same truck 
lines and forwarders proposed “what we 
believe to be unreasonable increases in 


freight charges on small shipments sub- 
ject to minimum charges” (T.W., Sept. 
17, p. 88, and Sept. 10, p. 16). 

“It is daily becoming more apparent,” 
the conference continued, “that the 
policy of continued increases in freight 
rates and charges by the common car- 
riers, instead of instituting new oper- 
ating methods to cut costs and improve 
service, is stimulating shippers to seek 
other means of transportation, including 
cooperative shipping associations and/or 
proprietary operation of their own trans- 
portation equipment. 


“If shippers are forced by high com- 
mon carrier freight costs on small ship- 
ments to inaugurate extensive consolida- 
tion programs to achieve shipments 
weighing a minimum of 10,000 pounds or 
more, it will become still easier and more 
attractive to them to take the further 
step of proprietary transportation; in 
which event the common carriers will 
have alienated the tonnage, / probably 
forever.” 


In a supplemental statement prepared 
for filing with the ICC, the Western 
Traffic Conference gaid it had received 
a copy of Agent T. J. Fox’s Master In- 
crease Tariff No. 10, ICC-FF 95, which 
was not available earlier. The confer- 
ence said “we now find” that the freight 
forwarders also proposed to exempt from 
the increases all transcontinental ship- 
ments between all points in the exemp- 
tion territory named as aforementioned 
by the motor carriers. The conference 
asked that its supplemental letter be 
considered by the ICC as additional 
grounds for granting its prayer for sus- 
po gi of the protested forwarder sched- 


“The forwarders may argue that they 
are only meeting truck competition by 
this exemption,” said the WTC. “But, 
alleged meeting of competition cannot 
justify the publication of unduly pre- 
ferential and unduly prejudicial rates. 


* Tariff items protested by the San 
Francisco Chamber were described as 
appearing in supplement 17 to tariff No. 
26-A, MF-ICC 119, and supplement 16 
to tariff No. 25-A, MF-ICC 97, issued 
by the Rocky Mountain Motor Tariff Bu- 
reau, Inc., agent, to become effective 
October 15. 

The Chamber of Commerce asserted 
that among its 4,552 members were many 
who shipped commodities between San 
Francisco and points in that city’s vi- 
cinity, on the one hand, and, on the 
other, points in Arkansas, Louisiana, 
Mississippi, New Mexico, Oklahoma, 


There presently existed and had been 
maintained, said the Chamber of Com- 
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Francisco, the Bay area, and the ship-. 
pers and receivers of freight therein 
would be deprived of competitive rate 
and subjected to unjust discriminatio: 
and undue and unreasonable prejudic: 
or disadvantage. 

“The increases herein protested ar: 
purported to be published to cover in- 
creases in labor costs in the specific 
areas Named,” said the San Francisco 
group. “Such increases are improper 
and inconsistent with sound rate-mak - 
ing practices as they seek to segregate 
@ single expense or cost in a specific 
area from other operating costs in gen- 
eral and to establish increases for the 
sole purpose of covering such specific 
item or items. 

“Charges so constructed are unjustly 
discriminatory and unduly prejudicial 
to San Francisco and the San Francisco 
Bay area and vicinity and are in viola- 
tion of section 216(d) of the interstate 
commerce act, as amended.” 

In a separate petition, the San Fran- 
cisco Chamber asked the ICC to sus- 
pend the Rocky Mountain Bureau’s 
tariff No. 29-A, MF-ICC 98, supplement 
7, which, it said, provided for an increase 
of approximately six per cent applicable 
only on shipments from the Port of 
San Francisco, San Francisco Bay area 
ports and other California ports north 
of os Angeles and only on LTL ship- 
ments. 


X-223 Increases Opposed 
By Shipping Interests, 
Water Terminal Groups 


In response to its order calling for 
statements in support of and in op- 
position to proposals for a general 
increase in rates and charges filed 
by the railroads on September 7 as 
“Tariff of Increased Rates and 
Charges, X-223” to become effective 
October 24, the Commission has re- 
ceived statements from shippers and 
other interests assailing the pro- 
posed increases, both in part and 
totally. 


Railroad statements in support of the 
proposals had been filed earlier T.W., 
Oct., 1, p. 107). 

The Commission’s order, issued by di- 
vision 2 in Ex Parte No. 223, Increased 
Freight Rates, 1960, also set oral argu- 
ment in the proceeding for October 18 
and prescribed procedure (T.W., Sept. 10, 
p. 142). 


In two separate verified statements in 
opposition, the Lake Charles Harbor & 
Terminal District, Lake Charles, La., and 
the Neuces County Navigation District 
No. 1 (Corpus Christi, Tex.,) took excep- 
tion to the railroads’ increase 
in switching charges. Speaking on behalf 
of the Neuces County Navigation Dis- 
trict, its traffic manager, J. F. Jamieson, 
Jr., called the charges “exorbitant.” 

“It is the protestant’s conviction,” he 
said, “that the charges herein protested 
on switch movements from industries to 
waterside or delivered from waterside to 
the same industries are exorbitant, ex- 
ceeding the cost of such service beyond 
reasonable margin of profit, are pre- 
judicial to the shipping public requiring 
such services at Corpus Christi, are not 
in the public interest, and are detri- 


October 8, 


mental to ° 
switch mov 
tention is | 
Switching . 
decided on 

On behal 
its traffic n 

Oi, ee 
and delibe: 
crease in s' 
tifiable or 
that it wo 
the rail lin 
service an 
would alloy 
business a 
some traff 
indeed see! 
pense in o1 
the rail lir 
these same 
tal interes! 
rate increa 


On beha 
Corp., J. E 
statement 
increased 
fertilizer ; 

“The ad 
X-223, Ite 
will place 
ence by w 
the imp 
said. We 
favorable \ 
has a sub: 
and also 
heavy bur 
portation i 
ports. In « 
appreciate 
cessive ac 
rates, whe 
in stifling 
result are | 
and expor 
rail carrie 
increasing 
patrons, s 
lation of 1 
the ports 
by endeav 
of traffic 1 
to the s 
eventually 
the railrc 
traffic wh 

In anol 
Cc. F. Moi 
Omaha P 
it was his 
increase i 
tend to | 
its use, 
therefore 
deny the 
ent applic 


NJ & I 
Four S$ 


The Ne 
through | 
notified | 
sions of 
commerce 
tinue Sat 
ger train: 
between 
boken, N 
notice ha 
21298. 

The ra 
four trai 


ship-- 
preix: 
rate 
atio: 
idic: 


ari 


cific 
cisc ) 
oper 
nak - 
gate 
scific 
gen- 
' the 
cific 


ustly 
licial 
cisco 
iola- 
state 


Yan- 

sus- 
eau’s 
ment 


cable 
t of 
area 
iorth 
ship- 


he 


October 8, 1960 


mental to waterborne traffic handled in 
switch movement. The Commission’s at- 
tention is called to I. and S. No. 7147, 
Switching at Corpus Christi, which was 
decided on September 2, 1960.” 

On behalf of the Lake Charles District, 
its traffic manager, D. C. Davis, said: 

“. . . we must after careful analysis 
and deliberate study submit that no in- 
crease in switching charges is either jus- 
tifiable or timely. We sincerely believe 
that it would be to the best interest of 
the rail lines to concentrate on improved 
service and quality of service which 
would allow them to retain their present 
business and in all proability recapture 
some traffic already diverted. It would 
indeed seem facetious that we incur ex- 
pense in our solicitation efforts by which 
the rail lines can materially profit while 
these same lines seek to destroy our mu- 
tal interest by excessive and unjustified 
rate increases.” 


Fertilizer Hike Hit 


On behalf of the Chilean Nitrate Sales 
Corp., J. H. Graves took exception, in a 
statement of opposition, to the proposed 
increased freight rates and charges on 
fertilizer and fertilizer materials. 

“The additional increase requested in 
X-223, Item 105, and 220 in particular, 
will place us at still greater inconveni- 
ence by widening the rate gap between 
the import and domestic rates,” he 
said. We will not be able to compete 
favorable with the domestic supplier who 
has a substantially lower domestic rate 
and also does not have to bear the 
heavy burden of the cost of ocean trans- 
portation in order to reach the American 
ports. In other words, it can be readily 
appreciated that these increases and ex- 
cessive additional charges on shipside 
rates, whether by design or not, result 
in stifling our foreign trade and as a 
result are bound to further curtail import 
and export traffic. It appears that the 
rail carriers, rather than unreasonably 
increasing the rates and charges of their 
patrons, should contribute to the stimu- 
lation of the flow of traffic to and from 
the ports and within the country itself 
by endeavoring to increase the volume 
of traffic rather than to continue adding 
to the shippers’ burden, which will 
eventually result in a loss of income to 
the railroads and a diversion of the 
traffic which they so direly need.” 

In another statement in opposition, 
C. F. Moulton, general manager of the 
Omaha Public Power District, said that 
it was his organization’s belief that any 
increase in the f.0.b. cost of coal would 
tend to limit and ultimately decrease 
its use, and that the power district 
therefore requested that the Commission 
deny the railroads’ petition for perman- 
ent application of the proposed increases. 


NJ & NY Plans to Drop 


Four Saturday Trains 


The New Jersey & New York Railroad 
through its trustee, Horace Banta, has 
notified the Commission, under provi- 
sions of section 13(a) of the interstate 
commerce act, that it intends to discon- 
tinue Saturday operations of its passen- 
ger trains Nos. 1600, 1650, 1651 and 1653 
between Spring Valley, N.Y., and Ho- 
boken, N.J., effective October 29. The 
notice has been docketed as Finance No. 
21298. 

The railroad said the patronage of the 
four trains on Saturdays was so small 


that the public convenience and neces- 
sity did not require their continued op- 
eration. It said the net annual out-of- 
pocket loss of operating the trains was 
so great as to constitute a heavy and 
unreasonable burden on interstate com- 
merce and on the entire operation of the 
railroad. 


Rails File Supplement No. 2 
To X-223 Tariff; Explain 


Changes in Two Supplements 


Railroads, parties to Tariff of In- 
creased Rates and Charges X-223, 
have filed supplement No. 2 to that 
tariff, making further additions and 
deletions. 

Supplement No. 2 bears an effective 
date of October 24, the same as provided 
by the original tariff and supplement 
No. 1 (T.W., Sept. 3, p. 17). 

The changes in supplement No. 1 were 
reviewed when it was published (T.W., 
Nov. 1, p. 108). However, in connection 
with the filing of supplement No. 2, the 
committee of counsel for the railroads in 
the proceeding, Ex Parte 223, Increased 
Freight Rates, 1960, have issued a de- 
tailed explanation of the amendments 
which were contained in the two supple- 
ments. 

Changes Explained 

The explanation, showing in connec- 
tion with each item the supplement in 
which the change was published, follows: 

“Item 105-A—All line-haul rates: New 
paragraph (d) added to provide in- 
creases in rates published in per bale, per 
barrel, per box, etc. (Supplement 1) 

“Item 110-A: Line-haul rate on iron 
ore to Upper Lakes changed to no in- 
crease in lieu of 5 cents per gross ton. 
(Supplement 1) 

“Item 115-A—Line-haul rates on pulp- 
wood, etc.: Amended by the addition of a 
note providing for an increase of 31 cents 
per unit where rates are published in 
units of 160 cubic feet and 33 cents per 
unit where rates are published in units 
of 168 cubic feet. (Supplement 1) 


New Items 


“Item 117 (new item): This item was 
added to provide for an increase of 40 
cents per 1000 board feet where line-haul 
rates on logs, lumber and related articles 
are published in units per 1000 board 
feet. (Supplement 1) : 

“Item 118 (new item): This item added 
to provide that where rates on petroleum 
products are published in cents per gal- 
lon, rates are converted to equivalent 
rate per hundred pounds, using esti- 
mated weight of 6.6 pounds per gallon. 
Apply increases in (a) item 105-A to re- 
sulting equivalent rate. (Supplement 1) 

“Items 122-A and 135-A: Paragraph 
(e) of item 135 was transferred to item 
122 paragraph (b) in order to properly 
provide for an increase of $3.00 per car 
(not per automobile). (Supplement 1) 

“Item 140-A — Charges for services: 
Paragraph (c) amended by adding ‘in- 
cluding maximum and minimum tran- 
sit charges per car,’ for clarification pur- 
poses. New Paragraph (d) added to pro- 
vide for increases in charges published, 
per bale, per box, per barrel, etc. (Supple- 
ment 1) 


“Item 145-A: Minimum charges per 
car amended to provide for the proper 
application of the increase to $40.00 per 
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car, locally within Western Territory 
and between local points on certain 
carriers in Eastern Territory; locally 
within Southern Territory and between 
Southern Territory, on the one hand, 
and Western Territory, on the other. 
(Supplement 1) 

“Item 156-A: Charges for split delivery 
service on sugar, by eliminating ‘(b) 
Where no charges are now made, the 
charge will be,’ and all provisions in con- 
nection therewith. The charge of 10 
cents per 100 pounds where no charge is 
now made will be specifically published 
in agency or individual carriers’ tariffs. 
(Supplement 2) 


Car Detention, Rental 


“Ttem 160-A: ‘Car detention or rental] 
charges,’ is canceled and will be pub- 
lished in substantially the same form 
in Trunk Line-Central Territory Rail- 
roads tariff 735, ICC C-177, TEA-ER 
agent, ICC S-167, SFA, agent, and ICC 
A-4346, WTLC, agent except that the 
provisions of paragraph (b) of item 160 
will not apply at points in Southern and 
Western territories. (Supplement 2) 

“Item 162 (new item): Added to pro- 
vide an increase of one cent per gross 
ton on spotting and delivery charges on 
iron ore at points in Eastern Territory. 
(Supplement 1) 

“Item 165-A—Switching: Paragraph 
(c) amended so as to impose no increase 
on shipment billed to move without in- 
terruption from or to line-haul common 
carrier in connection with prior or sub- 
sequent line-haul common carrier move- 
ment. (Supplement 1) 

“Item 165-B: ‘Switching’ paragraph 
(a) has been amended by the addition 
of the following: ‘(One increase to be 
applied where switching charge is a 
combination of two or more factors)’ and 
is made for clarification purposes so as 
to avoid the possibility of multiple in- 
creases where switching charges are a 
combination of two or more factors. 
(Supplement 2) 


Transit Services 


“Item 170-A—Transit Services, and 
item 175-A—Storage in Transit Charges 
on Liquefied Petroleum Gas: Canceled 
in their entirety, thus making lower in- 
creases in item 140-series applicable, in 
order to remove inequities. To permit 
this application, services covered by item 
170 and 175 are eliminated from excep- 
tions in item 140. The former exceptions 
in items 170 and 175 from ‘application’ 
page 2 of supplement 2 and the excep- 
tions in item 170 are added to ‘General 
Exception’ page 2 of Supplement 2, as 
paragraph ‘(m)’. (Supplement 2) 

“Item 180-A: Transit charges (where 
published) on import, export, coast-wise 
and intercoastal traffic was amended to 
provide where charges are published in 
cents per 100 pounds, the increase will be 
5 cents per 100 pounds and charges pub- 
lished per car be increased $3.00 per car. 
These changes are necessary to give 
effect to the increase per car as well as 
per 100 pounds. (Supplement 2) 

“Item 200: ‘Installation of Grain Doors’ 
by eliminating ‘Where no charge is now 
made, the charge will be’ and all provi- 
sions in connection therewith. The 
charge of $2.00 where no charge is now 
made will be specifically published in 
agency and individual carriers’ tariffs. 
(Supplement 2) 

“Item 215-A: Charges for ground or 
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dock storage was amended to continue 
an increase of % cent per ton, net or 
gross, as rated, per month at Lower Lake 
Ports and no increase at Upper Lake 
Ports. (Supplement 1) 

“Note 6: Amended to provide for ap- 
plication locally within Western Terri- 
tory and between Western and Southern 
territories of the increase to $40.00 per 
car and will have the effect of restoring 
the provision of Item 140 of the original 
tariff. (Supplement 2) 

“The changes in supplement No. 1 
have been made on statutory notice (30 
days’) and in supplement No. 2 on 20 
days’ notice under special permission No. 
89141, as amended, effective October 24, 
1960. 


St. Mary’s Road Says It Will 
Not Build Extension If ICC 


Approves SAL-ACL Merger 


The St. Mary’s Railroad Co., in a 
petition in Finance No. 19192, St. 
Mary’s Railroad Co., Construction, 
has asked the Commission to suspend 
the effective date of its order and 
certificate authorizing the railroad 
to construct an extension from its 
present terminus at Kingsland, Ga.. 
where it connects with the Seaboard 
Air Line Railroad, to a connection 
with the Atlantic Coast Line Railroad 
at Folkston, Ga. 


The railroad said that should a pro- 
posed merger of the ACL and the Sea- 
board, pending before the Commission, 
be consummated, the principal purpose 
of the extension sought in the instant 
proceeding would be accomplished. 

The Commission, in a report, cer- 
tificate and order in Finance No. 19192, 
upheld findings of division 4 authorizing 
the construction by the St. Mary’s of 
the proposed 20.92-mile extension in 
Camden and Charlton counties, Ga. 
(T.W., Aug. 20, p. 81). 

“Petitioner’s application for authority 
to extend its line from Kingsland to 
Folkston was filed on January 4, 1956, 
and the Commission’s order authorizing 
the construction was based upon a rec- 
ord made in March, 1957,” the railroad 
said. “On July 22, 1960, the Seaboard 
Air Line Railroad Co. and the Atlantic 


merger, if authorized by the Commis- 
sion, will accomplish substantially every- 
thing that petitioner sought to accom- 
plish by the extension of its line. As 
stated by division 4 of the Commission 
in its report of March 17, 1958, 295 ICC 
677, 678: 


Purpose of Extension 
“*The principal purpose of the con- 


additional quantities of pulpwood need- 
ed by Kraft to meet its expanding de- 
mands may be obtained. It will also 
serve as an additional access route via 
- Coast Line to the Kings Bay termi- 


“Thus, as stated, the proposed merger 
of the Seaboard and Coast Line would 
accomplish the principal purpose of the 
extension sought in the instant pro- 
ceeding and in these circumstances, pe- 
titioner does not feel justified at this 
time in incurring the expense of ex- 
tending its line from Kingsland to 
Folkston. 

“Wherefore, the premises considered, 
petitioner prays that the Commission 
suspend the effectiveness of its August 
4, 1960, certificate and order requiring 
the initiating not later than October 1, 
1960, of the construction of an extension 
of its line from Kingsland, Ga., to Folks- 
ton, Ga., until a final determination 
has been rendered in Finance Docket 
No. 21215, Seaboard Air Line R Co., 
Merger, etc.—Atlantic Coast Line R Co.” 

The Commission has assigned the Sea- 
board-ACL merger proposal for hearing 
November 28 at Richmond, Va., before 
Hearing Examiner Hyman J. Blond 
(T.W., Oct. 1, p. 14). 


New Haven, Lehigh Valley 
Apply for Guaranteed Loans 


The New York, New Haven & Hartford 
Railroad Co. and the Lehigh Valley Rail- 
road Co. have filed applications with the 
Commission seeking approval of govern- 
ment guaranties for additional loans 
under part V of the interstate commerce 
act. 

By application docketed as Finance 
No. 21299, the New Haven has asked for 
guaranty of a loan in an amount not 
to exceed $6 million. The railroad said 
the loan would be evidenced by a 5 per 
cent promissory note to the order of the 
Chase Manhattan Bank, maturing not 
more than one year from the date of 
issue. The railroad said proceeds of 
the loan would be used to restore its 
working capital which it said had be- 
come depleted as a result of strikes on 
the Long Island Rail Road and the 
Pennsylvania Railroad and expenses 
caused by the recent “Hurricane omen 

The Lehigh Valley, in an application 
docketed as Finance No. 21300, has asked 
for the guaranty of a loan of $5 million 
which would bear 5 per cent interest and 
mature in 15 years. The railroad said 
negotiations were being conducted for 
the loan and it was expected that the 
Marine Midland Trust Co. of New York 
would participate and act as trustee. 
The Lehigh Valley said proceeds of the 
loan would be to replenish working 
capital for expenditures on equipment 
and plant improvement. 

About $434 million of the original $500 
million provided under the guaranteed- 
loan provisions of the transportation act 
of 1958 is still unused. The New Haven 
has received approval of three applica- 
tions for a total of $10,159,400 and the 
Lehigh Valley has received approval of 
an application for guaranty of a loan of 


$5,920,000 (T.W., Oct. 1, p. 101). 


Seaboard Trackage Rights 


The Seaboard Air Line Railroad Co., 
by an application docketed as Finance 
No. 21291, has asked the Commission for 
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authority to acquire trackage rights over 
9,516 feet of main line of the Atlanti 
Coast Line Railroad and other tracks o 
the ACL necessary to enable it to serve 
a stone crushing plant of the Floride 
Rock Products Corp., at Live Oak, Fla. 

The Seaboard said the service to be 
provided was principally a switching 
operation, and that no employees would 
be edversely affected by the transaction. 


Partial Approval of Rail 
Allowances on Pipe Traffic 
Attacked by Water Carriers 


The Waterways Freight Bureau 
and eight barge lines, in a petition 
for reconsideration of a report and 
order of the Commission, division 2, 
in I. and 8S. No. 7004, Allowance on 
Oi] Pipe at Texas Destinations, et 
al., have attacked the Commission’s 
approval of railroad tariff provisions 
providing deductions from rail car- 
load rates on iron and steel oil pipe 
to five destinations in Texas when 
transported by motor carrier beyond 
the switching limits of those points. 


In the proceedings, which embraced 
I. & 8S. 7039, Pipe—From Interstate 
Points to Texas, the division approved 
the deductions but disapproved tariff 
provisions of the respondent railroads 
serving the destination area, which 
provided a car unloading and unracking 
service, or an allowance in lieu of the 
service, in connection with shipments 
of the same commodities moving to the 
Permian Basis oil and gas area of Texas. 
The respondents had sought Commission 
approval of the two proposals to arrest 
a decline in rail pipe traffic (T.W., July 
23, 63). 

The schedules were filed to become ef- 
fective September 2, 1958, but on protest 
of the instant petitioners and other 
groups, were suspended to and including 
April 1, 1959, after which they became 
effective. 

In their petition, the Waterways 
Freight Bureau and protesting barge 
lines said there was “no competitive 
justice” for the “proposed” reduction 
in rail charges, which they said would 
merely reduce the revenues of rail, motor 
and water carriers without lasting bene- 
fit to anyone. They also called “unlaw- 
ful” the form of the reductions. Through- 
out their petition they referred to the 
previous rail charges as “present”, and 
to the new schedules as “proposed”. 


Barge Lines’ Contentions 


“Reconsideration and reversal or mod- 
ification of the division report either 
upon the ground that the form of the 
rail publications under investigation is 
unlawful or upon the ground that the 
reductions in charges accomplished 
thereby is destructive competitive prac- 
tice would require cancellation of the ob- 
jectionable tariff items,” the petitioning 
water carriers said. “These protestants 
believe that reconsideration and reversal 
or modification is required on both 
counts. In this petition primary atten- 
tion will be directed, however, to the 
competitive rate-making issue. In the 
first place, the petition of the motor car- 
rier protestants already on file deals com- 
prehensively with the questions of tariff 
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form; secondly, the division report ap- 
parently miconceives the degrees of im- 
portance which these protestants attach 
to the competitive issues presented .. . 
As a a final reason, the lawfulness of the 
reduced charges under the national 
transportation policy and section 15a(3) 
far transcends the importance of the re- 
maining issues of the case because the 
ruling of division 2, if allowed to stand, 
gives railroads a broader license to re- 
duce water competitive rates without 
proof of necessity and without regard to 
the impact upon competition than any 
report issued since the passage of the 
1958 amendment to section 15a.” 

The division had ruled that the pro- 
portional rate proposals in the title 
proceeding were lawful, and had said 
that general declarations by protestants 
as to competition were unsupported by 
evidentiary facts, and that a mere show- 
ing of a disparity in rates did not war- 
rant a finding that the proposal would 
be unduly prejudicial or preferential. 
However, it had found that the proposed 
allowances on unloading and unracking 
service failed to embody “adequate safe- 
guards to insure the collection of tariff 
charges, and thus are violative of sec- 
tion 6 of the act”. 

In the instant petition, protestants 
called to the attention of the Commis- 
sion decisions in a number of cases 
which they claimed supported their con- 
tentions, and finally requested that the 
schedules in question be canceled as 
unlawful under sections 1, 2, 3, 4, 6. 
15a(3) and the national Transportation 
policy. 


Motor Rights Applications 


P& Information from digests of applications 
of motor carriers of for 

rights, including deviation route proposals, 
as made public by the Commission, appears 
below. The symbol * preceding the applica- 
tion number denotes common carrier. 
# Indicates contract carrier. Protests to 
nag Me an application must be filed 


within ys from the date shown, pre- 
ceding the yf meg evneg listed. In cases 
where hearing has been ass’ |, notice of 


intention to —— on @ 

hearing must served on the applicant or 
its representative at least 10 days prior 
to date of hearing. Applications for avu- 


thority to purchase om 
i or peuaiee” caste control 


merge 
se, or to operate temporari digested 
elsewhere under the pera Ali Ap- 
plications.” 
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* MC-504, Sub. 35, Harper Motor Lines, Inc., 
Elberton, Ga. Irregular routes, granite and 
marble, points in Kershaw and Fairfield 
counties, 8.C.; Salisbury, N.C., and Elberton 
and Tate, Ga., and points within 25 miles 
of Elberton and Tate, to points in Conn., 
Me., Mass., N.H., R.I. and Vt. 

* MC-1222, Sub. 19, Reinhardt Transfer 
Co, Portsmouth, O. Regular routes, general 
commodities, with exceptions, serving Port- 
age and other specified points in Indiana, 
including Mid West Steel Corp. plant, in 
connection with present regular routes, 
ticularly between Ashland, Ky., and - 
cago, Ill. 

* MC-24379, Sub. 28, Long tion 
Co., Detroit, Mich. Regular routes, m and 
steel articles, serving Portage, Ind., including 
Mid West Steel Corp. plant, as off-route 
point in connection with presently author- 
ized ar-route operations, in states of 
Conn., Ill., Ind., Mich., O., W.Va., Pa., N.J. 
and N.Y. 


* MC-28132, Sub. 58, Hvidsten Srenepert, 
Inc., Fargo, N.D. Irregular routes, pe u 
and petroleum products, in bulk, in tank 
vehicles, Grand Forks, oD. el cous with- 
in 10 miles, to points in counties in 
Minnesota. 

* MO-28478, Sub. 12, Great Lakes Express 


Co., Saginaw, Mich. Irregular routes, general 
commodities, with exceptions, serving Kel- 
sey-Hayes Co. plant in Romulus township, 
Wayne County, Mich., as off-route int in 
connection with authorized operations be- 
tween Detroit, Mich., and various points in 
Mich., O., Tll., Ind., and Pa. 


* MC-31444, Sub 46, Schreiber Trucking Co., 
Inc., Pittsburgh, Pa. Irregular routes, iron 
and steel articles, points in ified parts 
of Indiana, to points on regular routes in 
Pa., Md., N.J., N.¥., and D.C., as authorized 
in MC-31444, Sub. Nos. 1, 30, 31, 34, 37, 39, 
40, and 42. 

* MC-42329, Sub. 147, Hayes Freight Lines, 
Inc., Winston-Salem, N.C. Regular routes, 
general commodities, with exceptions, serv- 
ing points in Porter County, Ind., on and 
north of U.S. Highway 20 and on and west 
of Indiana Highway 49, including Portage, 
Ind., as off-route points in connection with 
authorized regular-route operations to and 
from Chicago, Ill., and cemmercial zone 
thereof. 


* MC-44447, Sub. 17, Suburban Motor 
Preight, Inc., Columbus, O. Regular routes, 
general commodities, with exceptions, be- 
tween Akron, O., and Cuyahoga County line 
at Brecksville, O., serving no intermediate 
points, for purpose of effecting interchange 
of traffic (otherwise authorized to be effect- 
ed at Akron) at terminals of connecting-line 
carriers located on segment of U.S. Highway 
21. Note: Common control may be involved. 

* MC-52460, Sub. 52, Hugh Breeding, Inc., 
Tulsa, Okla. Irregular routes, (1) anhydrous 
hydrazine, in bulk, in specially designed tank 
trailers, between Lake Charles, La., on one 
hand, and, on the other, Rocky Mountain 
Arsenal, 20 miles northwest of Denver, Colo., 
Martin-Denver, at Waterton, Colo., 22 miles 
south of Denver, Colo., and Nimbus, Calif.; 
(2) anhydrous hydrazine, in bulk, in ially 
designed tank trailers, between Saltville, Va., 
on one hand, and, on the other, Rocky 
Mountain Arsenal, Colo., Martin-Denver, Wa- 
terton, Colo., and Nimbus, Calif.; (3) un- 
symmetrical dimethylhydrazine (UDMH), in 
bulk, in specially designed tank trailers, be- 
tween Baltimore, Md., on one hand, and, on 
the other, Rocky Mountain Arsenal, Colo., 
Martin-Denver, Colo., Vandenburg Air Force 
Base, Calif., Santa Cruz, Calif., and points 
within 25 miles; Nimbus, Calif., and Patrick 
Air Force Base, Fla.; (4) arrizine 50 blend, in 
bulk, in specially designed tank trailers, be- 
tween Rocky Mountain Arsenal, Colo., on 
one hand, and, on the other, Martin-Denver, 
Colo., Nimbus, Calif.. Vandenburg Air Force 
Base, Calif., and to Titan II missile bases in 
U.S. and D.C., excluding Hawaii, and rejected 
and returned shipments on return. 


* MC-52460, Sub. 53, Hugh Breeding, Inc., 
Tulsa, Okla. Irregular routes, liquid oxygen 
and liquid nitrogen, in bulk, in government- 
owned tank trailers, or in tank trailers fur- 
nished by applicant, (1) Schilling Air Force 
Base, near Salina, . and Topeka Air 
Force Station, near Topeka, Kan., d To- 
peka, to missile sites in Kansas; (2) 7 
Air Force Base, near Abilene, Tex., and Abi- 
lene, to missile sites in Texas; (3) Walker 
Air Force Base, near Roswell, N.M., and 
Roswell, to missile sites in New Mexico; (4) 
Altus Air Force Base, near Altus, Okla., and 
Altus, to missile sites in Oklahoma; (5) 
Plattsburg Air Force Base, near Plattsburg, 
N.Y., and Plattsburg, to missile sites in New 
York; (6) Lincoln Air Force Base, near Lin- 
coln, Neb., and Lincoln; Offutt Air Force 
Base, near Omaha, Neb., and Omaha, to 
missile sites in Nebraska, and refused or re- 
jected shipments on return. 

* MC-52460, Sub. 54, Hugh Breeding, Inc., 
Tulsa, Okla. Irregular routes nitrogen (te- 
troxide), in bulk, in specially designed tank 
trailers, Hopewell, Va., to Denver, Colo., and 
points within 50 miles, and to Titan II mis- 
sile sites in U.S. and D.C., including Alaska, 
but excluding Hawaii. 

* MC-52869, Sub. 59, Northern Tank Line, 
Corp., Miles City, Mont. Irregular routes, 
vegetable oils, in bulk, in tank vehicles, Cul- 
bertson, Mont., to points in Ia., Mo., Ill., 
Mich., O., Pa., N.J., N.Y., Mass., Tex., La., 
Ga., Pla., Neb., Colo., Ky., Ala., Miss., Md., 
W.Va., Va., Ind., Wis., Minn., Conn., Vt., N.H., 
Me., N.C., S.C., Del., N.M., N.D., 8.D., Wyo., 
Ida., Utah, Ariz., Nev., Wash., Ore., Calif., 
Mont. and D.C., and contaminated or refused 
shipments on return. 

# MC-61506, Sub. 5, Russell Transfer Co., 
Washington, Ga. Irregular routes, petroleum 
and petroleum products, and equipment used 
or useful in connection therewith, Charles- 
ton, S.C., to points in Ala. and Tenn., and 
empty containers on return. 

* MC-68715, Sub. 13, Summit Fast Freight, 
Inc., Oklahoma City, Okla. lar route, 
general commodities, with exceptions, serving 
Portage, Ind., as off-route point in connec- 
tion with authorized regular-route opera- 
tions between Chicago, Ill., and Cleveland, O. 

# MC-88748, Sub. 3, Contract Packers, Inc., 
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New York, N.Y. Irregular routes, (1) dinette 
sets, wrought iron and rattan furniture, 
wardrobes, kitchen cabinets and fireplaces, 
crated and uncrated, restricted to operation 
in retail delivery service only, Jersey City, 
N.J., to points in specified counties in New 
York, and returned or traded-in shipments 
on return. 


* MC-103378, Sub. 192, Petroleum Carrier 
Corp., Jacksonville, Fla. Irregular routes, 
latex compound, in bulk, in tank vehicles, 
Carrollton, Ga., to points in Ark., and Tenn. 
Note: Dual authority may be involved. 


* MC-104927, Sub. 3, Atlantic Haulage Corp., 
Hicksville, N.Y. Irregular routes, concrete 
products and materials, supplies and equip- 
ment used in manufacture of and installa- 
tion of concrete products, between New York, 
N.Y., and points in Nassau and Suffolk coun- 
ties, N.Y., on one hand, and, on the other, 
points in Conn., N.J., Pa., and N.Y., within 
150 miles of New York, N.Y. 


# MC-109746, Sub. 4, Blue Streak Trucking 
Co., Elizabeth, N.J. Irregular routes, meats, 
in refrigerated trailers equipped with meat 
rails, New York, N.Y., and Elizabeth, N.J., 
to Monticello, N.Y.; and Philadelphia, Pa. 


* MC-110525, Sub. 425, Chemical Tank Lines, 
Inc., Downingtown, Pa. Irregular routes, ce- 
ment, in bulk, and in bags, Painesville, O., to 
points in Ind., Ky., Md., Mich., N.%., O., 
Pa., and W.Va., and rejected shipments and 
empty containers on return. Note: Dual au- 
thority may be involved. 


* MC-111557, Sub. 26, Karl Momsen, dba 
Momsen Trucking Co., Spencer, Ia. Irregular 
and regular routes, (a) iron and steel and 
articles, Portage, Ind., including Midwest 
Steel Corp. plant, to specified points in Ia., 
Neb. and Minn., and empty containers on 
return; (b) general commodities, with excep- 
tions, serving Portage, Ind., including Mid 
West Steel Corp. plant, as off-route point in 
connection with authorized regular-route 
operations to and from Chicago, Ill, 


* MC-112330, Sub. 4, A.G. Ogden, Naranja, 
Fla. Irregular routes, insecticides, fungicides 
and fertilizers, in containers, Philadelphia, 
Pa., to points in Florida, 


* MC-116048, Sub. 3, Mangum Trucking Co., 
Inc., Charlotte, N.C. Irregular routes, 
bananas, (1) New York, N.Y., Baltimore, Md., 
and Norfolk, Va.; (2) Charleston, S.C., Miami 
and Tampa, Fla., and (3) Mobile, Ala., Gulf- 
port, Miss., and New Orleans, La., to points 
in N.C. and S.C., and poultry, eggs, produce 
and lumber on return. 


* MC-116048, Sub. 4, Mangum Trucking Co., 
Inc., Charlotte, N.C. Irregular routes, recon- 
ditioned steel drums, in truckload lots only, 
Charlotte, N.C., to points in specified .coun- 
ties in Florida, and produce and bananas on 
return. 

# MC-118085, Sub. 2, Ralph Rheuben Da- 
vis, c/o H.C. Davis Banana Co., Forest Park, 
Ga. Irregular routes, bananas, Mobile, Ala., 
Gulfport, Miss., and Charleston, 8.C., to At- 
lanta, Ga. 

# MC-118640, Sub. 3, J.M. Jackson, dba 
Jackson Transportation Co., Macon, Ga. Ir- 
regular routes, frozen fruits, frozen vegeta- 
bles and frozen berries, (1) Macon, Ga., to 
points in Fla., La., Miss., and Tex., and (2) 
Columbus, Ga., to points in Fila., La., Miss., 
Tex., N.J., S.C., Tenn., N.C., Ala., Va., and 
to Baltimore and Landover, Md., New York, 
N.Y., and Wilmington, Del. 

* MC-119164, Sub. 2, J-E-M Transportation 
Co., Middletown, N.Y. Irregular routes, ani- 
mal and poultry feed, in bulk and in pack- 
ages, (1) Jamesburg, N.J., and Howells, N.Y., 
to points in specified counties in Pennsylva- 
nia; (2) Shohola, Pa., and Howells, N.Y., to 
points in specified counties in New Jersey; 
and (3) Shohola, Pa., and- Jamesburg, N.J. 
to points in specified counties in New Jersey, 
and returned shipments on return. 

* MC-119566, Sub. 1, Milward Eubanks 
Trucking, Inc., Atlanta, Ga. Irregular routes, 
Poles, posts and rough lumber, treated or 
untreated, between points in Ga., Ala., Fla., 
Tenn., Ky., 8.C. and N.C. 

* MC-119727, Sub. 1, Camp Baggage Dis- 
tributors, Inc., Bronx, N.Y. Irregular routes 
(seasonal operations between June 1 and 
September 30, inclusive), camp baggage, be- 
tween New York, N.Y., points in Nassau and 
Westchester counties, N.Y., points in FPair- 
field County, Conn., including Stamford, 
Conn., specified points in New Jersey, on 
one hand, and, on the other, points in speci- 
fied counties in Conn., Mass., N.J., N.Y., and 
Pa., and Rutland, Vt. Note: Applicant states 
it is filing Forms FF-1 and FF-2 along with 
application. It requests that applications for 
freight forwarder authority be heard simul- 
taneously with this application, and if Com- 
mission determines no freight forwarder au- 
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thority is required, that this application be 
dismissed. 


“ek ee Mrs. J.J. Danner, Hickory, 
Irregular routes, organs and pianos, = 
pe necessary raw materials used 
manufacture thereof, and empty ae 
crates, between Granite Falls (Caldwell 
County) and Hickory (Catawba County), N.C. 
on one hand, and, on the other, points in 
8.C., Ga., Fla., Miss., Tex., La., Tenn., Va., 
W.Va., Ala., and Ky. Note: All such neces- 
sary raw materials used in manufacture of 
organs and pianos, and empty packing crates, 
shall be transported on return. 

#t MC-119969, Minnie Billert and Theodore 
Billert, dba Billerts Haulage, Rosedale, L.I., 
N.Y. Irregular routes, cleaning compound, 
powder or liquid; disinfectants, other than 
medicinal; iron or steel rust preventing or 
removing compound, other than petroleum; 
— cutting or dra compound, nitre 

; paint; paint remov compound, and 

‘eum oil and soap, liquid or other than 
mg in barrels, boxes, drums, bags, in 
glass in boxes, pails or kits, in straight or 
mixed shipments, and empty containers, be- 
tween Metuchen, N.J., and points in New 
York, N.Y., commercial zone, including Port 
Newark, NJ. Note: Empty containers shall 
be transported on return. 

* MC-2998, Sub. 22, Wolverine Express, Inc., 
Muskegon, Mich. routes, general 
commodities, with exceptions, between 
points in Cuyahoga County, O., and junction 
of U.S. Highway 21 and Ohio Highway 18, 
serving West Richfield, O., and points within 
four miles thereof, as intermediate and 
off-route points, restricted to interchange 
with connecting lines on traffic originating 
or destined beyond, serving terminal sites 
of Motor Cargo, Inc.; Allstates Freight, Inc.; 
Eastern Express, Inc.; Spector Freight Sys- 
tem, Inc.; Lyons Transportation Co. and 
other carriers building terminals in area lo- 
cated between Cleveland, O., and junction 
US. Highway 21 and Ohio Highway 18. 
Note: Applicant presently holds authority to 
serve commercial zone of Cleveland, O., and 
is seeking extension for interchange of inter- 
line traffic only. (Handling without oral 
hearing requested). 

* MC-35628, Sub. 238, Interstate Motor 
Freight System, Grand Rapids, Mich. Regu- 
lar routes, general commodities, with ex- 
ceptions, serving Archer Daniels Midland Co., 
near Mapleton, Ill., as intermediate point in 
connection with authorized regular-route 
operations between Chicago, Ill., and St. 
Louis, Mo. (Handling without oral hearing 


requested.) 
* MC-42261, Sub. 44, Langer Transport 
Corp., Jersey City, NJ. I lar routes, 


liquid wax, in bulk, Chicago, Ill. to points 
in Del., Md., N.J., N.Y., and Pa., and returned 
or rejected ‘shipments on return. (Handling 
without oral hearing requested.) 

* MC-66562, Sub. 1719, Railway Express 
Agency, Inc., New York, N.Y. 
routes, general commodities, moving in ex- 

service, (1) between Watertown and 
Riibank, 8.D., serving intermediate points 
of South Shore and Stockholm, S.D., and 
(2) between Watertown, 8.D., and U.S. High- 
way 12, serving no intermediate points, as 
alternate route for operating convenience 
only in connection with opera- 
tions, with restrictions. ( dling without 
oral hearing requested.) 

* MC-66562, Sub. 1721, Railway Express 
Agency, Inc., New York, N.Y. Regular routes, 
— commodities, moving in ress serv- 
= , between Wisconsin Dells and 

is., 
Wis., and off-route Marsh 
and Oxford, Wis., with restrictions. (Hand- 
ling without oral hearing requested 

* MC-104004, Sub. ~ issoctated Trans- 


port, Inc., New York, routes, 
general commodities, with exceptions, (1) 
between Falmouth and Opal, Va.; and (2) 


between Warrenton and Paris, Va., over spec- 
ified routes, servin no intermediate or off- 
routes are alter- 

nate routes for cpernt convenience only. 
(Handling without oral hearing requested.) 
* MC-112076, Sub. 8, Lowell H. Rasmussen, 

Utah. routes, crude 


Interstate Brick Co. 


Wyo. 
plant at ‘salt Lake 
County, Utah. (Handling without oral hear- 
ing requested.) 


es Sub. 2, Capus Burke, Millen, 
routes, lumber and exempt 


Deviation Route Proposal 

Summarized below is a notice of a 
proposal filed with the ICC by a motor 
common carrier of property to operate 
over a deviation route. Any protests 
must be made to the ICC within 30 days 
from October 5. 

MC-6945 (deviation No. 3), The National 
Transit Corp., Dearborn, Mich., general com- 
modities, with exceptions, over a deviation 
route as follows: From Cincinnati, O., over 
Interstate Highway 75 to Detroit, Mich., and 


return, for operating convenience only, 'serv- 
ing no intermediate points. 
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Finance No. 21259 Cen- 


tral of records the 


(supplemental), 
ae Railway Co. 
acceptance of a zg of the Citizens and 


promissory 
bank's bid 
was 544 per cent interest. 


Finance No. 21265 (supplemental), South- 
ern Pacific Co. records the acceptance of a 
bid in connection with a proposed Pen of 
$7,500,000, principal amount, of its 
ment trust certificates, Series No. 10, of 38. 
per cent of the principal, with an Samet 
dividend rate of 444 per cent, submitted by 
Salomon Bros. & Huteler and associates. 


Finance No. 21284, Overnite Trans; - 
tion Co., of Richmond, Va. asks authority 
to issue a promissory note in the amount 
of $250,000 with interest at the rate of 6 
per cent per annum until the principal 
balance is paid down to $115,000, and in- 
terest at the rate of 4%4 per cent thereafter, 
plus a cOmmitment fee of $4,050 to be re- 
paid to the borrower on consummation of 
the loan, in connection with improvement 
of terminal facilities at Charlotte, N.C. 


Finance No. 21286, Ryder System, Inc., 
Miami, Fila., asks authority to issue its col- 
lateral trust bonds in the aggregate princi- 
pal amount of $1,500,000 in connection with 
proposed financing of certain real-estate 
transactions. 


Finance No. 21293, Arrow Carrier Corp., of 
Carlstadt, N.J., asks authority to issue 2,691 
shares of its 5 per cent preferred stock 
to be exchanged for 598 shares of its com- 
mon stock outstanding. 


MC-F-7669, William A. Kelly, Inc., of Phila- 
delphia, Pa., asks authority to purchase 
certain operating rights and assets of Clar- 
ence H. Zern, doing business as C. H. Zern 
Transportation, of Gilbertsville, Pa. 


MC-F-7670, The Emery Transportation Co., 
of Chicago, Ill., and e Midwest Transfer 
Co. of Illinois, also of Chicago, jointly ask 
approval and authorization to merge the 
latter into the former. 


MC-F-7671, Superior Trucking Co., Inc., of 
Atlanta, Ga., asks authority to purchase 
certain operating rights and property of 
— Morgan Trucking Co., of St. Louis, 


ere vain Midwest Coast Transport, Inc., 


of be Bt S.D., asks ee sesncge to pur- 
chase certain operating rights of Refriger- 
ated Food Express, Inc., of Boston, Mass., 


and to operate temporarily. 


VERROESORCEECECEROSEOCEESSEEUEEROSED DSSS DEREESEHCER ROSS LER EROEEDOREOHERDSEEHETOED, 


Petitions for Rehearing, Etec. 


CRODCOOREOTEEDOERERE DET ERHRNEREDSCCCRRE SEER eceeeneetteceRceeeteReceencengeeesenee: 


MC-66344, Sub. 15, L. R. Cyrus Extension— 
PL Terminal near Olathe, Kan. Ap- 
pcant a asks reconsideration and/or further 

earing. 


MC-102401, Sub. 4, Taylor Heavy Hauling, 
Inc. Applicant asks reconsidera tion. 


No. 33285, Idaho Intrastate Freight Rates 
and Charges. Boise Cascade Corp. asks oral 
argument. 


I. & S. 7432, Increased Ratings on Games 
Freight Forwarders. Respon 


or Toys Via d- 
ents ask, vacation of suspsension order 


MC-1 Sub. 117, Bisewen, Det Betre-a0n 4 
Inc., Ertension Trailers from ‘Appl. 
cant asks reconsideration 


TRAFFIC Wor: 


MC-C-2766, Arnold Ligon Truck Line, In-. 
—Investigation and Revocation of Certif- 
cate; MC-35396, Sub. 27, Arnold Ligon Truc 
Line, Inc. Extension—Radio-active Materia): ; 
MC-F-7485, McDuffee Motor Freight, Inc.— 
Control—Arnold Ligon Truck Line, Inc. Ap- 
licants and Arnold Ligon, Specialize 

uler, move stay of further action in MC- 
35396, Sub. 27, and substitution of latter as 
applicant in latter docket. 


No. 33500, Petition of the Greyhound Cor). 
for Relief from Accounting Requirements. 
Petitioner asks reconsideration. 


MC-30319, Sub. 96, Southern Pacific Trans- 
port Co. Common Carrier “Grandfather” Ap- 
plication. Herrin Transportation Co. asks 
reconsideration. 


MC-106400, Sub. 21, Kaw Transport Co. 
Extension—Mo. Applicant asks waiver of 
rule 1.101(e) of general rules of practice and 
permission to file a petition for reconsidera- 
tion. 


MC-116597, Sub. 3, Tiger Truck Lines. Inc. 
Extension—Lumber. Applicant and Watkins 
Motor Lines, Inc., ask substitution of latter 
as applicant. 


No, 28300, Class Rate Investigation, 1939; 
No. 33479, Seatrain Lines, Inc. v. A. & 58. 
et al. Defendants in No. 33479 ask leave to 
file petition for reopening and reconsidera- 
tion of ocean-rail phase of No. 28300 and 
consolidation of No. 33479 with reopened 
proceeding. 


No. 32533, Eastern Central Motor Carriers 
Ase’n., Inc. v. B. & O., et al., amd embraced 
cases. Eastern Central Motor Carriers Asso- 
ciation, Inc., et al., ask oral argument. 


No. 32887, Motor Carrier Increases—Inter- 
mountain and Pacific Coast. Administra- 
tor of General Services of United States, 
representing executive agencies of United 
States government, except Department of 
Defense, asks reconsideration. 


MC-F-7618, Watkins Motor Lines, Inc.— 
Purchase—Myles Louis Miller. Applicants ask 
reconsideration of order of Sept. 9, denying 
temporary authority. 


No. 32992, Petition of The Greyhound Corp. 
for Relief from Accounting Requirements. 
Petitioner asks reconsideration. 


No. 33558, Brazos River Harbor Navigation 
District of Brazoria County, Tex. v. A. & S., 
et al. Cincinnati, New Orleans & Texas 
Pacific Ry. Co. moves dismissal of complaint 
insofar it is named as a defendant. 


Finance 17994, New York, New Haven & 
Hartford R.R. Co. Bonds. Applicant asks 
modification of present Series A bonds and 
Harlem River Division indenture of first 
mortgage of Jan. 1, 1953, issued by Commis- 
sion authorization of Jan. 16, 1953. 


I. & 8S. 7434, Liquefied Petroleum Gas— 
Southwestern and Midwestern Points. Rail- 
road respondents ask reconsideration, and 
Warren Petroleum Corp., one of respondents, 
in a separate tition, ask reconsideration 
and vacation of suspension order. 


MC-4405, Sub. 347, Dealers Transit, Inc., 
Extension—Augusta, Kan. Applicant asks 
reconsideration. 


MC-32948, Sub. 4, P. A. K. Transport, Inc. 
Conversion Proceeding. Applicant asks 
waiver of rule 1.10l(e) of general rules of 
practice, and reopening and reconsideration 
for correction of commodity description and 
territorial application, and in conjunction 
therewith for correction of certificate. 


MC-40858, Sub. 47, Silver Fleet Motor Ex- 
Brace Inc. Extension—Greenland, and em- 
raced applications. Burlington Truckers, 

Inc., asks reopening and reconsideration by 
entire Commission. 


MC-74721, Sub. 74, Motor Cargo, Inc., Ex- 
tension—B. F. Goodrich Plant Site. Con- 
solidated Freightways Corp. of Delaware asks 
substitution of it as applicant. 


MC-113779, Sub. 109, York Interstate Truck- 
ing, Inc., Extension—Mass. Eldon Méiller, 
Inc. asks reconsideration. 


MC-117620, Sub. 1, Refrigerated Dispatch 
Ltd. Common Carrier “Grandfather” Ap- 
plication. Baltimore & Ohio R.R. Co., et al. 
ask reconsideration. 


MC-117975, F. G. oe Applicant asks 
further hearing and reconsideration of or- 
der, and praying reope: of matter to en- 
able it to introduce additional evidence. 


MC-118142, M. Bruenger & Co., Inc. Grand- 















oe ee LTE NT I NN et 
















October | 


father Ap 
of rule 1. 
date for 
for 60 day 


MC-1182 
Grandfat 
further hi 
additional 


I. & 8. 
to St. Lo 
sideration. 


I. & &. 
and Taco 
Pacific In 
eration of 
suspensior 


I. & S&. 
& Mo. to 
asks recon 
sion order! 


MC-F-62 
—Purchas 
ask suppl 
of certific 
Sub. 73) 
of Delawa 


MC-F-67 
Control a! 
Transport: 
sideration 


MC-F-7¢ 
—Control- 
Arizona M 
tion of or 
authority. 


RE 


Crean 
Unlav 


Severe 


Entry 
“cease 
Meinerz 
waukee, 
been re 
aminer 
ICC, o1 
transpo 
origins 
sin as a 
without 
finding 
particip 


vestigati 
the repc 
Commis: 
30 days 
service. 

Exam: 
which h 
kee, was 
& Corpo 
took ov 
partners 
the stoc 
by Arch 
ard Mei 


“Whe 
business 
“they b 
includin 






-Inter- 
nistra- 
States, 
United 
ent of 


Inc.— 
nts ask 
lenying 


ad Corp. 
ments. 


igation 
. & &., 

Texas 
nplaint 


ven & 
it asks 
ds and 
of first 
ommis- 


























October 8, 1960 


father Application. Applicant asks waiver 
of rule 1.101(e), and continuation of due 
date for filing a petition for reconsideration 
for 60 days. 


MC-118222, Southern Seigpets. Inc., 
Grandfather” Application. Applicant asks 


further hearing for purpose of introducing 
additional evidence. 


I. & S. M-13327, Matches—Cloquet, Minn. 
to St. Louis, Mo. Respondents ask recon- 
sideration. 


I. & S. M-13828, Canned Goods—Seattle 
and Tacoma, Wash., to Los Angeles, Calif. 
Pacific Inland Tariff Bureau asks reconsid- 
eration of suspension order, and lifting of 
suspension. 


I. & S. M-13901, Pallets—From [Il., Ind. 
& Mo. to Mich. Graff Trucking Co., Inc. 
asks reconsideration and vacation of suspen- 
sion order. 


MC-F-6276, Consolidated Freightways, Inc. 
—Purchase — Motor Cargo, Inc. Applicants 
ask supplemental order authorizing transfer 
of certificate MC-74721, Sub. 72 (embracing 
Sub. 73) to Consolidated Freightways Corp. 
of Delaware. 


MC-F-6786, Quinn Freight Lines, Inc.— 
Control and Merger—Roland C. Ames Motor 
Transportation, Inc. Applicants ask recon- 
sideration and further hearing. 


MC-F-7651, Gillette Motor Transport, Inc. 
—Control—Voss Truck Lines, Inc. Texas- 
Arizona Motor Freight, Inc. asks reconsidera- 


tion of order of Sept. 13, granting temporary 
authority. 


RECOMMENDED 
REPORTS 


Creamery Found Operating 
Unlawfully in Concert With 


Several Sugar Refiners 


Entry by the Commission of 
“cease and desist” orders against 
Meinerz Creamery Co., Inc., of Mil- 
waukee, and four sugar refiners has 
been recommended by Hearing Ex- 
aminer Donald R. Sutherland, cf the 
ICC, on finding Meinerz to have 
transported sugar from _ certain 
origins to various points in Wiscon- 
sin as a common or contract carrier 
without proper authority, and on 
finding the sugar refiners to have 
participated in the violation. 


Examiner Sutherland’s findings were 
set forth in a recommended report in 
MC-C-2451, Meinerz Creamery Co.—In- 
vestigation of Operations. Exceptions to 
the report, if any, must be filed at the 
Commission in Washington, D.C., within 
30 days from October 3, the date of 
service. 

Examiner Sutherland said Méeinerz, 
which has its present plant in Milwau- 
kee, was organized in 1947, and became 
a corporation in 1959. The corporation 
took over the business of the previous 
partnership. He said practically all of 
the stock in the corporation was owned 
by Archie Meinerz, president, and Bern- 
ard Meinerz, secretary-treasurer. 


Meinerz’s Operations 
“When the Meinerz brothers began 
business in 1947,” the examiner said, 
“they bought and sold dairy products, 
including butter, cream, cheese and milk. 





In or about 1955 dry sugar was added to 
the list of commodities dealt in by this 
company. At the time of hearing in 
November 1959, Meinerz operated five 
truck-tractors and the same number of 
trailers. In the spring of 1958 and prior 
thereto, Meinerz used its motor vehicles 
to deliver dairy products to points in 
various states beyond Wisconsin, includ- 
ing certain destination points on the 
eastern seaboard and some points in the 
south, and backhauls consisted prin- 
cipally of animal feed, containers, sup- 
plies and certain dairy products. When 
Meinerz began dealing in sugar, it relied 
on this commodity for backhauls to a 
considerable extent. Such backhauls 
equalize the transportation costs in- 
volved in operating its vehicles. The 
list of refiners with whom Meinerz has 
conducted business includes Imperial 
Sugar Co., Sugar Land, Tex., Colonial 
Sugars Co., Gramercy, La., Southdown 
Sugars, Inc., New Orleans, La., American 
{The American Sugar Refining Co.], at 
Brooklyn, N.Y., and Philadephia, Pa., 
and National [National Sugar Refining 
Co.] at New York, N.Y. (Long Island 
City), and Philadelphia. Meinerz has 
purchased most of its sugar from Amer- 
ican and National. Vehicles are never 
operated empty from Milwaukee to the 
refiners to pick up sugar. The sugar 
picked up by Meinerz’s vehicles is sold 
FOB origin by the refineries direct to 
the principal respondents. Shipping 
documents, particularly those issued by 
National, show the sugar routed by 
‘buyers truck.’ Normally, when Meinerz 
picks up a shipment at the refinery, its 
driver receives certain shipping docu- 
ments, including a delivery receipt and 
he signs a form provided by the re- 
finery or refinery warehouse. Invoices 
from National and American are re- 
ceived by mail. Meinerz normally pays 
National and American by check within 
10 days after pickup in order to take ad- 
vantage of a 2-per-cent discount. Amer- 
ican and National afford Meinerz cer- 
tain protection against price declines, 
agreeing to make adjustments for any 
downward fluctuations occurring within 
14 days of pickups at refineries. Meinerz, 
in turn, offers price decline protection to 
certain of its customers who buy sugar in 
large quantities, particularly when it 
has already made the sales but has not 
yet picked up the sugar at the refinery. 
Also, if customers paid Meinerz bills for 
sugar within 10 days, principal respon- 
dents would, in some instances, make 
adjustments for any declines within the 
10-day period. From time to time, 
Meinerz received suggested price lists 
from the refineries or brokers. These 
lists give the price of sugar at the re- 
fineries FOB, and also show: suggested 
delivered prices. Generally, sales of 
sugar are made by Meinerz before the 
vehicles are loaded at the refiners. 
Meinerz endeavors to obtain enough 
orders in advance from customers to in- 
sure that its vehicles can be loaded fully 
before leaving the refineries. 


Brokers Consulted 


Sometimes, the examiner said, Meinerz 
purchased partial truckloads for delivery 
to its own warehouse in Milwaukee. 
However, Meinerz preferred to make de- 
livery of orders to its customers directly 
from the refineries. When Meinerz first 
began selling sugar, Examiner Suther- 
land said, its owners consulted repre- 
sentatives of W. H. Edgar & Son, Inc., 
and Keiser & Co., Inc., brokers in Mil- 
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waukee, relative to aid in obtaining 
business. He said American normally 
sold sugar destined to a certain area 
of Wisconsin, through Edgar, and Na- 
tional usually made its sales in the 
Wisconsin area involved through Keiser. 
Both American and National maintained 
warehouse space in Milwaukee for stor- 
ing sugar, but their sales to Meinerz 
generally involved sugar picked up by 
the principal respondents’ vehicles at 
the refineries, Examiner Sutherland said. 
“Some of the sales of sugar by Ameri- 
can to Meinerz, prior to May 4, 1958, the 
examiner said, “were made in the fol- 
lowing manner: Edgar, for example, 
would contact purchasers of sugar other 
than Meinerz and make agreements 
with the buyers in regard to quantity, 
type of sugar price, and terms of pay- 
ment. The orders received by Edgar 
were then forwarded to American. 
Meinerz’s vehicles would be used to pick 
up the shipments at the refinery, and 
make deliveries to the consignees to 
which Edgar had sold the sugar. Ameri- 
can sent invoices covering such ship- 
ments to Meinerz, who usually made 
prompt payments. Although Meinerz’s 
chief accountant could not recall of any 
specific instances when purchase agree- 
ments involving delivery in Meinerz’s 
vehicles had been entered into between 
sugar buyers and the above named 
brokers prior to informing Meinerz of 
such transactions, he did admit that 
there may have been occasions when 
sales were made in this manner... .” 
The examiner said that, at the time 
of the hearing, Meinerz had 17 custom- 
ers who purchased sugar. Of the 17, he 
said, approximately 12 were of the type 
that purchased other products along 
with the sugar. Examiner Sutherland 
then discussed the customer’s opera- 
tions, and those of the two brokers. 


Parties’ Contentions 


Pointing to the arguments in briefs 
filed by the parties, Examiner Suther- 
land said the Commission’s Bureau of 
Inquiry and Compliance contended, 
among other things, that Meinerz per- 
formed no services in connection with 
the handling of sugar which were not 
furnished ordinarily by a for-hire car- 
rier, except a certain amount of ware- 
housing. Among other contentions, he 
said, Class I rail carriers in the western 
district asserted that the respondents 
had been engaged in a “buy and sell” 
operation, and that if such operations 
were allowed to grow, all regulation of 
transportation would break down. 

Meinerz, in its contentions, asserted 
that the transportation of sugar by it 
was in furtherance of its primary busi- 
ness of buying, selling and warehousing 
certain food products, including sugar. 


Examiner’s Conclusions 


In his discussion, Examiner Suther- 
land said he agreed that entry by 
Meinerz in the field of selling sugar was 
@ logical extension of its previous busi- 
ness. However, he said it was clear that 
Meinerz’ buying and selling of sugar 
prior to the hearing was of a dual na- 
ture. The examiner concluded that in 
those instances where brokers contacted 
their customers and obtained orders 
on behalf of their refinery principals 
and then contacted Meinerz, the result- 
ing transportation by Meinerz was not 
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within the scope and in furtherance of 
Meinerz’s primary business. 

Examiner Sutherland said that, in the 
instances when Meinerz was serving its 
own sugar customers and not those of 
the brokers and their principals, it was 
fair to conclude that it was (1) further- 
ing or promoting its own business; (2) 
was in good faith transporting its own 
property, and (3) the motor vehicle 
operations were not engaged in as a 
separate and distinct undertaking. He 
recommended a “cease-and-desist” order 
against Meinerz until appropriate au- 
thority was obtained. 

The examiner said he was of the opin- 
ion that the evidence was sufficient to 
establish that Edgar, Keiser, American 
and National acted in concert with 
Meinerz. Acordingly, he recommended 
the entry of an order requiring Meinerz, 
Edgar, Keiser, American and National 
to cease and desist and thereafter re- 
frain from conducting or participating 
in such unauthorized transportation. 


Commission Should Modify 
Local Carriage Restraints 


At Newark Port—Examiner 


Hearing Examiner T. K. Carpen- 
ter, in a recommended report and 
order on petition in Ex Parte No. 
MC-37, Commercial Zones and Ter- 
minal Areas, embracing MC-C-2, 
New York, N.Y., Commercial Zone, 
has proposed that the Commission 
modify its prior ruling in the pro- 
ceedings in order to ease certain lim- 
itations on local motor transporta- 
tion in the Port Newark area. 


In effect, the examiner’s proposals 
would remove from local transportation 
at the Newark port a limitation, im- 
posed by the exemption provided in sec- 
tion 203(b)(8) of the interstate com- 
merce act, to the carriage of waterborne 
traffic, which the examiner termed an 
“undue burden” on tenants of the area. 
The proposals also would extend to Port 
Elizabeth, which adjoins Port Newark, 
the same broadened exemption. 

“The present limits of the zone ad- 
jacent to and commercially a part of 
New York; N.Y., within which trans- 
portation by motor vehicle, in inter- 
state or foreign commerce is partially 
and conditionally exempt from regula- 
tion under section 203(b) (8) of the in- 
terstate commerce act.” the examiner 
said in a preamble to his report “were re- 
defined by the Commission in the prior 
report in these proceedings, Commercial 
Zones and Terminal Areas, 53 MCC 451, 
and the exemption was removed except 
as to(a) transportation performed whol- 
ly within the zone described in New 
York, N.Y., Commercial Zone, 1 MCC 
665, and (b) transportation which is per- 
formed in respect of a shipment which 
has had prior, or will have a subsequent, 


the Port of New York Authority seeks 
modification of the findings in 53 MCC 
451, so as (1) to eliminate a prior or 
subsequent movement by water carrier 
as a prerequisite to the exemption now 
accorded so-called local transportation 
at Port Newark and (2) to extend such 
broadened exemption to such transpor- 
tation at a contiguous pier area south 
of Port Newark, referred to herein as 
Port Elizabeth.” 


In his report, the examiner made note 
of the development by the New York 
Port Authority of Port Newark and Port 
Elizabeth, under a compact between New 
York and New Jersey. He said that the 
“practical necessity” of comingling 
waterborne with non-waterborne freight 
was causing increasing difficulty in the 
operations of Port Newark tenants and 
had prompted resistance to the location 
on the part of prospective tenants. The 
problem of loss of the waterborne ex- 
emption on cargo coming to rest at Port 
Newark before being shipped to other 
points in the exempt zone, he said, also 
contributed to this resistance. 


“There is no question in this proceed- 
ing,” the examiner concluded, “whether 
Port Newark is adjacent to and commer- 
cially a part of New York, N.Y., within 
the meaning of the statute. That 
was settled in the affirmative in the 
prior report, 53 MCC 451, and that con- 
clusion is not under attack now. The 
area known as Port Elizabeth is also 
within the New York commercial zone 
as previously defined, and in the opinion 
of the examiner its future exempt status 
should be the same as Port Newark’s; 
otherwise, there would be serious im- 
pediments to its side-by-side growth on 
equal terms with Port Newark.” 


Exempt Status 


“Accordingly, the issue here resolves 
itself into a determination of the exempt 
Status which is proper for both ports. 
The evidence is persuasive that a limi- 
ation of the exemption to so-called 
waterborne traffic operates as an undue 


burden on tenants of Port Newark and. 


thus hinders the uniform growth of the 
Port of New York as a whole. Inasmuch 
as a considerable volume of freight, orig- 
inally waterborne, actually reaches 
Port Newark, over-the-road, through no 
fault of the consignee and is, therefore, 
not included within the exemption, the 
examiner concludes that the restrictions 
of the exemption to waterborne cargo 
should be abandoned. It does not appear 
likely that any substantial manufactur- 
ing facilities will be constructed to take 
advantage of the full exemption at Port 
Newark or Port Elizabeth. 


“Upon consideration of all the evi- 
dence adduced herein, examiner 
finds that the tion provided in 
section 203(b) (8) of the interstate com- 
merce act, to the extent that it affects 
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transportation by motor vehicle, in 
interstate or foreign commerce per- 
formed wholly within the zone the 
limits of which as they pertain tc 
New York, N.Y., are defined in Com- 
mercial Zones and Terminal Areas, 53 
MCC 451, should be removed as to ali 
such transportation except (1) trans- 
portation which is performed wholly 
within the following territory: The area 
within the corporate limits of the cities 
of New York, Yonkers, Mount Vernon, 
North Pelham, Pelham, Pelham Manor, 
Great Neck Estates, Floral Park, and 
Valley Stream, N.Y., and Englewood, 
N.J.; the area within the borough limits 
of Alpine, Tenafly, Englewood Cliffs, 
Leonia, Fort Lee, Edgewater, Cliffside 
Park, Fairview Park, and Ridgefield 
boroughs, Bergen County, N.J., and that 
part of Hudson County, N.J., east of 
Newark Bay and the Hackensack River; 
and (2) transportation which is per- 
formed wholly between points named in 
above, on the one hand, and on the 
other, those points in Newark and Eliza- 
beth, NJ., identified as follows: All 
points in that area within the corporate 
limits of the cities of Newark and Eliza- 
zeth, N.J., west of Newark Bay and 
bounded by a line beginning at a point 
one mile south of Bound Creek on 
Newark Bay and extending northwest 
from Newark Bay to McLester St., 
thence northeast along McLester St. to 
Bay Ave., thence northwest along Bay 
Ave., to Terminal St., thence northeast 
along Terminal St. to the boundary 
lines between the city of Newark and 
the city of Elizabeth, N.J., thence west 
along such boundary line to New Jersey 
highway 25, thence north along New 
Jersey highway 25 to the property of 
the Pennsylvania Railroad Co., and 
thence along such railroad to Newark 
Bay.” 

Any exceptions to the report must 
be filed within 30 days of October 5, 
the date of service. 


Extend Eastern Time Zone 


Westward, Says Examiner 


Hearing Examiner Thomas E. Pyne, of 
of the Commission, in a supplemental 
report in No. 10122, Standard Time Zone 
Investigation, has proposed inclusion 
within the eastern time zone of 12 addi- 
tional counties in Kentucky and two in 
Indiana. 

The examiner issued his proposed re- 
port in the reopened proceeding after 
public hearings in Louisville, Ky., Nash- 
ville, Tenn., and Indianapolis, Ind. He 
proposed the Commission deny further 
extension of the eastern zone to include 
13 other Kentucky counties, 44 Tennessee 
counties, and a greater portion of In- 
diana, as sought in petitions by the 
Nashville Chamber of Commerce, the 
city of Indianapolis, the Chamber of 
Commerce of Clark County, Ind., and 
numerous other interests. 


Approval of the combined requests 
would directly affect the standard time 
of 138 counties with an area of over 
two-fifths of the total of the three states 
and with a population of over five mil- 
lion, the examiner said. Approval of his 
proposals, he said, would mean a west- 
ward extension of the eastern time zone 
boundary to embrace Louisville and two 
nearby Indiana counties across the Ohio 
River—Floyd and Clark counties. 


The proposal would mean a modifica- 
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tion of orders in 51 MC-C-273, subse- 
quently modified in twenty-fourth and 
thirty-fourth supplemental reports 246 
ICC 72 and 309 ICC 780, which define 
the limits of the United States standard 
eastern and central time zones. 


The proposals to enlarge the eastern 
time zone generally were supported by 
urban organization and opposed by rural 
groups. 


Kentucky counties now in the central 
time zone which would be included in 
the eastern zone under the examiner’s 
recommendations are as follows: Casey, 
Marion, Washington, Nelson, Bullitt, 
Spencer, Jefferson, Shelby, Oldham, 
Henry, Trimble, and Carroll. Part of 
Carroll County was placed within the 
eastern zone April 3, 1960, when the 
Commission extended the eastern zone 
boundary westward to embrace most of 
the eastern half of Kentucky, Scott, 
Morgan and Roane counties, Tenn. 


Any exceptions must be filed at the 
Commission, in Washington, D.C. within 
30 days of September 30, the date of 
service. 


Shipper ‘Wasn’t Entitled’ 
To Mix, Repackage Goods 


In Transit, Examiner Says 


A shipper of frozen vegetables by 
rail “was not entitled” to modify 
shipments at the time of movement 
to the extent of mixing, repackag- 
ing and partly substituting new 
goods for old while the shipments 
were in transit, Hearing Examiner 
Karl Stecher of the Commission, 
has concluded in a recommended 
report and order in No. 33445, Pe- 
tition by Union Pacific Railroad Co. 
for Declaratory Order—Frozen Veg- 
etables—In Transit—West to East. 
He proposed that the proceeding be 
closed. 


The Union Pacific Railroad Co., in a 
petition filed with the ICC, asked for 
a declaratory order to determine the 
liability of Lamb-Weston, Inc., for al- 
leged undercharges assessed on five ship- 
ments of frozen vegetables shipped to 
shipper’s warehouses and plants at 
Weston and Milton-Freewater, Ore., for 
storage in transit and thereafter shipped 
to various transcontinental destinations. 
Lamb-Weston had paid the inbound 
freight charges and duly registered the 
tonnage credit slips, the examiner said. 


Tonnage Credits Honored 


“When the vegetables were shipped out 
of the transit station at the through rate 
from origin to transcontinental destina- 
tions,” the examiner said, “the tonnage 
credits were honored and the inbound 
freight charges refunded or credited to 
Lamb-Weston, Inc. While in storage, 
the vegetables had been mixed and re- 
packaged and in one instance a com- 
bination of vegetables had been sub- 
stituted in an outbound shipment for 
another kind of vegetable which had 
been included in an inbound shipment.” 


“It is petitioner’s contention that since 
the applicable tariffs did not expressly 
include the mixing or repackaging in 
transit, nor did they permit the substi- 





tution of non-transit commodities for the 
transit commodities in the application 
of tonnage credits, the inbound freight 
charges should not have been refunded 
or credited to Lamb-Weston, Inc., and 
that the amount of such refunds should 
be repaid to it. Lamb-Weston, Inc., has 
denied liability for the payment of the 
charges in question and contends that 
it was entitled to the privilege of mix- 
ing and repackaging the involved ship- 
ments in transit and of substituting non- 
transit commodities in the application 
of tonnage credit.” 


The tariffs involved, under which the 
shipments moved, the examiner said, 
were tariff ICC No. 866, effective Decem- 
ber 26, 1952, and tariff ICC No. 935, 
effective December 14, 1956, of the North 
Pacific Coast Freight Bureau. 


‘Questions for Determination’ 


“The questions presented for determi- 
nation under these tariffs,” Examiner 
Stecher said are the following: 


“(1) Was a shipper entitled to a credit 
for freight charges paid on shipments 
from origin to transit point for storage 
in transit if such shipments were mixed 
or repackaged while stored in transit 
and then shipped to transcontinental 
destinations? . 

“(2) Was it permissible for a shipper 
to substitute non-transit commodities 
for transit commodities in the applica- 
tion of tonnage credit? 

“In all instances but one, tonnage 
credits related to the same type of vege- 
tables comprising the outbound ship- 
ments. In the one exception, the inbound 
tonnage credits covering one type of 
vegetable were surrendered to cover a 
different type of vegetable in the out- 
bound shipment. 


“Section 22 of the tariff involved pro- 
vides: 


“‘Shipments of frozen foods . . . may 
be stopped in transit for storage and 
labeling.’ 

“Such a provision cannot be construed 
to mean mixing and repackaging in 
smaller containers, as was done with the 
shipments here in question sought to 
be brought under this provision. See 
statement by this Commission in Fort 
Worth Grain & Cotton Exc. v. Missouri- 
KTR Co. (1934), 201 ICC 135, 138: 

“*Transit rights must be specifically 
authorized by tariff provision. They 
cannot be inferred. Swift & Co. v. Chi- 
cago, B & Q R Co., 50 ICC 233, 234.’ 

“Section 22 of the same tariff also 
provides: 

“Tt is not expected that the identity 
of transit commodities originating at the 
same rate points, origin points to final 
destination, will be preserved, but it will 
not be permissible to substitute one kind 
of commodity for another kind of com- 
modity.’ 

“In the one instance involving sub- 
stitution, it seems that an inbound ship- 
ment of corn became an outbound ship- 
ment of carrots and peas. While tre- 
mendous progress has been made in the 
matter of food processing, the time has 
not yet arrived when an inbound ship- 
ment of corn can be transformed into 
an outbound shipment of carrots and 
peas. The two are obviously separate 
and distinct shipments. 


Language in Tariffs 


“The answer to question 1 is that un- 
der the governing tariffs at the time the 
shipments here in question moved, which 
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provided merely. for ‘storage and label- 
ing,’ mixing and repackaging were not 
permitted. 

“The obvious answer to question 2 is 
that by no stretch of the imagination 
could an inbound shipment of corn be 
transformed into an outbound shipment 
of carrots and peas. The shipments are 
separate and distinct. 

“The examiner therefore finds that at 
the time the shipments in question moved 
the applicable tariffs did not permit 
mixing and repackaging of frozen vege- 
tables in transit and that the applicable 
tariffs also did not permit the substitu- 
tion of one kind of commodity for an- 
other kind of commodity, such as the 


substitution of carrots and peas for 
corn. 


“The findings herein made relate solely 
to the applicability of the tariffs in 
effect at the time the shipments in ques- 
tion were made. The reasonableness of 


bg tariffs is not here under considera- 
tion. 


“On basis of the record as made, the 
examiner finds that the shipper was not 
entitled to transit privileges on any of 
the shipments here under consideration.” 

The examiner also noted that action 
by the railroad to recover the alleged 
undercharges was pending in the Circuit 
Court of Oregon for the County of 
Umatilla, and had been stayed pending 
determination by the Commission in the 
instant proceeding. 

Any exceptions to the examiner’s find- 
ings must be filed at the Commission 


within 30 days from October 3, the date 
of service. 


ICC Examiner Would Deny 
Merger of Chicago Heights 


Terminal Line Into C & E | 


A proposed merger of the Chicago 
Heights Terminal Transfer Railroad 
Co. into the Chicago & Eastern Il- 
linois Railroad Co. should not be 
approved, in the opinion of Hearing 
Examiner John L. Bradford, of the 
Commission. He concluded that such 
a merger would have a “clear and 
definite” adverse effect on the traffic 
of the Chicago, Milwaukee St. Paul 
& Pacific Railroad Co. and the El- 
gin, Joliet & Eastern Railway Co. 

The examiner made his findings in a 
recommended report in a recommended 
report in Finance No. 20915, Chicago & 
Eastern ITlilnois Railroad Co.—Merger, 
Etc.—Chicago Heights Terminal Trans- 
fer Railroad Co. Exceptions, if any, to 
the examiner’s report must be filed 
with the Commission in Washington, 


DC., within 30 days from October 4, 
the date of service. 


“The Chicago & Eastern Illinois Rail- 
road Co. ...” Examiner Bradford said, 


“on November 25, 1959 filed an applica- 
tion (1) for authority under section 5(2) 
(a) of the act, to merge the franchises 
and properties of its wholly owned 
Subsidiary, Chicago Heights Terminal 
Transfer Railroad Co., hereinafter called 
Terminal, into applicant for ownership, 
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management and operation, and (2) for 
authority under section 20a to assume 
the obligations and liabilities of Termi- 
nal pursuant to the latter's first mort- 
gage. The Railway Labor Executives’ 
Association, the Baltimore & Ohio Chi- 
cago Terminal Railroad Co., Chicago, 
Milwaukee, St. Paul & Pacific Railroad 
Co., and Elgin, Joliet & Eastern Railway 
Co. intervened in opposition to the 
granting of the authority sought. 
Only the last two intervenors... 
peared at the hearing and participated 
in the proceedings. . 

Examiner Bradford said that Terminal 
owned and operated a switching and 
terminal railroad which included 6.69 
miles of main track and 23.01 miles of 
side, yard, and industry tracks located 
in or near Chicago Heights, Ill. Pur- 
suant to authority granted by the ICC 
in Control of Chicago Heights Term. 
Transfer R.R., 124 ICC 753, the applicant 
owned all of the stock of Terminal, the 
examiner said. 

Applicant states that maintaining Ter- 
minal as a separate entity involves many 
expenses which could be saved under the 
proposed plan of merger and it esti- 
mated that such saving would amount 
to at least $50,000 per annum,” Examiner 
Bradford said. “No details of such sav- 
ings were present for the record, other 
than a general statement by its witness 
to the effect that by merging the prop- 
erties numerous records such as annual 
reports to this Commission and to the 
state commission and car accounting re- 
ports would no longer be required. 

“Protestants do not dispute that a 
limited amount of expenses could be 
saved under applicant’s proposal. They 
assert, however, that the amount of such 
saving is small as compared to their 
loss of revenue which would inevitably 
flow from the merger. They point out 
that they also are line-haul carriers 
serving Chicago Heights and competing 
with applicant for traffic to and from 
industries located on Terminal’s tracks. 
The record shows that Milwaukee and 
applicant operate a few parallel and ad- 
jacent lines in Illinois, and that the line 
of E J & E circles Chicago and connects 
either directly or indirectly with the 
ene of 24 other carriers serving that 
point. ... 


Applicant’s ‘Advantage’ 

“Protestants assert and a witness for 
applicant agrees that, if the proposed 
merger is effected applicant would in- 
evitably obtain a natural traffic advan- 
tage over other carriers serving Chicago 
Heights. This advantage is described as 
follows: There are 106 industries located 
on rail lines in Chicago Heights of which 
78 are served exclusively by Terminal. 
If the merger is approved and consum- 


in spite of their urging, the Commission 
should approve the application, it should 
impose conditions designed to protect 
them from a diversion of their traffic. 
This the Commission did, and its approv- 
al of the acquisition of control of Ter- 
minal by applicant was granted only 
upon the observance of eight prescribed 
conditions the first of which required 
the applicant to maintain Terminal as a 
separate corporate entity and operating 
unit. Other conditions required the par- 
ties to continue the Terminal’s neutral- 
ity of handling both inbound and out- 
bound traffic and the traffic and operat- 
ing relationships which existed between 
the Terminal and all of its connections 
insofar as such matters were within 
their control. The last condition pro- 
vided that any person having an interest 
in the subject matter might at any 
future date make application to the 
Commission for such modification of the 
above conditions, or any of them, as 
may be required in the public interest. 
Since applicant’s proposal herein is in- 
consistent with the requirement of the 
first condition and also some of the other 
conditions, it in effect, constitutes a re- 
quest for action under the last condition. 


“Applicant asserts that it is willing for 
the Commission to impose in the instant 
proceeding similar conditions to those 
imposed in the Control case for the pro- 
tection of the traffic of connecting car- 
riers, insofar as they would be consistent 
with the intent and purpose of its appli- 
cation. Protestants assert that it would 
be impossible to impose conditions under 
these specifications which would effec- 
tively protect their traffic. They state 
that the first condition imposed in the 
Control case which really protects their 
traffic, could not be imposed here because 
it is inconsistent with the idea of a mer- 
ger, and no substitute therefor could 
be prescribed in this proceeding which 
would accomplish its purpose. Applicant 
does not controvert this contention and 
it suggests no substitute condition. 


Examiner’s Findings 


“The conditions prescribed in the Con- 
trol case are still valid and on this rec- 
ord applicant has shown little, if any 
reason for modification thereof. It per- 
haps is true that applicant could accom- 
plish some saving in operating expenses 
by merging Terminal’s franchises and 
properties with its own but the amount 
thereof cannot be ascertained from the 
record. On the other hand, the adverse 
effect of the merger upon protestants’ 
traffic is clear and definite. Considering 
the record together with the reasons for 
imposing the conditions in the Control 
case, the application should be denied. ... 


“The examiner finds that it has not 
been shown that the transaction pro- 
posed would be consistent with the pub- 
lic interest, and that the application 
should be denied.” 


Motor Finance Proposals 


Hearing Examiner Hobart C. Clough, 
by a recommended report in MC-F-7557, 
Atlanta-New Orleans Motor Freight Co. 
—Control and Merger—Atlanta-Ashe- 
ville Motor Express, Inc., has 
that the Commission deny, without prej- 
udice, the application of Atlanta-New 
Orleans Motor Freight Co., of Atlanta, 
Ga., for authority to acquire control of 

Atlanta- 
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operating rights and property of the lat- 
ter for ownership, management and op- 
eration and the acquisition by T. 5S. 
Johnson, H. Beale Rollins and Mrs. Mary 
E. Rollins of control of the operating 
rights and property through the trans- 
action. Examiner Clough said the de- 
nial should be without prejudice to the 
filing of an application which would 
eliminate an objectionable feature, that 
of creating duplicating operating rights 
by separate motor carriers under com- 
mon control. 


Motor Recommended Reports 


State in which applican ; 
license or permit has orn office is shown 
below in “black face” type, with the name 
of town or city following. 
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CERTIFICATES—LICENSES—PERMITS 


Alabama . (Birmingham) — MC-115841, 
Sub. 63, Colonial Refrigerated Transpor- 
tation, Inc., Extension—Mixed Ship- 
ments. On further hearing, certificate 
withheld pending further proceedings. 
(1) Frozen foods, and canned goods (un- 
frozen), in mixed shipments moving in 
the same vehicle, from Westfield, N.Y., 
and North East, Pa., to points in Ga., 
and S.C., and to a described portion of 
Florida, and (2) fruit beverages, un- 
frozen, from Westfield, and North East, 
to points in Ala., La., Miss., and Tenn., 
over irregular routes. 


Alabama _ (Birmingham)—MC-119778, 
Sub. 1, Redwing Carriers, Inc., Common 
Carrier Application. Certificate proposed. 
Lime, in bulk, from plants of Chaney 
Lime and Cement Co. near Siluria and 
Allgood, Ala., to points in Mississippi, 
over irregular routes, subject to ap- 
proval by the Commission of an applica- 
tion to be filed seeking authority for 
common control of applicant corpora- 
tion by its parent Florida motor carrier 
corporation, under section 5(2) of the 
interstate commerce act. 


Arizona (Phoenix)—MC-109584, Sub. 
78, Arizona Pacific Tank Lines, Exten- 
sion—Acids and Chemicals. Certificate 
proposed. Acids, chemicals and fertil- 
izers, liquid or dry, in bulk, in tank or 
hopper vehicles, except (1) liquid petro- 
leum and liquid petroleum products, and 
(2) anhydrous ammonia, from points in 
Arizona, to points in Arizona, over irregu- 
lar routes, restricted to shipments hav- 
ing a prior movement in rail service from 
points outside Arizona. 


Arkansas (Alma)—MC-118434, Ballen- 
tine Produce, Inc., Contract Carrier Ap- 
plication. Permit proposed. (1) Canned 
goods and preserves, from Alma and 
Van Buren, Ark., to points in 23 specified 
states, and (2) canned goods and supplies 
and materials used in the manufacture 
of canned goods and from 
numerous specified cities in nine states, 
to Alma and Van Buren, over 
routes, under continuing contracts with 
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the Alma Canning Co., of Alma, and the 
H & B Canning Co., of Van Buren. 


California (Colton)—-MC-112196, Sub. 
17, George R. Mallory, dba Mallory 
Trucking, Extension—Site Six, Ariz. 
Denial of certificate proposed for want of 
prosecution. Bulk and sack cement, from 
Victorville and Oro Grande, Calif., to 
Site Six, Ariz. and empty containers 
or other such incidental facilities, on re- 
turn, over irregular routes. 


Canada (Hamilton, Ontario) — MC- 
119733, Mordeca Trucking, Ltd., Common 
Carrier Application. Certificate pro- 
posed. Stone in the rough, from points 
in Indiana, to ports of entry on the US.- 
Canadian border at Detroit and Port 
Huron, Mich., over irregular routes. 

Canada (Huntingdon, Quebec)—MC- 
119333, Sub. 1, Gerald C. Moore—Com- 
mon Carrier Application. Certificate 
proposed. Cement, in bags, from ports 
of entry on the U.S.-Canadian boundary 
at or near Trout River, Chateaugay, 
Champlain, Rooseveltown and Fort Cov- 
ington, N.Y., to points in Franklin, St. 
Lawrence and Clinton counties, N.Y., 
over irregular routes. 


Colorado (Denver)—MC-9895, Sub. 113, 
Denver-Chicago Transport Co., Inc., 
Extension—Ladora, Colo. Certificate 
proposed. Liquid caustic soda (sodium 
hydroxide) and solutions thereof, in bulk, 
from the Rocky Mountain Arsenal, at or 
near Ladora, Colo., to Harrisburg, Neb., 
and points within 15 miles thereof, over 
irregular routes. 

Colorado (Denver)—MC-52709, Sub. 
105, Ringsby Truck Lines, Inc., Exten- 
sion—Douglas Pass. Certificate proposed. 
General commodities, with exceptions, 
between Grand Junction, Colo., and 
Rangely, Colo., over a described regular 
route, and return, serving no inter- 
mediate points, as an alternate route 
for operating convenience only in con- 
nection with applicant’s authorized reg- 
ular-route operations, on condition that 
no shipment be transported over the 
described route which originates at, or 
is destined to, or is interchanged at 
points in Carbon, Davis, Salt Lake or 
Utah counties, Utah. 

Colorado (Denver)—MC-76032, Sub. 
157, Navajo Freight Lines, Inc., Exten- 
sion —Off-Route Point Near Snowflake, 
Ariz. Certificate proposed. General com- 
modities, with exceptions, to and from 
the plant of Southwest Forest Industries, 
Inc., approximately 15 miles west of 
Snowflake, Ariz., over irregular routes, 
as an off-route point in connection with 
authorized regular-route operations. 

Connecticut (South Windsor) — MC- 
96949, Sub. 1, Post Road Stages, Inc., 
Common Carrier Application. Certificate 
proposed. Passengers and their baggage, 
and newspapers, between Monson, Mass., 
and Hartford, Conn., over a described 
regular route, serving all intermediate 
points, to be issued on receipt from ap- 
plicant of a request for coincidental can- 
cellation of its Bureau of Motor Carriers 
from No. 75 in MC-96949. 

Florida (Jacksonville) — MC-103378, 
Sub. 177, Petroleum Carrier Corp., Ex- 
tension—Nitric Acid. Certificate pro- 
posed, Nitric acid (except fuming red 
nitric acid), in bulk, in tank vehicles, 
from the Hercules Powder Co. plant near 
McAdory, Ala., to points in South Caro- 
lina, over irregular routes. 

Florida (Jacksonville) — MC-117673, 
Sub. 1, Guy H. Donald and J. H. Donald, 
dba Donald Fruit & Produce Co., Exten- 
sion — Bananas. Certificate proposed. 





Bananas, from Tampa, Fia., to points in 
Fla., N.C., Ga., Tenn., S.C., Ala., and O.; 
Louisville and London, Ky.; Rockford, 
Tll.; Roanoke and Newport News, Va., 
and St. Louis, Mo., over irregular routes. 


Florida (Lake Worth) — MC-105636, 
Sub. 19, Holland Highway Express, Inc., 
Extension—Plantains. Denial of certifi- 
cate proposed. Bananas and plantains 
and exempt commodities, when trans- 
ported at same time and in same vehicle, 
from Miami and West Palm Beach, Fia., 
to Chicago, Ill., and New York, N.Y., 
over irregular routes. 


Georgia (Savannah)—MC-105632, Sub. 
23, Central of Georgia Motor Transport 
Co., Extension—Railway Express. Certifi- 
cate proposed. General commodities, 
moving in express service, between 
Savannah, and Atlanta, Ga., over a de- 
scribed route, and return, with restric- 
tions, including that this authority, to 
the extent it duplicates any heretofore 
granted to or now held by applicant, 
shall not be construed as conferring 
more than a single operating right. 

Georgia (Thomasville) — MC-95540, 
Sub. 332, Watkins Motor Lines, Inc., Ex- 
tension—Fairburn, Ga. Certificate pro- 
posed. Frozen foods, from Atlanta and 
Fairburn, Ga., to points in Md., NWJ., 
N.Y., Pa., Va., W.Va. and D.C., over ir- 
regular routes, restricted against joinder 
and any duplication with existing rights 
to be considered as constituting a single 
right only. 

Idaho (Payette) —MC-119530, Clarence 
May and Scott Pearson, dba May Truck- 
ing Co., Extension—Prefabricated Build- 
ings. Certificate proposed. Prefabricated 
buildings, unassembled and knocked 
down, and component parts and fittings, 
when moving therewith, from Ontario, 
Ore., to points in Idaho south of the Sal- 
mon River, over irregular routes. 


Illinois (Chicago)—-MC-1501, Sub. 193, 
The Greyhound Corp., Extension—Cali- 
fornia. Certificate proposed. Passengers 
and their baggage and express and news- 
papers, in same vehicle with passengers, 
between (a) the Oregon-California state 
line north of Smith River, and San 
Francisco, Calif.; (b) Dunnigan Junction 
and Vacaville Junction, Calif.; (c) Wal- 
nut Creek Junction and Oak Park Junc- 
tion, Calif.; (d) San Luis Obispo and Los 
Angeles, Calif.; (e) Calabasas Junction 
and Vineland Avenue Junction, Calif,., 
and (f) Oakland and Willow Pass Junc- 
tion, Calif., all over described routes. 

Illinois (Chicago)—-MC-1501, Sub. 196, 
The Greyhound Corp., Extension—Alter- 
nate Route. Certificate proposed. Pas- 
sengers and their baggage, and express 
and newspapers, between junction US. 
Highway 30 and Iowa highway 212, ap- 
proximately six miles east of Tama, Ia., 
and junction U.S. Highway 30 and Iowa 
Highway 131, approximately six miles 
north of Belle Plaine, Ia., over a des- 
cribed regular route and return, serving 
no intermediate points, as an alternate 
route for operating convenience only in 
connection with applicant’s authorized 
regular-route operations. 


Illinois (Chicago) —-MC-4405, Sub. 357, 
Dealers Transit, Inc., Extension—Far 
West. Certificate proposed. Trailers, 
except those designed to be drawn by 
passenger automobiles, in initial move- 
ments, truckaway, from Elba, Ala., to 
points in Alaska, Ariz., Calif., Ida., Mont., 
N.M., Ore., Nev., Wash., and Wyo., over 
irregular routes. 


Illinois (Chicago)—-MC-114021, Sub. 16, 
Midwest Transfer Co. of Illinois, Exten- 
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sion—Hopetown, O. Certificate proposed. 
Floor tile and materials and accessories 
used in the installation of floor tile, when 
moving with shipments of floor tile, from 
Hopetown, O., to points in Mich., Pa., 
N.Y., W.Va., Tenn., and Va.; points in 
Illinois south of U.S. Highway 40, points 
in Ky. (except Louisville and Lexington, 
and points within their commercial 
zones), and points in Ind, (except In- 
dianapolis, and points within its com- 
mercial (zone), over irregular routes. 

Illinois (East St. Louis) —MC-15986, 
Sub. 1, Cantwell Motor Service, Inc., Con- 
version Proceedings. Issuance of cer- 
tificate in lieu of permit proposed. Meats 
and packinghouse products, from St. 
Louis, Mo., to points in a described’ por- 
tion of Illinois, over irregular routes, with 
no transportation for compensation on 
return except as otherwise authorized. 

Indiana (Indianapolis) — MC-20824, 
Sub. 17, Commercial Motor Freight, Inc., 
of Indiana, Extension—Greensburg, Ind. 
Certificate proposed. General commodi- 
ties, with exceptions, between junction 
Indiana Highways 46 and 9 and Greens- 
burg, Ind., over a described regular route, 
and return, serving no intermediate 
points, as an alternate route for operat- 
ing convenience only in connection 
with applicant’s authorized regular-route 
operations and serving the termini for 
the purpose of joinder only. 

Indiana (Terre Haute)—MC-82, Sub. 
10, Best of Indiana, Inc., Extension 
—Mitchell, Ind. Certificate proposed. 
General commodities, with exceptions, 
between Mitchell, Ind., and Louisville, 
Ky., over described route, with no serv- 
ice at intermediate points, and serving 
junction Indiana Highway 60 and US. 
Highway 31W, and junction of Indiana 
Highway 60 and Interstate highway 65 for 
the purpose of joinder only, as an alter- 
nate route for operating convenience 
only in connection with applicant’s au- 
thorized regular-route operations. 


Iowa (Bettendorf)—MC-61592, Sub. 5, 
K & A Truck Lines, Inc., Extension— 
Rock Island, Ill. Denial of certificate 
proposed. (1) Agricultural machinery, 
implements and parts thereof, when 
moving at the same time with the ma- 
chinery or implements of which they are 
@ part, and (2) tractors and stationary 
engines and attachments and parts 
therefor, when moving incidental to 
and in the same vehicle with tractors 
and stationary engines (not including 
tractors with vehicle beds, bedframes, or 
fifth wheels, or any of the above-speci- 
fied commodities which, because of size 
or weight, require use of special equip- 
ment), from Davenport, Ia., points in the 
Rock Island-Moline, Ill., commercial 
zone, to points in Arkansas, over irreg- 
ular routes. 


’ Towa (Fort Dodge)—MC-119895, Sub. 1, 
Intercity Express, Inc., Extension—Meat 
Products. Certificate proposed. Meats, 
meat products, meat by-products, dairy 
products, and articles distributed by meat 
packinghouses (except in bulk, in tank 
vehicles), between Fort Dodge, Ia., and 
Austin, Minn., over irregular routes. 

Iowa (Independence)—MC-35835, Sub. 
15, Elmer Jensen, Extension—Malt Bev- 
erages From Minneapolis, Minn. Certi- 
ficate proposed. Malt beverages, from 
Minneapolis, Minn., to Cedar Rapids, Ia., 
over irregular routes. 

Iowa (State Center) — MC-119784, 
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Austin K. Lively, Contract Carrier Ap- 
plication. Permit proposed. Linseed meal 
and linseed screenings, in bags and in 
bulk, from Minneapolis and St. Paul, 
Minn., to points in a specified area of 
Iowa, over irregular routes, under con- 
tinuing contracts with the 

Milling Co., of State Center, Ia., and 
Doyen & Co., of Marshalltown, Ia 

Iowa (Sumner)—MC-30844, Sub. 42, 
Kroblin Refrigerated Xpress, Inc., Ex- 
tension—Lawton and Decatur, Mich. 
Certificate withheld pending further 
proceedings to determine applicant’s fit- 
ness. Canned goods and frozen foods, 
from Lawton and Decatur, Mich., to 
points in Minnesota, over irregular 
routes. 

Kansas (Salina) — MC-33761, Sub. 3, 
Western Star Trucking, Inc.—Conver- 
sion Proceeding. Denial of certificate in 
lieu of permit proposed. Flour and feed 
mill products, and equipment, machinery 
and supplies used in the manufacture of 
such products, grain, flour and feed in- 
gredients, bleaching material, bags and 
containers, and macaroni products, be- 
tween Salina, Kan.; Kansas City, Mo.; 
Des Moines and Council Bluffs, Ia.; 
Omaha, Wymore and Lincoln, Neb., and 
Dalhart, Tex., over irregular routes. 


Louisiana (New Orleans)—MC-117870, 
Joseph A. Delise, Common Carrier 
“Grandfather” Application. Denial of 
application for certificate proposed. Ba- 
nanas, from New Orleans, La., to points 
in Calif., and O.; Indianapolis, Muncie, 
Terre Haute and Fort Wayne, Ind.; San 
Antonio and El Paso, Tex.; Memphis and 
Nashville, Tenn.; Birmingham, Ala.; 
Chicago and Rockford, Ill.; Louisville, 
Ky.; St. Louis and Joplin, Mo.; Oklahoma 
City, Okla.; Detroit, Mich., and Milwau- 
kee, Wis., over irregular routes. 


Massachusetts (Boston) — MC-6607, 
Sub. 8, J. J. Minnehan, Inc., Extension— 
Conversion Proceeding. Denial of cer- 
tificate in lieu of permit proposed. 
Numerous specified commodities, as more 
fully described in the application, among 
and between numerous specified points 
in Mass., N.H., Vt., Me., and Conn.., over 
irregular routes. 


Massachusetts (Waltham)—MC-31600, 
Sub. 479, P.B. Mutrie Motor Transpor- 
tation, Inc., Extension—Roanoke, Va. 
Certificate proposed. Plastic granules, 
dry, in bulk, in tank or hopper-type ve- 
pews from the Dow Chemical Co. plant 

in Ledyard township, Conn., to Roanoke, 
Va., over irregular routes 

Michigan (Grand Rapids) —-MC-106603, 
Sub. 61, Direct Transit Lines, Inc., Ex- 
tension—Findlay, O. Certificate proposed. 
Fertilizer, in bulk, in dump vehicles, from 
Findlay, O., to points in Michigan on 
and south of US. Highway 16 and on 
and east of U.S. Highway 27, over irregu- 
lar routes. 


Michigan eng sonmegsctas MEe g Sub. 
16, Lock City Transportation Teor 


in 
Ala.), and points in Oklahoma, over ir- 
regular routes. 


Missouri (Gerald)—-MC-78400, Sub. 14, 


Charcoal Co. plant, approximately six 
miles southwest of Belle, Mo., to points 
in Kansas, over irregular routes. 

Missouri (St. Louis)—MC-18257, Sub. 
3, Thomas Burke and Edward Burke, 
dba Burke Bros., Conversion Proceeding. 
Denial of the issuance of certificate in 
lieu of permit proposed. Coal, from points 
in Illinois within 50 miles of East St. 
Louis, Ill., to St. Louis, Mo., and points 
in St. Louis County, Mo., over irregular 
routes. 

Missouri (St. Louis)—MC-66955, Sub. 
4, Park Transportation Co., Conversion 
Proceeding. Denial of the issuance of a 
certificate in lieu of permit proposed. 
Metal culvert pipe, metal roofing, clay, 
and numerous other commodities de- 
scribed in the report, to, from, and be- 
tween described points and areas in 12 
states, over irregular routes. 

Missouri (Springfield) — MC-119645, 
Sub. 2, Sur-Way Lines, Inc., Common 
Carrier Application. Certificate proposed. 
Fertilizer, except in bulk, from East St. 
Louis, Ill, to Springfield, Mo., over ir- 
regular routes. 

Nebraska (Omaha)—MC-70451, Sub. 
218, Watson Bros. Transportation Co., 
Inc., Extension—Off-Route Point Near 
Snowflake, Ariz. Certificate proposed. 
General commodities, with exceptions, to 
and from the plant of Southwest Forest 
Industries, Inc., approximately 15 miles 
west of Snowflake, Ariz., over irregular 
routes, as an off-route point in connec- 
tion with authorized regular-route oper- 
ations. 

New Jersey (Bridgeton) — MC-117711, 
James J. Vickers and Louis G. Halsey, 
dba Southwestern Motor Lines, Com- 
mon Carrier “Grandfather” Application. 
Certificate proposed. Continuance of op- 
erations, frozen fruits, frozen berries and 
frozen vegetables, from Bridgeton, N.J., 
to Birmingham, Ala.; Little Rock, Ark.; 
New Orleans and Shreveport, La., and 
points in Texas, over irregular routes. 

North Carolina (Gastonia)—MC-72442, 
Sub. 12, Akers Motor Lines, Inc., Ex- 
tension—Gastonia, N.C. Certificate pro- 
posed. General commodities, with excep- 
tions, between Gastonia, N.C., and points 
in North Carolina within 25 miles there- 
of, on the one hand, and, on the other, 
points in South Carolina, over irregular 
routes. 

North Carolina (Hendersonville) —MC- 
25798, Sub. 35, Clay Hyder Trucking 
Lines, Inc., Extension—Texas. Certificate 
proposed. Citrus products, not canned or 
frozen, from points in Florida, to points 
in Texas, over irregular routes. 

North Carolina (Southport)—MC-119- 
779, James O. Garner, Contract Carrier 
Application. Permit proposed. Fish by- 
products, fish meal, fish scrap and fish 
solubles, 


routes, under continuing contracts with 
the Ralston Purina Co. and the Spartan 
Grain & Mill Co. 
Ohio (Bedford)—MC-108984, Sub. 8, C 
tes DeLong Trucking, Inc. Certificate 
asphalt, in 
bulk, in ‘tank vehicles, from Cleveland, 
O., to points in Forest and Warren coun- 
ties, Pa., over irregular routes with no 


Oklahoma gg eee ecg 
111, Groendyke Transport, Inc 
sion—Texas. Denial of certificate pro- 
posed. Petroleum and petroleum prod- 
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ucts, in bulk, in tank vehicles, (a) from 
points in that part of Texas on and east 
of U.S. Highway 277, to points in Ariz., 
Nev., Wyo., and that part of Utah 
north of Beaver, Piute, Wayne, and San 
Juan counties, Utah, except nitrogen 
compounds, and (b) from North Sea- 
drift, Tex., to points in Arizona and Utah, 
all over irregular routes, and rejected 
shipments of commodities on return. 

Pennsylvania (Downington) — MC- 
110525, Sub. 402, Chemical Tank Lines, 
Inc., Extension—Dry Chemicals in Bulk. 
Denial of certificate proposed. Dry 
chemicals, in bulk, (a) from Carteret 
and Kearney, N.J., to Baltimore, Md., 
and (b) from Claymont, Del., to Balti- 
more, over irregular routes. 

Pennsylvania (Hanover)—MC-105704, 
Sub. 4, N. Dale Lightner, dba Lincoln 
Bus Lines, Extension—Alaska. Certi- 
ficate proposed. Passengers and their 
baggage, in special operation, in round- 
trip sightseeing or pleasure tours, begin- 
ning and ending at points in York 
County, Pa., and extending to points in 
Alaska, over irregular routes. 


Pennsylvania (Mifflin)—MC-10115, Sub. 
7, Calvin D. Zimmerman, . Extension— 
Clay. Certificate pr . Crude clay, 
in dump trailers, from Clearfield, Pa., 
and points within 25 miles thereof, to 
the American Vitrified Products Co. 
plant near Flagtown, Hillsboro Township, 
Somerset County, NJ., over irregular 
routes. 


Pennsylvania (Milton) — MC-111002, 
Sub. 15. T. M. Miles Oil Co., Extension 
—Joliet, Ill. Permit and dual operations 
proposed. Potassium silicate, in bulk, 
in shipper-owned tank vehicles, from 
Towanda, Pa., to Joliet, Ill., over irregu- 
lar routes. 


Pennsylvania (Sybertsville) — MC- 
79700, Sub. 1, Russell A. Karchner Exten- 
sion — Berwick, Pa. Permit proposed. 
Groceries and merchandise dealt in by 
wholesale, retail, and chain grocery and 
food business houses, except commodi- 
ties in bulk, in tank vehicles, from Cam- 
den, Swedesboro, and Bridgeton, N.J., 
and described points in N-Y., and Md., to 
the plant site or sites of Royal Swan 
Foods in Berwick, Pa., over irregular 
routes, under a continuing contract with 
Royal Swan Foods, of Berwick. 


Rhode Island (Pawtucket) — MC- 
38317, Sub. 2, Edgar P. Harrison, dba 
Conlon Warehouse, Extension—Boats. 
Denial of certificate proposed. Boats, 
with or without boat parts, and equip- 
ment and accessories thereof, on boat 
trailers, between points in Rhode Island, 
on the one hand, and, on the other, 
points in 15 states and the District of 
Columbia, over irregular routes. 


South Carolina (Hemingway) — MC- 
116514, Sub. 6, Edwards Trucking, Inc., 


marketing (except such com- 
modities when in bulk, in tank vehicles), 
between Charlotte, N.C., on the one hand, 
and, on the other, Hemingway, S.C., and 
points within a 35-mile radius of Hem- 
ingway, over irregular routes. 


(Memphis) — MC-110733, 
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providing that if permanent authority 
as a contract carrier be issued it be 
limited to transportation service under 
continuing contract or contracts with 
the Chase Bag Co., of Crossett. 

Utah (Woods Cross)—MC-109689, Sub. 
109, W. S. Hatch Co., Extension—Lou- 
viers, Colo. Certificate proposed. Nitric 
acid and ammonium nitrate, in bulk, 
from Louviers, Colo., to points in Fre- 
mont and Natrona counties, Wyo., over 
irregular routes. 


Vermont (Morrisville) — MC-119758, 
Sub. 1, St. Johnsbury & Lamoille County 
Railroad, Common Carrier Application. 
Certificate proposed. General commodi- 
ties, with exceptions, between Hardwick, 
and St. Albans, Vt., over a described 
route, serving the intermediate point of 
Johnson and the off-route point of 
Morrisville, and serving St. Albans as 
an interchange point only, on condition 
that (1) the service by motor vehicle be 
limited to that auxiliary to or supple- 
mental of applicant’s rail service and (2) 
applicant not render service to or from 
any point not a station on its rail lines 
other than St. Albans. 


West Virginia (Marlinton) — MC-111- 
785, Sub. 10, Fred C. Burns, dba Burns 
Motor Freight, Extension — Several 
States. Certificate proposed. (1) Rough 
lumber, from points in Nicholas and Clay 
counties, W.Va., to points in Md., Pa., O., 
N.J., and Va., and a described area of 
New York and (2) tanning materials and 
supplies (except those in bulk, in tank 
vehicles), from Erie, Pa., and Syracuse, 
N.Y., to points in Pocahantas County, 
W.Va., over irregular routes. 


Wisconsin (Hales Corners) — MC- 
112298, Sub. 1, Ray Salentine, dba Ray’s 
Garage, Extension—Disabled Motor Ve- 


hicles, embracing MC-112916, Sub. 2, 
George R. Dannies, dba Galena Towing 
Service, Milwaukee, Wis., Extension— 


Same. Certificates proposed. Wrecked, 
damaged or disabled motor vehicles, 
when moved by tow-truck or wrecker 
equipment, and replacement motor ve- 
hicles or parts, dispatched to relieve 
wrecked, damaged or disabled motor ve- 
hicles, when moved by tow-truck or 
wrecker equipment, between points in 
Wisconsin on and south of Wisconsin 
Highway 33, and Green Bay, Appleton, 
Neenha, Menasha, Oshkosh and Fond du 
Lac, Wis., on the one hand, and, on the 
other, points in Minn., Ia., Mo., Neb., 
Ill., Mich., Ind., O., and Pa., over irregu- 
lar routes. 


Wisconsin (Milwaukee) — MC-111623, 
Sub. 25, Schwerman Trucking Co, of 
Ohio, Extension—Paulding, O. Permit 
proposed. Cement, in bulk and packages, 
from the plant of the Peninsular Port- 
land Cement division of the General 
Portland Cement Co., at or near Pauld- 
ing, O., to points in Ind., and O., and the 
lower peninsula of Michigan, over ir- 
regular routes, under a continuing con- 
tract with the General Portland Cement 
Co. 


Wisconsin (Plainfield) —MC-119732, 
Sub. 1, George Zettelmeier, Jr., and Jesse 
Ruffalo, dba Plainfield Trucking, Con- 
tract Carrier Application, embracing 
MC-119732, Sub. 2, Same Extension— 
New Orleans. Permits proposed. In 
title case, frozen entrails and meat 
scraps, not for human consumption 
from Sioux Falls, 8.D., and Ottumwa and 
Sioux City, Ia., to Pittsville, Wis.; points 
in Wis., and Minn., and points in the 


municipalities, over irregular routes. In 
embraced case, frozen nutria’ (coypu) 
carcasses, not for human consumption, 
from New Orleans, La., to Pittsville, 
Wis.; points in Wis., and Minn., and 
points in the upper peninsula of Michi- 
gan, with the same exception, over irreg- 
ular routes, under continuing contracts 
in both cases with Pittsville Fur Foods, 
Inc., of Pittsville. 

Wisconsin (Sheboygan) — MC-119704, 
Service Ice Co., Contract Carrier Appli- 
cation. Permit proposed. Ice cream and 
frozen milk products, from Sheboygan, 
Wis., to points in Ia., Minn., Il., Ind., 
and Mich., and on return, nuts and fruit 
flavors for use as ingredients in the 
manufacture of ice cream and frozen 
milk products, returned shipments of ice 
cream and frozen milk products, and 
empty cases and containers, over irregu- 
lar routes, under contract with Verifine 
Dairy Products Co., of Sheboygan. 
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Rails, Forwarders, Shippers 
Take Exception to Examiner's 
Ruling on Piggyback Plans 


The recommended report of Hear- 
ing Examiner George A. Dahan, of 
the Commission, issued August 12 in 
No. 32533, Eastern Central Motor 
Carriers Association, Inc. v. Balti- 
more & Ohio Railroad Co., et al., 
and seven embraced cases, in which 
the examiner concluded that Plan 
III and Plan IV trailer-on-flat-car 
rates of the railroads were unjust 
and unreasonable and otherwise un- 
lawful, has drawn exceptions from 
the defendant and respondent rail- 
roads, the National Industrial Traf- 
fic League, and the Freight For- 
warders Institute. 


In disapproving the rates, under scru- 
tiny by the Commission in p 
sometimes referred to as the “$451.50 
cases,” which rates apply on freight, 
all kinds, loaded in highway trailers or 
containers and on empty highway trail- 
ers and containers between numerous 
points in Official, New England, and 
Southwestern territories, Examiner Da- 
han found fault with what he called the 
performance by the railroads of consoli- 
dation and break-bulk services predomi- 
nantly as agents of the forwarders, and 
posed a question as to why the rail- 
roads did not expend the same efforts 
on their own less-carload services (T.W., 
Aug. 20, p. 96). 


The Plan III piggyback rates were 
constructed by the railroads on the 
basis of a charge of 50 cents a railroad 
mile and apply on a service that in- 
cludes the furnishing by the railroad 
of a flat car and the line-haul trans- 
portation only, with the me agp supply- 
ing the trailers or containers and per- 
forming the loading and unloading of 
such trailers or containers and other 
accessorial services. Plan IV charges 
were arrived at by using a rate of 40 
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cents a rail-mile for line-haul motive- 
power service only, with the shipper 
furnishing the same services and equip- 
ment as in Plan III, plus the flat car. 
The examiner also considered certain 
modifications of both plans in his re- 
port. 

Examiner Dahan also recommended in 
his report that in those cases in which 
the railroads had performed services not 
covered by Plan III and Plan IV tariffs, 
the applicable rates were the Plan II 
rates, and that the railroads should pro- 
ceed immediately to collect their under- 
charges. 


Railroads’ Statement 


In their preliminary statement to a list 
of 19 exceptions to Examiner Dahan’s 
report, the defendant and respondent 
railroads in the proceedings said that, 
contrary to the assertions of the ex- 
aminer, the fundamental purpose of the 
Plan III and Plan IV rates was to return 
to the railroads some of the traffic which 
was rapidly being lost to private carriage. 
They said the rate adjustments were 
“carefully designed’ ’to offer the shipper 
an opportunity to use the railroads for a 
portion of his transportation needs 
without sacrificing the advantages which 
he might gain by using private car- 
riage. 

“In reaching his conclusions,” the 
railroads asserted, “this examiner has 
ignored the facts in the record in large 
part and has indeed ignored a great 
portion of the facts recited in his pro- 
posed report. Instead, he has relied 
upon supposition, suspicion and ill-in- 
formed opinion to support his wholly 
erroneous conclusions. A host of irrele- 
vancies are introduced in an attempt to 
becloud the facts and confound the 
reader into believing that there is some 
fundamental illegality permeating this 
rate adjustment. 


“The report attempts to deal with con- 
ditions surrounding the transportation 
of freight in box cars and with certain 
nontransportation services performed by 
the railroads or their subsidiaries in con- 
nection with some of the Plan III ship- 
ments. None of these matters bear upon 
the fundamental legality of the tariffs 
in issue. Stripped of all of its verbosity, 
erroneous statements and irrelevancies, 
this report contains nothing on which a 
Me condemnation of these rates can be 


The defendants and respondents then 
requested that the Commission refuse to 
adopt the proposed report. 


NITL Exceptions 


In the exceptions to the proposed re- 
port filed by the National Industrial 
Traffic League, the examiner’s findings 
were assailed on the ground that they 
called for adoption of “virtually all the 
allegations of the complaining motor 
carriers.” The League said that “in only 
one respect” did the examiner reject any 
contention of the complainants with re- 
spect to the Plan III and Plan IV rates. 

He recognizes . . . that the rates are 
commodity rates and the railroads do 
not thereby fail to achieve a classifica- 
tion of property within the meaning of 
section 1(6),” said the League. 

“In these proceedings,” it said further, 
“it is the position of the League that the 
assailed rates are lawful and constitute 
@ needed, progressive step in experi- 
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mental revision of an outmoded rail 
structure and providing for the first 
time attractive and incentive rates for 
desirable coordinated service ... The 
Commission is asked to find the rates 
lawful as an experiment.” 


Forwarders’ Exceptions 


In its exceptions to the report, the 
Freight Forwarders Institute, on behalf 
of numerous freight forwarders, asserted 
that Examiner Dahan “correctly found” 
that assailed freight forwarder volume 
rates, published forwarders to cover 
traffic they transported using the Plan 
III and IV rates, were not unjust and 
unreasonable and otherwise unlawful. 

“However,” the institute said, “he 
erred in certain statements and conclu- 
sions regarding the evidence. . . . These 
exceptions are directed to the examiner’s 
findings and conclusions with respect to 
the assailed rai] rates. Those rail rates 
have application to all freight forwarder 
trafic—small shipments as well as 
large.” 

The institute said that the examiner’s 
recommendations. if adopted, would 
“stifle the containerization movement by 
making its fully coordinated use the 
exclusive tool of the unwilling.” 

“It would leave the coordination of 
transportation through ‘piggybacking,” 
the institute asserted, “to those who do 
not wish to coordinate except as it may 
occasionally suit their convenience. It 
would, if carried out as evidently in- 
tended, ultimately bury the regulated 
freight forwarder in a common grave 
with wrong-doers under a single marker, 
‘unnecessary intermediates’.” 

The institute also said it considered 
the assailed rail rates “lawful and 
proper,” and the examiner’s findings to 
the contrary “erroneous.” It listed 17 
exceptions to the report, and concluded 
by requesting oral argument before the 
Commission. 


HEARINGS 
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1.C.C. Cases Assigned for Hearing 


QOCTTEAEDDRETRESOCEECREERTECEREC ERENCES ERC RRGReREeREREeeeeEE Hees EeeeeeeeeeeeeeE! 


RAIL 
Changes in Assignments 


Ex Parte 171, Rules, Standards, and In- 
structions for Installation, Ins tion, Main- 
Repair Bl 


887), amanee October § hee Washington, De. 
No. a Sub. 27, In the Matter of 
Block Signal Other 


October 6, at a tee “9g O., canceled and re- 
assigned November 7, at Chittenden Hotel, 
Columbus, O., before Examiner Vinskey. 

No. 33151, Middlewest Motor Preight Bureau 
12 at Chicago, 

) a 


Ex Parte 171, Rules, Standards and In- 
structions E. Installation Main- 
tenance, Repair of Automatic Block 
Signal Fh Interlocking, Traffic Control 
Systems, Automatic Train top, Train Con- 
trol, and Cab Signal Systems, and Other 
Similar Appliances, Methods and Systems, 
Illinois Central R.R. Co. (RS&I—Ap. No. 
889), apa October 10, at St. Louis, Mo., 


Ex peste 171, Rules, Standards, and In- 
structions for Installation, Inspection, Main- 
tenance, and Repair of Automatic Block 
Signal . Interlocking, Traffic Control 
Systems, Automatic Train Stop, Train Con- 
trol, and Cab Signal Systems, and Other 
Similar mag Methods and Systems, 
St. Louis-San Francisco Ry. Co. (RS&I— 
Ap. No. 873), et October 10, at St. 
Louis, Mo., canceled. 

Ex Parte 171, Rules, Standards, and In- 
structions for Installation, Inspection Main- 
tenance, and Repair of Automatic Block 
Signal Systems, Interlocking, Traffic Control 
Systems, Automatic Train Stop, Train Con- 
trol, and Cab Signal Systems, and Other 
Similar Appliances, Methods and Systems, 
St. Louis-San Francisco Ry. Co. (RS&I— 
Ap. No. 869), assigned October 11, at St. 
Louis, Mo., canceled. 

Ex Parte 171, Rules, Standards, and In- 
structions for Installation, Inspection, Main- 
tenance, and Repair of Automatic Block 
Signal Systems, Interlocking, Traffic Control 
Systems, Automatic ag Stop, Train Con- 
trol, and Cab Signal tems, and Other 
Similar Appliances, Met ods and Systems, 
Chicago, Burlington & Quincy R.R. Co. 
(RS&I—Ap. No. 884), assigned October 12, 
at St. Louis, Mo., canceled. 

No. 33418, Petition by Atchison, Topeka & 
Santa Fe Ry. Co., for Proper Construction 
of Tariff Classification of “Autoclaves’’, as- 

ed October 14, at Chicago, Ill., canceled. 

0. 33519, Roasted Coffee, Houston, Tex., 
to Chicago, Ill., Kansas City and St. Louis, 
Mo., assigned October 24, at Chicago, Ill., 
canceled. 

I. & S. 7404, Plastics—La. & Tex., to the 
East, assigned October 18, at Washington, 
D.C., canceled and reassigned November 16, 
at Washington, D.C., before Examiner 
Swearingen. 

No. 33525, Cheese—Chicago to Omaha, as- 
signed October 13, at Chicago, Ill., postponed 
to a date to be fixed. 

I. & §. 7417, TOFC Proportional Rates 
Betw. Ill., La., Mo., Tenn., & South, as- 
signed October 14, at Atlanta, Ga., canceled 
and reassigned November 3, at Washington, 
D.., before Examiner Roper. 

Ex Parte 171, Rules, Standards, and In- 
structions for Installation, Inspection, Main- 
tenance, and Revair of Automatic Block 
Signal Systems, Interlocking, Traffic Con- 
trol Systems, Automatic Train Stop, Train 
Control, and Cab Signal Systems, and Other 
Similar Appliances, Methods and Systems, 
Seaboard Air Line Co., (RS&I-Ap. 
885), assigned October 26, at George —. 
ington Hotel, West Palm ‘Beach, Fia., 
ferred to October 26, at Dixie Ct. Hotel 
beet Palm Beach, Fla., before Examiner 


Ex Parte 171, Rules, Standards, and In- 
structions for Installation, Inspection, Main- 
tenance, and Repair of Automatic Block 
Signal Systems, Interlocking, Traffic Con- 
trol Systems, Train Stop, Train 
Control and Cab Signal Systems, 

Similar Ap 

Seaboard 

No. 892), assign 28, 
Washintgon Hotel, West Palm Beach, Fia., 
transferred to October 28, at Dixie Ct. Hotel, 
West Palm Beach, Fia., 
Boyd. 

Ex Parte 171, Rules, Standards, and In- 
structions for Installation, Inspection, Main- 
tenance, and Repair of Mg oy Block 
Signal Systems, Interloc 


before Examiner 


Railroad Co., (RS&I— 
ed October 31, at George 

. West Palm Beach, Fia., 
transferred to October 31, at Dixie Ct. Hotel, 
Sona: Palm a Fla., before Examiner 


Ex Parte 171, Rules, Standards, and In- 
Installation 


structions for , Inspection, Main- 
tenance, and Revair of. Automatic Block 
Signal Systems, Interlocking, Traffic Control 
age ig gs Soma Caner 
Similar Appliances, Methods “s and Systems, 
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Seaboard Air Line Railroad Co., (RS&I—Ap. 
893), assigned November 1, at George Wash- 
ington Hotel, West Palm Beach, Fia., trans- 
ferred to November 1, at Dixie Ct. Hotel, 
» an Palm Beach, Fia., before Examiner 
Boyd. 

Ex Parte 171, Rules, Standards, and In- 
structions for Installation, Inspection, Main- 
tenance, and Repair of Automatic Block 
Signal Systems, Interlocking, Traffic Con- 
trol Systems, Automatic Train Stop, Train 
Control, and Cab Signal Systems, and Other 
Similar Appliances, Methods and Systems, 

Seaboard Air Line Railroad Co. (RS&I— 
- No. 897), assigned November 2, at George 

ashington Hotel, West Palm Beach. Fia., 
transferred to November 2, at Dixie Ct. Hotel. 
bom Palm Beach, Fia., before Examiner 
Boyd. 

No. 33408, Wheat, Rye, Flaxseed to Duluth 
and Minneapolis, assigned October 11, at 
Fed. Cts. Bldg., St. Paul, Minn., transferred 
to October 11, at State Off. Bidg., St. Paul, 
Minn., before Examiner Wright. 

No. 28553, National Cotton Seed Products 
Assn., Inc. v. A. B. & C., et al., and No. 33317, 
Petition seeking Investigation into Rates on 
Soy Bean Oil, assigned October 17, at Chi- 
cago, Ill., postponed to a date to be fixed. 

No. 33465, Fertilizer, Animal & Poultry 
Feeds—Ill. to Wis. & Ind., assigned October 
18, at St. Louis, Mo., canceled. 


Late Assignments 


The following assignments were announced too 
late for timely publication in the Traffic World: 


October 6— Chicago, Ill.— Midland Hotel— 
Examiner Russell: 
I. & 8S. 7415—Dairy Products—Twin Cities, 
Minn., to Chicago, Ill. 


New Assignments 
October 10—Cincinnati, O0.—Fed. Bldg.—Ex- 


Standards, and In- 
structions for Installation, Inspection, 
Maintenance, and Repair of Automatic 
Block Signal Systems, Interlocking, Traf- 
fic Control Systems, Automatic Train 
owe Train Control, and Cab Signal 

tems, and Other Similar Appliances, 
thods and Systems, Norfolk & West- 
ern Ry. Co., RS&I-Ap. No. 908. 
Ot Se D.C. — Examiner 
Finance 21066—Wisconsin Central R.R. Co. 
Abandonment of = and Track- 
age 7 yy oenesy Rg 
October 14— Kansas ity, ‘Mo. — Park East 
Hotel—Examiner Boyd 
No. 28000, Sub. 3th ine Matter of Ap- 
plication for Approval of Proposed Modi- 
fications of Systems or Devices Under 
Paragraph (b) Section 25 of the Inter- 
state Commerce Act, as amended, Union 
Pacific R.R. Co., BS-Ap. No. 14703. 
October 25 — Washington, D.C. — Examiner 
Russell: 
No. 33366—Pig Iron—Buffalo, N.Y. to Chi- 
cago, Ill. and Gai Ind. 
No. 33444—Great es Ship Owners As- 
sociation v. A. C. & Y., et al. 
No. 33536—Pig Iron—N.¥. and O. to Chi- 
cago, Ill. 
October nig wear D.C, — Examiner 


Hanso 

I. & 8. 7368—Barge-Rail Coal from Hunt- 

ington, W.Va., to Chicago, District 
October 26—St. Louis, Mo.—Pick-Mark Twain 
Hotel—Examiner Kaplan: 

I. & 8S. 7434—Liquefied Petroleum Gas in 
Tank Cars—South—Western & Midwest- 
ern Points. 

F.S.A. 36483—Liquefied Petroleum Gas— 
Territory. 

Palm Beach, 
Court Hotel—Examiner Boyd: 

Ex Parte 171—Rules, Standards, and In- 
structions for Installation, Inspection, 
Maintenance, and Repair of Automatic 
Block Signal Systems, Interlocking, Traf- 
fic Control Systems, Automatic Train 
Stop, Train Control, and Cab Signal 
Systems, and Other Simliar Appliances, 
Methods and Systems, Seaboard Air Line 
R.R Co., RS&I—Ap. No. 912. 

October 28—St. Louis, Mo.—Pick-Mark Twain 
Hotel—Examiner Kaplan: 

I. & 8. 7422 and as supplemented—Alumi- 
num—Tex. to N.Y. & Pa. 

October 31—In Ind.—U.S. Ct. Rms. 
—Examiner 

Finance 21114 Philadelphia, Baltimore & 
Washington R.R., et al. Abandonment 
Branch Line Between Rushville and 
Bentonville, Ind. 

October 31—Newark, NJ—US. ct. Rms— 
Examiner Bradf 
Finance 21260 Lehigh = vaner RR. Co. Dis- 
continuance of Remaining Passenger 
Operations. 


October 


November 


November 
ment 

No, 325 
Assoc: 

No. 325 


Los 
No, 325 
and | 
No. 330 
Plat | 
No. 332 
Cars— 
Novembe! 


November 
amin: 
Financ 
donm 
ton, | 
Novembe. 
Exam 
No. 335 
ous ( 
Novembe 
merc 
Financ: 
of P 
Calif. 
Novembe 
Off. 1 
Financ 
of P 
Calif. 
Novembe 


Novembe 


MC-19. 
Inc,, Pit 
cation, ¢ 
olis, Ind 
at U.S. 
Jt. Bd. " 

MC-I11 
Fort W< 
assigned 
postpone 
MC-11 
fleld, Mi 
tel, Jeffe 
3, at UE 
fore Jt. 

MC-11 
common 
3, at M 
transfer: 
Jeffersor 





Examiner 


© Duluth 
r (ll, at 
~ansferred 
St. Paul, 


Products 
No. 33317, 
Rates on 
, at Chi- 
ye fixed. 

; Poultry 
i October 


yunced too 
fic World: 


d Hotel— 
yin Cities, 


Bldg .—Ex- 


and In- 
nspection, 
Automatic 
‘ing, Traf- 
tic Train 
ab «6Signal 
ppliances, 
| & West- 
} 


- Examiner 


1 R.R. Co. 
nd Track- 


Park East 
ter of Ap- 
wed Modi- 
ces Under 
the Inter- 
ied, Union 
4703. 

Examiner 
¥. to Chi- 
wners As- 
>. to Chi- 
- Examiner 
om Hunt- 
strict. 

ark Twain 


im Gas in 
; Midwest- 


um Gas— 
Fla.—Dixie 
,» and In- 
Inspection, 
Automatic 
cing, Traf- 
atic Train 
ab Signal 
Appliances, 
d Air Line 
fark Twain 
-d—Alumi- 
3. Ct. Rms. 
itimore & 
indonment 
iville and 
st. Rms.— 


R. Co. Dis- 
Passenger 


October 8, 1960 


November 1— St. Louis, Mo. — Pick-Mark 
Twain Hotel—Examiner Kaplan: 

No. 33506 and as supplemented—aAsphalt to 
Ia., Mich., Minn. and Wis. 

November 1 — Washington, D.C, — Examiner 
Ries 

1. & S. 6996—Iron or Steel Articles—East 
to Southwest. 

F.S.A. 34747—Iron and Steel to Southwest 
Gulf Ports. 

F.S.A. 34757—Iron and Steel to Southwest 
Gulf Ports (To Baton Rouge and New 
Orleans, La.) 

November 2—Washington, D.C.—Oral Argu- 
ment before the Commission: 

No, 32533—Eastern Central Motor Carriers 
Association, Inc. v. B. & O., et al. 

No. 32531 and Sups. 1 and 2—Two Fiat 
Cars—D.L&W. 

I. & S. 7022 and Sups. 1, 2, and 4—Two 
Flat Cars in Lieu of One—B&O R.R. Co. 

I. & S&. ene Fg 5 in Containers, on 
Flat Cars—B&O R.R. Co. 

No. 32842—Volume Commodity Rates— 
Cape Carloading Co. 

I. & 8S. 7034—All Freight—Between Chicago 
and Portland, Seattle, and Tacoma. 

No. 32543—All Freight from Chicago to 
Los Angeles, and San Francisco. 

No, 32546—All Freight from Los Angeles, 
and San Francisco to Chicago. 

No, 33021—Mixed Freight in Containers on 
Fiat Cars—B. & _* R.R. 

No. 33233—Freight in Containers, on Flat 
Cars—B. & O. R.R. Co 

November 3—West Palm Beach, Fla.—Dixie 
Court Hotel—Examiner Boyd: 

Ex Parte 171—Rules, Standards, and In- 
structions for Installation, Inspection, 
Maintenance, and Repair of Automatic 
Block Signal Systems, Interlocking, Traf- 
fic Control Systems, Automatic Train 
Stop, Train Control, and Cab Signal 
Systems, and Other Similar Appliances, 
Methods and Systems, Seaboard Air Line 
R.R. Co., RS&I Ap. No. 913. 

November 3—Yankton, 8.D.—Fed. Bldg.—Ex- 
aminer Conley: 

Finance 21109—C. & N.W. Ry. Co. Aban- 
donment Between Centerville and Yank- 
ton, 8.D. 

November 7—Chicago, Ill—Midland Hotel— 
Examiner Peck: 

No. 33551 and as supplemented—Bitumin- 
ous Coal—Midwest to Sheboygan, Wis. 
November 7—Reno, Nev.—Chamber of Com- 

merce Bldg.—Examiner Conley: 

Finance 21255—Southern Pacific Co. Change 
of Passenger Service Between Oakland, 
Calif. and Ogden, Utah. 

November 10—San Francisco. Calif. — Fed. 
Off. Bldg.—Examiner Conley: 

Finance 21255—Southern Pacific Co. Change 
of Passenger Service Between Oakland, 
Calif. and Ogden, Utah. 

November 15—Washington, D.C.—Examiner 
Hosmer: 

Ex Parte 222—In the Matter of Herman 
B. J. Weckstein. 

November 28—Richmond, Va.—U. S. Ct. Rms. 
—Examiner Blond: 

Finance 21215—Seaboard Air Line R.R. Co. 

—Merger—Atilantic Coast Line R.R. Co. 
February 7 Ro a D.C, — Examiners 
Barber and Rope 

Nos. 29885 and P9199 —Official—Southern 

Divisions. 


WATER 


New Assignments 


November 7—Omaha, Neb.—Hotel Fontenelle 
—Examiner Gaffney: 
W-1146—Missouri River Enterprises, Inc., 
common carriage application. 


MOTOR 


Changes in Assignments 


MC-1936, Sub. 14, B & P Motor Express, 
Inc., Pittsburgh, Pa., common carrier appli- 
cation, assigned September 29, at Indianap- 


olis, Ind., canceled and reassi; ed October 10, 
at U.S. Ct. Rms., Indianapolis, Ind., before 
Jt. Bd. 72. 

MC-118205, Rosenthal Packing Co., Inc., 
Fort Worth, Tex., grandfather application, 
assigned September 30, at Fort nt Tex., 


» J. B. 
gne ‘October 3, Missouri Ho- 
tel, Jefferson City, Mo., transferred to October 
3, at U.S. P.O. Bldg., Jefferson City, Mo., be- 
fore Jt. Bd. 135. 
MC-119890, Cordie Naylor, Fayette, ed 
common carrier application, assigned Octobe: 
3, at Missouri Hotel, Jefferson City, Mo. 
transferred to October 3, at U.S. P.O. Bidg., 
Jefferson City, Mo., before Jt. Bd. 195. 


MC-105095, Sub. 3, Homer Snider, Hamil- 
ton, Mo., and MC-107500, Sub. 49, Burling- 
ton Truck Lines, Inc., Galesburg, Ill., com- 
mon carrier application, assigned October 4, 
at Missouri Hotel, Jefferson City, Mo., trans- 
ferred to October 4, at U.S. P.O. Bidg., 
Jefferson City, Mo., before Jt. Bds. 36 and 
55 respectively. 


MC-114091, Sub. 30, Direct Transport Co., 
of Kentucky, Inc., Louisville, Ky., common 
carrier application, assigmed October 4, at 
Memphis, Tenn., canceled and reassigned 
October 7, at Claridge Hotel, Memphis, Tenn., 
before Examiner Moran. 

MC-118705, Sub. 1, A. O. Taylor, Caruthers- 
ville, O., and MC-119770, Erickson Trucking 
Co., Chanute, Kan., contract carrier appli- 
cation, assigned October 5, at Missouri Hotel, 
Jefferson City, Mo., transferred to October 5, 
at U.S. P.O. Bldg., Jefferson City, Mo., before 
Jt. Bds. 247 and 36 respectively. 

MC-110525, Sub 422, Chemical Tank Lines, 
Inc., Downingtown, Pa., common carrier ap- 
plication, assigned October 5, at. Louisville, 
a canceled 

C-112617, “sub. 71, Liquid Transporters. 
Inc., Louisville, Ky., common carrier appli- 
cation, assigned October 5, at Louisville, Ky., 
canceled. 

MC-74367, Sub. 6, Wright Motor Lines, 
Asheville, N.C., common carrier application, 
assigned October 5, at Raleigh, N.C., post- 
poned to a date to be fixed. 

MC-103880, Sub. , Producers Transport, 
Inc., New Buffalo, Mich., common carrier 
application, assigned October 5, at Washing- 
ton, D.C., canceled. 

MC-32838, Sub. 11, Scherff’s Truck Line, 
California, Mo., common carrier application, 
assigned October 6, at Missouri Hotel, Jeffer- 
son City, Mo., transferred to October 6, U.S. 
if. Blidg., Jefferson City, Mo., before Jt. 

MC.62835, Sub. 14, C. E. S. Truck Lines, 
Inc., Crystal City, Mo., common carrier ap- 
plication, assigned October 7, at Missouri 
Hotel, Jefferson City, Mo., transferred to 
October 7, U.S. P.O. Bidg., Jefferson City, 
Mo., before Jt. Bd. 179. 

MC-115841, Sub. 71, Colonial Refrigerated 
Transportation, Inc., Birmingham, Ala., com- 
mon carrier application, assigned October 
24, at Cleveland, O., canceled and reassigned 
November 3, at Washington, D.C., before Ex- 
aminer Taylor. 

MC-115491, Sub. 18, Commercial Carrier 
Corp., Auburndale, Fla., common carrier ap- 
plication, assigned November 2, at Tampa, 
Fla., canceled. 

MC-118422, Jim Pieratt, Denver, Colo., com- 
mon carrier “grandfather” application, as- 
signed September 30, at Denver, Colo., post- 
poned to a date to be fixed. 

MC-119822, Jerome P. Haas, Ashland, Ore., 
contract carrier application, assigned Oc- 
tober 3, at Portland, Ore., canceled. 

I. & S. M-13384, and as supplemented, Mis- 
cellaneous Commodities—From Ill. to O., 
— October 4, at Cleveland, O., can- 
celed. 

MC-112330, Sub. 5, A. G. Ogden, Naranja, 
Fla., common carrier application, assigned 
October 4, at Washington, D.C., canceled. 

MC-110698, Sub. 142, Ryder Tank Line. 
Inc., Greensboro, N.C., common Carrier 
application, assigned October 6, at Wash- 
oe D.C., postponed to a date *to be 

xed. 

MC-55878, Sub. 9, National Freight, Inc., 
Vineland, N.J., common carrier applica- 
tion, assigned October 7, at New York, 
N.Y., canceled. 

MC-F-7366, C. M. Lang and C. R. Givens— 
Purchase (Portion)—L. S. Jackson, assigned 
October 10, at Amarillo Hotel, Amarillo, Tex., 
transferred to October 10, at Herring Hotel, 
Amarillo, Tex., before Examiner Murphy. 

MC-116597, Sub. 3, Chancey Truck Line, 
Inc. (re-entitled Tiger Truck Lines, Inc.) 
Moultrie, Ga., assigned October 10, at U.S. 
Ct. Rm., Charlotte, N.C., transferred to Oc- 
tober 10, at Selwyn Hotel, Charlotte, N.C., 
before Examiner Waters. 

MC-119556, Sub. 1, Round Hill Limousine 
Service, Inc., Greenwich, Conn., common 
carrier application, assigned October 10, at 
Hartford, Conn., postponed to a date 


be fixed. 

MC-119877, Missouri Valley Transportation 
Co., Inc., Sioux City, Ia., contract carrier 
application, assigned October 10, at Sher- 
aton-Warrior Hotel, Sioux City, ‘Ta., trans- 
ferred to October 10, at U.S.Ct. Rms., Sioux 
City, Ia., before Examiner Heineman. 

C-117686, Hirschbach’s Fruits and Veg- 
etables, Sioux City, Ia., grandfather appli- 
cation, assigned October 11, at Sheraton- 
Warrior Hotel, Sioux City, Ta., transferred 
to October 11, at U.S.Ct. Rms., Sioux City, 
Ia., before Examiner Heineman. 


MC-115915, Sub. 2, Hagen Truck Lines, 
Sioux City, Ia., contract carrier application, 
assigned October 12, at Sheraton-Warrior 
Hotel, Sioux City, Ia., transferred to Oc- 
tober 12, at U.S.Ct. Rms., Sioux City, Ia., 
before Examiner Heineman. 


MC-F-7555, Consolidated Freightways 
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Corp., of Delaware—Purchase (Portion)— 
Zanes Freight Agency, assigned October 14, 
at Dallas, Tex., canceled. 

MC-F-7554, Gordons Transports, Inc.— 
Purchase (Portion)—Hayes Freight Lines, 
Inc., assigned October 18, at Jackson, Miss., 
canceled and reassigned October 14, at 
Robert E. Lee Hotel, Jackson, Miss., before 
Examiner Murphy. 

MC-F-7473, Transcon Lines — Control— 
Houston and North Texas Motor Freight 
Lines, Inc., and Finance 21044, Transcon 
Lines—Notes, assigned October 12, at Dallas, 
Tex., canceled and reassigned October 19, at 
Baker Hotel, Dallas, Tex., before Examiner 


Murphy. 

MC-119748, Leidolf Trucking, New Albany, 
Ind., contract carrier application, assigned 
October 3, at Louisville, Ky., canceled. 

MC-106714, Sub. 10, Higgins Transporta- 
tion, Richland Center, Wis., common Car- 
rier application, assigned October 3, at Madi- 
son, Wis., canceled. 

MC-107107, Sub. 152, Alterman Transport 
Lines, Inc., Miami, Fla., common Carrier ap- 
plication, assigned October 3, at Governor 
Clinton Hotel, New York, N.Y., transferred 
to October 3, at U.S. Army Reserve Bidg., 
New York, N.Y., before Examiner Horwich. 

MC-119570, Western States Builder’s Sup- 
ply Co., Grants Pass., Ore., assigned October 
3, at Portland, Ore., canceled. 

MC-95540, Sub. 333, Watkins Motor Lines, 
Inc., Thomasville, Ga., common carrier ap- 
plication, assigned October 4, at Governor 
Clinton Hotel, New York, N.Y., transferred 
to October 4, at U.S. Army Reserve Bldg., 
New York, N.Y., before Examiner Horwich. 

MC-67419, Sub. 1, Philip Stinger, Inc., 
Philadelphia, Pa., contract carrier applica- 
tion, and MC-119811, Murray Moltz, Yonkers, 
N.Y., contract carrier application, assigned 
October 5, at Governor Clinton Hotel, New 
York, N.Y., transferred to October 5, at U.S. 
Army Reserve Bldg., New York, N.Y., before 
Examiner Horwich. 

I. & S. M-13542, Crude Rubber—Detroit, 
Mich., to Jackson, Mich. & St. Marys, O., 
and I. & S. 7370, and as supplemented, Rub- 
ber—Detroit, Mich., to Jackson, Mich., as- 
signed October 6, at Chicago, Ill., canceled. 

MC-12735, Emilio’s Ski Ways, Forest Hills, 
New York, N.Y., broker application, assigned 
October 6, at Governor Clinton Hotel, New 
York, N.Y., transferred to October 6, at 
U.S. Army Reserve Bldg., New York, N.Y., 
before Examiner Horwich. 

I. & S. M-13492, Charcoal Briquettes—Cros- 
sett, Ark. to Chicago, Ill., assigned October 
1l, at Little Rock, Ark., canceled. 

MC-119163, Sub. 5, Rolling Boats, Inc., 
Nashville, Tenn., assigned October 11, at 
Nashville, Tenn., canceled. 

MC-107515, Sub. 345, Refrigerated Trans- 
port Co., Inc., Atlanta, Ga., assigned Octo- 
ber 13, at Sheraton-Warrior Hotel, Sioux 
City, Ia., transferred to October 13, at US. 
Ct. Rms., Sioux City, Ia., before Examiner 
Heineman. 

I. & 8S. M-13700, Alloys—Keokuk, Ia., to 
Chicago, Ill., assigned October 14, at St. 
Louis, Mo., postponed to a date to be fixed. 

MC-F-7472, Houck Transport Co.—Purchase 
(Portion)—John H. Cohee, assigned October 
7, at Billings, Mont., canceled and reassigned 
October 17, at Yellowstone County Ct. Hse., 
Billings, Mont., before Examiner Wenner. 

MC-42405, Sub. 16, Mistletoe Express Serv- 
ice, Oklahoma City, Okla., common carrier 
application, assigned October 24, at Mayo 
Hotel, Tulsa, Okla., transferred to October 
24, at US. P.O. Bidg., Tulsa, Okla., before 
Jt. Bd. 39. 

MC-109540, Sub. 22, Yeary Transfer Co., Inc., 
Winchester, Ky., common carrier applica- 
tion, assigned October 26, at Louisville, Ky., 
postponed to a date to be fixed. 

MC-109397, Sub. 43, Tri-State Motor Tran- 
sit Co., Joplin, Mo., common carrier appli- 
pio assigned October 26, at Mayo Hotel, 

Okla., transferred to October 26, at 
U. 8. P. O. Bidg., Tulsa, Okla., before Ex- 
aminer Smith. 

MC-112822, Sub. 24, Earl Bray, Inc., Cush- 
ing, Okla., common carrier application, as- 
signed October 27, at Mayo Tulsa, 
Okla., transferred to October 27, at U.S. P.O. 
Bidg., Tulsa, Okla., before Examiner Smith. 

MC-115732, Sub. 4, Martin Propane Trans- 
port, McMinnville, Tenn., common carrier 
application, assigned October 6, at Memphis, 
Tenn., canceled and reassigned October 7, 
at Claridge Hotel, Memphis, Tenn., before 
Examiner Moran 


MC-101010, Sub. 10, Erie Railroad Co., 
Cleveland, O., common carrier a: 
——e October 6, at Pittsburgh, , can- 
ce 

MC-62835, Sub. 14, C. E. S. Truck Lines, 
Inc., Crystal City, Mo., common carrier ap- 
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ICC News 






| go assigned October 7, at Jefferson 
ig . canceled. 

C-113681, Sub. 22, Bakery Products De- 
livery, Inc., Greenwich, Conn., common or 
contract carrier application, assigned Octo- 
ber 7, at Governor Clinton Hotel, New York, 
N.Y., transferred to October 7, at US. Army 


Reserve Bidg., . csaaad York, N.Y ‘ore Ex- 
aminer Horwi 
I. & &. M-ivist Cheese—From Chicago, 


| peers October 13, at 
Chicago, Til., 


haseaina 
Bt a "sub. 165, Dallas & Mavis For- 
Co., Inc., South Bend, Ind., as- 
Gena’ © october 14, at Chicago, tll., can- 


celed. 

MC-55312, Sub. 8, Continental Tennessee 
Lines, Inc., Nashville, Tenn., assigned Octo- 
ber 10, at Nashville, Tenn., canceled. 

ok & S. M-13692, Cigarettes—N.C. to El Paso, 

assigned October 11, at St. Louis, Mo., 
ae 

MC-119995, Atkin Truck Line, Valley Head, 
Ala., contract carrier application, assigned 
October 12, at Washington, D.C., canceled. 

MC-12731, Teens-N-Tours, Wantagh, Long 
Island, N.¥., assigned October 13, at Wash- 

ton, D.C., postponed to a date to be fixed. 
re i14377, Sub. 1, Wikel Milk Cartage, 
Huron, O., contract carrier application, as- 
signed October 14, at State Comm., Colum- 
bus, O., transferred to October 14, at New 
P.O. Bidg., Columbus, O., before Examiner 
Joyner. 


Late Assignments 


The following assignments were announced too 
late for timely publication in the Traffic World: 


October sie tens, Mich.—Fed. Blidg.—Jt. 


Ba. 
mc ssisz, Sub. —— and Moffett Co., 
Port Huron, Mich. 


New Assignments 


October 13—Indianapolis, Ind.—U.S. Ct. Rms. 
Jt. Bd. 72: 

MC-1222, Sub. 19—Reinhardt Transfer Co., 

Portsmouth, O., common carrier applica- 


MC24379, Sub. 28—Long Transportation 
Co., Detroit, Mich., common carrier ap- 
plication. 

MC-31444, Sub. 46—Schreiber Trucking Co., 
Inc., Pittsburgh, Pa., common carrier ap- 
lication. 

MC-42329, Sub. 147—Hayes Freight Lines, 
my ae N.C., common car- 

application. 

Mo=68i 5, Sub. 13—Summit Fast Freight, 

. Oklahoma City, Okla., common car- 
- mg aE 

MC-111 Sub. 26—Momsen Trucking Co., 

Spencer, Ia., common carrier ap lication. 
October 17—-San Francisco, Calif—New Mint 
Bidg.—Jt. Bd. 81: 

MC-7746, Sub. 105—United Truck Lines, 

Inc., Spokane, Wash., common carrier 


application. 
October 21—Denver, Colo.— New Customs Hse. 
er Kaplan 


I. & &. Mists ~Sugar—Colo. points to 
& 
Octo! ober t~Chieago, m—vS. Custom Hse, 


mc-1i9088, sae , Se Inc., Gadsden, 

octeber 24—Denver, Colo. —New Customs Hse. 
Examiner Kaplan: 

I. & 8. M-13802—Salt—N.D., to Middlewest 


Men P6660 B Sh on gg 

- — Buc on, 
Inc.—Control and Merger—Buckingham 
Transfer, Inc., and Buckingham Express. 


Inc. 
Finance 20219—Buckingham * 
oo Inc.—Securities and Assump of 


METS aockingnam Transportation, 
Investigation of Control—Bucking- 

ham — Inc., and Buckingham 
October 1 Ranens City, Mo.—Park East 


I. & S. M-13837 supplemented—aAl 
° - as n! “<1. 
holic Liquor—Pekin and and Peoria, Ill., 


and La 
October 27—Columbus, 0.—New P. O. Bildg.— 


Jt. Bd. 1 
MC-44447, Sub. 17—Suburban Motor 


t, Inc., Columbus, O., common 
ona, 76 27 , Mich.—Fed. Bldg —Jt. 
Mc-28478, Sub. 12—Great Lakes Express 


'- 





Co., Saginaw, Mich., common carrier ap- 
plication. 


October 28—Oklahoma City, Okla.—Fed. Bldg. 
—Examiner Smith: 
MC-117985—Max Francis Trucking, Enid, 


leigh, N.C., common carrier lication. 
October 31—St. Louis, Mo.—Pick- k Twain 

Hotel—Jt. Bd. 254: 

No. 33563—Middlewest ta Freight Bu- 

reau v. Warren G. Shayler 
November 1—Denver, Colo.—New Customs 

Hse.—Examiner Roberts: 

MC-52869, Sub. 59—Northern Tank Line, 
Miles City, Mont., common carrier ap- 
Plication. 

November 2—Tampa, Fla.—U.S. Ct. Rms.— 
Examiner Schneider: 

MC-112330, Sub. 4—A. G. Ogden, Naranja, 

FPla., common carrier application. 
November 2—Terre Haute, Ind.—Fed. Bldg.— 


Examiner an: 

I, & 8. M-1 ed Goods, Lumber- 
ton, N.C., Haddock, Ga., to Midwest & 
South. 

November 2—Washington, D.C.—Examiner 

MC-F-7606—Paul Arpin Van Lines, Inc.— 
Purchase—Atlantic & Pacific Moving Co. 

November 3—Charlotte, N.C.—Charlotte Ho- 
tel—Examiner Cockrum: 

MC-116048, Subs. 3 and 4—Mangum Truck- 
ing Co., Inc., Charlotte, N.C., common 
carrier applications. 

November olumbus, O.—New P. O. Bldg. 
—Examiner Kaplan: 
I. & S. M-13792—Vegetable Oil Shortening 
a” to or between Central Territory 
n' 
Noveunber faa ey EY Minn.—Metropoli- 
tan Bidg.—Jt. Bd. 

MC-28132, Sub. $éFividsten Transport, 
pm Fargo, N.D., common carrier appli- 
cat! 

Neveunber’ 4—Charlotte, N.C.—Charlotte Ho- 
tel—Examiner Cockrum: 

MC-119865—Mrs. J. J. Danner, Hickory, 
N.C., contract carrier application. 

November 4—Washington, D.C.—Examiner 


Freidson: 

MC-110525, Sub. 425—Chemical Tank Lines, 
Inc., Downingtown, Pa., common carrier 
application. 

November 7—Atlanta, Ga.—State 
244 Washington Sst., S.W.— Examiner 
Cockrum: 


MC-103378, Sub. 192—Petroleum Carrier 
Corp., Jacksonville, Fla.. common car- 
rier lication. 

MC-I11 , Sub. 3—Jackson Transportation 
oo, Macon, Ga., contract carrier appli- 
cation. 


November 


Comm.., 


7—Washington, D.C.—Examiner 


Cockrill : 

MC-52460, Subs. 52, 53 and 54—Hugh Breed- 
ing, Inc., Tulsa, Okla., common carrier 
applications. 

November 9—Atlanta, Ga.—State Comm., 
244 Washington Street, S.W.—Examiner 


Cockrum : 

MC-504, Sub. 35—Harper Motor Lines, Inc., 
en Ga., common carrier applica- 
tion. 

November 9—Kansas City, Mo.—Park East 
Hotel—Examiner Martenet: 

MC-F-7550—Francis L. 

Steel Haulers, Inc. 
November 10—Atlanta, Ga—State Comm., 
244 Washington St.. S.W.—Examiner 


Cockrum: 
MC-118085, Sub. 2—Ralph Rheuben Davis, 
Porest Park, Ga., contract carrier appli- 


cation. 

MC-119566, Sub. 1—Milward Eubanks 
Trucking, Inc., Atlanta, Ga., common 
carrier application. 

November we eae Neb.—Hotel Fonte- 
nelle—Examiner Gaffney: 

MC-23000, Sub. 4—Highway Transportation 
Co., Fremont, Neb., conversion proceed- 


ings. 
MC-117783, Sub. 1—O. G. Beal, Linn Grove, 
Ia., grandfather application. 


ee 10—Tulsa, Okla.—Mayo Hotel—Jt. 


MC-56853, Sub. 5—K & H Preight Lines, 
Inc., Tulsa, Okla. 


November 10—Tulsa, Okla.—Mayo Hotel— 
Examiner Martenet: 
MC-F-7398—J. H. Jenkins—Control—K & H 
Preight Lines, Inc. 

a, 14—Atlanta, Ga.—State 
ae ashington S8t., roger my 


Meese. ‘sub. 5—Russell Transfer Co., 
Inc., Washington, Ga., contract carrier 


MCr 111545, Sub. 33—Homes ggg = a 
Co., Inc., Marietta, 
Lumber to Ia. 


Wirtz—Control— 
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November 14—Chicago, Ill.—Midland Hotel— 
Examiner Peck: 

I. & 8S, M-13811 and as supplemented—Ar- 

iene Trafic—From or To points 


in > 
November 14—Oklahoma City, Okla.—Fed 
Bldg.—Examiner Martenet: 
MC-F-7428—United States Van Lines, Inc. 
—Purchase (Portion)—C. O. Bell. 
November 15—Atlanta, Ga.—State Comm.., 
244 Washington St., S.W.—Examiner 


Cockrum: 

MC-95540, Sub. 298—Watkins Motor Lines, 
Inc., Thomasville, Ga., “grandfather” ap- 
plication. 

November 15—Washington, D.C.—Examiner 
Swearingen: 

No. 33548 Jumbo Pizzas, Inc. v. General 
Expressways, Inc., et al. 

November 16—Oklahoma City, Okla.—Fed. 
Bidg.—Examiner Martenet: 

MC-F-7604—William F. Cartwright—Pur- 
chase (Portion)—El Reno Transfer and 
Storage Co. 

November 17—Atlanta, Ga.—State Comm.., 
real Washington St., S.W.—Examiner 


krum : 

MC-504, Sub. 31—Harper Motor Lines, Inc., 
Extension—Frozen Grape Products. 

MC-504, Sub. 33—Same, Extension—John- 
sontown, Ga. 

November 17—Chicago, Il.—vU.S. 
Hse.—Examiner Klitenic: 

MC-F-7590—Watson Bros. Transportation 
Co., Inc.—Control and Merger—Wilson 
Truck Co., Inc. 

Finance 21203—Watson Bros. Transporta- 
tion Co., Inc.—Securities. 

November 17—Jefferson City, Mo.—Missouri 
Hotel—Jt. Bd. 160: 

MC-118596, Sub. 1—John W. French, East 
St. Louis, Il. 

November 17—Oklahoma City, Okla.—Fed. 
Bldg.—Examiner Martenet: 

MC-F-7583—Dallas & Mavis Forwarding Co., 
Inc.—Purchase (Portion)—L. C. Jones 
Trucking Co. 

November 17—Washington, D,.C.—Examiner 
Naftalin 

I. & S. M-13834—Canned Foodstuffs—Pa. 
and Va. to Fila. 

November 18—Newark, N.J.—State Off. Bldg. 
—Jt. Bd. 305: 

MC-3647, Sub. 298—Public Service Coordi- 
nated Transport, Maplewood, N.J., com- 
mon carrier application. 

November 21—Newark, N.J.—State Off. Bldg. 
—Jt. Bd. 42: 

MC-3647, Sub. 297—Public Service Coordi- 
nated Transport, Maplewood, N.J., com- 
mon carrier application. 

November 21—San Antonio, Tex. —Hilton Ho- 
tel—Examiner Saltzman 

MC-11931S—Tip O Texas Motor Freight 
Lines, Pharr, Tex. 

November 21—St. Louis, Mo.—Mark Twain 
Hotel—Examiner Martenet: 

MC-F-7495—M. C. Slater, Inc.—Purchase— 
David V. Foley, Jr. 

November 22—St. Louis, Mo.—Mark Twain 
Hotel—Examiner Martenet: 


Custom 


MC-F-7569—Cassens Transport Co.—Pur- 
gas (Portion)—Speedway Transports, 
ne. 


November 29—New York, N.Y.—Governor 
Clinton Hotel—Examiner Driscoll: 
MC-115273, Sub. 6—Acme Carriers, Inc., 
So. Kearny, N. J. 


November 30—New York, N.Y.—Governor 
Clinton Hotel—Examiner Driscoll: 

MC-117685—Consolidated Truck Service, 
Inc., Weehawken, N.J., common carrier 
“grandfather” application. 

MC-117906—Pettigrew Trucking, Inc., In- 
diana, Pa., common carrier “grandfather” 
application. 

December 1—New York, N.Y.—Governor Clin- 
ton Hotel—Examiner Driscoll: 

MC-20314, Sub. 1—John J. Casale, Inc., 
New York, N.Y. 

December 2—New York, N.Y.—Governor Clin- 
ton Hotel—Examiner Driscoll: 

MC-29133, Sub. 6—Otis Transportation Co., 
Inc., New York, N.Y. 

Dremeer. 6—New York, N.Y.—Governor Clin- 
ton Hotel—Examiner Driscoll: 

MC-119164, Sub. 2—J-E-M Transportation 
Co., Inc., Middletown, N.Y., common car- 
rier application. 

MC-119969—Billerts Haulage, Rosedale, L.I., 
N.Y., contract carrier application. 

December 7—New York, N.Y.—Governor Clin- 
ton Hotel—Examiner Driscoll: 

MC-104927, Sub. 3—Atlantic Haulage Co: 
Hicksville, -Y., common carrier app i- 
cation. 

December 8—New York, N.Y.—Governor Clin- 
ton Hotel—Examiner Driscoll: 

MC-88748, Sub. 3—Contract Packers, Inc., 
— vw York, N.Y., contract carrier appli- 


Mc 109786, Sub. 4—Blue Streak Trucking 
Co., Elizabeth, N.J., contract carrier ap- 
plication. 
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December 9—New York, N.Y.—Governor Clin- 
ton Hotel—Examiner Driscoll: 
MC-119727, Sub. 1—Camp Baggage Dis- 
tributors, Inc., Bronx, N.Y., common car- 
rier application. 


State 
Commission 
News 


Higher Rates for Carload 
Than for TOFC Service Not 
Upheld by State Commission 


(From Los Angeles Bureau of Traffic World) 


The California Public Utilities 
Commission has overruled excep- 
tions offered by the Pacific South- 
coast Freight Bureau to a refusal of 
the agency’s examiner to recom- 
mend approval of proposed increases 
in carload classification ratings on 
various commodities. 


The bureau sought to maintain higher 
rates for carload rail service than for 
trailer-on-flat-car service between the 
same points, the state agency said in 
its decision No. 60785 in application No. 
40562, Application of Pacific Southcoast 
Freight Bureau for Authority to Publish 
Classification Exception Ratings on Vari- 
ous Commodities. 

The commission said the rail bureau 
cited the record as showing that trans- 
portation of commodities affected by the 
application under carload class rates was 
conducted at substantial out-of-pocket 
losses. The applicant bureau was quoted 
as urging the commission to “deliberate 
most carefully upon the recommended 
finding, and, if it believes the sought 
increases to be too large, to state what 
increases the carriers may take without 
exceeding what the commission believes 
to be just and reasonable.” 

The state agency concluded, however, 
that it was unable to specify what in- 
creases were justified until such time as 
the rail bureau could satisfactorily show 
why carload class rates in its tariff No. 
255 should be greater than those in its 
piggyback tariff No. 294 for “transpor- 
tation by the same carrier of the same 
kind and quantity of property between 
the same points.” 

The commission quoted its examiner 
as stating that piggyback service was 
not a lesser service than straight rail 
carload service and that, in fact, it was 
“usually considered to be a superior 
service in that it is faster and more flex- 
ible and that while higher rates for a 
lesser service between the same points 
is not necessarily conclusive of unreason- 
ableness it does cast some doubt which 
applicant should be required to dispel.” 

‘Over 1,000 Per Cent’ 

Some of the increases in rates that 
would result from establishment of the 
proposed increased ratings were “over 
1,000 per cent,” said the commission. It 
added that this resulted from a rule in 
the carload rate tariff No. 255 which 


provided that any-quantity rates should 
apply on carloads when the minimum 
weight in connection with the rating 
was less than 20,000 pounds and was sub- 
ject to Rule 34 of the Western Classifica- 
tion. On shipments not loaded to full 
visible capacity of the car and subject 
to the aforementioned rule, the commis- 
sion said, the carload rates would exceed 
the rates applicable to the shipment ten- 
dered as a less-than-carload shipment. 

Evidence offered by the applicant bu- 
reau showed that the charges applicable 
under present ratings and rates for cer- 
tain transportation were below out-of- 
pocket costs, the state agency said. It 
gave as one example a shipment of 76 
cars of steel drums moved in January, 
1959, from California points to points in 
that state on the Southern Pacific and 
the Santa Fe railways not more than 100 
miles from the point of origin. 

“The average revenue per car was 
$37.50,” said the commission. “The pre- 
ponderance of the shipments moved at 
the minimum charge of $35.94 per car. 
Some of those cars moved from Rich- 
mond to Oakland. A senior rate analyst 
of the Southern Pacific Co. testified that 
the out-of-pocket cost per car of the 
Southern Pacific Co., exclusive of line- 
haul cost, of originating a car at Rich- 
mond and terminating it at Oakland is 
approximately $65. This out-of-pocket 
cost is applicable to all cars regardless 
of their lading. 


‘Increase May Be Justified’ 


“Such evidence is persuasive that in- 
creases in rates and ratings which result 
in charges lower than $65 for transporta- 
tion of property from Richmond to Oak- 
land may be justified and as the charges 
per car on carloads of steel drums aver- 
age well below that amount some in- 
crease may be justified in connection 
therewith.” 

Under the proposed rating, and the 
rules which govern the application there- 
of, the commission says, a carload of 
steel drums weighing 19,200 pounds, not 
loaded to full visible capacity of the car, 
would be subject to a charge of $595 and 
if loaded to full visible capacity or ship- 
ped as an LCL shipment would be sub- 
ject to a charge of $88. The Commission 
concluded that a charge of $595 was 
“clearly unreasonable for such tran- 
sportation.” 

The Pacific Southcoast Freight Bureau 
had stated in its exceptions, the com- 
mission said, that “there should be no 
misunderstanding that the railroads are 
determined to place their unreasonably 
low carload charges on a compensatory 
basis and will not pause until those 
charges are brought above the out-of- 
pocket-cost point.” 

The commission said it commended 
this attitude and that, “from as long ago 
as 1939, has urged the railroads to do 
just that.” 

On the question of the commission’s 
specifying the ratings that would be 
reasonable in the instant proceeding, the 
agency stated that, as shown in the 
aforementioned illustration on steel 
drum transportation from Richmond to 
Oakland, a determination of a just and 
reasonable carload rating would in large 
measure be governed by rules governing 
its application. 

“Applicant appeared to be uncertain 
regarding possible rule changes,” the 
commission said. “We suggest that in 
carrying out their determination to in- 
crease non-compe charges to a 


nsatory 
point no lower than out-of-pocket costs 
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that the applicant pause momentarily 
and examine the affect that the rules 


will have upon proposed increased rat- 
ings.” 


New York Hearing Set 
On NYC Station Service 


The New York Public Service Com- 
mission has announced that it will hold 
a public hearing at 10 a.m. October 21, 
at Columbia County Court House in 
Hudson, to determine “whether the New 
York Central Railroad is providing ade- 
quate service at its Hudson station.” 
Examiner Russell E. Dunn will preside. 

The hearing has been called in re- 
sponse to protests received by the Com- 
mission from the mayor of Hudson, the 
Greater Hudson Chamber of Commerce 
and from individuals protesting the rail- 
road’s reduction of service at the Hud- 
son depot. Prior to last August 8, the 
station was manned 24 hours daily, 
with a ticket agent on duty from 5 a.m. 
until 9 p.m. and a baggage man during 
the balance of the day, the commission 
said. 

In August, however, the company dis- 
continued such service between 1:30 
a.m. and 8:30 a.m. It later modified this 
cut-back by arranging to have the ticket 
office open earlier on each of the first 
three days of every month for the con- 
venience of persons using “train 79” and 
desiring to buy commuter tickets, the 
commission said. 


NYC Permitted to Combine 


New York Freight Services 


The New York Public Service Com- 
mission has authorized the New York 
Central Railroad to make its Geneva 
station the freight service center for all 
business at Seneca Falls, Cayuga, Water- 
loo and Relius. 

Resident agents now stationed at 
Seneca Falls and Cayuga are to be re- 
placed by assistant agents, one to be 
assigned full time to Cayuga six days 
@ week, and the other as a traveling 
agent to provide service to all freight 
patrons at Seneca Falls and at Waterloo 
and Relius, neither of which now has 
local agency service. 

The Central is required to continue the 
handling of carload freight on local 
sidings and pickup and delivery of less- 
than-carload freight and to establish an 
Enterprise telephone number . through 
which patrons at the four communities 
may make toll-free calls to Geneva. 


Bus Rate on News Letters 


The National Bus Traffic Association, 
Chicago, has filed new rates on news 
letters “no more than 50 per cent higher 
than the rate in effect prior to July 1, 
1960,” as a result.of an agreement with 
the Michigan Press Association, the 
Michigan Public Service Commission has 
anno’ i 

The action settled a protest by the 
Michigan publishers of the bus group’s 
cancellation of special news letter rates, 
making correspondents’ packets subject 
to the general commodity rate for all 
parcels (T.W., August 13, p. 20). The 
former news letter rates ranged upward 
from 40 cents; the minimum rate on 
general commodities is $1. 





































































Civil 
Aeronautics 
Board News 


Aeronautics Board Suspends 
Proposed N.Y.-Puerto Rico 
Air Cargo Rate Reductions 


Tariff revisions filed by Riddle Air- 
lines, Inc., proposing decreases in 
most specific commodity rates on air 
cargo moving between New York and 
Puerto Rico, and similar revisions 
filed by Pan American World Air- 
ways, Inc., have been suspended by 
the Civil Aeronautics Board. 


Riddle’s tariff revisions were to have 
become effective on October 2 and Pan 
American’s on October 19. The CAB, by 
an order issued on September 29, sus- 
pended the proposed commodity rate 
reductions until December 30. 


The board also instituted an investi- 
gation into the proposed rates and 
ordered consolidation of the new investi- 
gation and of complaints assailing the 
proposed rates with a pending Puerto 
Rican rate investigation instituted 
earlier. 

In its order (E-15851) in No. 11278 et 
al.. New York-San Juan Cargo Rates 
Investigation, and in Nos. 11790, 11796, 
and 11797, Proposed Specific Commodity 
Rates of Riddle Airlines, Inc., and Pan 
American World Airways, Inc——Com- 
plaints of Trans Carribbean Airways, 
Inc., Pan American World Airways, Inc., 
and Allied Air Freight International 
Corp., the board said that Riddle’s pro- 
posed decreases were applicable on all 
specific commodity rates except human 
remains, books, magazines, newpapers, 
and periodicals. 


Proposed Reductions 

“The tariff,” the board said, “proposes 
reductions from $15 per 100 pounds, 
minimum weight 100 pounds, to $14 per 
100 pounds, minimum weight 100 
pounds, northbound, and a decrease 
from $15 per 100 pounds, minimum 
weight 100 pounds, to $14.50 per 100 
pounds, minimum weight 100 pounds, 
southbound, on commodity groups 30 and 
60.” 

Complaints, the board said, were filed 
by Pan American, Trans Caribbean and 
Allied. Pan American also 
similar decreases but stated that the 
tariffs were filed for “defensive pur- 
poses” and that it was prepared to 
withdraw its tariff if the relief re- 
quested in its complaint was granted, 
the board said. 

The board noted that by order E-15521 
in No. 11278 it had suspended and 
ordered investigation into certain rate 
reductions proposed by Riddle on New 
York-San Juan cargo (T.W., July 16, 
p. 108). The board said the considera- 
tions which led it to suspend those pro- 
posed Riddle reductions were equally 
applicable in the instant case. 

“In our order E-15521,” the board said, 
“we noted that the outward manifesta- 


tions of a cargo ‘rate war’ in progress 
are evident, and stated: 

“"In 1959, the general commodity rate 
for shipments in minimum weights of 
100 pounds in the New York-San Juan 
market was $20 per 100 pounds and 
the rate for shipments in minimum 
weights of 3,300 pounds in the same 
market was $17 per 100. In less than 
nine months the air carriers offering 
cargo service between the mainland and 
Puerto Rico have filed a series of re- 
visions to their rates and charges culmi- 
nating in the latest proposals.’” 

The board said that the specific com- 
modity groupings to which the instant 
tariff reductions applied covered a wide 
range of commodities and affected a 
significant portion of the total market. 


“The tariff filing,” the board said in 
the instant order, “appears to be one 
more step in a series of tariff filings 
which have resulted in very substantial 
reductions in cargo rates in this market 
and which have necessitated investiga- 
tion and investigation and suspension 
orders by the board. 


“We find that the proposed cargo rate 
reductions may be unjust or unreason- 
able. .. . Under these circumstances we 
will investigate the proposed tariff re- 
ductions, consolidate the investigation 
instituted herein with the investigation 
pending in docket No. 11278, and suspend 
the tariff proposals pending the investi- 
gation. ... 


Elephants Will Perform, 
Thanks to CAB 


The show must go on, the Civil 
Aeronautics Board apparently has 
believed in granting Seaboard & 
Western Airlines an exemption to 
off-load two baby elephants at 
Boston for the George A. Hamid 
Circus. 

Seaboard told the board the 
elephants were to be transported 
from Bangkok to London by the 
British Overseas Airways Corp. 
Seaboard requested to be ex- 
empted from section 401 of the 
federal aviation act to permit it to 
carry the animals on from London 
to Boston (which the carrier isn’t 
authorized to serve) so they 
wouldn’t have to be trucked from 
New York. 

The board granted the exemp- 
tions, saying stolidly that “this au- 
thorization will permit expeditious 
handling of the animals, will be of 
substantial convenience to the con- 
signee and the carrier; will not ad- 
versely affect any other carrier, 
and is in the public interest.” The 
board said no other scheduled U.S. 
trans-Atlantic carrier advised it of 
objection. 

The action was by order E- 
15861 in No. 11809, Application 
of Seaboard & Western Airlines, 
Inc., for .an Exemption Order Pur- 
suant to Section 416(b) of the 
Feredal Aviation Act of 1958. 


TRAFFIC WORLD 


“The complaints of Trans Caribbean 
Airways, Inc., docket No. 11790; Pan 
American World Airways, Inc., No. 11796 
and Allied Air Freight International 
Corp., docket No. 11797, are consolidated 
with the proceeding, docket No. 11278.” 


Limited Military Exemptions 
Granted Seven Air Carriers 
By Civil Aeronautics Board 


By separate orders issued simul- 
taneously, the Civil Aeronautics 
Board has granted limited exemp- 
tions from various sections of the 
federal aviation act to allow seven 
air carriers to perform specific 
transportation services called for in 
existing contracts with the US. Air 
Force or with the Military Air Trans- 
port Service. 

The orders, all worded substantially 
the same, were issued September 29. 
They granted exemption from sections 
401 and 403 of the act, which require air 
carriers to publish tariffs and require 
certification for routes and services. Ex- 
emptions from the sections were granted 
for specific periods of time. 


In each order, the board granted ex- 
emptions for the performance of serv- 
ices set forth in the carrier’s applica- 
tion for exemption, including exemptions 
for the performance services which 
might result from “expansion capability” 
clauses in some contracts. The board 
said contracts between air carriers and 
the military called for a detailed volume 
of transportation but that the military 
might, under “expansion capability” 
clauses in the contracts, require the car- 
rier to furnish additional transportation 
up to 100 per cent. of the volume of 
service specified in the contract. 


Sec. 404 Exemption Not Needed 


In its orders, the board refused to 
grant requested exemptions from section 
404 of the act which sets forth the car- 
rier’s duty to provide service, rates and 
divisions, and prohibits undue discrim- 
ination. The board in each order, said 
the carrier had “not alleged any facts 
which would tend to show that exemp- 
tion from section 404 of the act is needed 
to enable it to perform the proposed 
transportation.” In some orders, the 
board refused to grant exemptions for 
the requested period of time. An official 
of the CAB said the board granted ex- 
emptions only for a period during which 
each carrier’s military contract was to 
be in force. 


The board also ordered stricken an- 
swers filed in each proceeding by the 
Brotherhood of Railway and Steamship 
Clerks and the Transport Workers 
Union, on grounds that there had been 
“no showing of service” on each party 
to the proceeding. 

In each order, the board again re- 
peated its intention of discontinuing 
“granting broad exemption from the act 
for defense augmentation airlift serv- 
ices” (T.W., July 9, p. 107; July 23, p. 93; 
Aug. 13, p. 97, and Oct. 1, p. 126), The 
board also repeated its previous asser- 
tions that it would examine each in- 
dividual request for exemption on its 
merits. The orders were issued in dock- 


eted proceedings for exemption in the 


name of the individual carrier. 
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By order E-15860 in No. 11789, Over- 
seas National Airways, Inc., was granted 
exemption from sections 401 and 403 
from October 1 to December 31, to carry 
1,743 round-trip passengers between Tra- 
vis Air Force Base, Calif., and Clark Air 
Force Base, Philippine Islands, at a total 
charge of $795,400.62. A request that the 
exemption continue until August 14, 1961, 
was denied. 

By order E-15858 in No. 11784, Capitol 
Airways, Inc., was granted exemption 
from sections 401 and 403 from October 1 
to October 31, to carry 475 passengers 
from Travis to Hickam Field, Hawaii, at 
a charge of $53,608.50, and to carry 855 
passengers from Tachikawa Air Force 
Base, Japan, to Travis, at a charge of 
$266,306.85. The board did not consider 
an allegation that Capitol might operate 
two commercial charter flights from Cali- 
fornia to Hawaii integrated to the sched- 
uling of the military charter service in 
its contract. 

By order E-15867 in No. 11802, Califor- 
nia Hawaiian Airlines was granted ex- 
emption from sections 401 and 403 from 
October 1 to October 31, to carry 501 
round-trip passengers between Travis 
and Hickam, at a total charge of $80,- 
355.60. A request that the exemption. 
continue through December 31 was de- 
nied. 

By order E-15855 in No. 11778, World 
Airways, Inc., was granted exemption 
from sections 401 and 403 from October 
1 to December 31, to carry 1,672 round- 
trip passengers between Travis and 
Agana Naval Air Station, Guam, at a 
total charge of $604,745.68. 


$1.4 Million Contract 


By order E-15757 in No. 11782, Flying 
Tiger Line Inc., was granted exemption 
from sections 401 and 403 from October 
1 to December 31, to carry 3,415 round- 
trip passengers between Travis and 
Kadena Air Force Base, Okinawa, at a 
total charge of $1,436,792.95. 

By order E-15868 in No. 11805, Sea- 
board & Western Airlines, Inc., was 
granted exemption from sections 401 and 
403 from October 1 to December 31 to 
carry 3,861 passengers one-way from 
Mildenhall, England, or from Orly, 
France, or from Rhein Main, Germany, 
to McGuire Air Force Base, N.J. at rates 
of $139.29, $146.49 and $155.49 per pas- 
senger. A request for the exemptions to 
continue past December 31 was denied. 

By order E-15859 in No. 11788, United 
States Overseas ‘Airlines, Inc., was grant- 
ed exemption from sections 401 and 403 
from October 1 to December 31 to carry 
2,464 round-trip passengers from Mc- 
Guire, on the one hand, to Mildenhall, 
Orly and Rhein Main, on the other, at a 
total charge of $551,354.50. 

In each order the board mentioned 
matters to which it said it “gives great 
weight” in ruling on requests for exemp- 
tion. Those facts, the board said, con- 
cerned “(1) whether the rates agreed on 
are deemed by the board to be fair and 
reasonable, (2) whether the carrier has 
executed a CRAF (Civil Reserve Air 
Fleet) ‘standby contract,’ and (3) wheth- 
er the Secretary of the Air Force or his 
designee has determined that the con- 
tract is in the interest of national de- 
fense.” 


Air Force Mail Experiment 


The Civil Aeronautics Board has 
granted Seaboard & Western Airlines 
exemption from provisions of sections 
401 and 403 of the federal aviation act 


to permit the airline to provide free 
transport in foreign air transportation 
to U.S. Air Force postal inspectors trav- 
eling under military orders while ac- 
companying dispatches of military reg- 
istered mail in metal containers between 
New York City and Paris. 

The authority was granted for about 
four round trips in a 60-day period be- 
ginning September 30, 1960, “for the pur- 
pose of conducting a series of service 
tests of the use of metal containers for 
the airlift of military registered mail.” 

The exemption was granted by order 
E-15865 in No. 11795, Application of Sea- 
board & Western Airlines, Inc., for an 
Exemption Pursuant to Section 416(b) 
of the federal aviation act. 


CAB to Investigate 


Proposed Jet Surcharges 


Although noting that no complaints 
have been filed against jet surcharges 
proposed by Eastern Air Lines, the Civil 
Aeronautics Board has suspended the 
tariff and has ordered an investigation 
on grounds that the surcharges depart 
from existing patterns within the in- 
dustry and thus may be unduly prejudi- 
cial. 

The action was by order E-15828 in No. 
11811, Jet Surcharges Proposed by East- 
ern Air Lines, Inc. 

Eastern proposed to establish one-way 
DC-8 jet surcharges of $10 first class and 
$6 coast on flights between New York 
City-Newark and West Palm Beach, Fla., 
effective September 30, in tariff CAB No. 
44 issued by C. C. Squire, agent. 

The board said the surcharges were in 
excess of those previously permitted to 
become effective in other markets and 
that if charges of $6 first class and $5 
coach had been proposed they would not 
have been suspended. 


CAB Seeks Tariff Description 
Of Aircraft Type and Seating 


The Civil Aeronautics Board has given 
notice of a proposed change in its eco- 
nomic rules to require that all passenger 
tariffs contain a description of the air- 
craft type used on flights and seating 
configuration by number of seats and 
their arrangement. 

The regulation would extend to “each 
aircraft type used for each class of serv- 
ice and each tariff fare, as well as the 
number of ‘free’ seats (such as those in 
lounges) available to passengers without 
extra charge.” 

Present tariffs on file would have to 
be brought into conformity by a date 
to be set. 

Added would be new sections 221.64(a) 
and 221. 64(d) to the board’s economic 
regulations. 

Interested persons have until Octo- 
ber 31 to submit views on the proposed 
change. 


Capital Announces ‘Air-Bus’ 


Service—Pittsburgh-Miami 


Capital Airlines, Inc., has announced 
that it plans to begin “air bus” passen- 
ger service between Pittsburgh and 
Miami on October 30 for $40 per one- 
way trip. 


CAB News 
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In an announcement October 3, Capi- 
tal said it asked the Civil Aeronautics 
Board to approve the fare, which Capital 
said represented a reduction of 26 per 
cent in present daytime air coach fares 
and placed the cost of transportation 
between Pittsburgh and Miami “at a 
level below that of bus, train or even 
private automobile travel.” The pro- 
posed fare would result in travel costs 
of 3.9 cents per mile, Capital said. The 
necessary tariff revisions were filed with 
the CAB September 30. 


Walter Johnson, senior vice-president ~ 
for marketing, said the proposed serv- 
ice would be flown with DC-6B equip- 
ment, “without some of the extras for 
which other air travelers pay higher 
rates.” 

On September 13, Eastern Air Lines, 
Inc., also announced “air bus” service 
between Pittsburgh and Miami at a fare 
of $40 per one-way trip (T.W., Sept. 17, 
p. 15). 


CAB Allows Five Airlines 


To Boost Jet Coach Fares 


Various percentage increases in jet 
coach passenger fares, filed by five do- 
mestic trunk airlines and applicable to 
certain long-haul segments of their indi- 
vidual route systems, have been allowed 
to go into effect by the Civil ‘Aeronautics 
Board. 


The increases were filed in August and 
September by American Airlines, Inc., 
Continental Air Lines Inc., Northwest 
Airlines, Inc., Trans World Airlines, 
Inc., and United Air Lines, Inc., to be- 
come effective in the first week of 
October. A spokesman for the CAB said, 
September 30, that the board had decided 
not to suspend the tariffs publishing the 
increases. 

The increases ranged from 7.6 per cent 
to 17.8 per cent of the individual airlines’ 
current jet coach fares and, on becoming 
effective, brought jet coach fares of each 
carrier up to 75 per cent of each car- 
rier’s first-class jet fares. The board 
announced that the increases applied 
generally to routes between New York 
City, Boston, Philadelphia, Washington/ 
Baltimore, Cleveland, Detroit and Chi- 
cago, on the one hand, and principal 
Pacific coast cities, on the other. 

In support of their coach fare-increase 
proposals the airlines said that “a dis- 
proportionate spread” existed between 
first-class and coach jet fares. 


Three Lines May Continue 


Flights to Air Force Bases 


Temporary authorization granted Sea- 
board & Western, Pan American and 
Trans World airlines to carry military 
cargo and mail to US. Air Force bases 
at Chateauroux, France, and Mildenhall, 
England, has been extended for another 
year to October 1, 1961, by the Civil 
Aeronautics Board. 

The extension was granted by order 
E-15834 in No. 9908, et al., by which the 
carriers sought. exemption authority pur- 
suant to section 416(b) of the federal 
aviation act. 


_The CAB said the Department of De- 
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fense supported the authorization, and 
the board added: 


“The board, upon careful considera- 
tion of the foregoing matters and act- 
ing pursuant to the provisions of the 
federal aviation act of 1958 and its eco- 
nomic regulations, finds that the carriers’ 
temporary authorizations to carry mili- 
tary cargo and mail. . . between Dover 
and McGuire Air Force Bases, on the one 
hand, and the air bases at Mildenhall 
and Chateauroux, on the other hand, 
should be renewed for a period of one 
year; that there is an apparent need for 
the requested authority; that the opera- 
tions will result in substantial conven- 
ience to the United States government 
and to the carriers; that the continued 
authority will be in the public interest 
and will not adversely affect any other 
carrier, and that enforcement of the 
provisions of part 203 of the board’s 
economic regulations, section 401 of the 
act and the terms, conditions and limita- 
tions of the certificates of public con- 
venience and necessity of Seaboard, Pan 
American and TWA, insofar as they 
would otherwise prevent these carriers 
from conducting the operations would 
be an undue burden upon them by rea- 
son of the limited extent of, and un- 
usual circumstances affecting, their op- 
erations and would not be in the public 
interest.” 


13 Airlines, 7 Unions May 


Intervene in Merger Case 


Petitions by 13 airlines and seven 
unions to intervene in a proceeding be- 
fore the Civil Aeronautics Board in- 
volving an application of United Air 
Lines and Capital Airlines for authority 
to merge have been granted by the 
board. At the same time, similar petitions 
by three city organizations were denied. 

The action, taken September 29, was 
by order E-15849 in No. 11699, United- 
— Merger Case (T.W., Sept. 3, p. 

). 

“It appears,” the board said, “that the 
petitioning airlines and petitioning labor 
organizations have alleged matters show- 
ing a substantial interest which war- 
rants grant of leave to intervene. 


“On the other hand, it does not appear 
that. the petitioners Raleigh-Durham 
Airport Authority and the Buffalo Cham- 
ber of Commerce and Niagara Frontier 
Port Authority have alleged matters 
which cannot be adequately presented 
and protected under rule 14 of the board’s 
rules of practice, which rule permits any 
person to appear and present evidence 
which is relevant to the issues. More- 
over, grant of leave to intervene would 
result in some delay in disposition of the 
proceeding. Under the circumstances the 
peg that the petitions should be 


Airlines permitted to intervene are 


World, Western, Allegheny, Lake Central, 
Mohawk and Riddle. The unions are the 
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Federal Maritime 
Board News 


‘Possible’ Penalties Against 
Ship Line Blocked by FMB 
In ‘Off-Dock’ Loading Case 


The Federal Maritime Board has 
prohibited the Pacific Westbound 
Conference and its members from 
imposing penalties on Pacific Far 
East Lines, Inc., until the board is- 
sues a final order in a case involving 
Pacific Far East’s complaint against 
the conference precluding the use of 
the line’s “off-dock” receiving sta- 
tion for the loading of cargo vans 
and containers. 

By order in No. 915, Pacific Far East 
Line, Inc., v. Pacific Westbound Confer- 
ence, et al., the board ordered: 

“That respondents in mo way shall 
impose penalties on complainant for re- 
ceiving cargo at its presently used ‘off- 
dock’ receiving station, from the date of 
this order (September 23) until the board 
issues a final order in this proceeding.” 

The board also ordered that hearing 
of the case be expedited and that the 
conference stay any arbitration proceed- 
ings against Pacific Far East “concern- 
ing use by complainant of an ‘off-dock’ 
receiving station.” 


‘Show Cause’ Order 


The board said that from various 
pleadings filed and from oral argument 
held September 23 pursuant to the 
board’s order that the conference “show 
cause” why its preclusion of “off-dock” 
loading by Pacific Far East should not 
be found detrimental, it appeared that: 

“(1) Respondents, by interpretation of 
their basic conference agreement, FMB 
No. 57, and the tariffs and rules promul- 
gated thereunder, have ordered com- 
plainant, one of its members, to cease 
and desist from using an ‘off-dock’ cargo 
receiving station. 

“(2) The use of such station may be 
solely for the more efficient operation of 
complainant and not intended to result 
in lower drayage rates or absorption of 
the costs for shippers. 

“(3) The acceptance of cargo at com- 
plainant’s receiving station is beneficial 
to the operation of complainant and to 
shippers. 

“(4) The interpretation by respondents 
that the conference agreement and/or 
the tariff and rules promulgated there- 
under prohibit the use by complainant 
of its off-dock receiving station may ren- 
der the conference agreement detrimen- 
tal to the commerce of the United States, 
within the meaning of section 15, ship- 
ping act, 1916, and be an unreasonable 

tion and practice related to the 
receiving of property, within the mean- 
ing of section 17 thereof. 

“(5) The question of the use of the off- 
dock receiving station may be an opera- 
tional rather than a traffic matter and 
therefore not within the scope of the 


the board, by a separate order, denied a 
conference motion for continuance of the 
hearing on the order to “show cause.” 

The proceeding was docketed by the 
FMB after Pacific Far East amended an 
earlier petition for declaratory order 
(T.W., Sept. 24, p. 124). 


FMB, MA Shift Personnel 
For ‘Increased Efficiency’ 


Several personnel changes for the pur- 
pose of “more effective utilization of 
demonstrated skills” and to “strengthen 
the efficiency and effectiveness” of the 
Federal Maritime Board and the Mari- 
time Administration have been made 
known by Ralph E, Wilson, chairman of 
the FMB and Maritime Administrator. 
The changes took effect October 3. 

E. Robert Seaver, general counsel, be- 
comes legal adviser for international 
matters. He has been general counsel 
three and a half years. 

James L. Pimper, secretary to the 
FMB and MA since 1956, has been 
made general counsel, He has served in 
various capacities as an attorney with 
the MA about 18 years. 

Thomas Lisi, chief of the Office of 
Regulations, becomes secretary. Mr. Lisi 
has been with the MA a number of 
years as an attorney and has been chief 
of the regulations unit 10% months. 

William S. Stigler, assistant deputy 
for administration since 1956, becomes 
chief of the Office of Regulations. He 
pod been with the administration since 


APL Service to Marshall Islands 


Notification has been given by the 
Federal Maritime Board that American 
President Lines, Lid., has applied to 
serve the Marshall Islands with freight 
vessels operating on its Line C—Atlantic/ 
Straits Service, Trade Route 17. 

Any comments are due at the board 
by October 14. At that time, the board 
said, it would take such action as deemed 
appropriate. 


Ship Agreements Filed 


The following ship agreements have 
been filed with the Federal Maritime 
Board for approval pursuant to section 
15 of the shipping act of 1916: 

No. 8509, between the United States 
Lines, Co., and the Bull Insular Line, 
Inc., covering transportation of general 
cargo on through bills of lading between 
ports in the United Kingdom, Northern 
Treland, the Irish Free State, and the 
Vigo/Hamburg range of Europe, to ports 
in Puerto Rico, with transshipment in 
New York, Baltimore and Philadelphia. 

No. 8538, between Lloyd Brasileiro and 
Moore-McCormack Lines, Inc., covering 
the pooling of revenue on all cargo, with 
certain exceptions, carried by the parties 
from US. ‘Atlantic Coast ports to Brazil, 
and providing for cooperation by the 
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parties to assure that all cargo con- 
trolled by the United States of America 
or by the United States of Brazil and 
moving in such trade will be carried by 
Moore-McCormick or by Lloyd. 


FMB Hearing Scheduled 


On Guam Rate Increases 


The Federal Maritime Board has an- 
nounced that a hearing will be held No- 
vember 15 in San Francisco in No. 901, 
General Increases in Rates, Pacific-At- 
lantic/Guam Trade. 


C. B. Gray, presiding examiner, said 
the hearing would begin at 10 a.m. The 
location of the hearing room would be 
announced later, he said. 

Mr. Gray said that counsel for an 
intervener, Guam Associates, would fur- 
nish counsel for respondents the names 
and business activities of each individ- 
ual comprising the membership of Guam 
Associates, on or before October 3. The 
data furnished would be distributed to 
public counsel and other interveners 
prior to October 17 and exhibits to be 
introduced would be exchanged prior to 
November 7, he said. 


Court News 


U.S. Supreme Court to Pass on Union Shop 
Contracts Opposed by Some Rail Workers 


Court Also Has Before It, in New Term, Appeal in Anti-Trust Suit Broughi 
By Pennsylvania Truckers Against Eastern Railroads, and Supplemental 


Air Carriers’ Plea That Appeals Court Has Jeopardized Their Rights. 


By LEWIS W. BRITTON 


When the Supreme Court of the 
United States convened for its Oc- 
tober, 1960, term on October 3, it 
had pending before it an appeal held 
over from its October, 1959, term in- 
volving the contention of a group of 
railroad workers that they should 
not be required, in order to retain 
their jobs, to pay union dues which, 
they alleged, were used to support 
political candidates and ideas to 
which they were opposed. 


The court also has on its docket for 
decision a case which arose out of a suit 
by Pennsylvania truckers for triple anti- 
trust damages against eastern railroads, 
their association and their public rela- 
tions firm on the ground that the rail- 
roads had attempted to monopolize long- 
haul transportation. 

Other questions in the transportation 
field presented by appeals to the high 
court held over from the preceding term 
involve picketing, the legal status of a 
loan from a trailer manufacturer to a 
former union official, and the power of 
the Civil Aeronautics Board to void cer- 
tificates. 

Three cases which arose from the 
Great Lakes water diversion controversy 
also await final decision. Without change 
in their docket number they were held 
over as No. 4 (original), State of New 
York vy. State of Illinois, et al.; No. 2 
(original) , State of New York v. Wiscon- 
sin, Minnesota, Ohio, and No. 3 (origi- 
nal), State of Michigan v. State of Mlli- 
nois, et al. 

In 1930 the Supreme Court established 
the amount of water which the Sani- 
tary District of Illinois might divert 
from Lake Michigan, and made provi- 
sion for reopening for modification of 
that decree in New York v. Illinois, 218 
U.S. 179, 281 US. 696. 


The proceedings were placed in the 
hands of special master appointed by the 
court. 

Earlier this year the state of New York 
asked leave to file a supplemental and 
amended complaint and the federal gov- 
ernment filed a motion for leave to in- 
tervene (T.W., Jan. 2, p. 69). 


The state of New York, in its motion 
for leave to file an amended complaint, 
said it desired to have the special master 
and the court consider the effects of di- 
version from Lake Michigan by Illinois 
and its agencies on the interests of the 
state of New York in the light of condi- 
tions as they existed at that time. The 
state was particularly concerned with the 
power development project completed in 
connection with the St. Lawrence Sea- 
way and the effect which increased di- 
versions by Illinois might have on the 
energy available to the Power Authority 
of the State of New York. 


The federal government, in its motion 
for leave to intervene, said it wished 
to protect the interests of the nation as 
a whole, indicating that these included 
the waters of the Great Lakes and the 
St.. Lawrence Rivershed as related to 
navigation; relations with Canada; hy- 
droelectric power development and the 
protection of government property and 
public health. 

Union Shop Case 

Now known as No. 4 (old No. 258), 
International Association of Machinists 
v. Street, the “union shop case” pre- 
sents the claims of certain Georgia rail- 
road employes, upheld by the Supreme 
Court of Georgia, that the exaction of 
money from them (non-operating em- 
ployes) for union dues, fees and assess- 
ments, and the use of the money to 
support political and economic programs 
and candidates for public office opposed 
or not favored by those workers, vio- 
lated their constitutional rights. 
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The Supreme Court of the United 
States noted jurisdiction early in its 
October, 1959, session. 


The appeal came to the high court 
after the Superior Court of Bibb County, 
Ga., in December, 1958, enjoined nine 
railroads and 15 unions from enforcing 
union-shop agreements under which the 
employes were required to join the un- 
ions or be discharged. The judge of the 
county court declared the union-shop 
agreements “to be null, void, and of no 
direct effect as between the parties” and 
that enforcement of the agreements “is 
illegal in that it deprives plaintiffs, 
and the class they represent,” of per- 
sonal rights “guaranteed by the Con- 
stitution of the United States and the 
laws and policy of this state and other 
states.” (T.W., Dec. 29, 1958, p. 93.) The 
Supreme Court of Georgia, in May, 1958, 
affirmed the decision of the trial court 
and its finding that the described use 
of money collected from the workers 
violated their rights under the First, 
Fifth, Ninth and Tenth Amendments to 
the Constitution (T.W., May 16, 1959, p. 
118). 


The case of the Pennsylvania trucking 
interests against the railroads is No. 50 
(old No. 758), Noerr Motor Freight, Inc., 
Respondents, et al. v. Eastern Railroad 
Presidents Conference, et al., Petition- 
ers. 


In that case the eastern railroads ap- 
pealed from a decision of the U.S. Court 
of Appeals for the Third Circuit and 
asked a writ of certiorari to that court 
(T.W., April 2, p. 131). 


The Pennsylvania Motor Truck Asso- 
ciation and some of its members sued 
the Eastern Railroad Presidents Con- 
ference, 24 eastern railroads, and Carl 
Byoir & Associates, public relations firm 
for the railroads, charging them with 
attempting to monopolize long-distance 
hauling and asking triple damages under 
the anti-trust laws. The federal district 
court granted only nominal triple dam- 
ages to the trucking interests, but 
granted substantial actual money dam- 
ages, 155 F. Supp. 768 and 166 F. Supp. 
163. The appeals court upheld the dis- 
trict court, 283 F.2d. 218. 

In their petition, the railroads basic- 
ally questioned whether a member of the 
trucking industry or a trade association 
in that industry was “injured” by pub- 
licity concerning matters of public im- 
portance relating to the trucking in- 
dustry—such as truck weights and sizes 
—when the publicity did not refer to any 
particular member or its individual busi- 
ness relationships. The railroads ad- 
mitted that the public relations firm had 
used the “third person technique” by 
instigating, preparing or distributing on 
behalf of the railroads statements said 
to come from groups which were long- 
standing opponents of increased truck 
weights. The railroads said that so pre- 
sented the ideas “stood a better chance 
of acceptance if not offered in the 
context of a dispute between trucks and 
railroads.” 


The railroads argued that the result 
of the decision against: them would make 
it impossible for any groups to seek 

ublic and legislative acceptance of 

ir views through publicity methods 
and cited a number of competing groups 
which indulged in such activities (T.W., 
April 2, p. 131). 

The Supreme Court granted certiorari. 
A trucking industry spokesman said Oc- 
tober 3 that a decision was expected in 
November. 
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An “off-beat” problem of picketing is 
presented in No. 125 (old No. 984), Sea- 
farers’ International Union of N.A. v. 
National Labor Relations Board and Su- 
perior Derrick Corp. 


On appeal from the Court of Appeals 
for the Fifth Circuit is a decision that, 
if unionized employes of a neutral com- 
pany refuse to cross a picket line set up 
at a site in common use by such neutral 
company and the company involved in 
a dispute with the union, then the pick- 
eting amounts to a “secondary boycott” 
even if those who do the picketing dis- 
play signs stating that there is no dis- 
pute with any employer other than the 
one named on the signs (T.W., June 18, 
p. 105). The high court granted a writ 
of certiorari to the court of appeals. 

The National Labor Relations Board 
had held that because stevedores refused 
to cross the picket line at a wharf in 
New Orleans, picketing at that point 
consisted of a secondary boycott in vio- 
lation of section 8(b) (4) (A) of the na- 
tional labor relations act, and ordered 
the union to cease and desist from “sec- 
ondary activity.” 

A further point referred to the Su- 
preme Court was reversal by the appeals 
court of a ruling by the NLRB that the 
finding of a secondary boycott could not 
be made because employes of the South- 
ern Pacific Co. refused to cross the 
picket line, on the ground that railroad 
workers were not “employees” within 
the meaning of section 9(b)(4) of the 
national labor relations act. 

In reversing the NLRB on the situa- 
tion with reference to the railroad work- 
ers, the appeals court observed that their 
refusal to cross the picket line demon- 
strated its effectiveness and that it was 
of no real consequence that the pickets 
had carried signs showing that the line 
was directed against the Superior Der- 
rick Corp. and not against the railroad. 
The court remanded the case to the 
board with directions to enter an ap- 
propriate injunction, and the board 
amended its order to “prohibit induce- 
ment” of employes of the Southern 
Pacific. 


Supplemental Air Carrier Rights 


In No. 129 (old No. 988), All American 
Airways, Inc., et al. v. United Air Lines, 
Inc., et al, supplemental air carriers 
and their conference seek a writ. of 
certiorari to the U.S. Court of Appeals 
for the District of Columbia Circuit 
which had set aside certificates granted 
the supplemental air carriers by the 
Civil Aeronautics Board (T.W., April 
16, p. 138, and June 18, p. 108). 

The supplemental air carriers as- 
serted that “in one aspect this case is a 
facet of the battle between big business 
and small business.” 

The petitioning carriers were formerly 
known as “ ’ air carriers. The 
CAB, after considering their status, is- 
sued an individual exemption to each of 
them and thereafter designated them as 
“supplemental” air carriers. An appeals 
court set aside the exemptions [Ameri- 
can Airlines v. Civil Aeronautics Board, 
(98 US.App., D.C. 348; 235 F.2d 845 
(1956), certiorari denied, 353 U.S. 905 
(1957) ) }. 

In setting aside the exemptions, the 


had “practically invited the board to is- 


sue certificates to the supplemental car- 
riers.” When the certificates were issued, 
the supplemental carriers said, the court 
below reversed the board because it held 
the board did not have the power to is- 
sue certificates for supplemental air 
service, and that the federal aviation 
act did not permit a certificate for sup- 
plemental service to a carrier already 
providing minimum service unless the 
board found the carrier qualified to pro- 
vide maximum service. 

The supplemental carriers declared 
that the CAB was in a “quandry” be- 
cause the appeals court had set aside 
both the exemptions and the certificates 
(T.W., June 18, p. 108). 


Loan to Union Official 


The government has on appeal before 
the U.S. Supreme Court the dismissal 
of an indictment against two individu- 
als and three companies which had been 
charged with violating section 302(a) and 
(b) of the labor management relations 
act of 1947 by making a loan to a truck- 
ing union official. 

The appeal is from the dismissal of 
the indictment by the federal district 
court for the southern district of New 
York and is docketed in the Supreme 
Court as No. 91 (old No. 941), United 
States of America v. Roy Fruehauf, 
et al. 

The district court dismissed the indict- 
ment on the ground that it did not 
charge an offense under the labor man- 
agement relations act because the trans- 
action was a loan. The court held that, 
at the time of the transaction, a loan 
was not violative of the section which 
prohibited the “giving” by an employer 
or “receiving” by a representative of 
employes of money or anything of value. 

The government described the loan as 
amounting to $200,000 and said it had 
been repaid. It named the employers in 
its jurisdictional statement filed with 
the Supreme Court as Roy Fruehauf, the 
Fruehauf Trailer Co., Burge Seymour, 
Associated Transport, Inc., and the 
Brown Equipment and Manufacturing 
Co. Dave Beck, former head of the 
Teamsters’ Union, was named as the 
recipient of the loan. 

The government also told the Supreme 
Court that “the restrictive holding below 
is likely to have an adverse effect as a 
precedent in the interpretation of other 
important federal statutes containing 
similar language.” It also asserted that 
“a loan—particularly the loan of a large 
sum of money at a very low rate of in- 
terest—obviously can be just as effec- 
tive a device for improperly influencing 
a union official as an unconditional 
gift.” The government also contended 
that, in amending the statute in 1958 
to add the word “lend” to the prohibi- 
tions, there was nothing to indicate that 
“the Senate believed it was expanding 
the statute to reach payments of a kind 
not previously covered.” 


New Cases on Appeal 

Three new cases filed with the USS. 
Supreme Court have to do with the 
power of the Interstate Commerce Com- 
mission to determine the reasonableness 
of rates and to award reparation where 
shipments of asbestos originating in the 
re of 2. Canada, comeigned 
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et al., on behalf of the fabricators of the 
asbestos in the Carolinas. 

Jurisdictional statements also have 
been filed on behalf of the government 
in No. 258, Interstate Commerce Com- 
mission v. Central Vermont Railway Inc., 
et al., and No. 266, Same v. Same. 


The appeals are from a decision of the 
federal district court for the district 
of Vermont, 182 F. Supp. 516. The court 
held that the ICC lacked the power to 
determine the reasonableness and just- 
ness of the entire combination through 
rate between the Canadian origins and 
points in Southern Territory. 

The ICC in its statement in No. 258, 
said one of the questions raised was 
whether the court had erred in so hold- 
ing. Also, it said, there was a question 
whether the district court erred “in 
failing to sustain the Commission’s de- 
termination that the maintenance by 
rail carriers operating within the United 
States of single-factor joint through 
rates to points in Official Territory, while 
maintaining combination through rates 
on a higher level for like service from 
the same Canadian points to points in 
the south, were unduly prejudicial to 
shippers in Southern Territory and un- 
duly preferential of competing shippers 
in Official Territory, in violation of sec- 
tion 3(1) of the interstate commerce act. 


Rates Compared 


The Commission said that the asbestos 
moved from the same Canadian origins 
and through the same interchange points 
to consignees in Southern Territory on 
combination through rates at a higher 
level consisting of (1) a proportional 
rate established by the Canadian car- 
riers from the Canadian origins to the 
interchange points in the United States 
and (2) separately established rates of 
the American carriers from such inter- 
change points to the south. 

In its jurisdictional statement in No. 
266, after quoting the district court to 
the effect that the single question was 
whether the ICC had jurisdiction over 
the foreign factor of the combination 
International rate, which was a propor- 
tional rate to a border interchange 
within the United States, the ICC added: 

“This question, which the district 
court resolved adversely to the Commis- 
sion, may be relevant in judging the 
validity of the Commission's finding 
that the rates in issue were unreasonable. 
It is clearly not involved, however, in 
determining the propriety of the Com- 
mission’s order to eliminate the unduly 
prejudicial relationship of the rates.” 


In addition to the aforementioned 
questions, the appellants in No. 257 said 
one question was whether the Commis- 
sion was authorized under section 13(1) 
of the act to hear the complaints, and 
had jurisdiction under section 16(1) of 
the act to enter an order awarding dam- 
ages when it found that the assailed 
through transportation charges were un- 
just and unreasonable and in violation 
of section 1 of the act. 


Valuation of Shipment 


In No. 289, Railway Express Agency 
v. W. R. Grace & Co., a petition for a 
writ of certiorari to the Court of Appeals 
of the State of New York is asked by 
the REA. 


The REA said a box picked up by one 
of its drivers weighing 50 pounds was 
valued at $50, and that the driver was 
told gthat there was outside insurance 
on the contents of the box, which the 
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driver also was told was platinum. The 
box was lost. The Supreme Court, New 
York County, awarded the sum of $50, 
the value declared by the respondent. 
The appellate court of New York mod- 
ified the judgment by increasing the 
amount of $50 to $56,117.72, making a 
total judgment of $70,880.99 including 
interest and costs. 

The REA has asked the Supreme Court 
to decide whether a shipper which con- 
tracted for transportation at a rate de- 
pending on released valuation of the 
shipment might, after the shipment was 
lost, “repudiate the contract and secure 
the benefit of a rate based upon the 
actual value where the Official Express 
Classification conditions precedent to the 
application of that latter rate have not 
been complied with?” 

It also asked the court to determine if 
a shipper should not be bound by the 
service chosen for the charges paid un- 
der a classification filed with the ICC, 
and whether the receipt for the ship- 
ment contained the entire contract on 
which the responsibilities of the parties 
rested. 


‘Short-Hauling’ Controversy 


Jurisdictional statements filed by the 
Milwaukee Railroad and the Secretary 
of Agriculture in two cases presented to 
the court seek to overturn a federal dis- 
trict decision which held that the Com- 
mission had acted correctly in refusing 
to require the Spokane, Portland & 
Seattle Railway Co. to establish through 
routes with the Milwaukee while main- 
taining them with the so-called “North- 
ern Lines,” ie., the Great Northern and 
the Northern Pacific, which compete with 
the Milwaukee, and each of which owns 
50 per cent of the stock of the SP &S 
system. 

Jurisdictional statements were filed 
with the court in No. 306, Chicago, Mil- 
waukee, St. Paul & Pacific Railroad Co. 
v. United States of America, et al., and 
in No. 307, Ezra Taft Benson, Secretary 
of Agriculture of the United States, v. 
Same. 

The decision of the federal district 
court for the eastern district of Wiscon- 
sin, which is the subject of the appeals, 
is reported at 182 F. Supp. 81 (D.CE.D. 
Wis., 1960). 

The Commission adopted two findings 
proposed by one of its hearing examin- 
ers. They were that: (1) TheS P&S 
system was jointly managed and con- 
trolled by the Northern Lines within 
the meaning of section 15(4) of the in- 
terstate commerce act and, therefore, 
the establishment of through routes was 
prohibited unless found to be 
or desirable in the public interest and 
were needed to provide adequate and 
more economic transportation and (2) 
with certain limited exceptions, no 
through routes existed on traffic inter- 
changed between the S P & S system 
and the Milwaukee at Spokane. 


ICC Findings 

The Commission rejected findings of 
the examiner that existing combinations 
rates on lumber and forest products, 
fresh fruits and vegetables, and live- 
stock from points on the S P & §S sys- 
tem to destinations east of Spokane, and 
on furniture, agricultural implements, 
grain, iron and steel grain bin, and 
hogs, from points east of Spokane on 
the S P & S system were and for the 
future would be unjust and unreason- 
able, and unduly prejudicial of shippers 
and receivers using, or desiring to use, 





the Milwaukee routes, and unduly pre- 
ferential of shippers and receivers using 
the routes composed of the S P & S 
and the Northern Lines to the extent 
that they might exceed the joint rates 
on those comodities over routes of the 
S P & S and the Northern Lines, and 
that it was necessary and desirable in 
the public interest to provide through 
routes and joint rates with the Mil- 
waukee. 

Instead of the rejected findings pro- 
posed by the examiner, the Commission 
found that failure and refusal of the 
S P & S system to join in the estab- 
lishment of through routes and joint 
rates with the Milwaukee did not result 
in discrimination against the Milwaukee 
nor in urdue preference or prejudice 
between shippers or localities, and that 
the evidence did not show that it was 
necessary or desirable in the public in- 
terest, or to provide adequate and more 
efficient or economic transportation, to 
require the establishment of the 
through routes and joint rates. 

In addition to the questions raised in 
the jurisdictional statements as to the 
issues of undue preference or prejudice, 
the situation involving the equal own- 
ership of the S P & S by the Great 
Northern and the Northern Pacific is 
raised. 


The Secretary of Agriculture said that 
as a question subsidiary to whether or 
not the Commission should have re- 
quired the S P & S to establish through 
routes and joint rates with the Mil- 
waukee, was this issue: Whether the 
ICC had properly determined the ques- 
tion “presented in this case for the first 
time as to whether the S P & S system 
can, within the meaning of section 15(4) 
of the act be ‘operated in conjunction 
and under a common management or 
control’ with two other railroads, viz., 
the Northern Lines, each of which owns 
50 per cent of the stock of the S P&S 
system, inasmuch as the two other rail- 
roads are admittedly not operated under 
common management or control and, 
admittedly, neither of the two other 
railroads can determine independently 
the transportation policy of theS P&S 
system.” 


Delta Mail Pay Case 


An earlier decision of the Supreme 
Court is echoed in a new case pre- 
sented to it in No. 334, Delta Air Lines, 
Inc. v. Civil Aeronautics Board, in which 
Delta asks a writ of certiorari to the 
US. Court of Appeals for the District of 
Columbia Circuit in connection with a 
decision in which that court upheld a 
retroactive revision of the rate of pay 
for transporting international mail. The 
appeals court,decision came after the 
Supreme Court, in Delta Air Lines v. 
Summerfield, 347 U.S. 74 (1954), affirmed 
a remand of the earlier case to the CAB 
on the theory that mail rates must re- 
flect the need of the carrier as.a whole 
and that, if there were any excess 
domestic division earnings, they should 
have been offset against the interna- 
tional rates. 


Delta asserted that on remand hear- 
ings were held to determine the amount, 
if any, of excess earnings under the do- 
mestic division rate “to be offset against 
the international rate.” The carrier add- 
ed that, five days before oral argument 
scheduled in the matter in February, 
1956, the board sua sponte raised an ad- 
ditional issue. Delta added: 

“That issue was whether the board 
should also go forward in the remand 
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proceeding on the offset issue to retro- 
actively redetermine, on the basis of ac- 
tual operating results, that portion of the 
international rate which the board had 
fixed for a future period commencing 
December 16, 1950, on the basis of fore- 
cast operating results.” 


That future rate, said Delta, had run 
for a 19%-month period through July of 
1952 when the board reopened the rate 
and set a new lower rate. 


“Looking at the situation in « 1956,” 
Delta added, “the board contended that 
C & S [Chicago & Southern Air Lines, 
which was merged into Delta] had ac- 
tually earned a higher rate of return 
than had been anticipated in the fore- 
casts upon which this rate had originally 
been fixed back in October of 1951 and 
that, therefore, the rate should now be 
retroactively revised.” 


Level of Earnings 


Delta asserted that the level of earn- 
ings under what it called “the future 
period international rate” had never 
been challenged before or during the 
period it was in effect; that at the 
time the rate was fixed in October, 1951, 
a considerable portion of the future 
period commencing December 16, 1950, 
had already run, and that “there were 
actual operating results on file with the 
board for a substantial period against 
which the forecasts could be tested.” 
Nevertheless, the carrier said, the board 
allowed the rate to go into effect on the 
basis of the forecasts without objection 
from the Postmaster General. It added 
that the Postmaster General had not 
challenged the level of that rate on 
judicial review. Delta added: 


“The sole question raised, considered, 
and decided on appeal related to 
whether domestic division earnings 
should have been offset against the in- 
ternational rate. The board itself, al- 
though it had the statutory authority to 
reopen the future period international 
rate at any time it was deemed excessive, 
took no action to do so until July of 
1952 when, as noted above, while judicial 
review proceedings were pending on the 
offset issue, it reopened the rate and 
set a new, lower rate. 


Financial Commitments 


“It was therefore not until 1956, in 
the latter stages of the remanded 
offset proceeding and some five years 
after the future period international rate 
had been fixed in 1951, that any chal- 
lenge to the rate was made for reasons 
other than offset of domestic earnings. 
During this five-year period, very 
substantial reliance had been placed 
upon the integrity of that rate in essen- 
tial financial transactions. Delta stock- 
holders acquired C & S at a price re- 
flecting the fact that the sole contingent 
liability which might arise from the tem 
pending judicial review proceedings r 
lated to a possible reduction in the Ari 
of the international rate by reason of 
an offset of domestic division earnings. 
Banks loaned Delta in excess of $50,000,- 
000 on the same basis. Similarly, divi- 
dends were declared, equipment pur- 
chases consummated, and representa- 
tions made to, and accepted by, the pub- 
lic in security issues under the same 
understanding.” 


Delta said that, in its final decision, in 


1959, the board had fixed a new mail rate 
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for C & S’ international division for the 
period November 1, 1946, through July 31, 
1952, the period covered by the interna- 
tional rate fixed by the board order set 
aside by the court in 1953. 


The new rate, said Delta, reduced the 
mail compensation already paid toC &S 
by $1,795,000, a reduction of 45 per cent 
of all of that carrier’s earnings for the 
period. Of that amount, it said, $1,066,000 
was recaptured solely by the retroactive 
revisian of the C & S future international 
rate for the period December 16, 1950, 
through July 31, 1952, on the basis of 
actual operating results. The remainder, 
$729,000, Delta said, “was recaptured as 
excess domestic division earnings to be 
offset against the international rate.” 


The appeals court upheld the board 
and also, said Delta, affirmed the board's 
order despite Delta’s contest of the va- 
lidity of the board’s order on the ground 
that the domestic rates were not open 
for review after December 16, 1950, for 
offset purposes and that there were no 
valid findings to support the C & S’ need 
for earnings included in the new rate. 


Delta raised the following points in its 
petition as reasons for granting review: 


“T. It is essential to the proper admin- 
istration of the mail pay provisions of 
section 406 of the federal aviation act, 
upon which the financial stability of the 
air transportation industry is dependent, 
for this court to determine whether, in a 
remanded mail rate proceeding, the Civil 
Aeronautics Board may, and must, retro- 
actively revise that portion of a mail rate 
never challenged while it was in effect 
and upon which there was substantial 
reliance in vital financial transactions. 


“II. The Court of Appeals for the Dis- 
trict of Columbia has misapplied the de- 
cision of this court in Federal Com- 
munications Commission v. Pottsville 
Broadcasting Co., 309 U.S. 134 (1940). 
That case, which enunciated the prin- 
ciple of administrative flexibility on re- 
mand, has never been cited in a re- 
manded rate proceeding in the 20 years 
since it was decided, and most certainly 
has never controlled the disposition of 
a remanded rate proceeding under the 
specialized provisions of section 406 of 
the federal aviation act. The effect of 
doing so is to render unstale prior un- 
challenged rate determinations upon 
which there has been substantial 
reliance. 

“III. The Civil Aeronautics Board held 
that it was compelled by West Ohio Gas 
Co. v. Public Utilities Commission, 204 
U.S. 79 (1935), to make the retroactive 
rate revision. The court below, in direct 
conflict with the decisions of this court 
in Securities and Exchange Commission 
v. Chenery Corp., 318 U.S. 80 (1943) and 
332 US. 194 (1947), declined to review 
petitioner’s challenge to this holding 
of the board by inferring from the 
board’s opinion what the board might 
do if it had not relied upon the West 
Ohio Gas Co. case. The court below 
further failed to find that the board’s 
application of the West Ohio Gas Co. 
case to a remanded rate proceeding con- 
flicts with the holdings of this court in 
National Labor Relations Board v. Don- 
nelly Garment Co., 330 U.S. 219 (1947) 
and Interstate Commerce Commission v. 
Jersey City, 322 U.S. 503 (1944). 


“IV. The Civil Aeronautics Board, in 
the remanded proceeding following Delta 


Air Lines v. Summerfield, 347 U.S. 74 
(1954), did not comply with the decision 
of this court when it re-adopted defec- 
tive rate-of-return findings made prior 
to judicial review.” 


Attorney General Reveals 
Filing of Anti-Trust Suit 


Against Ryder System, Inc. 


Attorney General William P. 
Rogers announced on October 3 the 
filing, in the federal district court 
for the southern district. of Florida, 
of a civil anti-trust complaint alleg- 
ing that a series of acquisitions of 
truck renting and leasing companies 
by Ryder System, Inc., violated sec- 
tion 7 of the Clayton Act. 


The Attorney General said that Ryder, 
which he described as “the second-larg- 
est truck renting and leasing company 
in the United States,” had acquired in 
the past five years “the stock or assets 
(including, among other things, over 
8,500 vehicles, lease contracts, garages 
and other facilities) of some 30 com- 
panies engaged in the truck renting and 
leasing industry in various geographical 
areas of the United States, at a cost of 
about $20 million.” 

“Section 7 of the Clayton act,” said 
Mr. Rogers, “makes unlawful acquisitions 
and mergers, the effects of which may 
be substantially to lessen competition or 
to tend to create a monopoly in any line 
of commerce in any section of the coun- 
try. This suit charges that the effect of 
the acquisitions made by Ryder has been 
to eliminate competition between Ryder 
and the acquired companies, and among 
the acquired companies themselves, in 
truck renting and leasing, and to lessen 
competition and increase the tendency 
to concentration and monopoly in the 
industry generally. 

“The suit also charges that the acqui- 
sitions have resulted in the elimination 
of the acquired companies as independ- 
ent competitive factors in the industry 
and in the enhancement of Ryder’s com- 
petitive advantage over other truck rent- 
ing and leasing firms to the detriment of 
competition. 

“The suit seeks to require Ryder to 
divest itself of those acquired companies 
which have contributed to the anticom- 
petitive effects alleged in the complaint. 
It also seeks to prevent Ryder from ac- 
quiring additional companies where such 
acquisitions will result in elimination of 
competition or tendency toward monop- 
oly in this relatively new and fast-grow- 
ing industry. The suit thus has as its 
prime purpose the preservation of the 
opportunity for independent business- 
men to share in this industry.” 


Statement by J. A. Ryder 


After the Attorney General had an- 
nounced the filing of the anti-trust ac- 
tion, James A. Ryder, president of Ryder 
System, Inc., made public the following 
statement: 

“Ryder System has been informed that 
it has been made a defendant in a Clay- 
ton act case brought by the Justice De- 
partment. The complaint is being studied 
by attorneys for the company, and the 
company at this time does not believe 
that the case will have any adverse ef- 
fect on its business. 


“Ryder, in achieving its position of na- 
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tional prominence in the truck leasing 
field, has acquired a number of com- 
panies over the past few years. In almost 
all cases such acquisitions have been 
made in areas where Ryder did not pre- 
viously engage in the truck leasing busi- 
ness. We have indicated throughout this 
year that much of the company’s future 
expansion will come from internal growth 
and diversification. Ryder system has a 
large motor carrier operation and also 
engages in manufacturing. 

“We do not believe that our growth in 
truck leasing has diminished competi- 
tion within the industry, but—to the con- 
trary—has stimulated public interest in 
leasing, causing the entire leasing indus- 
try to prosper.” 


ICC to Appeal to Supreme 
Court Remand of Southeast 


Grain Rates Proceeding 


The Commission on October 5 
voted to appeal to the Supreme 
Court of the United States an Okla- 
homa federal district .court decision 
remanding to the Commission a suit 
involving an adjustment in grain 
rates from the midwest to the south- 
eastern states via Memphis, al- 
though a federal district court in 
Kansas had previously approved the 
Commission’s report which was be- 
fore the Oklahoma court. 


Remand of the suit was by an opin- 
ion of the federal district court for the 
western district of Oklahoma in civil No. 
7909, State of Oklahoma, Acting by and 
Through the Corporation Commission, 
et al., v. the United States of America. 
The case was heard by Chief Judge Mur- 
rah, Chief Judge Chandler and District 
Judge Rizley. Chief Judge Chandler dis- 
sented from the majority opinion, say- 
ing that, under the limited power of the 
courts to review administrative orders, 
the decisions of the Commission, based 
on adequate findings, must be left un- 
touched. 

Secretary of Agriculture’s Plea 

The majority opinion related the his- 
tory of the proceeding and then said that 
“the Secretary of Agriculture, interven- 
ing as the only party before us with no 
ax to grind, contends that the rate order 
is void for lack of requisite subsidiary 
findings.” The majority rejected con- 
tentions of the government and the ICC 
that in intervening late in the proceed- 
ings, the Secretary was bound by the 
issues as already cast and was pre- 
cluded from injecting any new issues. 
However, the majority added: 

“The question whether the order is 
rationally based on substantial evidence 
is at least implicit in the principal con- 
tention of the original plaintiff from the 
inception of the law suit, and so it is 
proper, we think, for the Secretary to 
urge this same contention albeit in dif- 
ferent tenor and terms. 

_ “We are impressed with the Secretary’s 
argument, for most assuredly, though the 
present rates assumedly contain inequi- 
ties, the Commission abuses its powers 
if it ‘corrects’ the situation merely by 
fabricating new rates out of thin air 
pe christening them ‘fair and equit- 
e.’ ” 


Although the judges making up the 
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majority expressed “grave” doubts about 
the rates prescribed by the Commission 
to correct inequities, they said their 
doubts were not sufficient to cause them 
to differ “from our Kansas brethern, 
for we are ablye to perceive that the 
report, taken as a whole, may, as they 
point out, conceivably communicate a 
sufficiently explicit rationale.” 

But other considerations “not involved 
in this most recent Kansas case” re- 
quired further judicial scrutiny, said 
the majority. It referred to a request 


of the state of Oklahoma and certain . 


interveners for reopening and recon- 
sideration and modification of the Com- 
mission’s order in view of “newly-dis- 
covered evidence, the so-called Kroll 
studies,” describing the actual movement 
of grain through the areas involved and, 
said the majority, “allegedly indicate 
that Kansas and other areas to the 
north and west thereof now hold a 
market advantage over Oklahoma in the 
southeast.” 

The majority said it could not say 
what effect, if any, the studies should 
be given, and that “indeed, it is not for 
us to say,” but it did observe that the 
studies might have distinct relevancy 
because they were introduced in subse- 
quent proceedings before the Commis- 
sion in No. 31874, to which the parties 
in the proceedings on appeal before the 
Oklahoma district court were also 
parties. 

The majority also referred to a dissent 
by Commissioner Murphy in the appealed 
decision of the Commission, in which the 
commissioner said it would be more logi- 
cal either to prescribe an adjustment 
with much less drastic increases or to 
dismiss the proceedings without prejudice 
to different conclusions in No. 31874, in- 
volving the same rates and having a 
much more comprehensive record. 


‘Interlocutory’ Order 

Again saying it was beyond the power 
of the courts to judge the effect of the 
prescribed rates, and that it was fully 
aware that the province of mixing rates 
lay exclusively with the ICC, and that 
the agency’s discretion in granting re- 
consideration was “broad indeed,” the 
majority nevertheless said that, “in view 
of the admittedly more comprehensive 
consideration which is now being given 
these precise questions in No. 31874, 
plainly all that is here involved is 
whether these prescribed rates should 
go into effect pending the effectuation 
of new rates as the result of those pro- 
ceedings.” The majority added: 

“In these circumstances, the effect of 
this order can in any event be little more 
than interlocutory. And we are advised 
at. the bar of the court that, in No. 
31874, the taking of evidence has closed, 
and the issues have been finally sub- 
mitted to the Commission. 

“These considerations, coupled with 
the doubt occasioned by the lack of clear 
subsidiary findings, leads us to conclude 
that the matter ought to be remanded 
to the Commission for such action as it 
deems appropriate in the light of the No. 
31874 proceedings. 

“Consistent with this view, we must 
deny the motions of interveners In- 
dianapolis and Chicago boards of trade, 
for contrary to their entreaties, the 
Commission's order as it affects them is 
expressly predicated upon the effectua- 
tion of the rates as therein set for south- 
ern Kansas. See 301 ICC at 747, 750; 289 
ICC at 573. 

“All other subsidiary issues are ren- 


dered moot by these determinations, and 
judgment will be entered accordingly.” 


Dissenting View 


Chief Judge Chandler, dissenting, in 
addition to asserting that the majority 
opinion departed from an important 
principle of long standing which gov- 
erned review of administrative orders, 
also said that remanding the proceeding 
would draw out the proceedings over a 
long period of time. Observing that some 
proceeding involving the grain rate 
structure would probably always be 
pending before the Commission since 
those rates were in a state of constant 
change, Judge Chandler added: 

“In view of this fact, if a proceeding 
can be remanded because of some slight 
change of condition, some new fact 
brought to light or some additional evi- 
dence presented, whatever its weight, 
then it is conceivable that one grain rate 
proceeding could continue its weary way 
through the Commission and courts ad 
infinitum and never produce a final 
order. The instant proceeding, docket 
29777, was instituted in 1947, 13 years 
ago, and docket 31874 was begun in 1955. 

“If history repeats itself, and it is 
entirely possible, for admittedly docket 
31874 is a great deal broader, more com- 
presensive and more complex than 
docket 2977, then 31874 could haunt the 
Commission and courts for at least seven 
additional years, thereby keeping docket 
29777 active for a total of 20 years.” 


Motor Act Prosecutions 


> Digests of statements issued by the a. 
ry of Commission concernin 

jn in federal courts, for violations co 

moter carrier provisions of the interstate 

commerce act or of Commission rules and 

regulations thereunder, appear below. 
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Delaware district, at Wilmington. On 
September 27, Rayburn Trucking, Inc., of 
Wilmington, Del., was fined $600 (pay- 
ment required), following entry of its 
plea of guilty to an information charg- 
ing it with operating as a contract car- 
rier without proper authority. 


New Mexico district, at Albuquerque. 
On September 25, E. D. Pearce Bus 
Corp., of Lovington, N.M. was fined $500, 
following entry of its plea of guilty to 
an information charging it with trans- 
porting passengers as a common carrier, 
for compensation, without authority to 
transport passengers from Texas to 
Montana points. 


Wyoming district, at Cheyenne. On 
September 23, F. E. Collingwood, of 
Greybull, Wyo., was fined $900 follow- 
ing entry of a plea of guilty to an infor- 
mation charging him with transporting 
property for compensation without pro- 
per authority. 


Virginia western district at Danville. 
On September 12, C. G. Shortt, of Hali- 
fax, Va., was fined $1,200 (payment re- 
quired), following entry of his plea of 
guilty to an information charging him 
with engaging in a for-hire transporta- 
tion business by motor vehicle without 
proper authority. 


Pennsylvania eastern district, at Phila- 
delphia. On September 26, Brooks Truck 
Rental, Inc., of Kulpeville, Pa., was fined 


$1,000 (payment required), following en- 
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try of a plea of guilty to an information 
charging it with engaging in a for-hire 
transportation business by motor vehicle 
without proper authority. 


Illinois northern district, eastern di- 
vision, at Chicago. On September 27, 
in a civil proceeding instituted by the 
Commission, a permanent injunction 
was entered enjoining and restraining 
the defendant, General Expressways, 
Inc., of Chicago, to remit to the con- 
signors or other persons designated by 
the consignors of each collect-on-de- 
livery shipment in interstate commerce 
all sums of money collected by the de- © 
fendant from the consignee for and un- 
der the instructions of the consignees 
within 10 days after collection. The pro- 
ceeding was based on allegations by the 
ICC that the defendant had transported 
numerous COD shipments of property 
without remitting the collected funds 
within the prescribed 10 days. 


North Carolina middle district, at Dur- 
ham. On September 26, Hunter Motor 
Lines, Int., of Sanford, N.C., was fined 
$2,500 (payment required), following en- 
try of a plea of guilty to an information 
charging it with having transported 
shipments of lumber in interstate com- 
merce from and to points in North 
Carolina and other states without proper 
authority. 


Fines for Safety Violations 


Ray Trucking Co., of Starkville, Miss., 
on September 19, on plea of guilty, $700 
(payment of $400 suspended during six 
months’ probationary period), Mississippi 
southern district, at Meridian; Dixie 
Highway Express, Inc., of Meridian, 
Miss., on September 22, on plea of nolo 
contendere, $1,800 (payment of $1,300 
suspended during six months’ probation- 
ary period), Mississippi southern district, 
at Meridian; Southern Truck Lines, Inc., 
of Fayetteville, Tenn., on September 19, 
on plea of guilty, $500 (payment re- 
quired), Florida southern district, at 
Jacksonville; McNamara Motor Express, 
Inc., of Kalamazoo, Mich., on Septem- 
ber 26, on plea of guilty, $2,400 (pay- 
ment required), Michigan western dis- 
trict southern division, at Grand Rapids. 
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Cases Recently Decided by 
State and Federal Courts 

Digests taken from Reporters and 
>, National gy ll Sydeme, publ 
West Publish y, St. Paul, Minn. 
Copyright, i988, © TrWek Publishing Com- 
pany. 


United States Court of Appeals, Fifth 
Circuit 


Action arising out of loss of a portion 
of a cargo from a barge which was 
being towed at sea by a tug owned by 
claimant. The United States district 
court for the southern district of Texas, 
James V. Allred, J., entered a decree 
for recovery by cargo insurer from the 
tug and its owner, and an appeal was 
taken. The Court of Appeals, Jones, 
circuit judge, held that where there was 
an undertaking that tug move an 
empty barge from one port to another, 
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and return the loaded. barge, and the 
first movement was made, and the barge 
was delivered to its destination, with 
a part of the cargo on board, the re- 
mainder of the cargo having been lost 
at sea, undetermined question of whe- 
ther owner of the tug should be com- 
pensated for its hire, and if so, how 
that compensation should be measured, 
was a matter for the district court on 
remand, even though tug was liable 
for cargo loss based on its negligent 
towage. 


_ Affirmed in part and reversed and 
remanded in part. 


Where obligation of a tug was to 
tow. a barge from one port to another 
empty, and tow the barge back with a 
cargo, and there was no agreement that 
the tug or its owners would transport 
the cargo of the barge, contract was for 
towage rather than affreightment, and 
tug therefore could not escape liability 
for a loss of part of the cargo under 
statute providing that if owner of any 
vessel transporting merchandise shall 
exercise due diligence to make the ves- 
sel seaworthy, her owners shall not be 
held responsible for damage or loss re- 
sulting from faults or errors in naviga- 
tion or management of the vessel. Ad- 
miralty Rules, rule 56, 28 U.S.C.A.; Har- 
ter act, Sec. 3, 46 U.S.C.A. Sec. 192. 


Where cargo of a barge towed by a 
tug was shipped by a bill of lading which 
provided that any carrier liable on ac- 
count of loss to the property would have 
the full benefit of any insurance that 
might have been effected on the property, 
but policy insuring the cargo provided 
that cargo was warranted free of any 
claim in respect of cargo shipped under 
a bill of lading or contract of carriage 
stipulating that the carrier should have 
the benefit of any insurance on such 
cargo, the warranty controlled, even if 
bill of lading incorporated right of car- 
rier to benefit from cargo insurance, and 
carrier could therefore claim no benefit 
from the policy. 


Where neither a tug engaged to tow 
@ barge nor its owner was a party to a 
memorandum bill of lading, tug was not 
@ carrier of the cargo in the barge for 
whose benefit insurance might have in- 
ured under a provision in a memoran- 
dum bill of lading extending cargo in- 
surance to a carrier. 


Where a contract of a company was 
for towage and not affreightment, it 
could not, as a carrier, claim benefit of 
cargo insurance under a clause in a 
memorandum bill of lading extending 
benefit of cargo insurance to carriers, 


Where there was an undertaking that 
a tug move an empty barge from one 
port to another, and return the loaded 
barge, and the first movement was made, 
and the barge was delivered to its 
destination, with a part of the cargo on 
board, the remainder of the cargo hay- 
ing been lost at sea, undetermined ques- 
tion of whether owner of tug should be 
compensated for its hire, and, if so, how 
that compensation should be measured, 
was a matter for district court on re- 
mand, even though tug was liable for 
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Miscellaneous Decisions 


REGULATION OF COMMON CARRIERS 
Cases Recently Decided by 
State and Federal Courts 

Digests taken from Reporters and Digests 
Oeeseal Gemeeas dnpbemas oaktehae by 
West Publishi Company, St. Paul, Minn. 
Copyright, 1958, by West Publishing Com- 
pany. 
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Supreme Court of Kansas 


Action by shipper to recover sums al- 
ledged to have been overpaid under 
charges for car rental prescribed in rail- 
road tariff circular. Judgment for the 
shipper in the Sedgwick district court, 
division No. 4, Clement F. Clark, J., and 
the railroad appeals. The Supreme 
Court, Robb, J., held that the shipper 
was not entitled to recover under the 
circumstances. 


Reversed. 


Where the controlling facts were based 
on stipulation and documentary evidence, 
the Supreme Court had as good oppor- 
tunity and could examine and consider 
the evidence as did the trial court. 


While evidence showing changes or re- 
pairs shortly after the occurrence upon 
which the cause of action is based is ad- 
missible during the trial, it will not 
justify jury instruction or rendition of 
judgment. 


Reasonable rather than unreasonable 
interpretations of contract are favored 
by law and results which vitiate the 
purpose of a written instrument or re- 
duce its terms to an absurdity, should be 
avoided. 


In action by shipper paying charges 
to railroad carrier under one tariff for 
car rental and another for switching in 
intrastate commerce to recover back the 
payments under the car rental circular, 
shipper was not entitled to recover on the 
ground that the railroad made an illegal 
charge for cars rented by the shipper. in 
view of tariff provisions authorizing such 
charges. GS. 1949, 66-101, 66-107, 66-109, 
66-110, 66-146, 66-154, 66-171. (Walt 
Keeler Co. v. Atchison, Topeka & 
Santa Fe Ry. Co., 354 P. 2d 368). 
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Supreme Court of Washington, Depart- 
ment 2 


Proceedings on application for permis- 
sion to operate as common intercity car- 
rier of small packages and articles. The 
Commission entered an order authoriz- 
ing issuance of permit. The Superior 
Court, Thurston County, Raymond W. 
Clifford, J., reviewed and reversed the 
order, and an appeal was taken. The 
Supreme Court, Finley, J., held that a 
compensatory fixed fee, by car- 
rier for regular periodic pickup stops at 
shipper’s place of business, is not unrea- 
sonably discriminatory in favor of large- 
volume and against small-volume ship- 
pers. 


Judgment of trial court reversed and 
Commission’s order reinstated. 

The reasonableness of a particular fee 
charged by a carrier must be viewed not 
only from point of view of shipper but 
also from point of view of carrier. RCW 
81.28.190. 


State cannot, under pretense of regu- 
lating fares and freights, require carrier 
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to carry persons or property without re- 
ward. 


In proceedings on application for per- 
mission to operate as common intercity 
carrier of small packages and articles, 
evidence, on issue as to reasonableness of 
fixed fee which applicant proposed to 
charge for regular periodic pickup stops 
at shippers’ places of business, estab- 
lished that proposed charge would be 
merely compensatory in nature. 


Pixed fee, to be charged by carrier for 
regular periodic pickup stops at shippers’ 
places of business, would not be unrea- 
sonably discriminatory in favor of large- 
volume shippers and against small-vol- 
ume shippers where such charge would 
be merely compensatory when viewed 
from standpoint of carrier. RCW 81.- 
28.190. 


In proceedings on application for per- 
mission to operate as common carrier 
evidence sustained Commission’s finding 
that granting authority to limit carriage 
to relatively small parcels and permit- 
ting carrier to make weekly service charge 
for regular periodic pickup stops at ship- 
pers’ places of business would not tend to 
impair dependability or stability of ex- 
isting service essential to public needs or 
result in congestion of highways. RCW 
81.28.190, 81.80.020, $1.80.220. 


It was doubtful that Legislature in- 
tended to create any rights running to 
competing carriers, but if it did, statute 
gave them only right to be free from 
competition by carriers authorized (1) to 
make profitable trips only or (2) to carry 
only a high class of commodities. RCW 
81.80.220. 


Granting applicant, for permit to oper- 
ate as carrier of small packages or 
articles, right to make fixed charge for 
regular periodic pickup stops at shippers’ 
places of business would not afford ap- 
plicant unfair advantage over previously 
certified competing carriers. RCW 81.- 
80.220. 


In proceedings on application for per- 
mission to operate as common intercity 
carrier of small packages and articles, 
evidence sustained Commission’s finding 
that small packages did not constitute 
the “cream” of the transportation busi- 
ness within the state and that granting 
application would not violate statute 
permitting Commission to refuse to ac- 
cept tariff limiting service of carrier to 
profitable trips only or to carrying of 
high class commodities. RCW 81.80.220. 


In proceedings on application for per- 
mission to operate as common intercity 
carrier of small packages and articles, 
evidence sustained Commission’s finding 
that applicant’s proposals were integral 
elements of necessary service and that 
needs of shipping public for service to 
be rendered justified granting applicant 
permission to require prepayment of all 
charges, to eliminate c. o. d. shipments 
and to use a specially designed form of 
bill of lading. RCW 81.28.190, 81.80.020, 
81.80.220. 


That applicant’s services would be lim- 
ited to carriage of small parcels did not 
preclude it from being a common carrier 
where its services would be available to 
shipping public at large, and fact that 
such services might in fact be used more 
often by large-volume shippers than by 
small-volume shippers would be of no 
consequence in determining whether it 
was not a common carrier entitled to 
permit. (State v. Washington Public 
Service Commission, 354 P.2d 711.) 4 4 
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